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-TEE STRIKE WAVE.-

The :,?resent otrike wave is characterized by defeats and betrayals.
Ths worke r-s suffer defe ats because of the ir inSuff ic ient and :..'--
treacherous organizations on ths one hand, and beoause the capita.l_
ist cJ.ass and its state cannot permit a. viotory to the workers on
the other. CapitaJ.1sm in ths pe r rod of generaJ. er äa is , must combat
to its fullest extent any attempt by the workers to imprO'ls the 1r
conditions. Viotory for the workers would mean endangsring the P081-
t ron of capitaJ.ism. Every strike is practically loet in advanoe ,

But this does not e xoj ude the necessity of workers fighting every Oll·
slaught en their living standa.rd. We must take part in every one Of
these a t r ugg'l e s , and e noourage the worker to fight, be cause the pre-
sent strike wave in spite of its ahor t o omängs is more important than
the whole of t ne "official politioaJ. movement" at this time.The fact
that these s t r Ikea are destined for defeat or betrayaJ. does not miti-
gate the re'; ol ut ionary value of the struggle. We may point out that
on the bas ;s of the pres ent Labor move lIBnt no v iotory is poss ibIs,
but we have t o fi.gh-!; in aJ.l these labor struggle ·as they are, and
not as we rLli3!lt wa.nt t he m, We must strive to hinder the Labor fakirs
from us ing t he c s s cc akea to their own advanta.ge, and this is beJIt
done by tr.e most aoc xv ä ty on the actuaJ. strike front.

The f ight r or existence is the fight of t oday ; and the struggle for
a ne w society oan Only grow out of these daUy s t r uggj ea , As these
day to day struggles inorease, and as the w.orker gains expe r Ie nce
from the defeats, the fight changes its quality and beoomes rev oj u-
t ionary leading to the overthrow of the present system. A communist
may criticize and c oodemn the character of the strikes and the or-
ganiza~i0I?-s mvoä.ve d, but he must take part in the strikes and fight,
for thw 18 thElebortest r oad to rev oj.ut i on in the declining pe r Lod
of c ap Lt.al. ram,
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A~NOUNCEMENT:-- Do not fail to get the next issue of Council Corres-
p onds nco (1{2). It wUI be ent.Lrely devoted to the translation of the
"-r'ltlsis on Bof.ahev Lam", c ons isting of ten separate articles on this
s ub je o t , prepared jointly by t he Group of Internat ional OommunIs te
OT HOlland. It is an exeept"ional and comprehens ive history and analy-
sis of Bolshevism. There wi11 be only a limited amount of eopies
ava i.l abj.e , s o order yours now}

We ze commend the next pamphlet to be publisbed by: Polemie Publishers
673 Br oadway , New York City, - "THE INEVITABILITY OF COMMUNISM"-25(,
A cr Lt tque of Sidney Hook is "Interpretati~n of Marx" by Paul Mattick.
It !.~ wr itten f r om the vie I'I'-point of the United Workers ' Party of
A~r rca, and deals with aJ.most every aspect of revolutienary Marxisl!.
Sûoul d be in the hands of every Marx is-t •

To be published soon by United Workers' Party: - "WHATNEXTFOR THE
AMERICANWORKER?"- - A pamphlet dealing in a simple manner with
the needs and future of the Arneriean Lab or movement.

We st UI have s ome o op ie s of:
"lVorld-Wide Fascislll or World Revolut ion" - IOp
"Bcï.s hev ia m or Communism" - 5i-
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ANAPOLOOY.
In the f irat iSSUE:of C01.IDCil Correapondence we announced
that this issue wciü.dbe devoted to the "Theais on BOlsh6-
vram'' a seriea of ten articlea prepared jOintly by the
Group' of International Communista of Holland.We are ~orry
t 0 say that dif! icul t ielil enco1.IDtere~ in the .translat ron of
t he thesis forces us to postpone thlS materlal to the next
issue, number thrile - avallable Dec. I, 1934.

AHEXPLANATION.
In March 1934, the United Workers' Party p~bl~~hed the pa~
phl.et "World-Wic!eFascism or World Revolutlonr - the Maa·l-
testo and Program of the Party. This m~ifeato made a very
general and b~ief analysis of the most lmportant queations
with no attempt to take up any aubject in detail. .It was
hoped that aubaëquerrt .bookleta would treat ea,?h subJect
more fully, anc1cover other subjecta not posa lble ~ t~e
first p~phl~t. The pamphlet "Bolaheviam or CommunlSm?
fcllomld aoon è!ter, and toek up the que61tion of the role
of the Party a'nd .the leadera in the revel.ut ionary ~ovement.
!he feature art icle in C01.IDcilCorreapondenoe #1, What is
OomnunIam'", hEtlps to explain our attitude t o the USSR. The
main art icle in this issue elaboratea the economio analy-
a is in the manif es t o, A popular pamphlet now ~one to preas
entitled, "Wbat Next For The American Worker? will alse
deal witq questions not given much apaoe in the first book-
lat. Future iBSueS of thia paper,aa well as the oontem-
plated ~0nthlly journal "Living Marxism", t~ be I;>ublished
by the TJnite,d Workera' Pal;'ty in cOllaboratlon w~th the Euro-
pesn groups, wUl take up in detail for diacuaslon all the
questiona ~1i problems of vital import to the Revolution-
ary Pr~let"riat.
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Henryk GrOssmar~IB Interpretation of MarX'S Theory
of Capita.1 ist Aooumulation.

I.
Aocording to Marx, the deve10pJrent of the pr oduot äve forces of so-
c iety is the motive power of historical development. In acquiring
new pr oduot tve for ces men change ~heir mode of pr oduot Lon, and in
changing their m0~e oÎ producticn,their manner of gaining a living,
they ehange all t!1eir s octa; :-elatiC1!"J3.Th" t1:ansformation of the
spinning wheel, the hand··]OL'mand blackamithu sledee, into the se11'-
tending t!lule, the pOl'/er-·1cca ar..ci.'~he i;i'te.?.JU haramer was not only aO-
oompanIed by a. change of the BJr8.11,md rv iduaJ. shops of the crafts-
men into huge induEltria1 plants empl.oymg t.houaands of workers,but
there al.so oarne with it the social overturn from feudalism t o capr-
talisl!l; that is, not merely a. material revo1ution, but a oultural
revo1ution as weIl.

Capital1sm as an economie system had the historioa.1 miss Ion of de-
veloping the productive f oroes of aooiety to a. much greater extent
than was possib1e undez any previoUi system. The motive foroe in
the development of the produotlve foroes in cap it al ism is the race
tor profit. But for thatvery reaeon this prcceaa of devaLopmen'tcan
oontinue only as long as it is profitable. From this point of view,
oapital beoomes a barrier to the ocnt muous develOpment of the pro-
duct ive foroes as BOonas tha.t develOpment oornes into oonfl iot with
the neoessity for profit. "Then the monopoly of capital becomes a
fetter upon the mode of produotion whioh has sprung up and flour-
ished along with, and under it. OentraJ.ization of tbe means of pro-
duotion and Booialization of labor at last reaoh a point where they
be00116inoompatib1e mith the ir oapitaJ. is tintegument" •

Ma.rxalways oonsiders the eoonomic laws of motion from two pointe
of view: first, as "a. prooess Of natural history": se cend, in its
specifio, sooiaJ. form. The develOpment of produotive forces went on
in every aocial syatem, a prooess. oons isting of an ever inoreasing
produot~vity of labor due to better working tools and methode. The
productlve prooeas under oapitalism in addition tb producing the
neoeasities of life, alse pr oduoea ~alus and surplUS value and it
is only dus to this faot that oapitalism has been able te ~eceler------------~---_._------
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ate tbe develepment ef the produotive foroes sO tremendously. They
are not only maohines, raw material a.nd labor-power, but alSGloaPi:
tal. The development of the instruments of produotion me~ the ex
panding of produot ion a.nd reproduc.t ion of capital, and thlS iB only
poos ible when surplus value or prof it iB the resul t of the produc-
tive prooess of capital. By analysiB of the prooess of prOduoing
surplus value, Marx finde the tendency of a oonfliot between the
materiaJ. pr educt äve foroes and their oapitaliBt inteiument. When
1naufficient aurplus value reaul ts from pr oduot Lon, if capitaJ. can-
not be "utllized" there is no possibllity of oontinuing the devel-
opment Qf the Jlreduotive foroes. The oapitalistio forms must burst
aaunder to make plaoe for a higher, more advanoed, eoonomio and
sooial system.

In the oa.pital ist system wa.ge.labor ie ,neoessa.ry t o» the pr oduot ion
of surplus value. In buying labor power, the oa.pitalist aoquJ.r~s the
right to use it for hiB ownbenefit. By bis la.bor, the worker lS
able to produce ~ greater valua tha.n he oonsUm8s, i.e,-he produces
mcr e va.lue than the ca.pitalist pays him in form of weges. Since the
ca.pltalist buys la.ber-power at its exoha.nge value, and hss full oon-.
trol of i ts use val ua the resul t is tbe orea.t ion of surplus value
out of wh:1ohhe takea' a part fer a.dditi~al oa.pita.l, for acoumula.-
tion, pays interest to the ba.nker a.nd rent te the la.ndlerd, allows
the meroha.nt his OOlItnercial pref it, a.nd reta.1nB the rest for his Own
o0IlSumptien.

All o~odities ha.ve in oommonthe quality of baing pr oduots IiIf
la.bor i they are measured and exoha.nged in prtilport ion t 0 the aoeia.11y
neoessary la.bor time inoorpora.ted in themi this inoludes alsO the
oommodity la.bor power. The development of the prsductive for~es
means inoreased produotivity of labor, a.nd inoreased pr oduct rvLty
meane less Labcr inoorporated in each ccmmodity, or less vaäue, and
oonsequantly leas surplusvalue. This deorease in the va.lue of ene
single oommedity oan only be compensated by the increase of the quan-
tit ies of oommodities pr oduoed, whioh mea.ns an increase in the ex-
ploita.t ion of la:bor, This is done by two ma1nmethods: by lengthening
the working da.y("absolute surplus val ua" ), or Dy ;hortening th. la.-
bor time neoessary for reproduoing the wages of the workers ("rela-
tiva surplus val ua" ). If the lengthening of the working Ilay iB im-
possible, then there Only rema.1nBthe shortening of the necessa.ry
labor time whioh oan only be done by deoreasing the value of la.bor
power. The deorease in the value of oommodities iB the Only mean; cf
roduoing the valua of labor power, but this in its turn can 0nly be
the reault of inoreased produo·tivity. This prooess is, at the same
time, a.n acoelerator foroing teohnioa.l development at an ever in-
oreaa ing tempo t owarde ma.sa produot ion e.nd gigant ic and oOiiltly
maohinery, oonoentrated in huge industr ial plants, eliminat ing in-
c1ividua.l and small ;oapitalists in favor of big oapitalista e.nd oOr-
pora.t ians.

Since wage labor is the souroe of his prof it, the oapitalist should
be interested in exploiting as manyworkers as p08sible. The mOre
workers, the IZIGlresurplus labor a.nd value, the more prQfit. But it
is nevertheless a fact that from the very beginning of the oa.pital-
ist epooh, the number of workers employed relative to the oapital
employed, has ~en falling. Even if their number has abaolutely in-
oreased tor a period, they have inoreased m0re alowly tha.n oapital
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has acoumulated. TOday the number Of workers employed has fallen,not
only r eLa'tIveLy , but absolutaly. (Since 1918 the number of those ·em-
ployed in JilIlerioan ilidustry has oont tnacuaLy deoreased though pro-
duot üm tncre aced unt 11 J.~9.) Inoreased produotivity ooupled with
the procö8s of oonoentration of capital thus reaults in a. consta.ntly
growi:r:'gmaas of commodLtLea pr oduced Dy fewer a.nd fewer workere, -
in;}rt'D,,,,edpr oduot Lon, in increased unemployment. ThiB fa.ct, in tbs
fa.oe of the oapitalist urgent need for more extensive exploitation,
indicates t ne 1 imite of capital ist pr eduot ion. The more exploita-
tion je intens lf aed, the faster these 1 imits are r eaohed, ftThe same
oiroumstances whioh have Increaae d the pr oduot äve power of Laber-,
augme~ted.~oo maes of pr oduced oommodities, expanded the markets,
aocelerated the &.ocumulation of oapital, both as c<»noerns its mali61
and val ••.e, and rowered the rate of profit, these same ciroumsta.noe.s
have also created a relative over-population and oontinue to create
it all the time, on over-population of laborers. who are net employ~d
by the eurplus capital on account of the 101'1' degree ef exploitation
at which they might empl.cyed, or at least on aocount of the Low ra,te
of profit whioh they woulá yield with the given rate of explaitation, ~

The law cf value ie, aocording to Marx, the regulator of the produo-
t ron of commedt t äe s a.nd determines in what proportion the work of
sooiety is distributed, but this Only holde geod for s.ooiety as a.
whole, net for individual oa.pitalist units. In reality the law of
vaï.ue is mlly enf orce d throUóh the competition of individuaJ. enter-
prises; aotual exohange of oommodities does not take plaoe according
to value, but aocording to price of produotion. If ohe capitalist
sells aoove val.ue, a.nother oapitaliet sells below. Competition,whioh
res~tà in the establiehm:lnt of the avera.ge rate of protit, also es-
t~bllehed the law of vaJ.ue as the· f inal and generaJ. law which under-
11ee the eum total of individual transa"otions at the prioes of pro-
duo t Lon ,

WithOut this, the rate of profit would differ from one branoh of pro-
dUO~iGnto another acoording te the rate of surplus val ue, per tod of
oapital turn-over, and the organic oQmP08ition of cap rt al , ,+00 grea-
ter the rate of surplus vaï.ue, the higher tOO rate of profit. (The
~ate of ó1~plus valua or exploitation .äs the surplus value divided
y the cap~tal invested in wages, - the variable oapital. The rate

Of prefit as the surplus value divided by the total oapital includ-
~g oonstant oapita.l: - means of pnoduct ion, end variable·:capital.)
.t e qui.cker the turn-over of oapital, - i. e ,; the quic ker the cap-
~,aJ.1St 5etlil his oapital outlay plus aurplus value baok, - tOO

19her the rate of profit, a.:r.dvise versa. The ratie between the
~ans of produotion and labor power, expressed in value form as oon-
1tant and variable capital, we oall tOO orga.nio composition of oap-
f1~' The higher tbs organic oomposit ion, the lower ths rate of pro-

!: not enly the rate of profit for individual capitals, but also the
t1:rage rate of prof it oontinuously s inks on aocount of the rise in
if Organic oomposltion of Oa.Pltal, amall oapitale would be deetroyeC:
ist!hey were una.ble tO.increaee their oapitaJ. :aufficiently. The ex-
Ca noe of the oapitallst depende on a oontinuoup inorease of hie
onPital by lowering produot1on oosts below normaJ.. He strives to gain
div~~tra profit by produo~ng a.nd selling his produots over theil' in-
ait 1 ual but below their &ooial valua. Each oapitaliet has of neoes···

y the same desire and s 0 ea.oh oapitalist must aocumulate.-----------
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If he stops reinvesting part of his fiJurplus value in his enterprise,
he rum the risk of his oapltal becomängvalueless, if lts teohnloal
form re falling behind the general development of the prod':l0tive for-
ces This fact results in again ra1sing the or~anlo oompos~tlon a.nd
rurther lowering the rate of prOflt, and. thereoy hastens the tempo
Of development by stimulating t:l:lesearch for extra-profit. To reslst
would mean eoonomlc sulclde for the oapitalist.

To understa.nd the a.otlon of the law of value a.nd accumulatlon'i' wa
must flrot d18re~ard thes.e indivldual. a.nd external movements, a.nd
ccnerder aooumulatlon from the point of view of total oapital, since
the tOtB~ 800ial oapital vUusa and total prlces are ldentioal. "The
most impor~unt faotor in this inqulry ls the oomposit1on of capital
a.nd the ohangea 1t undergoea in tbe oourse of the process of a.ocumu-
Lat i on", In the oapltallst mode of productlon, a.nd in that alone, is
the development of.the prGdwtlYe power not Only expressed as a
growth of mea.nsof pr oduot10n in order to have more resul te wlth le.ss
labor, (as fi ls expressed in all eo.onomiosystems) but as a r ise in
the organio oompoaition pf oapltal, more oonstant oapital, less var-
lable oapital and a oonsequmt falling rate of prQfit. "A fall in the
rate of proflt and a hastening of aooumulation are insofar only dif-
ferent expressions of the aame process as both of them indicate the
development of t~ preductive power. Accumulation in its turn hastens
the fall of the rate of profit, inasmuch as it implles the ooncentra-
tlon of labor on a large soale a.nd thereby a higher oomposLtLon of
oapital".

The fall in the rate of prof it is at the same time aooompanie d by a.n
inorease in the maas of profit as long as oapital aooumulates faster
tha.n the rate of prpf.it falls. The ainking of· the rate of profit a.nd
tpB growth of the mass cf proflt are therefore both oaused by capi-
talist aooumulation. At the same time the sinking rata of profit aots
as a.n index to the relative fall of the mass of prof it. Whenthe ao-
cumulation of oapital reaohes a oertain point, the maas of profit
wUl fall lXlt only relatively to the total oapital invested, but al-
s o a'b801utely; a largel' sooial oapital wUl bring an a.bfiJolutely
smaller prof it. But this point Only appears at the end of a oertain
period·of aooumulation. Up to that point, "the same development of
sooial produotivity of labor expreseea itself in the course of cap-
ltalist product ion on the one hand in a tendenoy to a progress ive
tallof the rata tf prot it, a.nd on the otbe r hand in aprogress ive
inorease of the absolute maas of the appropriated surplus value, or
profit; so that in the whole, a relative deorease of variable oapi-
tal and profit is aooompa.nie4.by a.n absolute inorease of both."This
ia ths oharaoter 18t io axprese j,on of the progress ive development of
the produotlve power of labor .under the oapitalist mode of produo-
tion.

11.
Aooumulation a.nd Cris 18•

The fall in the rate of profit has thrown bourgeois economyout of
balanoe. For Marx "the falling rate of profit turna into a.n a.nta.go-
nism ot this mode of produotion at a certain point and requires for
its defeat psriodioal orisis." Aooumulatlon a.nd a hlgher orga.nl0
oomposlt 10n of oapl tal are ldent 10al. W1th lt goes the fall of the
rate of prof it. liith a.n organio oomposi t 10n (].:l) say 3tD oonsta.nt
oaplta! and 30. varlable oapltal, a.nd a rate of explsltatlon of I~O%,
the rate of prof,lt wUl be 50',1>. "ith an organl0 oompositlon (5:1)
say 25e constant oapltal and 53 variable oapltal, a.nd the same rate
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of o~loitat1on, the rata Clfpr or it will be I6.~. (As stated before
t ne r at e ('1' sU"'p)us vadue (hen, 10o;~) ls dete=m~ed ~y the proportlo;,
be:wc-er:t~e necesaacv .:'J:.! t he ';i.i!'i':UEJ Laboi. t Ime, But the rate Of
pr;)f'it j.,~ st;•.•,ll' ..5 V.J.:!W di.vj.lle1 by the tc~e.J. od.p~tal; i.e.-oonstant
a::1j. v~.rl::-o~.s~v~h.) ~'r"a.:J')~'e<:lxwrr':'e, bo+'h conzt ant and variable cap-.
•.ta.:. _3 1..!l:..r~~C' 0.. N~,t or"~.yis 1,18 :laulo 01:pr-oduct10n expanded but
ths J'u'b",": or wyrker.a emplO}ed iI.o.re8.E'ed.Webegan with a low o~gan..
Io (J('!Dpo,;;:.tion~l:l) end ene;,with a high (5:1). Thls ie both a cause
and ,-',;;p,;,'3!:a ion of the Inc!:"~5ad pr o.tuot: iv i'o;~·of labor that allO0 must
1).3fl.:,.;~)·0B•.ed :\...'1 an increuRuë. :;:a'~e'J:f surpäus val ue, Wehad. a ra.te Of
su..::-;>.i.l:&v«•." ue of I 00<:;', bilt t ne jncreaaed produotivity ahortens the
r,eJCfo'E:3.1':' ]::Ü::'Jl' tillle ~.!::i tncre ases ~he r3.-';6of eurplus value which
c·:··.'';;'·,G":,,,-.;t8t:le fall of thfl !'a.te of prof it. 11' the rate of s~Plua
va LUf:! 10; i.nc;rtAi.e~dfrem I0O% t o 300% then even a high organio OOm
poa i t i cn or oapital (5:1) would yield the same rate of Jlr~1'it that
J.S,~or;, a~,the 10'N.o:rgan.i~compoeLtLon (1:1) with a rate of .ÎinPlus
va; ue of ~uO%.3661des tnts , through the inoreased produotlvity of
Labcr, t he rate of surplus val.ue mayalso rise due to other Oa.I18.a
B;nd~·Ö:lc!:'ebycomI?E'noat~for the inorease in the organio oompositlon.
We",hc.l.lllater lnwstlgate this, but ln whatever way thla maybe ao-
oomp~Jtsh~d., t~e f.::ct is that the falling rate of profit is aocom-,
pan,18!Ï.by. a i: ~se an the maas of prof it that oounteraots the dangel'
lmI;'l:;.ed an a. faU ing rate. But this growth of oapital in turn lm-
pl'~es a.furtner fall in the rate of pr of i.t , Thus the sinking rate
of prof ~t cre at ea further a.ttemptlOto raise the surplus value as is
a.ctually the oaae ,

~ince at ~!rst the fall in the rate of prof it is aceompanred by an
more a.se an t he maas of prof 1t, it is diff 10ul t t 0 unders tand how
the cOl~apse of oapital ism would resul t from the deol ine in tbe rate
of prof~~, and what re ä at Lon there is between per rodio orisis a.nd
the fallmg rate of prof it. An exptana.tt on of th is conneot äon has
~ften bee n a.ttempted, but all of those attempts have failed because
n e~oh ~aBe the expl.anaf ion was based on, a.ndlimited to, the in-

veetlgatl~n of the falling rate of profit alone. Henryk GrOBsma.nn
was the fust .to point Out that the or is rs a.ndthe final oOllapse
~~t be expla.~ned not only by the fall ing rate' of profit, the mere
cor~~nOftPrOf!t. but..)2Y...t·he aotual mass of proflt underlying it.Ao-
the ra~e °fMa.rx,.caPltaliBt accumUlation ls determlned not only by
th 0 prof~t, bu; also by the maBSof profit In other worde
bee~~Ji~.v~u; may abeolutely inorease, but it ~Ul nevertheles~
anic 00 ~en Or the neede of aooumUlation because the r18ing 01'-

~lUS valmposition oonsta.ntly swallows a.n ever greater part of sur-ua.

Capltal aooumulat· .by. per' d' ~on mlt iated a ser ies of great booms interrupte d
ol the ~~r~ orlses. ~s t~e rate of a.coumulation grew, the intensit~'
repeats its:ffgre~t W~h ~t. The oapitalist proQltilSof reproduotion
rowin to '. n the form of a ouole, but as a splral, nar-
ent c~ntra~i;~~t. T~e produotion of values must, due to its inher-
tion of th ns, ead.to its ownnegation; but only the aooumul~..
i tat ively ~~f~~~;~~d~i lonsi'oan ~ransform .them into something qua.:l·
!...t-;:lItconstHu"e . 0 re _olut~on. The same lawe whioh hall.B.t
.1!!.Ul, nO'l b8CO~ ~h!h~~~hve /orcre of a ::api.:1.devel0.E!!!en·öof .~i<;!.'~
0011apset'.ó'oes 0 . lng oroe of ~ap!tal ~st 0011apse. Bu!;th i3
is oor.:~~OUS1~ ~~evelo~ ~velllY ~d ~n a s,l'~j,ght d.ow!l.wf\.rdl.ül.e. :r:.-
al. abstra,g:·t law of ~rrpuiPtale.as oap~tallst reality modii'isB ~he:gene)

.. a ~st aooumUlat10n. Marxelaborated no~-----------------------------
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~peolal theory of or1ses, but his analys1s of the lawB o~ oapitalls;
reprQililotiilD, Or aeoumuJ.ation, wes ats o a theory of or ts is . L1'1Ill us
111wttra.te w1th an abstraot ta'ole the law of oap1tal1st raproduo-t-ioc.

In order that. aooumulatlon may be poas fb'le , the surplus vaä ue must
be d·ivj.ded into three partsj one to be :4j';Irestedin addltlonal o~n-
sta.n't capital, one in add1tlonal varlable oapit~, and the remamder
to be o cnsumedby ths capitaliet elaas es 1nd1vlduals. Durlng the
r1se of o~pitallsm var1a~le oapltal groWBes well as oonstant oap-
lt&1., only Çlpre SlóWlY. We begin, in our table below, with a.n or-
gan äo ccmpoeitlon of 2:1 The constant capital groWBat a yearly rate
of IO% the varlaole at 5%. The rate of surplus val ue remains IO~.
(Const~t oap1tal we oall C variabls V. The eonsumpt10n fund of the
oapltaJ.1sts ls R. AC 1s surplus value ii'vallable for aooumulation of
oonstant cap1ta.lj IV for var1able, The value of the yearly product
Weoall VYPj the peroentage of surpl).lS value ocnsuee d oy the oaI:1tal-
lete we eall R%j the rate for a.ooumulat10n A~~, the rate of prdlflt ~.

Vyp RA:.

Wesee how in thls table a.ooumulation inoreeses in spite of a :a11-
ing rate of prlllfit. Aocumulation pays r or the capitaliats, :or while
the1r r evenus beoomes smaller relat1ve to the surplus vaäue PS a
whole, lt 1noreases aOsolutely. During the flrst year the oapital-
ists oommand75,000 as revenue (R)j during the fourth year, 83,374.

This table is a fiotion tha.t should in no wise be mistaken for real-
lty. A progress ively higher organ io oomposft Ion a.ooompaniedby a
oonstant rats, of exploltatlon is an imposs1bil1ty, nay an absurdity.
The table is only mea.nt to Ulustrate the tendenoy of aooumulation
with no d1sturbing and oompl10ating tendenoies. Even with a const ant
ra.te of surplus value, acoumulat1on can take plaoe so moohfaster
with an imreased rate of expl01tation. This table also reIleots ac-
oumulat ion Ollly in 1ts value-form, not expre aaed in the quantity of
use Valu6Sj to express it thus, would oauae manymodif1cations. The
devaluat10n of oa.p1tal neoessarUy oonnected with aocumulation here
haa been d1sre garde d.

If we, like Henryk Gr06smann, extend this table to the 35th year, we
shall be able to show 1f not aot ual, oapitalist aocumul.atLon, at
lea:3t lts r.mner law". But to arrive at capital1st reality, we must
in a('!.dltiçn to basjng ourselves en the inner law of oapitalist ao-
ou."llw,atj.ctalso taka into aooOunt the elements disregarded in the
illuouating, ta.hle. It must be bome in mind, however,. that the
elem,;nte J.i.eng'1;:'('.edin the table only determine the tempo of the
prooeE's of b.üou.'llula.tion, either hasten:ing Or slowing it down; but in
e ith~:r oaas the prooess remaine essentially the same. Let us fPllow
t,ne 1;able~
YIo ·"c.-~:::~"V'.--:-:---'R"'_,-"-:--=A-:O'---:- AV: VYP Rl Ar.
5· -2?é- ~l21, 5~b,213!29;-2-6(51- '-6;-ö7T:---535:"7"OOTI' .93 29. C7'29. 3
b. - 5(~J,è! :)1/-127 , 62( L~9, 0601-32 1~6l 6 381: 577 114 (,'J, 7.0 30. ,012~ 4
~o. -:,2?;;~:;~/~6~,~?l/,E7~32/12~,ë25h2: 634:-1,727: 634·45. 63 s;~.371n: 1
~~,.-î;'t.~·1~7iI,0.6:). :)CC.?~L:!.7,E..121-1)+}J4 7f.l3, 266: 1,875,127 Lil;.. 33, ')5.67116.)+
7'.-·r.-lh~9f,500,3Q4.r llÜ.1.:p,-46414eI-25,ÜJ..5:5,642,097 0,451"99.55 97
35.-51 (-563H 2- 1 0 0.6 14 6: 6 1 62 o. n.04.61, 9:3

The table shows that ths same f crcea whioh at f irst made the r iBe of
oapitalism possibJ.e at a certain phase of acoumulation lead to Over-
aocv.mulat1on and Lvs c cneequencee, The oonstant oap1tal that in the'
first year (fust tabl,e) Waf) 50%of the years pr oduct Lon, demanda in
the 35thyear (seoondtable) g2.9%. The revenue (EJ that \L1til the
20th year only increaaed relative to the total maes of surplus vaJ.ue
as shown by (R%) from then 0~ dec=easeo_abeolutely. In the 35th year
it dIaappeare oompletel}". It ~.s o~y'cafter the 20th year that the
fall in the rate of prof H is f irst fel t es an abs olute fal1 in that
part of the maas 01 profit whieh the ea,ital iet cLaas had at its d1a-
posaJ. for 1ts ownprivate oonsumptLon, Unti1 the 20th year, aooumu-
lation was a paying pr opoatt ton as ne as ur-ed by the returns. From the
Elst year, these returns dwindle down.to a vanishing point. Besidee
that, frem the essWIIPtion made tha.t· the addit ional var iable cap1tal
inoreases yearfy 5%, AVhas a deficit.Instead of the nee ded 26,265
in the 35th year, only :14,756 is available, Leavmg a defioit of
11,509. This defioit would represent the industrial reserve armyes
the inevitable outoome of the oapital ist pr oceas of aocueul at ion, The
oapita.l aooumulated in the 35th year oan 't function oompletely. Be-
cause 1l,509 wOrkers oannot be employed, the who1eadditiCllaJ. con-
stant capital (AV: 510,563) oannot be reinvested. On the. basis of
our aaaumption, a popuï.at ron of 551,54~ in the 36th year would re-
quire a ccnstant oapitaJ. of 5,616,200; oonsequently by a popula.tion
of 540,075 onLy 5,499,015 oonst ant oapital ooutd be invested. There
1s a oapitalaurplus of 117,1~ that oannot be uaed, Insuffioient
oapital "utilization" has led to over-aooumulat10n. Wehave a sur-
plus of oaI:ital unabj s to expand and an unusa.ble surplus populat ron,
(The empirlcal researohes, e.g. by W,O.Mitohel in the U.S.A. has
shown that in time of eoonomie expansion prof1t is uninterruptedly
inoreaaing, w~ile a crisis ia preoeded by a dsorease of profits. )
Thus, ineraesl~ "utilization" Qf capital is the ohief oause of oap-
italacoumulatlon, and the Lack of a suffioient "utilization" of
capital the oause of cris äs ,

The theoretical formulation of the theory of over-aooumulation as
here I:resented was f irst under t.aken by Henryk Grossmann whooonsid-
ers hlS work as ollly a reoonstrudtion of Marx's theory of acoumula-
tion which is the theory of orisis and oOllapse. Acoording to
Gross~nn, if ao~umulation is to take p1aoe, the organ io composLti on
of oapital must mc.reaae and then a relatively ever greater part of
the surplus value must be taken for the purpose of the additional
c~nstant .0apitaJ. (AO). As long as the absolute mess of the total eo-
~1aJ. oapltal o~ a low organio oomposition is small, the surplus
lal~e is relatlvsly large, and leads to a rapid inoreese in aocumu-
atlon. For example: by a óompositl0 of 200 6 f 100 V f 100 S

(surPlus vaJ.ue), the oonstant eap1tal oan (assÜming thë totaJ. ëurp1us
~~ue to be used for the acoumulation) be imreesed by 50%of 1ts
~~ina.l size. At a higher stage of oapital accumulation with a oon-

~~ ~ablJ higher organio oompositiO;l, e.g. 14,900 0 I- 100 V f 150 B
a e l~creased maas of sur us value 18 0111 su:H1cIent whën ussd as
ddi t lonal oa !tal AC f or an imreese of 1 o.

~~s~0':ltinl:ed aooumulaticn on the basiB of an ever higher organie VCm.·,
ev ltlon, a pOint must Oe reaohed when all aocumulatioil oeases Not
de~~Yfragment of oapital oan be used for expa~sion of production. A
the nlte min~um proport iea, is needed whioh grows oent 1nuously with
el progresslve aooumulat1an of oapitaJ.. Therefore Sinoe in the dev-

Opmentof cap1tal aocumulatlon, a not only absOl~tely but also
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rsla.tively greater part of the maas. of surplus vàlue must- oe used
f.or the purpose of aeoumulat i cn , At a high stage of aooumulat ion,
where the total 80e ial eapital i8 of huge 8 ize, the part of aur pl ua
val.ue demanded r or additional ecnsta.nt oapita.l (AC) must become SQ

~reat that it finally absorbs aH of the surplus value. A p07n~
must oome when the parts of eurplua value t o be use d for addltlon:-.l
werkers and for eapitalist oonsumption (AV a.nd R) must deerease ao-
sOlutely. This would be the tUl1ling point at whioh t he previ~usl~
latent tendenoy to c ol.l.apea begins to be aotive.It is nowevlden,
tha.t o ond rt Lona neoessary for the progress of aocumu+atlon no lcng~=
oan be met, that the maas of sur p.Lus va.lue though grown absolu~~ly
is äns urf tc äe.nt to take oare of its three funoticns. If the ada.l-
t ro oa; cor.etant capital (AC) is taken from the surplUS v~ue in neo-
essary quan t i ty , then the revenue at diepoilal iil insu!fiolent to
take care of the eonsumpticn of workers a.nd employerS at the pre-
vail ing ec aLe , A sharpened struggle betweel!ll. t he working ~lass and
e mpû oye r s over the div Ie i.on of the revenue thus bElcCm61i1mevltable.
If, on the other hand, tho capital ists by pressure· from the wor ke r-s
are foroed to mainta.in the wage aoaäe and the part earmarked for ao-
cumulation (AC)thus de or e as e a , the tempo of accumulatiCll s.lows down,
a nd t he pr oduo t Iv e appar a t us oa.nnot be renewed and expa,nded t o keep
pace with. te ohnical progress. All further aocumulat ion must, un der
suoh cond rt Lons " increase the diffioulties sinoe for a g rven pop-
ul a t ion the mdss of aur pj,us val ue can ooly be raieed by a trifl ing
amount , Surplus valueflowing from the previously inveeted.capita:
I?ust therefore lie fallow, a rd t nere arisee a aurpt us of ldle oap-
lts.] ~~1i lAQk.i~.,.!,~~~J.l..ttJ~.~ ~~n!;.

Thus accumulation is a rocess that inevitabl
tlon 0 ca lta , to ever lncreaSln enem
CAPITAL UNP. LE TO FUNcTtotl PROFITABL ,an an unusea e surp us pop-
ulation. And this"is the final great contI'adiction of capitaliet
production that eaus es it to go to pieces •. "The' faot that the meana
of pr oduot Lon an:d. the produotivity of labor inoreases more rapidly
than t~e pro@2,tiy~ population, expreeses iteelf, therefere, capi-
~allstlOally in the inverse form that the laborill!; pcpulation alwa.ya
mcrease more ra.pidly than the conditioos unde1' whi.Jh capital can
employ this irorease to» its own self-expa.nsiC'Il~.

en ~he basis of this am.lysiB of accumula.tion, the ques t Lcn no long-
er lS whet he r the capitalist system \Vill collapss, but rather why it
has not already ooï.t apaed. We have hithertc follewed the pr c cess of
acoumulati?n in a fictitious capita.lism. Reality is different. The
1aw of oa.PltaJ.ist c o.ll aps e as demoIl3trated by US functiCllled in a
"pure" capita.l1sm, - a oapitalism that actually does not exiat. In
order to beat il1ustrate the ~aw of capitalist acoumulaticn and o<n-
sequences flowir.g therefrom, we have had to disregard the aecondary
f"atures aI.d tendencies that are charaoteristic of the real capital-
lsm. For the purpose of our investigation up te now tbey were quite
lr relev~"t s im::e they oo1y obscure the inner law of' ths procöss of
oa~ltallst accumulat ien. Outs ide of the already ID3ntiOlled s impl if i-
oa:,lor:s, we dealt Only with the prooess of produotion, d.iSregarding
rr~,hflcations of acoumulation by the proCges of o ircula.tien. Only
é j,J u.ynamics of S 00 iety as a. whole interes ted Uil s 0 that we did not~:nl~l~er the ~div iduaJ. spheres of product icn, a.~ disl'egarded oOm-

r,.,-, .;:ltlOn ~d ltil mOdifying effeot an the tempo of aooumulati<n. In
ou:; ar.aJ,ys1s o~ acoumulatioo there was no fereign trade which from
the point of Vlew of capitalist produotion is of great 1mportance.

§founo11 Oe1'l'eepor.deno.~.I934
We disregarded the middle olass gr oups , and epolc.~ <"t.U.Y -rt -<)-e.l>~...:tDI1
labor. There was in our ana.l.ys is no oredit prob1em• We d.jare.e:~i\·
it as wel1 as other important items that more or less modify ths ab-
sOlute law of aoo umulab Lon. In short, our a.nalysis of accumula.tion
is ba se d en a nen-existent capitalism. All that we set out .t o do waa
to coc ;lo::JStrnte that by follow:ing the pr oce s s of a.ocumulat ion in sooh
a rpt,--·· OCl.:'l.italist system, the resul t would with mathematieaJ. ce1'-
taUi".., be t>t:; c ol.Lapse of the system.

.,

S':'I1otJ, in rea.lity, t he re is no such "pure" oapitalist ilystem, it
foJ:'oWB "ha~ the tendeIIXly to collapss does not operate in the ab ove
J.G':'J':ibcci "pè::rc" f or m, Instead, the "pure" tendeney of eapitalist
aCCU1!.H.t!,atlon:.s slowed down in its dizzy pace by oounteraoting ten-
dE<TlC',~é'which }lrlO ar rse out of the eapita.list develllpment. The ten-
de!l'_':r t owar ds o ol.Lapee whioh is expressed through orises is reverthe-
les8 G10wed down and temporarily halted by these very orises thDugh
they be t he embryonio form of the final oOllapse; but the counter
tendencie'3 are essentially of a temporary oharaoter. They o an post-
por.e the 'èol::'apse of the system. If the crisis is only an embryonie
Q.9l)_lWS:,e"1h~LJ~nal oollapse of the capital ist system is nothing
else ou~ a _q.rJ_S-l-p_JW,J.l devel oped and unliindered by any c cunter
tende]!Oles.

If the causes of crisis are ove r--aocueutab i on whioh makes the "utll-
ization" of capital impossible then new means must be estab1ished
to aas ure again ths necessary ~apital "utilization" in order to etJ.d
the ,crisis. Acoording to Marm::,a crisis is oo1y a pr oce as of healirg,
a ,vlolent retun: to .further profitable expa ra ä on; from the point of
v7ew.Df the ~aplt~11stEl, a "oleaning out". But af ter the "cLean Lng"
W1th i ts Ser"l6S oz cap i t aj, is t io -:>ankrupto äes and the starvat ion of
the worke r s , the prOC91:l8 :)f ac curmû et Loh is ~ontiifued and a.fter awhLl.e
th€. "utlJ ization" of r;apitcli á.fa.i-:11:'eoomes insufficient. The ae Lf'<-
eXp~ntllOn 8tOP~ as the a.cct:'Il'..-J_c"terlcapital aga.il!Il.beoomes too large
on lts ns w baa aa , The n ew er is is Elets in. In th is mam er, the ten-
dency t owards c of.Lape e is br-oke n up änt o a series 'of' äppate·Iit1y 'in-
dependent cyct es ,

III

How Cr is is Are Overoome.

~he changing I?er~ode in the economie cyele may be longsr or s hor te r ,
but t.he i r pe r ä od ic ity is a facto It is furthermore a f ac f that the
t oom.per10de are always g r owing e hor te r , while the dur at ron and in-
t~~l~Y of the p~rlode of cr,isis is inoreasing. Thls reveals the fa.ct
wh!l "he .tendBn~les which serve to de1ay the oollapse of capital ism,
1 e be lllg an L"ltegraJ.. part cf capital aooumulaticn are neverthe-
(),~ss ~~atly weakelled with every passirg cyole; anel ths overcoming

orlsas beoomes an ever greater difficulty. The United States has
~;s~~~ thrO~h a series of inè.ustrial crises followed a.nd u::eceded
ti 't mperlodB. The crisis of Ii337 was preoE;ded by a feverlBh aû-
ca~\Y of const1'uotion. A natic!'.w~,de network of ruacis were bt'.ilt,
amo~n~ were cO?3trueted ~nd stearn2hipr:br ••f~io develop'3d. Gig<:ntio
tion o~ of oapltal were lmported, anó G. gen.3ral opt;mip'Lio anticipa.-
cient.. profits deve10ped speculation. By thc first sign of wsu.:'fi-
th profit-production, "business" flol.ed into s;>eCulaticn that
bo~ t~~k the mo~t ba.ndit-like forms. A orioic shortly follOWéd. To
Possfti;steocnomlB~s, ~he orisis appeared to he c&.1.lSedby tne"i:n-

1 y of paYlIlg mterest on borrowed oapital, as the rate of
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profit that ooul d be yie1ded wall too small." The I?anio of Ig57 was
preoeded by a period of intoxicatian due to the d~scovery of Cali-
fornia gOld and the large railroad constructions aidir.g industrial.
deve1opment' m generaJ., Aga.in proaperity was transformed into in-
tens if ied speculat ion which is al ways the oase when prof i~S become"
emal1. '('he crisis was again exp1ained by the prcb1ems cf interest.
Accûl'di.P.g to bourge oäs conoeptions, the railroade were ocns t.r uote d
too "qu~ck1v", induetry devet oped too "hastily", and it beoame ~-
P!O<Jsi'ui.,; to' pe.y interest an the money invested in i~ustry. Capüa1
li~c":' ?:~<)WL~ fa.8ter than the possibility of "utilizing this growth.
Thi8-\V~ f,-,~~).I)W6d1'1 the orisis of Ig?3, 1993, 1907, 1921, - to name
only the moat ilLlporta.nt.

In whanever mannèr these orisis were exp1ained, each indivHuR.1 ex-
p:t.anation augge s te d that profits ware insuff icient, that fur'GI!er ex-
pa zs Lon of ir:è.1.lStry was unpr ofLt abl e and t o» that re~s~ cou1.u. no~
take p'l ace , 80 tbat eaah ex.p:t.aration, uno ons oLouaLy ~t ~6 t rue , g rve s
ove:r-n.·1cU!llulaticn as t~e: C8.:lS6 of crises. But no one s poke a1:;Clut
th .•.s 3.1:l ths .1no'.-.itû.ble out come of the oap i.t aä Is t prooe s s of accutau-
La.t Loo: t n ie f(lvi; was aJ.w:;.y1:l disguisedas "overproduot::.onof com-
moelit ieu",!la t co áeavy bu rden of debts and in ab U ity to pa.y mbe re at "
The ::'a:l cÎ pr ice s , tnere tore , was aooepted as t he oaune of crisis.

AcC'c-rdi.ng"te Marx in times of oriais t he rate of profit and with
ft the ,~em3,."1c!for' induetrial capital ~lmost d äsappea rs . There is no
laok of p\".rCnf1.8ing power with which to expa.nd prod~).ot i0lh-~~use
.1ê....m..l,.qr.:.. óf this pwchas i!lg power be eaus e it does not -oay to èxpand
~è:.l~j·!.;i_on"_.I?ime ex-03.aded produotiCn does nq,t ..Q.):·).!'K.·]._l1 mc::-e.but .
:IJls~..E..l.~pl~~!?-.lue than._oE-:t.he_E'~vio~a~e. ThoUf?hexpan~~on er
pr oouo c t ca has bec ome unprofltab1e, product~on at fl!'S~ .oon"m'-;les
at its ~revious volume. By this oOütinuation of proèuc"~cn at ~ts
prev rous rate, eao h year, there is pr oduce d surplus value pa.rt of
which is intendBd for aoc umulat Lon but without any ohano e iot s uca
applicatlcn. Thereby the stock of ~nsold means of produotion, of un-
s oï d goeds in ger.e raä grows; c os t of storing äacreaeee , plant equip-
ment is unnecessarily tied up s Lnoe there is no reflux through s al.es
of commodities pr oduced, The capitalist must at any oos t sell, to
obt a tn the meam of c ont änu ing pr oduct ion at its prev Lous so aj e , ThiB
1eadJil to price out t ä rg and 1imited operatians of faatories. Ellter-
prises go bankruptj unemp10yment growe.

The oapitaliet Bo1utlan to thie problem lies in the reestablishment
of .the "utiliza.ticn" of oap rt aj , To do this, either the val.ue of
the c ons t.ant capital muet be 'deereased, or the surplus value in-
ore ae ed. Bot h poesibilities are found in the sphere of production
ae well as jn the sphere of circulation. We shall deal here only
wHh a few of the tandeno-iee that overoOme oriees and de1ay the col-
lapse of the sys',;em. .

We sa;.d thc capitalist alwaye sees the fal1 of prioes as the cause
of o:r·~(·jG. A rise ju prlcee, oonsequently means to him the beginning
of :CA ij C"Yd ".:".'i. BouI'geois economiste ola.im that as prieea fall, bankrupt-
cj"'lO ir)cr,n~:::e proportior,ally, aDd they of::'e1' s'Ca.tistieal demonstra-
t:O:l\0 r:.f ~his Ia.ct. ,l.l~cû.rj.i.ng to thern, p:ci:~e st.::..bility is a. gU:B.l'sn-
tse of social st",b~nJ.·t.r. 3ut what they realJ.y 9'10'11 is C!Cllythe in-
cre3.Bed P1'ocl.uC'tiv ity of lC.hor expresBed in prhEls. '[':18 ]19moa,ninr, of
Le.nkr·_ptoies <::nly illuetl'd.t.ee tbe process of capJ.tal o0noentration.
ln spite of thiB, bou:;:geois econOmistiil have always, in their super-
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ficial manner pointed t o the fall of prices as the cause of crises
and they etil1 hol.d to this stupid exp1anaticn in face of the fact'
that in the U.S. sinoe 1925 a boom pe r Lod took plaae with falling
prices. It is aï s o a fact that the expan a äcn of the productive ap-
paratus takes p1aae in times of depr es s t cn when prioes are 10w.Only
when the demand created by that e xpans 10n exceeds auppl.y wil1 prices
Lncre ase , Therefore, the r i s e in prioee, if it takes pl.aoe , whioh ls
not abs ol.ute Ly neceesary, is the effect and not the caus e of recov-
ery. Nay, profitable operatiOll must be made possib1e at the lew
prioe level before reoovery oan begin. ThiB demande inoreased pro-
duotivity of 1abor which again means higher organ ic oompositica of
capita1, or the repr oduct i on of the orisis CO a higher p1ane.

Increased pr cduct ivity is, bee idee other things, a pr oce sa of oon-
centraticn ancrcentralizaticn acc ompenäed by 8lIlalgamatian of in-
dustrial units and general rationa11zatiCD. So that the crises,even
though they are aacompanied by "overproduction" are always overcome,
in spite of that, by a further expanaion of product ion. That this
leads to increased 1aying off of workers first re1ative to capital
employed, later ai.s o aba ol utreLy does not a.1ter its neoessity. Sta-
tistios show that in pe r Lods of upswinl in the tmited States t hose
bankruptoies whioh oocur re d involved small enterprises, and that
while these bankruptoies increased, trusts made aupe rp r of ät e in
spite of fallja),g prioes. Trustifioaticn made 1arger profits at lower
prices possible, while the small enterprises outside this movement
of "r at ional izat10n" succumbed. Prof. Eitem~ writes:

"The low prices which had prevailed dur Lrg the depres a ä on
of 19? 3, ene our age d the in troduct ion of 1abor-saving de-
vÎQes by 1ndustry in order to out cost of manufacture.This
Searoh r er oheaper methode of production oont rnue d even
aftel' the return of proeper1ty, anii resul ted ~ a steady
downward trend of prices".

The inoreased productivity of Lab or and the :thereby relative1y dim-
inished coat of c ors t.ant capital makes the "utiliza.tion" of capital
ag~in possible. This tendency is apparent during the present or Ie i.s ,
Reports like the fOllowing are not änf r eque nt r

"General Electric 's new power plant of $4,000,000 will.be
ready for ope rati Lon raxt spring. Aooording to the est~-
mates of the engineers, the plant will pr oduoe steam and
kilowatt beurs of ene rgy at a lower oC'st than has ever
be f ore attained".

At the sa ns time that the "Merohant Fleet Corporaticn" allowed 124
ships of approximately om mil1 ion tCJ.1.Sto be des t r oyed, the con-
struot ian of 20 mill ion t ons of new ahips are planned even t hough
'overproduction" 'leaves a great number of these ships idle in port.
In the crisis, inepite of "overproduction", the apparatus of pro-
dootion inatead of beooming restricted has been enlarged. Beverthe-
1ess, previoUB crises have passed. The orisis, then, is not a re-
atriotion of the real appa..!'!'-tusof production, but a breakdOwn of an
accepte;d system of prices end values, and its reorganizatian on a
nlw level.

According to Marx, the tendenoy in the fa11 of the rate of profit is
acoompanied by an :lnorease in the rate of surplus value, or in the
rate of exploitaticn of labor. By the development of the produotive



foroes oommodit ias are Ipade oheaper. Insofar 'as this happena to oom,
modit i~s oonsumad by the workers , the elements of var iabla oapital
are ma.de oheaper. The vaä ue cf Labor power s:inks and'rate of exp1oi-
tat ion increas es. The s ame effect is gained by intens ify ing labar by
teohnioal rat ior.a.liz3.tion and by more pit U ess modes of spee d-up, or
by 1enethening the working day. One of the most important means is
by t nû f oro Ülg of wilg8S below t he val ue of 1 ab er power by t ak äng ad-
van t age of the g:o:owimlgarlll'J of ure npl.oye d duri~ a crisis. (The lGwer
!r.g oi:' wagas ba:Low valua has already becoms a "bas Ia " of existence
for tno 'Ilhole aystem.' Tbs ridioulOus oonoep't äon that by inoreas ing
the purebas Log power of labor the oris1ll oan be overcome has a1ways
and still is a.nowered by oapitalism reduoir.g that purohas:\l1ag power
stUl further. It is exaotly in this mamer, by wage outtillG, that
oapitalism trias to ove ro oze thé crisis. Thua, the "Commeroial and
Finanoial Chroniole" writes:

"Tha manufaoturer is na longer able to preduce g cods at
a prof1t,UlI1 acoord.1ngly ha stops produoir.g a.t a11 n.hd
as a c cas equence , hoste of wage earners fjnd themeelves
idle á.nd out of employment. If tha Preeident c oul d be
fnduoe d to prevall upon tha wage earners t o a.djust wagee
to alOwel' bas ts , ons more nearly än aoc or d with the
t i!ll9s, trá.de depress ion woul d soon beoome a th:lng of
the past."

Statistica, r or exampf e t hoae of the U.S.Steel Oorporation, show
tha.t orisis a nd inoreasing exploitation run parallel.

- 10% inorease in wages
g hour bas is da.y adoptie d

10% increase in wages
- 2 0% deore ase

- deo re as e to 0 cent houzL
- 2 inorease

11% "
10% deoreasé

The orisis of 1921 d.estroyed the previously adopted g hour day and
led to sharp. waèe outt:ing. In 1931 this was repea.ted. The intensi-
ficatioL of, exploitation is one of the stror.gest temeroiee workinC;
against oapital iet c011apse.

The anor te nmg of the time of capital turn-over is aä e o a. force
aot:ing against cOllapse .. The main means for acoompl ishing thj,s, Out-
side of :inoreased productivity, are better and more direct means of
oommunioatio%B, espeoially tramport, and dim:lnuatio n of stook in
storage, eto. Furthermore, sn irorease in ose-valuee at the aame
exchange value, and the founding of new epheree of production with
lower organio oompoaitiQl weakens the tendelloy towards the collapse
smoe thdse branches cf production yield excepticnally high profite.
Ae the ca-pitaliet c1ass cannot dispose of the appropriated s1.;rp::'us
WQJ.uc clone., but I!ll8t div ide it with the middle clat:ls groups tile
Cl' iElls ia é\J, wa,ye thö 'tlcginning of an intens if j,ee: f ight bet~~ r, '~,hes••
ITz,c'.ljJl'lin tlle ,!'orm 0:': a fight Gf "a.ctual" producers agaiI.3t grl)1..lIni.
,781;"; CCl1l1lloJl'Cl.alprof:i.ts, and all other npd.!'~aiticaJ,n elelllE'.nts. In
ul'.c.•.t, a fJ.ght IJf jndu&tria.l oapitalists age,ir.st all other capitaJ-
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iste and the middle-olase groups who exploit labor ini.\irëo't1.'Y·'thru
thó Lnduatr ial is ts ,

An important element in re-establishing profitable operatiQls is the
deve~uation of oap i.t al., 'I'his de'lJaluation, is, expreesed by tha. same
a.l~.r't.llt of mee.ne of production be ing repres'eAlted at .a emaller vaJ.ue.
~'he tour.ni.::al oomposLt Lcn (H.P.:L) remaina; the organio oompoeition
(c.v.) a mks , The masa ot slu'plus value rema1%» the same, but as it
:Ls nO'N oalvulated '00 a smallel capital bas as , the rate of prof it
'10.2 z Ic an, 1"l pr ao t äce .•' d.EivéJJ,uatïcb: takes the plaoe of aaï,e at ruin-
0'.16 pr :'..ces. Cr ie ia a.nd ca,pH':'Ü'is't wars are g igan tio deva.luat iChS of
ccrJs~a.ut c~~'J.ta.l b)' v i orez•.t dest:ruotion of value as wellof use
'1l:l2ue f crrcäng its mater1Eü basis.

Byever drawiJlg in new f ore Ign uee-va.lues', oapitaliet pr oduot Lon is
e):pc;,,~deQ,and +ne t.endency towards oollapseweakemd. The importing
of one ap fooJet\lfIe: Lowezs the val ue of Lab oz power and :lncreaeee
t he r aue <.surplUD va.l.ue p:r.ûpo.ctiO.l8.l1y. By the furniehing of cheap
;::awma.tel'J.aJ.o, t ne el.èzen ta of c ora tan t capital are 'made ·oheaper and
the rate of pl' of H, mo ze ase ä, "l'n ie is why the etruggle fors our oe s
or l',aw mate:r.ials oo.m;trlbuteu ons of the main object äves . of interna-
tional oa,pitalis"; pClit:'..ca. Th::,ough the tendency of tha equa.lization
of p:;,ofits, t he m(jl'~ highly deveLoped o ountr Iee oan apprOpriate .par,t
of the surI,Jlus va.lue c:r.eated Ü, the lees deveJ,öped oount r tea.. Tl:;is'
e~~ra pr of Lt c ouane raot.s tne c LakIng of the rate of profit. :By.'fbr-
e agn t r ads , the movemezrt t owar ös u~)ll8;Gse is sJ.oweci. down an d as
t nIa , with the devej opuen t of accumû ab Lon becomeea matter of lUe
an~ dfl~tp .to the Qapitalist Elyetem, it l,ea.ds imperialist expans Ion
t 0 be 0ome.more' and more v iol el!Li.t. .

The intemationa.1 char ac üer of orisis deveLopa with foreign trade.
The same factor a.Lso leads to the developme'nt of world monopolies
yet even though s o much capital haa been aocumulate.d t~t..,fW'therJ
acoumul.at äon, though :robèesary isUnprofitable a oollapee of the
system need not follow -3,S loog',as st:fficient capital Ln f orm of: for-
~ign 10an~ and investments oan :find a %Bwand satisfactory basis for
utU~zatlOn". This makes the'export of capital characteriatici of

imper lal iam. All these eLement.a , c omentra te d in imper ial iem, :are
remediee ,a.g~i~~ the insufficiency of profite. The final c cnae que nce
Of imper1allBm J.S the politioal anrexat ron of foreign territories,
s~ that the se cur ing of en additionaJ. etream of aurpl.l.lL~",helps
t postpone capltalist collapse. As the progress of acoüiDUl--miion
makes thethreat of ool l apae more 'imminent the 1mperia.11st·tenden-
oies are prOport ionally etrer.gthemd. . ,

IV
Permanent Cr ie is.

~~eh~ve previoualy shown that the Marxist theory of aooumulaticn' ls
cid aw of the cOllapse of the capitalist, syetem. We have f'urthel'
'ta~~r:str~ted that this law is O'VerCOmeby counter-ten'd.encies :or oer •.
hl t,pe::lods• But these counter-tendencies arethemeelvee ove:'oOme
.. ",e IJ Ourse of develOp nt 1 'u1,o,+,:i011 R t' , ,me or ose their effect thi'ough OV',,):i,'i\CC'.llll-

t',.;)'l ?; ra; ~?nalJ.falJ.un beoomes ~aUing l'B,tiomlization. J!.(!;:>..:,ç'lJra-
:l;.)oi.,,' W'" '.. rgl,ng 0 .nd.ustrial 1.nJ.ts, is made unfavorabJ.e by 1",';

:p~,o~ t,,, ~ ~~~t. o~ cl osed dO\~ '..llli~s. Wage outt ing and in te 1F.U h',,t ex",
PIl..i.d';A- - a.lso have theu limJ.ts. 'fhe workers cannot pe:rlL8.:I<':·r'.t17re

_low their cost Of reproduotion. Daad and starvinp; wOJ:ke)'s


