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value. The shortening of the time of oapital sunulation and the reestabl ishment of prof ite at the cost of the
ﬁg‘.‘mrn:.:ufﬁlﬁmn beyond which it breaks- the oontinuity of :g:kers. What differentiates the fimal from all previous crises is
product iom and ciroulation, Even if oommeroial. profits were el_ im- that with renewed profitable operation the wage level camot be re-
inated altogether, the sinking of the rate of profit would still e3tabl ished, - that the latter will sink permanently im times of
omtinue. Foreign trade as a oounter-tendsnoy el iminates itself by nprosperity” as during the crisis, While capital "overcoges" the
turn ing oapital-importirg cowmntries into capital-exporting countrieg ~risis, the workers remain under ite sway, and if they refuse to let
by foroing their industrial development through a het house growth, Lhemselves .ba c_lest.royed, they have no other recouse but the aboliti.
i As the foroe of the oounter-tendencies is stopped, the tendenoy of ¢ the capital ist system.
0 capitalist oollapse is left in oontrol, Then we have the permanent
| orisis, or the death orisis of capitalism. The omly means left for pme level Of world industrial production is today below the scale o
I the oohtinued existence of capitalism is then the permanent, absolute | L 714, The depression is world-wide. Relative to the high stage of
‘ and general pauperization of the proletariat. aooumula-glon, the crisis may vary from country to country, but the
| iaternational character of the crisis is everywhere perceptible.The
il In previous orises it has been possible to regain sufficient cap.igal sozinking of the domestic market sharpens competition in the world
lt! "utilization" without permanent outting of real wages. Marx said:"in market which likewise shrinks due to protective tariffs. The shrink-
‘ ‘ the measure as capital accumulates, the gituation of the workers, ing of world trade intens ifies the crisis by making their economic
| \“ whatever its pay, high er low, must beocome worse". A1l statistios aud financial status more precarious., These ewnts are paralleled by
available show that aoccumulation and pauperization of the workers a heavy loss in profits, The condition of bank capital is catastro-
are two sides Of the same prooess. But in the period of the rise of paical,The number of unemployed in the United States alone in 1933
capitalism anly a relative, but met necessarily absolute, pauperiza-~ ) was about 16 millims. All this indicates that the present origis in
tion of the workers took place., This faot formed the basis for re- the United States as everywhere differs from all previous orises by
formism, Only when the proletariat must necessaril be absolutel its extent and intemsity. It is the greatest orisis in capital'ist
pauperized are objeotive conditions ripe for a real revoluticnary 3 history; whether it will be the last for capitalism, as well as for
movement, o the workers, depends on the action of the latter. The "Roosevelt
i propperity"™ in the United States to which the bourgeois press re-
If, instead of mislead ourselves by the aotual inorease of nomi- B ferred as the "end" of the depressimn was of a very temporatry char-
nal wages in the United States during the last three decades, we ] acter arnd did not effect the world crisis at all.: Anything the U,S..
examine the trend of wages in relation to produotion, we shall have did gain for a short while was a 10ss for some other country. The
a true pioture of the relative pauperizatia Of the American prole- inflationary policy allowed the United States to compete better on
l‘ tariat. If we divide the imdex of real wages by the index of pro- the world market, but only as 1ng as the other cowtries were not
I duction, we have the index of the purohasing power Of the workers. Teady tO hit back, by inflating their own money or find other mears
Of fighting the American oompetition, Inflation as the means Of
Year | Indsx of chas i ower | Year | Index of purchasing power geleral wage cutting and the elimination of the middle class, as
1 1 152 | [3 vtrell a8 the elimination of profit-eating bank capitalists, to a cer-
I 19@ 1923 | 68 ‘q:m extent may spur produoticn because this again becomes prof it-
I 190 70 1% %g 3 1z1§1f°r a short while. But this profit is only gained by a pauper-
(il | 191 70 192 3 Téa-__:,’n Brocess, not only of relative but of absolute character. It
| 219 65 192 68 ,ﬁwwm is, a gain that does not indicase dev-—
i 1320 67 1927 71 ) R.men_t_p_uglecay. It shows that we are not at the "end", but only
H 1921 q 1928 70 ; &% _the beginning of the crisis,
f The actual beginn

‘ The purchasi ower of factory workers in the United States has not eginning of the present depression in the. United Statee

| morguad. inn%rgportim to the total product of the faotories;it has :s“a%;:y_ fgmnected with the stock market crash, though the latter

1 lagged. The workers position is relatively worse. This is trus in B un Ag feot rather than the cause of the crisis which had alrealy

| spite of real wages havirg inoreased from 100 in 1900 to 123.6 in had booo,  oF back as 1927 the "utilization" of capital in the U.S.

I | 1528, But in the same period the volume of production imoreased from dioa.teg ;nlelemore and more difficult. The falling rdte of profit in-

‘ 100 in 1899 to 243.8 in 1%&. The workers lived better, but were et 1.'c‘ok*-‘wer-a.ccmnpmle..t1on. But in spite of that, expamsion of
more exploited in 192¢ than in 1900, To Marx this relative pauperi- Save begn Place until 1929, but not to such an extemt as would
zation was only a phase of abgolute pauperizaticn. If wages at first : vious earsmqeeeary according ‘to the rate of accumulation in pre-
only deolime relatively 10 general wealth, they later deoline abso- dmtiial' s &gd @ the basis of accumulated capital already exist::
lutely as the quantity of oommodities falling to the worker's share dus try flogrg its,which could not more fully be reinvested in in
heocomes absolutely smaller. This relative worsening Of the workers ! deposits in Sam§° t}Dle banks. The surplus lay fallow in the banks;
position im the faoce Of absolute improvement, cnly continues as long eng of 1927 Or banks of the Federal Reserve System was by the
a8 oonditions permit sufficient inorease in the mass of surplus value Crease of ‘%1-7 blllims of dollars more than in 1926. While &n ‘n-
to allow suffiocient *utilization" of capital. In the final phase of ecugly a.vsilwgs casidered normal, this amounted to g%. Simultar-
capital iam, the surplus value is imsufficient for the maintainence T ey %e credit grew. Speculative loans for tle stock mar-

| of both previous wage levels and satisfaotory "utilizatim". Taore- 5ing g f;g"};}la 'i]"ely inflated stook quotations were the resvlt,
‘ fore, the crisis can mow mly be overooms by a satisfactory rate of @ Wall Stree fever of speculation ending in the stock
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market -orash. But the speculetive fever was only the index of the
lack of possibilities for suffioient productive investments. Asthe
surplus of oapital lewered the rate of interest to 1 perocent, the in-
dustrial orisis was followed by a bank orisis.; and in epite of the
low rate ef interest, from whioch the bourgeoise econemists expected
the turn towards prosperity, no oredit was demanded by industry.The
"Ohicago Daily Tribune" wri%as: "What idle meney has piled up in
bankes Had diffioulty in finding safe outlets, interest rates dropped
but leans and investmente did not increase". This situation is not
peouliar for the United States, but general througheut #he whole
world. J.P.Morgan testiffed at a Senate inguiry: The depression,fce
the first time as far as I know in the history ef the world, is mo
widespread no oeuntry can lend money in any other, At the present
time there is ne demand for oapital for indumtry."

Nov,1834 Oouncil Correspondence

This situatien oan, nevertheless, only be evercome by further aocumu-
lation; i.e.-expansion of the preductive apparatus er renewal of the
fixed capital on a larger scale. The mass necessary for accumulstion
is dependent on the previous volume of fixed capital regardless of
whether this has only been utilized at half of its capacity, because
acoumulation is determined by the rate of speed it has previously
gained; and this accumulation must take place on a lewer price level
as expansion of productien is oeupled with a fall in prices. There-
fore, if acoumulatien is te continue, then the expansien of produg~-
tion must lewer the cost of preductien so that the expected. mass of
profit will oompensate for the fall in the rate of profit, For this
reasen, "Barrons Weekly": says in its yearly survey: "the extent to
which the pressure of accumulating capital may be effective in pro-
moting economioc recevery depends on whether the neocessary ad just-
mente have been made in ether parts ef the meohanism - in cost of
production and prices, in: supply and demand relationship fer indi-
vidual commodities, and in the gevernmental services, in their cogt
to the tax payer and their real vglue to the oountry; in shert, on
whether oapital oan earn a profit and keep &t".

A static system of capitalism is an impossibility; capital must
either ge forward, i.e,-accumulate, or oellapse. Acoumulatien preé-
suppeses reestablishment of profitable eperation; henoe we eee vio-
lent efforts en an international scele te aohieve this end. But all
previous measures taken te overoome the depth of the present crisis
have feiled miserably.

As we have said befere, the resumptien ef profitable operation de-
pends on the lowering ef the organioc composition ef capital, or the
inorease, by ether means, eof the surplus value. The devaluation of
capital lowers the organio oomposition, In practice, this means the
ruin ef many individual oapitaliste; from the peint of view of total
capital, from the peint of view of the system, it means rejuvenation.
The devaluation ef capital is a oontinueug process, an expression of
inoreased produotivity of laber, but in the orisis it progresses vic-
lently. The inoreased rate of bankruptoies shows that the devaluation
of oapital is alse taking place today. But bankruptcies, while ex-
preseing the speedy and violent devaluatien taking place, are not
symptems of an intensifioatien of the orisie; up till new they have
been aids in overooming it. In all previeus orises, the number and
the speedy growth in the number of bankruptcies were conneoted with
a speedier overooming of the orisis. Thai today this effect is gmne
merely proves that accumulation has reached a point where devalua-
tion oceases to be an effeotive element in overooming the orisis.

-—
’

There are not enough bankruptoies, or the devaluation accomplished 3
1nauffici§nt to lower the organic composition of capital enough, to‘
make oontinued profitable acocumulation agaln possible. This fact ig
ciceely connesoted with the struotural change in capitalism from com-
petition to monopoly capital.

mglassical" capitalism answered a orisis with a general fall in
prices that lead to wideapread bankruptcies and foroed the survivore
%o adapt themselves to the new price level by installing of new mafk
inery The demand of fixed capital felt in some industries causédu
other irdustries 1o be drawn into the boom. But in monopoly, or as
tenin called 1%, "stagnant" capitalism, the orisis does not have the
same rosults. Here we have prolonged condition of huge masses of pro-
ductive machinery lying idle without Being destroyed as the charac-
teriatic feature/of crisis under monopoly capitalism. The reserve
funds of fixed capital coreated by monopoly capitalism are, in boom
perioQ9,_put_at the service of production and make the construction
of additional enterprises unnecessary, and thereby increase the dif-
ficulties of a transition to expanding production. When the crisis
comes, production is restricted, and when later the demand increaées
it is supplied by opening the closed enterprises. In this manner
technical progress is hindered by monopoly capitalism, and the marke:*
for means of production narrowed. How small the importance of violé;‘
devaluation of capital is can be seen when .one compares the monopo- :
lies with the total of socially productive forces. (We have in the
United States 37 tire producers; five of them account for 70% of the
total production, the other 33 divide the remaining 30% smong them-
selves. In the automobile industry, 75% of the total production is
accounted for by two enterprises: General Motors and Ford. Two steel
trusts (U.S.Steel and Bethlehem) control 53% of the total steel pro-
duction. In the meat packing industry 70% of the total production is
controlled by four firms: Swift, Armour, Wilson and Cudahy.). In other
industries similar situations are found., What effect can the‘collapse
of small enterprises have here? The fusion of capital and the result-
ant strengthening of monopolies strengthens this tendency towards
Btagnation and decay, which really means that permanent depression is
lfoharacteriatio of monopoly capitalism, Even the huge writing down
: moapital values is only a raid on the small share holders, but not
5 ove towards recovery. It is also clear that a technical revolution
p:i:gging huge masses of capital by antiquating them, cannot be ex~
s zod%y since the restrioction of productive forces has become a
devalas ty" of capitalism. To expect an end of depression through
Ry uitlon is to pin hope on a still higher form of capitalism than
prigzg y-capitalism, and that is impossible within the framework of
Rni he property in the means of production. (8tate capitalism is nct
Dolig er economic form of monopoly capitalism, but only a different
ror°§1°al mask trying to straighten out the maladjustments of class
retai:ér:higgeiu:o;: gge nar;gwigg down of the ruling class and its
- capi i ot

B e et s glaie rﬁle?) sm needs more direct state inter

IS inorease the

- ! mass of surplus value, the cost of production must ©
3ht$5:u: Ehis.is attempted through the process of ggneral rationali-
e i ut increased rationalization leads to irrationalization. f
'licéigo € profits of individual enterprises are increased by its ar
iFE&iM-*ﬁé'bgg the net income from the total soeial labor is dimin-
o £1:.¢ ivi ugla become richer, society poorer. How Ffar this sbx+

Aulonalization ham gone can be seen by the researches of the
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technoorats, Rationalizatien is only effective when the saving in

wages made possible is greater than the increased cost of fixed cap-
ital made necessary. Rationalization causes the shut-down of many
enterprises, and therefore the saving in wages must exceed, not only
the increased cost of fixed capital in the rationalized enterprises,
but in addition , balance the loss caused by depreciation of fixed
capital in idle enterprises. If the costs of fixed capital are in-
oreased, all enterprises become more sensitive to downward fluotua~
tion of eoenomic activity. Rationalization, therefore, leads to an
inorease instead of a deorease in cest of production, and thus in-
creases the difficulties of overcoming the crisis. By overdevelop-
ing the productive apparatus, rationalization at a high stage of ac-~
cumulation hastens the collapse of capitalism instead of delaying it.
The American produotive apparatue was rationalized in the years of
prosperity following 1931, and this was ene of the causes of the
length of that phase. In spite of continued rationalization, the
erisis arrived and created a situation which hardly allowed the util-
ization of 50% of the rationalized enterprises, and thereby annulled
the increase in. surplus value gained by rationalization. This case

of "irrationalization" shows definitely the impossibility ef recevery
threugh further ratioenalization.

Inoréase in surplus value through shortening the time of capital
turnover, likewise finds its objeotive limits in the development of
accumulation. The period ef turnover eof total capital has been pro-
longed by the deoreased utilization of fixed capital. The same rate
of profit for one period of turnover beoomes thus a much smaller
yearly rate of profit. The fall of prices, though limited by monopoly
capitalism, today eutweighs the still remaining possibilities of re-
ducing the peried of turnover. Deoreasing the s tock te raise the

rate ef profit is limited by the demand for continuity in production
and circulation. Outside of this, the action of the crisis causes an
inorease in the stock of unsold commodities that further decrease

the rate of profit both by the cost of storing and by the further
causing a fall in prioces through foroed sales. The net effect is that
stock on hand inecreases, the peried ef turnever is prolenged, and the
rate of profit falls. The increased stock is especially evident in
raw materials, The world's supply ef raw materials were at the end

of 1939 - 193, and 1933 - 365. Te reduce them to normal would mean
the oessation of world production for months.

The cost of circulation increases due te sharpened competition dur-

ing the orisis. While the number of workers engaged in production

permanently decreases, the number ef those in distribution increases.

(Advertising expenses alone have lately been over a billion dollars

%iyear in the United States.) This ncturally further decreases pro-
tsl

In the orisis of 1930 and 1931, 30% of all enterprises in %he United
States were idle representing approximately a 30 billion dollar in-
vestment. If depreciation and maintainance is estimated at 10%,this
means a olear loss of three billion dollars or the value of the la-
bor of one and a half million workers. This takee place today on an
even larger scale causing a further fall in the rate of profit. As
16 million workers are unemployed in the United States, 1t becomes
necessary for those employed besides compensating for the causes al-
ready mentiened, alse teo proeduce as much additional surplus value at
these workers would have preduced if employed, or the maes of profit

e
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will decrease and sufficient accumulation become still more diffi-
cult. The decrease in the mass of profit sharpens the struggle for
ite divislop. The banks have advanced capital to industrial enter-
riges duripg the period of prosperity; credit that was based on
prices as they then were, Falling prices "freeze" these credits and
oause,_first, industrial bankruptcies, and second, bank failures,
nastening the process of concentration of capital generally., At the
game time, thgre has been an enormous change in the division of pro-
fits between industrial and money capital in favor of the latter.The
acuteness of the orisis and the price fall makes the load of debts
unbearable for industrial capital. Only & general reduction of debts
makes ggneral bankruptcies unnecessary. This is done through infla-
tion which unloads the liquidation of these debts on the workers, the
professional mlddle/class, and money capital, 1

The depth of:the crisis is also shown in the vicious attack -
ital on the standard of living of the middle class grgups. ?nogpgig
of increasing expropriation of the middle classes, reducing those
catering dlrgctly to capitalist consumption, the crisis continues to
deepen, nullifying those methods of retaining a greater part of sur-
plus value in the hands of the capitalist claass. But after 411, these
groups could only be eliminated once, and even before this was done
another barrier would have been set up against further expropriatioﬁ
of them by the fact.that the continued rule of the capitalist class
depends on their existence. And in contradiction to these strenuous
efforts to eliminate expenditures for unproductive activity, these
expenditures are increasing. The growth in taxation was more rapid
than the growth of the national income in the United States. In-
g;gggiﬁgngagggrlggzion c%usee increasing relief expenditures, and
enditures for the purpose i
fevolt, and for impefialist designs? el g Mo g a3

In the present crisis, a fall in the
: ground rant "has to some exten

:g:t:ged the fall in the rate of profit" but at the cost of rzad.te.lzfnglc
i be:gat of agrarian revolt. As a matter of self preservation, it

e 300 fnecesaary for the capitalist class to counteract these ten—
e tari%gorably to the@sglves by allotment plans, agrarian proteo-
e 8, price subsidies, etc. A sufficient inorease of profit

écrease in ground rent cannot longer be expeoted.

In this crisis, all forces i
% s working towards overcoming it have thus
a;;?:zsnsgtiglized each other, or have been insuffio%ent! This even
o e strongest 1mperiglistic means of recovery:-capital
exportéd frongtﬁhe lgst years there has practically been no capital
et ion | m . e Unlted_States. In other imperialist countries, the
for tre worids milar, This has sharpened the competitive struggle
BTOfit £1omi market tremen?ogsly between all industrial nations, The
DOTt in for ngfback to the United States from previous capital ex-
Vesteq herem of interest on foreign investments can neither be in-
Recaein:: for abroad. Simultaneously, the United States makes it
°f'their marirtthe debtor nations to pay interest by forcing them ou:
8ible for treo s fOF means of production, This also makes it impos—
Bbic .. e 11em to bux rvew materials and food stuffs, as they are un—
e means of production to pay for them. The end of tnis h

d.evelo
: pment must be ei X j
Worig o butchery.lther an inseluble, irrational crisis, or a new

The 1

3 aw of accumulati i ;

lapse delayed by cgg;:grls vhe law of collapse of oapitalism. A ool-
—

acting tendencies until these tendencies hav..
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spent themselves or become inadequate in face of thé growth of ocapi-
tal accumulation. But ocapitalism does not collapse automatiocally;the
faoter of human action, though conditioned, is powerful. The dea%h
orisis of capitalism does not mean thatthe system commits sulcide,
but that the class struggle assumes forms that must lead to the over-
throw of the system. There is, as Lenin said, so absolutely hopeless
situation fer capitalism; it depends on the workers as to ‘how loag
capitalism will be able to vegetate. The "Communist Manifesto" sounds
the alternative; Communism or Barbarism! A statio capitaliem is im-
poseible; if the accumulation cannot continue, the crisis be&comes
permanent and the condition of the workers will contindally warsen.
Suoh a crisis is barbariem)

Today, half the workers in the great industrial countries are unem-
ployed and the enormous increase of exploitation does nat compensate
for the smaller number of workers employed; and still there is no
other way for capitalism but centinuous attacke on the workers. The
general, absolute and permanent pauperization of the workere has be~
ocome an absolute necesseity to the existence of capitalist socliety.
Thus, according to Marx, the final and most important consequence of
capitalist accumulation and the final reason for every real crisis

ig the poverty and the misery ef the broad masses, in contradiction
to the essential driving force ef oapitalism to develop the produc-
tive foroes to such an extent that enly the absolute consumption
poseibilities of soociety be ite barrier. Under such conditions, the
bourgeoisie can rule no longer , since, as the "Communist Manifesto"
pointed out, "it is unfit to rule because it is incompetent to assure
an existence to its slaves within his slavery, because it :@annot help
letting him sink inte such a state that it has to feed him, instead
of being fed by him".

The analysis of capitalie. acoumulation ends, as Marx said if a let-
ter to Engels: "In the olass atruggle as a finale in which is found
the solution ¢f the whele smear! In the phase of aoccumulation
where the further existence of thé system is only based on the ab-
golute pauperization of the workers, the class struggle is trans-
formed. From a struggle over wages, hours and werking oonditions eor
relief, it becomes, even as it fights for those things, a struggle
for the overthrow ef the c apitalist system ef production, - a strug-

gle feor proletarian revolution.
‘"B 9 9% % % & % BN
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THE STRUGGLE AGAINST THE REDUCTION OF
UNEMPLOYED RELIEF IN AMSTERDAM.
(Frem "Raetekorrespondenz" #4 of the Group of International
Communists 8f Holland.)

In the first days of July, the Dutch Government out the unemployed
(cash) relief to an extent whioh aroused the unemployed to spontane-
ous demenstratiens at the relief stations and on the streets. These
demenstratiens were at onoe ocembatted by the police and the guards-
men in the most brutal manner., In the "Indian Distriot" and the
"Jeordaan Workers Distriot" of Ameterdam the unemployed did not allow
the police to break their demonstrations up without a fight. They
answered the bullets and sabers of the police with the stones they

got from thé pavement. The struggle lasted many hours. In the eveniny

]
“
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after the workers left fox group meetings which had been hastily ar-
ed, these groupe in passing through the streets grew in a very

ghort time to voweriul and large demonsiraticns which the police a-

gin tried te break up. The workers ereoted barricades to keep the

olice out of the strcete, as it ls impoesible to defeat bullets wit
stones. The street lighta were destroyed in order to make it diffi-~
oult for the pclice to advance. Tnis, which was done in a few street
pecame the situation in the whole "Jordaan District" the next day.At
all corners hastily Dut well erected barricades were seen; the
gtreets were towia up te exclude all fast transportation, on this day
the workers sucoeeced inldriving every policeman out of the district
which by evening wus entirely in the hands of the workers. The unem-
ployed were victorious for this day; but, by twelve o'clock at night
they all returned to their hemes and the police moved in again with-
out a fight. !

On the following day the guardsmen took possession of the district.
They came with tanks, armored automobiles and machine guns. They ar-
rived in such a strength that the unemployed alone could never be
able to fight them successfully. They were not ocowardly in not op-

osing the guardsmen because the events of the day before had
grought proof that they were good fighters. However, in the face of

thia strong enemy, a fight would have been suicide.

The struggle had grown eut of a relief quéstion., The immediate goal
of the fighters was te force the government to recall the relief out.
Workers whe want to fight the government at least need the support
of very broad layers of the working class. This support was not
forthcoming., The majority of the workers will only participate in a
movement which embraces their immediate interests. But the fight was
merely a fight for unemployed relief; it did net involve the employ-
ed workers. Without their suppert, there was no sense to go farther
in the struggle, and it ended in a defeat.

The relief cut was an absolute necessity for the Dutoh bourgeoisie.
The wages of the employed workers had become so.low by a series of
wage cuts that there was almost no difference any more between the
Telief and the wagesj; but befere further wage outs ocould be made,
the relief had now to be cut first. The continuation of the profit-
ablenees of the capitalistioc system made this absolutely necessary.
This is why the government answered a simple demonstration of the
Unemployed in a way in whioh formerly enly revolutionary uprisings
:Ould have been answered. It was martial law. This offensive against
he unemployed was a challenge against the whole working class. Therc
gguld only be one answer after the brutal attack of the police and
tie guardsmen: "The General Strike"; but the trade-unionist tradi-
‘ ons made it hardly possible. It is important to note that in fac-
ories not oontrolled by the trade union, the workers walked out in
8ympathy with the unemployed.

:3 bitter as the battle was, which the unemployed put up and which
'gread as a guerilla warfare all over the c¢ity, in a few days the
Ole thing was orushed. Afier the dafeat of the uprising, the at-
o§°k ?gainst the existing lalbor organizatlon set in. In 2ll labor
.e§:§:zatione, such as press bureaus, orfices, etd., the rolice
Bire ched for documents, stole the important parts of the printing
lotgses' put many workers in jail, forbade every kind of workers?
Vity. Although thié may hurt the labor organizetion vary much,

-
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3¢ is not bad at all from the viewpoint of the actual class strug-
gle of the !2!!123.21&%%- The fighting strength of the workers ao-
tually inoreases through such measures of the ruling olass. To for-
pid the olass struggle itself is impossible, but if the bourgeoisie
es the existenge of the pseudo-revolutionary organizations im-
ossible, it also removes at the same time an sbstacle against the
real revolutionizing ef the workers. The workers cannot merely be
peutrelized by the labor fakers; they have to find their own way.
their labor becemes more difficult to be sure, but alse more effec-
tive. What they now do is to aotually fight and not engage in some
opportunistic sidetracking of the real issue in the fields of parl-
iamentary fake-success, eto.

The greatest value for the revelutionary movement is the faot that
aotions of this kind, and the actions of the ruling oclass which
followed them, showed the weaknesses of the present day labor move-
ment in all its ugliness, One etroke of the ruling class sufficed
to do away with the Oommunist Party and all its affiliated organi-
zations. The leadership of the CO.P, had not antiocipated this, and
aotually, the bourgeoisie had really ne reason to be so hard on this
organization whioh, in epite of all their self-assurance, is only
trying to live and proeper inside of the capitalistioc system. Even
the last number of the Communist Party of Holland's paper, the
"Tribune”, before‘'it was suppressed, tried to support the system of

private property. We read therein regarding the aotion of the unem-
ployed ("Tribune" ~ July 6), "l1s91_23:195!.&99&;25.&94_2592992&3925"
"When the workers in the Jordaan Distriot were fighting
a4 mass battle, some oriminal elements Were trying to
loot the stores. The workers have nothing in common
with these elements, They have t¢0 fight them. The wor-
kers want the sympathy and the suppert of many small
business men in Jordaan. They, like the workers them-

selves, are hit hard by the depression and also by the
relief out”.

(By the way: The lootings hit the firm "Jamin", a big ocapitalistic
enterprise in foodstuffs,-g ohain atore,)

The C.P. also adviged the workers in order to combat the military
°n°1lu8htuot the ruling olass to engage in suoh eilly thingse as to
;g%lgizgnggghooldatiikga," fdon't pay. rent movemente;, eto.; but
; b word eof the only th whioh was logically necéssar
"The General Strike", e sgpn . o .

The most important lesson to be drawn from the struggle of the un-
employed in Amsterdam ie the faot that sucdessful group struggles
gi:ﬂno longer possible, The diffioulties in which the bourgeoisie
8 itself, not only in regard to their diminished profits in this

cougtry but in their extend necessity to compete on the world
:ar e: and thup prepare for the imperialistic aotions, forces them
tg m;a:dof the workers not only paupers, but also willing tools in
3 :k . 8 of the ruling oless., They are unable to stand even the
tg €8t opposition on the part of the workers, and each demonstra-

on against the poliocy-of the bourgeoisie is translated by the
ruling clase as a direot menace against its existence.

What took place when the sailors of "De Zeven Provincien" revolted

e
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was repeated with this demonstration of the unemployed. The sailors
demonstrated exainsi.their miscrable condition, but they were
treated as 1f thoy nad started a revolution. Bo again the "Handels-
plaad" of July o writes: "Whosoever is building barricades in the
gity will be answered as it is the custom to answer when barricades

are buils",

YaET s

The brutality with which the bourgeoisie answered even the.slight-
est prutest of the workera\comes actually as a surprise to these
workere. They dic. not even vnderstand this at first. The sailors of
1De Zevea Provincisn” iocked up to the army planes, and laughing,
they never thought tZQt these army planes would drop bombes to des-
troy the rsbels. Thé workers of Amsterdam did not dream that a
mere demonsiration would turn the city into a battie field, with
military tactics, barricadee and killings; but they learn and they
learn fast as their action proves., They will soon know that not
even the weakest activity will be granted to them; that the ruling
olase is deadly serious in their determination to kill all actions
in favor of the working class.

The periods of "Democracy", of "Parliamentary Humbug", of "Reforms"
and of "Legal Action!" is definitely over., Now machine guns make
history, and realizing this new situation, the workers will also
find out that it is absolutely necessary to adopt & class policy,
and that succeses is only possible if the present eystem is destroy-

ed through proletarian revolution.
.’t‘*‘.l“t‘..‘-l*lvt‘t#‘tl‘t'tt‘i

THE CLASS STRUGGLE IN SPAIN.

In the middle of September, "La Nacion", a leading bourgeois news-
paper in Spain, wrote "that the danger growing out of this situation
of strike activities can at this time only be combated by the ereoc-
tion of an open diotatorship". Since then the days were marked by
increasing ‘provocations by the government against the labor organi-
zations, as well as the whole working class. Demonstrations,meet-
ings, orggnizatione were forbidden, the press suppressed, elections
declared illegal and oommunist and socialist deputies replaced by
iggotionary ones. The bourgeois press spoke of a planned revolution,
14 supported the development of the fascist organizations, All this
thesxexottdecrease the strike activity, and the consequences in which
at onc: rikgs were car;ied through. The economic struggle became
Biinro 1% 8 ruggle_agalnst the governmen?, as the governmen@ has to
R ¢ 8 capitalists profits. The ruling class is determined to
Btil%’ y all means,_the activity of ?he working class to a stand-
gro‘iﬁga?geégegrggggégg for an open diotatorship supported by the

£2r§§§ beginning of October, the strike situation changed to civil
Ollowg' Octoper Sth, about 100 deaths were reported, and the days
" ?%, ?hls number increased more and more. The government en-
of theaw mléitary means t© suppress what they called an uprising
Workor orkerd, after phey hgd started this slaughtering of the
Of nar mgrely for Lhelr_strlke activity. The streets 0f NMadrid and
the wéiko the smaller cities became battlefislde. The hercism of
Toopg hgre was re@arkable in the face of their meagre weuaions."The
ifsstazf bsen"glven orders to fire.on any suspicicus person or
iy O§N;_ fll extremists carrying weapons shall be sho%i",
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ordered the premier. Once more it became clear that a real General
8trike of the workere in such a situation is identical with oivil
war,

Using this melee, the separatists elements,partly supported by the
C.P. slogane of national self-determination, also struck for their
special interests. They declared Catalonia temporarily an indepen-
dent republio, and led the class struggle in this part of Spain on
the sidetrack of nationaliem.

The issues of the workere were not oclear. They were, by their dif-
ferent organizational intereats, in a terrible ideological mess.
Anarchists, syndicalists, ocommuniste and socialists were foroed in-
to one front against the fascisti and the fascist attitude of the
government. They still fought in spite of this common enemy for
their special group interests. This weakened the strength of the
workers and also did away with all hope that out of the struggle
would come anything more than a terrible defeat. Only by way of
struggle, and especially this kind of struggle, will the workers
recognize their true interests which foroes them not only to the .
Overvhrow of this feudal-capitaliet combination of expleitation in
Spain, but also to the recognition that the enemy must be faced by
a working olass united on one issue, the issue of communism. The
present class struggle can be regarded as evidenoce that class oon-
sciousness nowadays takes on at once oconorete form. The workers
learn to understand their problems, not merely on a purely ideolog-
ical basis, but they learn at once by actual practice. The reality
is more revolutionary than the ideas of the workers; and so even a
defeat of the workers in Spain can indicate nothing more than a
temporary one whioh also carries with it the weapons for ocertain
sugcees in the future.
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Two years ago, in relation to Sinclair and the Eisenstein movie,
"Thunder Over Mexico", the oritics already tried to point out that
his ideology was of a fascist character. With his attitude towards
the cutting up of the movie, he had lost his prestige as a soolal-
ist and was oonsidered on the road to the class enemy. A good bus-
iness man, however, is not necessarily also a fasoist, and the
noise about Sinclair's perversion soon died out.

He ran for governor several times on the Socialiat ticket, and now

he entere the Demooratio Party with his Epic Platform (End Poverty

In California) trying to gain as a bourgeois ocandidate what he had

failed to reach as a Socialist. From our point of view, this makes

no difference, but for the Socialiste it is outright betrayal, and

they look npw upon their former friend as a traitor, who is hurting
the cause of socialiem,

Sinclair brought the Demooratio Party, as he himself boasts, about
300,000 members in a short time. He recéived about 400,000 votes
and soon started a newspaper whioch in a few weeks attained a cir-
oulation of 175,000. He also sold about 200,000 copies of his plat-
form. A very successful man, and we understand,the envy of all
labor-fakers without a doubt.

OVercome 3
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pne C.P. consider him the Orange Hitler of California. In one of thg
j1atest lssues of "New Masses" (which had to take up the mattér as
ginclair is a literary figure) he is classeé¢ as a full-fledged fas-
oist, and should be treated as such. The "pure" fellows of the "New
Masses" are, however, a bit midinformed. During August in Mosocow, at
the Congress of Russian Revolutionary Writers, one of*the many under
organizations of the C.I., a resolution was adopted and sent to
ginclair which. says in part: "accept our most hearty and brotherly
eetings, because you have always done and you are still doing
with heroism your duty as a friend of the working class". We also.
find Theodore Dreiser, who adheres to the Third Internatiomal,works
directly for Sinclair®s campaign fund. Dreiser also got a.nioce, tele-
gram from Moscow. At the time these telegrames were sent, it was
positively known, and the Moscow Conpgress was aware, that Sinclair
was already a member of the Democratic Party for more than a half
a year and intended to run for governor.

This does not make the slightest difference to the Third Interna-
tional as Sinclair at least entered a party which completed the
recognition of Russia by the United States, and which seems to be
favorable to help in defending the "fatherland of the workers", in
case the bargaining between Russia and Japan should collapse, and
if a war becomes necessary to settle the differences between these
two nations. In this event, it becomes the duty of American workers
to volunteer in the American Army te help "defend the Soviet Union",
B8inclair id doing heroically, a little early perhaps, what may
eventually be the duty of the whole American working class. But
this is not the only reason the Third International likes Sinclair.
They know that it is possible for Sinclair to fight in the Demoora-
tic Party for the "status Quo" of capitalism just as well, if not
better, than in their own freakish organization, the C.,P., which
the Third International is slowly liquidating. Telegrams and warm,
brotherly greetings for 8insclair; for the workers in the C.P. the
empty phraseg against Sinclair in order to use them for reactionary
purposes indirectly; a purpose which Sinclair directly serves,

'E%:nginclalr is Jus@ a freak. He never had any scientific under-
hto iing of capitalism or Socialism. He merely wrote sentimental
°utrogs to sqftep the hearts of millionaires; to make a nice world
-l 8 capitalist world. Meanwhile, he made a good living. Oc-
<o ggilly Ee entertained.the world by exhibiting his immeasureable
hevgr zy, falliag for all kinds of medical and social fakers., He
g missed a chance to put himself in the spot light; too many
8 near Hollywood probably accounts for this,

gigglaii :ants to bluff the voters of California and the workers
into o Sa Bbe, single-handed, can transform the capitalist system
e "soclalist one. All that is necessary are a few new taxation
azats -OCk the rich" by taxes and give to the poor. By means of

ax .
tn &tlon force the proprietors of land and idle factories to turn

h eg-;gsz %o the unemployed who will engage on a grand scale self-
€. By *gint, a movement which has been repeatedly proven a fail-
lighter ¢ Bbmeans, too, he promises the farmer and middie-clase a
lnny o h?x urden, as the unemployed will provide for theuselves.
Sessfylly 5 reformist ideas, old-age pensions, etc., cannot be suc-
! i arried out ineside the framework of capitalism, and if
:m are, they will deepen the crisis rather than help to
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The most impertant parts of the Epic program have been drepped, how—
ever, In order teo insure himeelf the support of the Democratic
Party, and in order not to hurt Roosevelt, he has throwa overboard
his platform even befere he is elected. The state-~farms, factories
run by the state, old age pension, eto., he dropped; nothing re-
maine but empty phrases. He ie willingly and knowingly betraying
his voters in order to satisfy his film-star ideology; he eannot
sleep wyell without being mentioned at least once daily in the papers

He claims that he and Roosevelt agree on everything, and that the
"New Deal" has advanced te the position of 'Epic'. This is true.
Epic has lost its main peints and the New Deal is bankrupt. They
are both bankrupt before they start working. Where there is nothing,
there oan be ne disagreement; seo the Democratic Party adopts Sin-
clair as its own.

Daily Sinclair becomes more patriotic, He now expresses what he al-
ways felt. Bt was formerly more outstanding te play at being a so-
olalist, now there is more fame by showing fasoist tendencies.There
is no likelihoed that he will become a California Hitler, as he is
seeking advertisement -~ not power. He fills the space between the
real acts in this histerical drama, and when the sooial forces be-
gin te move, he will probably be disposed of in short erder by the
real Fasciste er pushed aside by a revolutionary Proletariat. The
future will not be determined by freaks of his size, but will be

determined by the secial struggle for power.
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_HOME COMING.
The End of the Trotsky Movement.

»
»

* *

® »
* ¥

A short time back the "Militant" expressed quite a lot of pity for
some of the Lovestone group whe were trying to find their way back
te the Socialist Party. A few weeks ago, too, they became vehement
in complaints against "the treacherous Third International" because
it started a United Frent from the top with the Socialist Parties,
with a proposal of merging the two organizations. "The Stalinists
are liquidati the Communist Movement", cried the Unser Wort, the
Trotsky organ in France. "Down with such a merger. It will weaken,
not strengthen the revolutionary movement',

Then came a surprising move; the liquidation of the Trotsky group
in France, and the offer of the American Trotskyites to enter the
American Workers' Party. Yesterday, the liquidation of independent
Communist parties was epen betrayal of the r evolutionary cause.To—
day in France, these same people subject themselves to the discip-
line of the Secialist Party, and in the United States merge with
the petty bofirgeeis Ameriocan Workers' Party.

These events suit us fine. The ocommon sense displayed by the
"leaders" is to be cengratulated., It helps clear up the real situa-
tien in the labor movement. The revolutionary workers know now by
actuality that behind the "revolutionary" slogans nothing else was
concealed but the eld labor fakery of the Socialist Party. These
are times of siress fer "Labor's Leaders", It is dangerous now to
hide behind revelutienary slogans. There is the perspective, too,of
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+he eventual desiructioaz of the old labor movement, and with it the
dncome and prestige of "Leadcrs". Faced with this common danger, the
petty differences of orgauizations are forgotten; unity on the basi
of "Status Quo" is established, and the professional revolutionists
are saved from what they call "The Horrible Rzaction of Fascism",
e will be good; no more revolutionary slogans; give us a chance;
fascism is not necessary; labor and only labor, under a safe and
gane leadership, can oil the troubled sea of economic chaos!

#oomrades", calls the National Conference of the Communist League o
France, "join us in the ranks of the Socialist Party for the revolu-
tionary struggle of the proletariat. Without renouncing our past anc
ideas, but also without any mental reservations of sectarianism,
speak out what is. It is necessary to enter the Socialist Party,
sot for the sake of exhibitions nor of experiences, but for serious
work under the banner of Marxism". J.P.Cannon, in the Militant #39,
ites: "Prior to the decision of the conference to take this step,
the National Committees of the Communist League of America decided
py a majority of eight to one, to recommend this course of the
French comrades, despite the great dangers and difficulties involved
such a drastic reorientation. We reocommended this course with
1 confidence that they would remain true tp their banner and car-
it with them into the Socialist Party".

above, in plain English, is a command to join the party of evc-
al chauvinists; to join with the murderers of Liebknecht and
emburg; to join with the Otto Bauers, the Thomases and Vander-
relte. The members of the Communist League in France who could not
stomach this "reorientation" were expelled. Do the Trotskyites real-
ly believe that this "turn" will speed "social convulsions" and lead
%0 a "radicalization of the masses"?; that in this "revolutionary
ge" the Socialist Party will fight for the "Fourth International®
d for Communism? Is this why they "orientate" from the "wing" of
Communist Party to follow at the "tail'" of the Socialist Party?
ey don't!! The new orientation of the S.P. is based upon the
esie that the Socialist Movement in Austria dnd Germany fell be-
ause it was too revolutionary; that the S.P. must drop its revolu-
lonary slogane, win the middle class, gain power and in that way
make fasciem impossible, The S.P. is offering to perform the task of
€ fapcists themselves, and in this enterprise finds help from the
ird International and ite "wings", which in reality cannot be dis-
Aguished from the "Noske" and "Scheideman's',

gﬁ have sgid that the old labor movement reaches from "Noske" to

- 4rotsky, It has departed only temporary. The departure was only a

ﬂmily fight; now they are united again. The "Left Leadership" of

€ 0ld labor movement have gone over to the petty bocurgeoisie.The:-

;e come home not to die, but to eat. In ordex to eat, these fakers

th er thegselves to the capitalist class as a way out that is betto

e an fagcismw, In doing so, they become, in the worcs of Trotsky:"the

; ty of counter-revolutionary despair." They prove to the workers

ﬂa‘mtheee zigzags that they are cheap demagogues, servants of capital-
deos ohemies of the revolution who live by betrayal. They prove hy

8 that this "Bolshevik Leninist kernal" is as mouldy and worm-

lrtn as the other peas in the pod. They prove that the Socialist

] Y, Communist Party add Left Opposition have always been afflic-
+ With a ocapitalist ideology. They prove that they are revolution—
8 in name, constitutionalists in deed. Thhy fight with their flag
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unfurled, and must be orushed with the capitalist traditions of yes-
terday. They are fakere agein making history, struggling in a feeble
effort to ward off the dialectie movement of reality. Meanwhile, the
oclasse struggle deepens - real revolutienistes must carry on!
2 & 8 ® 8 % ¥

It has oome to our notice that the Weisbord group, another

"wing" of the Bolshewiks, who have Padhered™ to the Trotsky

movement internationally while oppesi the Left Qppesition

in America, have repudiated Tretsky and his whele movement

on the basis of this new erientatien.

BOLS HEVISM OR COMMUNISM.
(A pemphlet which foretells the events described
in the article abeve, and analyzes the
entire Belshevik movement.)

5 cents per copy - The United Workers' Party.
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WOBLD WIDE FASQISM OR WORLD REVOLUTION,
(Manifeste and Program ef the United Werkers' Party)
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JUST OFF THE PRESS, NQV. lst, 1934 -

"WHAT NEXT FOR THE AMERICAN WORKER?"
(A new and pepular pamphlet, dealing with present day conditions
in the United States, and giving a pergpeotive of what
the workere oan expsot in the future.)
1Q cents per. copy.
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