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THE BABRITTS HAVE A PROGRAM
On The Program of the National Assotiation of Manufacturers.

spirit of Hoover, Babbitt & Company lives on, very much unim-
red. The Roosevelt Revolution came, passed over it, and finally
nt itself in the vaporings characteristic of predepression Cal at
‘best. The manufacturers, industrialists or whatever one chooses
call them (but the word "capitalists" is taboo) have taken heart,
ged from their cellars and come forward with a "Proposed FPlat-

1 for Recovery" which we understand was adopted at their annual
vention at the Waldorf-Astoria, Dec. 5 and 6. Or if it wasn't a-
ted, that was a mere oversight due to the fact that the delegates
10 doubt had a number of more important things to think about, as,
example, the best way to spend the evening.

2d if you don't believe that this Platform is a gem, just read the
rst page introduction by Mr.C.L.Bardo, president, and be convinced.
we are informed specifically that the worthy Babbitts are in-

en "giving their best thought and upfity towards business recove
" and that "at this particularly crucial time" the "elements of
overy" are merely awaiting "the materializing effect of stabilizing
2licies". which at any rate seems to prove that the lords of Americar
ital are learning to use bigger words; perhaps they will actually
reading before long -- if only the signs of the times. In fact,

the present program contains an occasional note of alarm regard-
radical criticism, and a hint at fascist repression. We are warne
example, to "stop poisoning the wells of public opinion" (as if

t were not another capitalist monopoly); and the Committee (of

ure relations of government to industry) "urges a check upon those
e€rances that rashly assail the general integrity and competence of
*1ndustrial leadership or assert the failure of our economic sys-
U%. But even at the risk of injecting a little more poison into

Se wells, we wish to take up the various proposals of the Platform
Order and in some detail.

g first proposal, "subject to ratification by industry", deals in a
' eral way with "The Road to Recovery". The keynote here is that "re-
S“Very mu:t be ranked first among all relief measures" or "recovery

& re-emnlcoyment must not be subordinated to reform". And how is re-
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covery to be brought about? After all the talk covering three large
pages, it all boils down to the old cliche of "confidence" and the
regoeval of "impediments in the road to recovery". In other words, the
Roosevelt program of action having failed, and capitalism having
proved that it is not amenable to reform, back to the do-nothingism
of the Great Engineer. The Committee is evidently not altogether un-
aware of the weakness of its position, and ascordingly devotes a
couple of paragraphs here to pointing with pride to past accomplish-
ments under the American Constitution and to uttering a warning a-
gainst some unmentionable malefactors by whom "our people are now
being told that our difficulties are due to the breakdown of an out-
worn economic system". However, "out of experience in the daily con-
duct of our business", the enlightened economists go on to be more
specific.

Here we come to the real "Platform for Recovery" whieh in its extra-
large type covers five pages and deals with six different subjects:

1 - National Economic Planning and Public Administration; 2 - Public
Finance; 3 - Money, Banking and Private Credit; 4 - Government Com-
petition; 5 - Euwployment Relations and Industrial Disputes; 6 - So-
cial Security. The whole thing is quite as hidebound in its conser-
vatism and as barren of any idea,that would even so much as tend to
promote recovery as an editorial by William Randolph Hearst, or a
Republican Party platform written, say, by Herbert Hoover. How any set
of men with even normal intelligence could seriously put forth such
stuff as worthy of consideration in this sixth year of the "depressior
is rather a mystery and can perhaps be most satisfactorily explained
by the unconscionable demagogy of the bourgeoisie throughout the
world. They seem to feel that the radical arguments have to be coun-
tered in .some manner or other, and that nonsense is better than no-
thing.

But here are the dreary examples. Economic planning is, of course
rejected, on the long-hackneyed and purely ideological ground that it
tends to regimentation, and that "no group of men is wise enough to
plan and control the operations of all our manifold business activi-
ties"; though this latter statement does at least contain an implied
admission that capitalism itself precludes planning, and is perhaps
for that reason worthy of being called to the attention of all liberal

On the question of public finance, the great aim is, of course, to
balance the Federal budget -- and how? ilerely by the "adoption of
policies which will stimulate business, restore employment, increase
national income and permit cutting public expenses to fit reasonable
taxes". Here, however, the Babbitts are at their best; they make some
concrete proposals which might possibly prove somewhat effective -=-
mostly at the expense of the workers and others whose budgets (if any’
are rarely or never balanced. These include rejecting payment of the
soldiers' bonus until due, federal appropriations for constitutional
purposes only (wnatever that means) and "an equitable non-cumulative
manufacturers' sales tax" to teake the place of "existing state sales
taxes and present selective Feaeral sales and ‘nuisance' taxes".

Government competition is, of course, a very touchy point with these
gentry, and their phraseology on the subject becomes quite ludicrous
in its unguarded rage. Thus we are told to "abandon all forms of
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government cempetitidn whiéh ® 8 threaten indusiry, thwart
private initiative and revep§ recvery” (italies ours), ‘and agein
#n3top government sompetition’which converte the taxpayer's money- inté

an instrument for his dagbruétion® (!). Demagogy here tumme upon &id"
devours itself.

The section on employment -relations end indmstrial disputes is eguali:
riech in what it tries %o conceal, thouga mor# carefully worded. I¢
contains in miniature the complete opnn-nhog:and no-strikeé 2n!!ﬁﬂopﬁy
dear to the hearts of ali industrialiste. They are very edliciteus,eof
ecourse, about strike-breakers (what they sall “protecting men ‘tn thdéir
right to werk®), they want the governaent %o m‘-ﬂpameﬂ@@?
generel strikes, they weuld "refrain from polie ioh attefipt %o
foree men inte labor organizations®, an& abéve all, they would so¥
ndeprive individuals and minorities of their pight to bargain ¢ s}
themselves", - nor, no doubt, of their right %6 dta¥ve. Anq,uhig,
rmansgement réoognizes that the grodueuvuy 62 the worker dhéuld be
fairly and even liberally refiseted in ‘his sompensesion®, etill, of
course, *labor cannot share what is not produced”. w.,vw%gder,' he voL,
if lLabor might nét reasonably ask it is not profnced: ankdwgéf“}
self-solicitous capitalists be good emough to e:pla.n;thapt“dgngz iut
such an explanation bolong among those ‘rash-utterances wiich sust l;,
cheeked? Or would it etdply bs to *ignore ecdhomie® (u.s.capftaligtic)
"poseibilitees  ?

The question of "secial seeurfty” fs teken up in more detqrl in g .
spasial roYOHaI farther en-in"$hé 'Platform:- ¥t containd Aothind-
any pastieular interest, or at lelist nmothing pértica tly*nz -
tzf‘ctol, except perhape the cpz;fint'c!?r'nze Lof the first ssgdte
which reads: "Both preweation ahd reldef of uneMployment are g6c1g’
problems in which management, e : poial  grogs
muat accept their full share o

Tesponsibility". 8ay "apparent"
becanse it is quite possible that here the indisfrialists were tAink<
ing of the responsibility of thesé employées end SthHeF @réups for
permitting capitalism to keep on vegetating. In fact, we read on the
previous page of the Program about "the normal and orderly method
through which a free people in ite own interest authorizes its (?)
Private enterprises ta demonstrate By wolyntary action their capacity
Isr self-organization, and self-contrel and gelf-eriforeement of that
centrol in the light of their experiences®, (Very obliging of a free
geople. to be sure!) Otherwise, the "relisl principles®™ of the indus-
rialists are, as we saig, very much what was ts be expected in view
Of the origin. There is the ususl talk adout "relief so extrgvagent
$hat it undermines the morel® of those who receive it", snd the usual
ionCem with having wege retes for work perfortied on work relief
t":Nux- than current wage retes in private employmant, and the fear that
8Xpayers*® money might be used ip such & way 48 to encourage or in-
®ite strikes. Finally, it is suggested that "the anount prowvided for
Telief should be based on actual individuel and fsmily u;-a; d pot
%%MMTLW% ‘and the €.€.C. a coms
‘Sh?.pet as an "example of sucesssful relief work comdined whth Gitizen-

raining".

The re

InguiSPOTt of the Coumitiee on the Puturs Relations of Governast to

TY is perhaps the most interesting part of the Progranm, nee
hean o218 the direction in which the industrials think t ave
&ded--mcstly backward. Of course the Committee "expresses its falth
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in the tested fuudamentals of our political aund ecanomic system" and
*recognizes as an essential task of etatesmanship the continuing a-
daptat ion of these principles to the problems pecul iar t0 modern 1 ife
without compromise Or surrender of the basioc truths which they oortain
It assumes that the powers contained in the Natiomal Industrial Re-
ocovery Act rest upon the assertion of emergency authority and that "it
is obvious the emergenoy will pass". It 100ke forward t0 the "expiry
date" of the N.R.A. (June 16‘19}5) with considerable relief, whereupm
it trusts that its own plan “would provide a means of seourirg, with a
min imum of executive enforosment, the free and effeotive cooOperation
of Industry and Government®, This plan comsists essentially in the en-
actment by Camgress of a Fair Trade Practice Act which would differ
from the ¥,.R.,A. primarily in the faot that the adoption of codes of
fair practice would be voluntary on the part of the differemt indus-
tries and subject to approval or disapproval by an administrative
court{ In faot, the plan would go still farther ir the freedom granted
to industry, tin that "an approved code should likewise elace upa ths
industry the primary obligatiam of policing enforcement".

The Program ends with a pamegyric t0 the achievements of Ameriocan in-
dustry,--a paregyric which turns out to be a rather lame apologetio.
The good industrial ists display a real .oancern about the future of
"this great finanoial, irdustrial and humanity-serving struoture"which
to "destroy through prejudioce or lack of understanding would be to
burn down the house in Order to punish some rat", But the last sen-—
temoe reveals a ohastened and (to the initiated) hopeless outlook whio:
Belies all the brave words that went before, as if they had faintly
real ized that capitalism still drags on merely by inertia and strengtk
3! tradition. The best that they can gather up heart t0 say is that
once artificial obstacles are removeg, and oonfidence restored, in-
dustry will do its full part toward recovery".

o

B R O o 2 xS

THE INEVITABILITY OF COMMUNISM.-by PAUL MATTICK

*
%*
A New Pamphlet Just Oaut *
#*
#*
#*
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Published by

POLEMIC PUBLISHERS

W 673 Broadway, New York City

: 48 pages.--25¢ a copy.--Postage prepaid.--Brder now
% The editorial committee of Council Correspondence %
# recommends the above booklet and wishes to announce¥
% that we will feature a review of it in the February¥
# issue of this magazine. *
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The literature dealing with the problems of a planned economy has at-
tained proportions comparable only with those of the crisis which

rought it forth. In all this welter of thought, we may distinguish
three main currents: one which stands for the possibility of capital-
jst planning, eanother which denies it on principle, and a third whick
novers between these extremes and finds its champions both in the
pourgeois and 'socialist' camps. While the first group sees in the
p1anning tendencies a vague intimation of an harmonious capitalism,
the latter hopes for a gradual and peaceful transformation of the
presoﬂt economic system into a thoroughly socialist one.

Though liberalism is, politically, the ideological reflexion of the
laissez-faire principle of 'classic' capitalism, still the different
theories of planned economy stem in the main from liberalistic cir-
cles. This only means, of course, that the end of liberalism is nec-
essarily bound up with that of laissez-faire; we are here presented
merely with political adaptions of accomplished transformations in
the economic structure. In view of the concrete situation of crisis,
the surviving representatives of the laissez-faire principle have a
hard time defending their theoretical postulates against the planners.
It becomes increasingly implausible that the market mechanism, of it-
gelf, can overcome the present difficulties. And even if it could,
there still remains open the no less important question c¢f whether
society shall submit supinely to the brutal healing process in which
the market produces its regulating effects or whether it shall not
rather take a conscious part in this process. In a word: is it not
better to regulate the market than to resign oneself to its control?

In spite of the liveliness of the discussion on the part of the lais-
sez-faires, the fact no less remains that they are historically super-
seded, for their basis in 'classic' competitive capitalism is drawn
from under them. The enterprises bound up with free competition fall
€asy victims to the monopolistic forces in which the process of cap-
ital concentration still expresses itself. The resistance offered by
these groups to all planning experiments is accordingly not a strugglc
8gainst any 'socialistic' tendencies 6f the various governments but
the 1last despairing efforts of weaker capitalist groups against the
Monopolistic competition by which they are being destroyed; and so, in
heir agitation, they had to take flight from reality into a mystic
atalism; for monopoly capitalism has undeniably grown out of free

- COmpetitive capitalism, and thus the representatives of the latter

fannot attack the first without at tue same time striking themselves.
% : Same competitive capitalism which in its heyday never tired of
ta king about its determining and forming mission in world affairs is
oday endeavoring to relegate to the realm of fancy any possibility

G conscious regulation of the economic life. Its champions, ideolog-
fa?ily bound to commodity production, see in their own end the down=
i Of society itself and raise their warning voices with the asser=

On that no advance is possible except through complete planlessness.
er. much support tuey may find for such a position in the past,it
N8 clear tunat the future is not destined to follow the pattern
the past but immediately that of the present; and for that reason

Owevy

PR




Council Correspondence.

their cry of protest can inspire no more terror or restraint than,se
that of the hogs in the slaughterhouse prior te having their throats
cut. Rather as the English champion of planned sconomy, Blackett,
writes: "The idea sf planning has passed rapidly beyond the stage of
being suspect for its communist cornotetions and has become perfectly
respectable.

31

The champions of capitalist planned economy have the present on their
side. Their darts directed against laissez-faire principle strike
home, even though they are fired with closed eyes. Of course, the
Marxists as well as a number of the bourgecis economists - on differ-
ent premises, to be sure - reject the possibility of a partial plan-
ning, asserting that such a thing is a self-contradistion and that a
planned economy necessarily involves the meaningful and harmonious
interconnection of all processes in all economic and sociael spheres,
to which end the most consistegt centralization of economic direction
is indispensable. But such a position, however correct it may be, stil
fails to meet the objection that a partial planning in certain cir-
cumstances is capable of suppressing some of the economic friction,of
overcoming a ngmber of minor difficulties and thus of creating new
situations which in their turn ckn exert a more or less favorable in-
fluence upon the economic process. If this is the case, one has a
perfect right to speak, if he likes, of "partial plannifng", and any
criticism would practically only be.tilting against the terminology
which makes this piecemeal planning synocnymous with planned economy
itself.

Every planned ecenomy has its planless aspects, and every planless
economy has also its regulated moments. In the classic capitalism of
free competition there were monopolies, and in mcnopoly capitalism
there is competition, even though of a more limited sort. From gener-
a}l competition arose that of the menopclies among each other, which
amounts to saying that competition has on the one hamd.wamdd &s e@ge!
gards complexity in order to wax in other forms as regards intensity.
However much the classic capitalism may be differentiated from the
monopolistic, still the one cannot be set over against the other:
monopoly capitalism is the old-age manifestation of laissez-faire, and
its planned-economy phraseology is only the makeup which ccnceals de-
cay.

If we identify the results of monopolization, or of the capitalist pro
cess of centralization and concentraticn, with the experiments in
planned economy, we get away from the id}e and purely conceptual dis-
pute as to whether the planning shall, can or must be carried out ccm-
pletely or half way, at once or gradually. Also the question as to
where the planning will lead lcses all significance, so that only the
questien of principle remains open: whether planned economy and capi-
talism are at all susceptible of being combined. We might state in ad-
vance that a negative answer to this question does not lend support tc
the opponents of capitalist planned ecoromy but that such an answer i€
at the same time an approval of planned economy, though enly after the
overcoming &éf the capitalist system of production.
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The major part of the tiueories of plenning hitherto devised can be ep-
praised only as literature, since their muthors have refrained from
touching upon the lawe by which capitalist relations are governed.
Their starting point was always discontent with existing conditions.
They noted, gs anyone may readily do, what was ably set forth by
Hoover's Research Committee on 3ocial Trends: that society's capacity
for producing commodities is continually increasing at a more rapid
rate than the purchasing power of the population, that the ratio of
employment fails to keep step with the improvement of the productive
i machinery, and that the means of communicgtion between nations change
. more rapidly than the reorganization of international relations. In
brief,the rate of growth of the social forces of production is such
~ and the forms assumed by them are such that the social relations can
; not be adapted to these forms but are breaking them down. The natural
- conclusion, namely, that these backward relations must be swept aside,
i never occurs to the theoreticians of planning and cannot occur to
~ them, since they are theoreticians of planning only within the exist-
ing social relations. So they try to turn history backward and to ar-
. rest this painful growth of the social capacities, after the manner
N of those lovely Japanese ladies who bandage their feet in order to
keep them dainty. In both cases, the actual result is simply maiming.
To the economic plenners, it is a question of diminishing the produc-
tive capacity and at the same time of increasing the purchasing power.
In the course of this two-fold process a time must come when the dis-
proportion now existing between the two will be eliminated and the
way prepared for a harmonious interplay. In this connection there is
no attempt to blink the fact that such en end requires the utmost cen-
fralization of political and economic power, and the theereticians
hold as a presupposition of all planning what has been emphasized in
the words of Sir Arthur Salter, one of the most vital of English the-
oreticians: "The congregation of individaal wills must be still fur-
ther controlled by the exercise of the public will, accelerating or
smoothing the readjustment or preventing the circumstances themselves
from changing so violently".

Whatever pains the theoreticians may teke to work out their theses
down to the least detail, all these pretty games will be very much
Wasted so far as capitalism itself is concerned. To the capitalists,
the problem of planning is a quite one-sided and practical matter,
Ramely, the conversion and adaption of their productive apparatus and
Of their business to the automatically contracting relations of the
Market and to the changes within the economic structure--as brought
about through monopolization, cartellization and trustification--in
order to win for themselves as much as possible of the social profit.
Zhat actual "planning" takes place would take place even without de-
Cisive modifications--even if the various brain trusts did not exist--
:?d Precisely upon phe prescribed basis of the natural market tenden-
N ches under "monopolistic lajssez-faire". The "planning" does not
E mQﬂnse the social mechanism, but this mechanism functions today in a
) thnner which falls in with the theories of the planners. It expanded
1 € productivity of society in order then, on the ground of this ex-
3. Pansion, to contract it. This capitalistic sagbotage is not determined
p{ any plans whatsoever, ~-the plans merely make it known, --but by the
ko @nlessness of the existing economic system. Capitalist planned econ-
L 9y is therefore nothing more than planned planlessness, or more
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simply stated--nonsense. With the acceptance of the present economic
system as the only one for all time there can, of course, be no in-
sight into the fact that any planning within it can only be a fancifu
one; the present economic system really permits no genuine economy at
all, but only one which is hazed over with the fetishism of commodi-
ties. To talk of planning from the standpoint of commodity production
is just as interesting as to hear a blind man lecture on van Gogh.The
planner cannot see with his own eyes, but only by way of an outside
agent by which he is determined. But this outside agent, commodity
fetishism, stands economy on its head. The manner in which bourgeois
economy thinks had already been characterized by Marx: "To be a good-
looking man is a product of circumstances, but to be able to read ana
write is a natural gift."

Iv

The shares of the individual capitalist enterprises in the total soc-
ial profit being dependent on the magnitude of the capitals involved,
so that their owners are compelled to keep on increasing their capita.
in order to maintain themselves as capitalists when profits are dimirn-
ishing in virtue of the development of the social forces of productior
since they must strive to att ain the average social productivity in
order to maintain the necessary average profit--it follows that the
hindering of the growth of the small capitals means eventually their
destruction. These capitalists are well aware of the fact that contro
of production means their elimination in the interest of larger aggre-
gations; that the combining process which goes on automatically even
during the crisis, by way of bankruptcies, is now to be further pro-
moted by political means, through the planned-economy demagogy; that
"freeze the status quo" is in reality the planful destruction of small
capitals in order to prolong the life of the larger ones, whose only
remaining means of subsistence is death. The thing which to some,
(e.g. Professor Moley) is a new humanitarian adjustment in the economic
and political spheres is to the others a downright selfish policy of
strangulation, and these latter are justified in appealing to the laws
of nature, which do not admit’ of a "status quo"; and while their
downfall is a proof of tlie correctness of this conception, yet in the
Capitalist sense--as shown, for example, by the perfectly natural men-
ner in which crises occur--natural laws operate only by way of erup-
tions. Although the stagnating tendencies are doomed to remain no more
than tendencies, still, so long as they work, they will accomplish
their task, and the fate of many outsiders will be absolutely and for-
ever settled through the "unnetural status quo" of monopoly.

No longer, as formerly, does the number of individual capitals incre-¢
with the growth of the total social capital; rather, as capitalist de-
velopment proceeds, that number continually diminishes. We are going
back, even though with many modifications, to conditions like those
which existed in the beginnings of capitalist society, when there was
little distinction between expropriation and accumulation. The reason
is that at the end of capitalist society, as at its beginning, the
thirst for profit and the compulsion to reap it are greater than dur-
ing its time of vigor. The primitiveness and unscrupulousness of
childhood repeats itself in old age,. though with more finesse. The
beneficiaries of the capitalist system grow fewer and fewer, so that
the struggle for shares of the social profit must grow sharper. “hile
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. on the one hand there are increasingly greater possibilities for the
. conscious regulation of the economic life, they are more and more ex-
. cluded by the property relations. What passes itself off as planned
. economy, that is, as a conscious taking in hand of the social process
- of life, is in reality the sharpening of the struggle of all against
~ all.

.~ So long as society is bound to commodity production, it is only thru
the market that its needs can be satisfied. Where the social connec-
tion of the individual functions of mutually independent private pro-
ducers is delayed in its realization, without regard to society,until
~ the goods reach the market, any limitation imposed upon the freedom
. of marketing is a limitation upon the individual entrepreneurs them- L
. selves and can only lead to sharpening their oppositions. Limitation
. of production, which can only be brought about by way of the market,
~ has the same effect. Even if the idea of a capitalist planned economy
- need not be completely rejected, it can be assigned no more than a
. limited validity. It is only under conditions in which a certain group

~ of interests succeeds in completely dominating all the rest of society.
. that the idea could be justified in a conditional sense. Yet the un-

~ avaédable social convulsions arising under such conditions are prob-
. ably enough again to exclude the speculation; quite apart from the
- 8till weightier factor that under such conditions, with the retention
. of capital production, its liability to crisis is still not done away
~ with, for that liebility is only modified by the market and has its
. final basis in capital accumulation itself. Capitalist society neces-
~ Sarily presupposes exchange. Even if the impossible should be accom-
. plished, namely, the embracing of all capitals in a giant cartel,this
y|‘atter, as the buyer of labor power, would still stand over against

. the workers with only their labor power to sell, so that production,
~ and hence also distribution, would necessarily continue to be antago-
Ristic. Thus we have already at hand the germ of crisis and collapse,
~ even under such conditions. Even here a genuine planned economy would

be excluded, since the contradiction which is present in the distrib-
- ution of the conditions of production cannot be abolished without
- Struggle and without changes in the social form. From this standpoint,

:_it is impossible to see in the current planned-economy tendencies more
than a new conceptual formulation of the legitimate course of the
- Monopolistic movement of capitalism in its period of decline. That in
~ this development we have at the same time the preparation of the
2 :;r;ial foundations for e genuine socialist planning, goes without
ke g.

: A

The endeavor to stabilize present capital investments at thelr present
evel, under the pretext of planned economy, is but an expression of
.1: {act that at a high level of capitalist development further tech-
'”the: Progress no longer, as before, increases profits but diminishes

proc. Thqugh the continugnce of monopolization cannot be halted, this
‘ exis:ss is at the same t1mg the destruction of capitalist sources of
'Wdevalgnfe' in thet it eliminates more and more such things as capital
.. ¥ whi:hions. taking practical expression in mass bankruptcies, and
::lorld the loag of the crisis is lightened. The opening up of the
) to capitalist enterprise, while becoming more necessary to cap-
: anaiom' fecomes at the same time more difficult by reason of the ex-
|y thn already attained, since here it is not the geographical limits
Ose of accumulation which are decisive. The more imperative the
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imperielistic conflicts become, the more dubious also their results.
In snort, the restriction of the productive forces is at the same
time their development and tnis development at the same time their
restriction. This two-fold movement has brought the capitallst econo-
my to a standstill which can only be overcome through the overcoming
of capitalism.

1t is only to one who has never delved beneath the surface of capitai
ist phenomena that this contradictosy movement appears to arise from
the disproportion between production and consumption. Though it can
not be denied that such a disproportion exists, it is bound up with
the material character of production and consumption, a character
which in the capitalist world, however, has validity only for the in-
dividuals and no: for the social movement. If a communist society,

or if a single individual in looking on piled-up stocks of food,were
to go hungry, that is, if both were crazy, in that case one might
speak of a disproportion between production and consumption. But the
commodities under capitalism, regarded as use articles in their mat-
erial form, play in the social sense no part. So that when one speaks
of the spread between production :and purchasing power, one must first
know what all the theoreticians of planning completely neglect,name’y.
what capitalist purchasing power is. Human consumption capacity and
capitalist purchasing power are fundamentally different things. The
senselessness of destroying commodities, e.g. from the standpoint of
natural consumption, is very 'sensible' from the standpoint of capi-
talist purchasing power, and any one who gets excited about this
capitalist 'insanity' ana wants to abolish it under capitalism simply
fails to understand that insanity is the prime motive of this society
and consequently is not insanity. The natural necessities of a certai:
proportionality between production and consumption assert themselves
violently in the end against such inverted social conditions and form
the content of revolutionary history.

Present-day society does not even concern itself with determining the
consumption capacity or needs of society, in order to make a corres-
ponding adjustment of production. It leaves this to the individuals,
while the only social concern is the market on which the purchasing
power depends. Since the market forces the capitalists to individual
accumulation, the only decisiva factor in determining capitalist pur-
chasing power is the necessities and possibilities of accumulation.
Capital itself is the greatest consumer and forms its own market. To
speak of lack of purchasing power merely means that capital is meking
no use of its purchasing power, and we have to inquire about the
reason for this fact. Since profit is the motive of capitalist produc-
tion, it must also furnish the explanation for this abstention. With
this question, we come up against the laws of capitalist movement.
These laws are wisely neglected by the theoreticians of planning, and
hence their theories cannot be takéen seriously.

VI

Cap@tal which fails to increase wust of necessity some day cease to b
capital. The development of the social forces of production can be
either restricted or promoted by the social relations, but restrictcd
only temporarily. Eventually, human advance asserts itself in all
sqcial forms,since the productive forces, once aroused, are endowed
with self-movement and take on ever new and more complicated pattern:

S e
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This process, which underlies all social and historical forms,assumes
the capitalistic garb of the need for accumulation of capital. The
3aws of this necessity retain their autonomous power even when they
have ceased to serve human progress. The resulting conflict forces th
revolutionary solution.

gince accumulation is in practice the continual growth of the appare
tus of production and of its productive capacity, its progressive ex-
ansion devours a greater and greater part of the newly produced so-
cial product, or,capitalistically expressed, of the newly won capital
The same process cheapens labor and changes the proportions in which
the capital is divided. General human advance which consists in the
08sibility of setting in motion more and more means of production
with less and less labor, and hence of turning out greater and greate:
quantities of products, expresses itself capitalistically in a more
rapid growth of the capital invested in means of production and raw
materials than of that invested in wages. This fact 1s evident at once
from a comparison of the capital composition of fifty years ago with
that of today. Capitalist profit is, however, computed on the total
capital, though since in the final analysis it is nothing but unpaid
labor it varies only with the magnitude of the wage capital. The con-
tradiction between appropriated labor as the basis of profit and the
magnitude of the organic composition of capital (means of production
and labor power) leads, with the further development of accugulation,
to the fall ofthe rate of profit and, at a high stage of accumulation
to the actual decline of the mass of profit. In a word: a greater
Social capital produces a smaller sccial profit. This contradictory
movement, which here can merely be indicated, must lead to a situaticc
‘in which the diminished profits not only take away the incentive to
further accumulation, since such accumulation would diminish instead

. of promote profitability, but in which accumulation becomes quite im-

possible. Absclutely, the profit acjuired may be greater than before,
and yet be too small relatively to the demands of further accumulatior.

The capitalist crisis is but an expression of the fact that further
accumulation is capitalistically not worth while or is impossible.Th=
:gp1ta11§ts maeke no use of their purchasing power,since it doesn't p.q
- em to do so or because accumulation consumes more than is at hand
2; its purposes. Practically, there then takes place what the theor-
etlcians want to 'plan': the productive apparatus will no longer be

- &xpanded to correspond with the hitherto prevailing tempo of acecumu-

a:géon- of course, profits cqntinue to be made, but those parts set
evere for new investmerts fail to reach their destination, for how-
Ee acgreat tpey may be,.thgy are too small with respect to the demand
Boon cumg%atlgn. They lie idle gnd one gets the impression that %oo
ficipngpl ?l 1s.pre§ent though in reality this superfluity is a de-
. y of capital: an excess of capital arises from a lack of capi-
==2- However paradoxical this may sound, scientific truths always ap-

Pear paradoxical to th e
3 at "common 4 i ver gets beyond a
’ sens Wthh neve g f.V - p

” lear that the overproduction of commodities

§ to
. Eve be regarded merely as a result and not as a cause of the crisis

N though accumulation is n

kL ot continued and the productive apparatu

Lgoes cn <Fanded in the necessary proportion, still at first productics
e € previous level. Since, however, there is essentially n-

capi i 3 :
apital 1nvest¢q, So also its material embodiments, the means of
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production and .raw maberials, remain unused in their commodity form.
Thereupon, production is diminished or quite suspended, workers dis-
charged. The consumption industries also are dragged into the crisis,
which soon seizes upon all the social domains. With this, the compet
jtive struggle of the capitalists among each other grows sharper, &an
this leads to great price drops, bankruptcies and the general predic
ment .

From this point of view, we see also the factors which may serve in
overcoming the crisis. The crisis can be done away with only through
the continuous of accumulation. Capitalist purchasing power must be
strengthened. Capitalist economists stare in perplexity at the 'riddi
of the crisis. If they draw the favorite parallels with the past,they
say that 'scarcity' was responsible for economic complicatidns in all
pre-capitalist forms of economy, though in view of the productive cap
acity, this factor offers no explanation for the present difficulties
In other words, these economists are looking upon the capitalist
world in a manner in which it can not be looked upon; that is, as a
world which serves to supply the needs of human beings. This crisis
too has its basis in 'scarcity'; scarcity, however, not of use artiel
bat of capital, and this scarcity must be overcome.if the depression
is to be weathered. Profitabilitymust be reestablished on the basis
of continued accumulation. Since, however, profits do not fall from
heaven, but are the result of labor, they can be increased only by
raising the expropriable quantity of surplus labor which the workers
because of their social position have to perform for the capitalists.

In other words: the raising of capitalist purchasing power, which alor

has any importance, presupposes lowering the purchasing power of the
workers. Overooming the disproportion between capitalist purehasing

power and the need for accumulation is bound up with increasing the
disproportion between production and consumption. As a matter of fact
all countries, even those engaged with experiments in planned economy,
show that the purchasing power of the masses in relation to production
is constantly still sinking lower. The statistical material for the
United States is at hand:it shows that even after the triumphal march
of the NRA, the disproportion between the purchasing power of the
masses and the actual production became greater. It was precisely in
this way that a rise occurred in capitalist purchasing power and pro-
duction advanced temporarily; but to denote as planned economy the
further impoverishment of the population is after all a bit strong.

At the end of each crisis, capitalism reorganizes itself, after enor-
mous sacrifices, on a new price and value level which enables profit-
able expansion of the productive apparatus for a further period. How-
ever greatly 'logic' may be scandalized, capital really accumulates
fpr the sake of accumulation. If & reorganization is no longer pos-
Sible, --in view of the fact that the price and value level cannot be
sh?unk to zero, since a condition in which the workers work for no-
thing is not possible,--then there is no overcoming of the constantly
deepening 'depression' through other than revolutionary channels.
"Planned economy", insofar as it contains conscious elements, is the
attempt to delay the attainment of this point, and in so doing, even
though against its will, it merely drives toward the point more rap-
idly. It plans against the possibility of a genuine planned economy,
and thus merely plans its own downfall.

- 1@ -
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VII

.~ The various exponents of planned economy are well known. Whatever mey
‘be the nature of their particular proposals, they all share with John
. Dewey the habit of viewing the problem from the side of distribution,

. even when they speak of production. Various proposals with reference
to money, credit, banking, tariff, cartellization, and control of pro-
- fit are designed to govern the market, and with it, the whole economy
. according to predetermined plans. The legitimacy of the market,though
. first rejected, is now to be controlled and again made into the regu-
- lator of the social life. However, the market and competition have a

- meaning only in so long as they work their pernicious effects; if

. their operations are controlled, they are deprived of their regulating
. functions and we arrive at the opposite of what we set out to attain.
- iny market control becomes the privilege of the groups already favored
by that market. The individual interests are not governed-.according to
. the planning,but this planning can only adapt itself teo the existing

. interests already established as a result of the previous development.

Competition is made responsible for the over-develop..ent of the produc-

~ tive apparatus, though it is only this continuing over-development

~ which is the secret of capitalist prosperity and its limitation is

~ nothing but the philosophy of crisis., Competition is to be reduced

~through the further trustification and cartellization of enterprises,

. in spite of the fact that this trustification is a result of competi-

~ tion. It may be true that within the production cartels the overpro-

- duction of ccmmodities mey be hindered (a matter which in the capital-

~ ist sense plays no decisive part). Still the cartellization does not

- hinder competition between the cartels. Nor does it hinder the over-

. expension of the productive apparatus; suce over-expansion is facili-
tated by way of monopoly profits, since each of the cartellized enter-

 prises improves and expands its plants in order to make differential

. gains and raise its production quota. Capital formation and control

- Can never be attained from a planning station so long as production

- remains in private hands. The enterprises as well as the individual

- Monopolies can cross the plans of the central bureau in hundreds of

- Ways and, as a matter of fact, it has been shown in practice that waye

-‘have been found for getting around the plans as fast as they were made.

‘%o in the face of these numerous contradicitions, the economy plannetrs
_“ ake refuge in the illusion of a stationary capitalism. However sense-=
1.0:38 Suce a demand may be, it is nevertheless the logical consequence
§ all'capiballst planning, which thereby, though of cecurse ruefully,
:;;‘tabllshes its impossibility. A stationary capitalism is only another
:-‘:'t"‘e for the permanent crisis; and even here the term fails to hold
fébrgf' Since any permanent crisis can only lead to collapse and is ac-
e ngly not stationary. But it is only with a stationary, i.e. il-
pr°m°25ry. capitalism that planning is possible, since any revival

: neveptéyvthrows all planning overboard. If the planners endeaver,
diliev: teless, to make the impossible possible, and, for example, be-

| on g ohat in spite of technical advances it will be possible to hold
e 1. accepted price level -~ that is, if they fancy that prices

2 dreamse Jutgg;ed with like balls -- there is concealed behind these
ﬁTechnicng hing but a total ignorance of the real nature of prices.

it o ria progress, which changes all values, obviously changes alsp
ndeelf ces to be deduced from values; a matter which in view of th¢

1 ne of prices which has accompanied the whole of capitalist de=

of - 13 -




Council Correspondernce.

velorment, is hardly worth mentioning. The .market may exercise a mod:
fying influence on the determination of prices, rtut mere decisive tne
the market relation is the development of the praductive forces whicnh
in the first place formed this market as cne of their many expressicn

As a proof of the possibility of capitalist plarning, we are often re
ferred to the control of economy in countries at war. However, the
monopolist economy of war time was only a means to capitalist accumu-
lation, to perpetuating planlessness. A man takes castor 0il in Qrder
te get well, but it will not occur to him, merely because he can,-t¢
live on caster 21l exclusively. Yet such mental derangement is actu-
ally attributed to napitalism. During the war, the nation2zl economy
wes not subjected to the military*necessities, but the military nec-
essities, i.e. the necessities ¢f the strongest capitalist groups ir.-
terested in the war, subjected all other groups to themselves and for
ced their will upon them. Here alBse the technical possibility of plean
ning was not proved, since this economic dictetorship remained tied
up with the market mechanism, As a matter of fact, today also we hear
complaints that the thing which passes for a beginning at planned e-
conomy is in reality only the economic dictatorship of the stronger
against the weaker capitalist groups; that through it the pcor be-
come poorer and the rieh richer.

VIII

Even though individuel theoreticians of planning ge so far as to rais
the demand for a "World Eecchomic Council", most of their theories stc
short with autarchy. The national econemy is to be made independent o
the movements of the world market. For while centralization of econon
ie power within the national boundaries is held possible, there is
some doubt of the matter as applied on a world scale. Capitalist so-
ciety is, hewever, bournd up with international trade, as of ccurse th
whole capitalist development is identical with the creation of the
world market. From division of labér within th%e serarate nations a-
rose internatimnal division of labor, and the latter can no more bte
gotten away from than the first. It may be objected here that indivi-
dual countries, such as the United States, are capable of a sell-
suffiring economy by reason of their manifold natural wealth and are
to be distinguished from countyies less blessed. On this assumption,
autarchy would be a special, not a general possibility and in certain
c¢ircumstances would involve the death of countries which are not ir &
position te make themselves self-suffircient. Since this latter Fossi-
bility would not, however, greatly disturb the humanitarian theorsti-
clans of planning, we also are willing to overlook the matter, and
nevertheless it must still be noted that the very possibility of gu-
tarchy at the same time prectudes it as an actualitv. The very diver-
S8ity of the geographic, climatic and cultural conditions of the
United States are an obstacle to their unifiei co-ordination, for
this diversity, under capitalist relations, is nothing other than a
multiplicity of mutually hostile interests whish are not very distin-
guishable from those of the continent of Europe, evsn though their
forms are Adifferent. However small may be the part of foreign trade
in statistics, it is nevertheless a question of life and death to
whole social groups. However decisive may WBe the domestiz market in
time of economic upswing, when over-accumulation sets in the imperisai-
istic compulsion becomes the dominant factor, for the insufficient

e
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profit at home compels to the conquest of additional sources of pro-
fit. Even though foreign trade is not at the root of either crises or
periods of prosperity, these latter nevertheless develop or shrink

the foreign market. Neither this market itself, however, nor the re-
nouncement of it, explains anything. While as regards industry, au-
tarchy is impossible even in "war manufacture", so as regards agri-
culture, as the best experts bear witness, it is quite out of the
question. In agriculture it would involve structural transformations
which from the view-point of productivity would not only ‘be chaos but
which, in view of the social upheavals which they would bring in their
train, are not at all likely to be attempted. It is specialization and
division of labor which are here determining, and not the will of the
economic planners.

By way of summary, let us repeat: The thing which likes to pass it-
self off as planned economy is nothing more than the monepolistic
form of laissez-faire. Planned economy and capitalism are irreconcil-
able contradictions; the one excludes the other. If an economy is
planned, then it has also ceased to be a capitalist economy.
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ON THE NEW PROGRAM OF THE "AMERICAN WORKERS PARTY".

By - Karl Korsch.

The first question to be put with reference to the statement qf
principles of a revolutionary labor party has to do with whether and
how far that program really breaks with the existing capitalist order
of society. The A.W.P. is not lacking in the subjective will to make
that break. It rejects not only the hitherto existing form of the
bourgeois social order and its economic foundation, but also the pre-
vioug and future forms of the Rooseveltian New Deal, inclusive of in-
flation, "social credit", and "state socialism"; it recognizes Fascism
25 merely an attempt to save the caepitalist State and property, and
lays bare within the Roosevelt administration the clearly arising ten-
3enc1e§ to fascism. It rejects the traditional American concept of
Politics" and the replacement of the real political movement by the
Earllamentary electoral movement. It proclaims a new type of State in
. e tor@ of the workers' state based on workers' councils as = demo-
sretic instrument for solving the contradictions of the capitalist
I{Stem and for accomplishing the transition to the communist society.
al_takes vhe standpoint of an unconditional revolutionary internation-
Inésm of_the labor movement; and it separates itself from the Communist
mecﬁrnatlonal because primarily this organization is "cempletely and
g rnariliCally:' controlled by the Russian party and serviceable to the
Ofiis ng Offlc;al interests‘or the Soviet Union, so that the identity
oy ths taskg with the immediate tasks of the international struggle
8unr&§twogk1n8 class is no longer unconditionally and at every moment
;t ev:e thn its economic analysis it decisively takes the position
1 decl?n 0?32 the present world crisis may be temporarily "overcome'
raga;a;_IHE_2___2§_£§2;&§;;§£_§1§ng is no longer reversible, and it
M € present crisis as the "beginning of the end of the present
It makes the claim of having recognized the nature
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of the impending revolutionary change and of having the capacity for
the correct carrying through of the revolutionary proletarian class
struggle and for the setting up of a free workers' democracy.

Nevertheless, the present draft program does not contain the break
with the capitalist social order and all present and future further
developments of thet order. Even in‘the economic part of the program
there is a striking gap, in that nowhere is there any attempt to come
to grips with the concept of planned economy, and muah less is the
fundamentally capitalist-fascist character of all present day talke
and pretense of so-called planned economy decisively pointed out.The
draft speaks of "planned economy" only in two places. In the one it
is taken for granted that a "planned socialist economy" exists and is
making headway in the Soviet Union; and although in the next paragraph
there is express mention of the "compromises" forced upon Russia even
in the economic sphere and a statement of the impossibility of build-
ing a socialist economy in the Soviet Union alone, there is not a werd
of explanation as to why and to what extent the unlimitedly socialist
cheracter of the Russian planned economy accords with these compromis-
es and impossibilities and in what that character consists. In the
other passage which reveals a lack of clarity almost reminiscent of
the Rooseveltian and Hitlerian "economic planning", we read that the
future workers' State issuing from the victorious revolution is des-
tined "to undertake great projects of social reconstruction by the
planned economy of 'the new society". To this unsatisfactory treat-
ment of the concept of planned economy may be added the ambiguous
monner in which, immediately thereafter, in the section on "Sociali-
zation", there is demanded only the expropriation of all "monopolies*
in industry and land". In view of the monopolistic character of all
caplyallst property, that may, on the one hand, mean complete social-
ﬁzat}on: On‘the other hand, many doors remain open for limiting the
"soc;al}zat}on" to the so-called monopolies after the manner of the
socialization program" of the German and Austrian Social Democracy
from 1918 to 1933, or even according to the still further watered

proposals of the new-socialist post-war "socialism" (de Man's "Plan
d'action").

Thus in the very incompleteness and ambiguity of the economic demands
1t_becomes manifest that the carrying out of this program might re-
quire, instead of the revolutionary attack upon the whole of capital,
pessibly only one or another partial attack. Likewise the lack of
;heorgtica} cla;ity at the basis of these demsnds is proved by the
torT in which (in the last paragraph of the first chapter) "the cen-
d;?ingg?tradlctlon" of the capitalist system and its "solut&on" are
"The central contradiction is unmistakably clear; it is
the contradiction between a productive plant (!) now
physically capable of supplying amply all the basic needs
of men, of freeing men forever from hunger, want and in-
secur%ty, of assuring mankind as a whole thereby full and
creative life--between this and a system of social rela-
tions that prevents this productive plant from operating
effectively, that directs its operations not to the ful-
fi}lment of human needs but to the making of profits for
Privete individuals =nd corporations. Out of this contra-
diction and the irreconcilable class divisions it creates,
flow the many other contradictions that devastate modern
society.n
- 16 -
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What is here proclaimed is not the Marxist and revolutionary basic
contradiction between the productive forces and productive rclations

“and (what is strictly identical with this economic contradiction)the

historical, social and practical contradiction and struggle between
the possessing class (interested in mzintaining the present relations
of production) and the non-possessing proletarian class (interested
in overthrowing the prescent relations of production), a class which,
sccording to Marx, is "itself the strongest productive force".Rather
it is here asserted, after the fashion of Stuart Chase and other
modern apostles of capitalist planned economy, that even today, under
capitalism itself, a new epoch has set in, in which "scarcity produc-
tion" could be replaced by "plenty production®™ if only the present
productive apparatus were no longer capitalistically misused but hum-
anly used. As if the capitalist mode of production had not ever beén
at the same time the production of 'plenty' and the production of
tscarcity' and ever the one only through the medium of the other! As
if the root of the capitalistic evil lay, not in production itself and
in the capitalistic fettering of the produetive forces (i.e. in the
capitalistic suppression of the productive forces which could be re-
leased through the socialist mode of production and which even now,
in the proletarian class struggle, are rebelling against the capital-
istic relations of production) but only in an avoidable misdirection
of this production, in the misuse of the available productive appara-
tus and in an improper distribution! The basic contradiction of capi-
talist society is not between the available productive apparatus and
the productive relations. Rather is this whole material productive
apparatus (the technical equipment of the industries), this whole
enormous apparatus with its capacity which in times of peace, even in
boom periods, is no longer completely used and which lies idle during
the'crisis-~this apparatus is nevertheless, if one will only take into
consideration also the "normal condition" of war, still today com-
pletely adapted to the capitalistic property relations. This adapted-
ness exists even for the wage workers and for the now rapidly in-
c¢reasing mass of those who are temporarily and chronically unoccupied.

Just as in the capitalistic division of labor the productive workers
are assimilated in the most exact manner to their means of production,
the "part-worker" to his 'tool' and the laboring man has become a merg
appendage of the machine, so the growing army of unemployed, even in
its long-known quality of the "industrial reserve army" of cagital in
%2323 and the more so in its new quality (now grown important) of the
military reserve army" of capital in war, forms in its functions an
gxa?'1Y_determinate component of the equipment of the present-day
tiplta11st mode of production. Any one who tekes as his starting point
oni means of production which are actually at hand must logically not
refg renounce the proletarian revolution in favor of a capitalistic
37——§ﬂh but in the end capitulate before fascism. The present capacity
o gho ;ctlon in its capitalistic forw, computed by such theoreticians
meanse fechnocratfs and Stuart Chase, is given by the existence of the
at hang production, by the enormous capitalistic productive apparatue
Bubject-dwhen confronted with the storms to which the world market is
lategn § as a result of the crisis, with the ravages of an "unregu-
lions o"Q%%%Elilgﬂ and, last not least, with the unavoidable rebel-
Browin nm e P?Ft of the suppressed and exploited workers and of the
A o% ass of inder-workers who are "planfully" left jobless in
of th peace, that productive capacity can be protected only by means
© Strong State, by which thia technical foundation of capitalism
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is protected under all circumstances in war and in peace znd defended
with all ordinary and extraordinary means against all cttacks of the
workers as well as of the individual capitalists and special capital-
ist groups. That is the feeling today of the bourgeoisie, even where
itself suffers under fascism, and that is the feeling of a large and
growing part of the people and of the peoples, even deep into the
ranks of the workers and of the unemployed under-workers. The sophism
at the bottom of all this, the deceptiveness of the illusion that the
strong State of a Hitler or Mussolini or Roosevelt could really solve
this problem, and the insufficiency of this static and evolutionary
goal itself can be illuminated only when the basic contradiction is
seen not from the material side in the relation between productive
means (apparatus) and the productive relations,but from the human
side in the relation between the productive forces which are poten-
tially present in the workin opulation and the present capitalistic
relations of production (which are in full accord with the productive
apparatus). The modern working class, which has developed upward, not
without the capitalistic means of production, but with them and thru
them to the present level of its economic and historico-social-
practical productive power, but which in increasing clarity of con-
sciousness is already separable froin those means of production and
can already bs joined to them ideologically in new socialist forms, -=
the modern working class represents that "strongest force of produc-
tion" which in its jadvancing development comes in ever increasing
revolutionary contradictions with the fixed capitalistic productive
relations, property relations, distribution relstions, their State,
law and all their ideologies. Its own State, the proletarian workers'
State, is the strong State of which today fascists and half-fascists
technocrats and Stuart Chasists dream only in a confused manner, but
wh@ch becomes actual through the unfettering of that strongest revol-
utionary productive force which even today is the proletarian class
itsglf, Phrough the bursting of those fetters which even today is
capital itself, and through the violent solution, in the international

proletarian revolution, of the sharpening basic contradiction-existing
between the two.

It is not my intention to say that tuis, the real meaning of the
Marxist doctrine on the basic contradiction of capitalist economy, was
misunderspood by the authors of the program. There are Marxian
"materialists" who look upon the Marxist doctrine of the "productive
character of the proletariat itself"as an "idealistic" deviation of
the master from his own materialism. This draft program is in general
far remote.from such dogmatic narrowness. Still less is it my design
to baSﬁ this whole criticism, say, on the single phrase, '"productive
plant." But the whole pessage above quoted, which occupies a decisive
position in the program, is saturated even in its style with those
only appayently revolutionary, in reality superficial ideas which to-
s;y ?re Q1:sem1nated by the_voluntary and involuntary pacemakers of
the a5C18t counter-revolution regarding the possibility of a New Deal
rough ? mere transformation of distribution and a few "planned-
:gonomic' invasions into the present system of production. Even where
€ program brings out, with a decisiveness not hitherto attaiped in
any socialist program, the special significance of the industrial
rorkers and particularly of the "basic industry workers", for whom
he revolutionary solution is pointed to as the only way out because
of their very situation in life, it defines as the goal of this .action
the creation of a condition in which "the shops run to serve the needs
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of society and not to make = profit for private individuals and cor=-
porations. This, and this only, will release the machinery now braked
by the overload of capital debt and the impossibility of finding sol-
vent purchasers for commodities". This ostensibly revolutionary goal
of the basic industry workers can today, in the exigencies of the
ecrisis, be taken over even by the capitalist who is threatencd with
bankruptcy, and in Germany we find Hitler shouting: "The general wel-
fare comes before private welfare"!

The "Revolutionary Parliamentarism" of the A. W. P.

In the criticism of the political part of the draft program, I take

as my starting point the view (won through study of the program and
press of the A.W.P.) that the A.W.P.at its present stage of develop-
ment is not yet a directly revolutionary party but is merely on the
wey "toward an American Revolutionary Labor Movement".This becomes
evident even from the external division of the program, where the aims
of the party are treated quite separately from the means and methods
which in the present and immediate future it thinks of employing in
its "struggle for power". The second chapter which treats of "the

aim of the A.W.P." is immediately followed by an intercalated third
chapter which gives a criticism of the other labor parties and should
really stand as an annex at the end of the program; and it is only in
the fourth and last chapter that we get the answer to the question,
"How the AWP will fight for Power". The significance of this sharp
separation between the so-called "final goal" (questions of the maxi-
mal program, questions of the program of principles) and the so-ca}led
"present tasks" or "transitional slogans" (questions of the minimal
program, questions eof the program of action) is sufficiently well
kKnown to anyone familiar with the Marxist movement from the history

of the European labor parties of pre-war times. Smch a party is (at
the best) revolutionary in its theory and in the meaning which it
theoretically assigns to its present actions and to the connection
between them; it is also revolutionary in its practical tendency =--
more or less directed to the "final goal"--and it may in a certain
measure, even in its present practice, fulfill that role which the
Communist Manifesto of 1847-48 had once proclaimed for the Communists:
Namely, that they "represent in the present-day movement at the same
time the future of the movement" or (what merely concretizes the same
thing from two directions and in another form) that they represent in
the_national at the same time the international movement and in the
Political st the same time the economic and social movement on whioh
it is based. It is not yet able, however, - whether from objectivg
Causes, based on the outer development, or from subjective causes,
based‘on its own development - to combine its different activities,
distributed over different spheres and time intervals, among ezach
Other and with all the other actions of the proketarian claee-into the
eohesive whole of gne revolutionary action.

?here such a situation is given - and that this applies to the A.W.P.
0 its own character and its position within the present-dey Amcrican
labor movement is clearly proved, in my opinion, by the present draft

ﬁrogram - it would be improper to take the standpoiht of a "pure" and
t°t&1 revolutionary ideology and to regard the difference between the

minal slogans and the present demands of the program offhand, as so
tany "contradictions" and "inconsistencies", or to deny to the party
R question =ny sort of "revolutionary" character because of the
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limitedness of its immediate practical tasks. The critic of such a
program, and particularly the outside critic, must rather set out frowm
the disconncectedness and transitional character of such a program as
from a given fact. He must confine himself to pointing out the cases
in which as a result of this (within certain limits unavoidabie)
division between future aims and present means and methods of the
struggle, the revolvtionary development of the party, oriented in its
actions on this program, is hindered and endangered. He can protest
when the revolutionary theory degenerates to a mere ideology, to the
ideological cloak for an actually opportunistic practice, and he cen
prove that in certain cases, as a result of the peculiarly "revolution-
ary" position of the party on a certain form of proletarianvaotivity,
the present force of this proletarian activity is in reality weakened
and its future revolutionary development fettered, while with an ap-
parently less revolutionary attitude together with maximum intensifi-
cation of the present activity the way for a really revolutionary fur-
ther development is much better kept open.

The given starting points for such a criticism, one which is not ideo-
logically doctrinzire but realistically revolutionary, is offered by
the position Laken in the program, on the one hand, to the question

of parliamentarism, and on the other to the question of trade unions.

All the mistakes committed in the earlier development of the Marxist
parties in Europe and there already shown up by reality are brought
together with encyclopidic completeness in the program's attitude to
participation in elections. It is not a matter of criticiging the de~
cision adopted by the party in this field of tactics. A sober exposi-
tion of mere grounds of expediency, which make participation in elec-
tions a transitorily unevadable necessity in present-day America, even
for a proletarian and in its tendency revolutionary party, would suf-
fice if not to refute all the fundamental objections which might arise
against the tactical decision, at least to make them practically of
no account. Instead of that, the present draft program has, in the
first place, taken a position on this question which is thoroly con-
tradictory -- and this is by no means a dialectical contradiction,
brought about thru the relation between final goal and present tasks,
but a simple and direct contradiction arising thru unclear and incon-
sistent thinking and speaking. It has, furthermore, at the place where
after long beating about the bush in the very last section of the pro-
gram the practical decision is now really taken, it has forthwith
added on to this opportunistic decision an ideologicel and apologetic,
illusionary and "revolutionary" justification by which itself and in
addition to other or others are deceived. 1In doing so, it has decided
not simply for parliamentary activity of the party, but has rather
taken up with that thoroly unreal monster of a so-called "revolution-
ary parliasmentarism" the nothingness of which has been proved by the
previous expericnce of all Marxist parties in Germany and in all other
European countries before and since the war, --a something which, after
the close of that historical period in which the Parliament constituted
for the bourgeois revolution itself a means of struggle and not yet a
mere means for coordinating the different competing class interests
within the bourgeoisie, hence in the entire epoch of the beginning
Eroletarian revolution has actually never and nowhere existed and which
ikewise will by no means exist for the present and future America now
entering upon the era of the final struggle between revolution and
counter-revolution, democracy and fascism, socialism and capitalism.

ot 4

’

Council Correspondence.

Because of the importance of the matter, I shall sketch in some de-
t2il the different stages by which in this program a revolutionary
principle, which from the very beginning is formulated ambiguously
becomes converted into a mere revolutionary phrase.

As early as the second chapter, (which in itself is not concerned with
present practice, but only with the "gosl" of the party) we get some
remarkable phraseology concerning the allegedly "common aims of all
political parties"--as if (and particularly from the viewpoint of the
revolutionary final goal) there could be such a common character of
proleterian and capitalist parties even for a moment. The program it~
gelf describes in detail, in two special sections, "The Nature of the
Capitalist Dictatorship" as the rule of a minority and the technique
by which the capitalist class imposes this rule upon the great mejor-
ity of the people and of the working class with all forceful means,
direct and indirect.

This exposition is counterbalanced in the next section by "The Speci-
fic Aims of a Revolutionary Party", and on this eccasion, if words
have any meaning, parliamentary action as a possible means for the
attainment of even the smallest part of these specific aims is radic-
ally rejected. This rejection begins~-still somewhat weakly--with the
observation that the A.W.F., to be sure, like the capitalist parties
aims at the conquest and cons»lidation of state power, but that,unlike
the capitalist parties, it regardsthis measure "merely as an essentinl
(1) step to fundamentally changing the whole order of society". It
wants to bring this about "not ste ng into state power, the Pres-
idency or Congress, but by doing away with the present basis of state
- power entirely". The whole exposition immediately following reaches
its climax in the result that in the given conditions of the political
dictatorship of capital, resting upon the economic and social class-
Character of the capitalist order, it would be utopian for the workers
to believe that they could take over the state power along parliamen-
tary paths. To this end, the working class would rather require other,
newly forged weapons. The united action of the working class organiz:-
tions must provide the basis for the construction of truly united
revolutionary working-class organizations; the workers' councils,
which carry through the struggle for power "with 'all means".

But all the theoretical claridy which with these formulations seems
At first to be won, not only for an action lying in the remote future,
~ but in tendency alse for the present action of the revolutionary lab-

Or party,--,that becomes illusory through the statements of the fourtn

Chapter by which they are irreconcilably opposed. Here we find,in the
next to the l:st section, devoted to the "United Front", the remark-
vablevinversion of the real relation between a genuine workers' unjted

:ront and the revolutionary seizure and exercise of power through

he workerg' councils; namely, that the united front is not denoted

:8 4 breeding ground for the workers' councils, but inversely "the
E%Zﬁélléﬁ (why only so-called?) workers' councils"as merely "the most

8hly developed form of the united front". But this little discrepancy
i o e iie fourth and the second chapter completely disappears before

Bt h e 1~82 ade of the catastrophic downfall which now comes about in

ke ag section of this chapter, on the last page of this whole pro-
i Eleciiongi mgre in this section, which is headed "Participation in
Rirach: ns®, but this time in a much more circumspect and reserved

on, the "movement to the ballot box" is denoted as "in the last

between t
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instance (!) not (!) the (!) most important (!) form (!)" of the pol-
itical mass-movement. This reservation now serves merely as a transi-
tion to the pompous observation: "This does not menn that thc AWP
will neglect the traditional methods of American politi:s". It will
rather--the dam is now broken, 2nd the floods so long held up rush
back boisterously into their old accustomed course--"wherever and
whenever possible, participate in locz2l, state and national elections,
and will fight to win elections",

Now to the justification of this tactic there march up, one behind the
other, all those well-Bnown ideological pseudo-reasons which in Ger-
many 2nd elsewhere have over and over again been thoroly deprived of
force. Beginning with the "revolutionary" possibilities of the elec-
tion struggle as a tribune for propagating the aims end program of
the party and for uncovering the misleading and concealing manoeuvers
of the opponents, and ending with those "strategic positions" into
which the verious elected party members will be placed through this
election allegedly for the support of the orgenization and of the
workers' struggles and for breaking down the capitalistic control
over the State and for the public pilloring of the freudulent govern-
ment politics. One sees that the revolutionary "theory" of the basic
part of the party program and especially the solemn promise "not to
step into state office, the Presidency or Congress" is here actually
reduced to a2 pure ideology of concealment, which enebles the party
also on its own azccount to faithfully carry on "the traditional
methods of American politics".

The Trade-Union Policy of the A.W.P.

In the trade-union guestion also there is a contradiction between the
theoretical position of the A.W.P. as consciously proclaimed in the
program, and its actual practice as shown by the previous and con-
tinuing development of the party and as it receives a2t least an in-
direct expression in the concrete positions tzken in the program on
the questions of the present-day American trade-union organization and
tactie. In its actual practice and in all concrete questions, the
A.W.P., which in its past "has functioned primarily in the economic
conflicts of the American labor scene", recognizes even yet today the
peculiar and independent significance of the economic and social
struggles of the working class and renounces expressly not only a
"mechanical" but actuelly also z2ny other form of rule over the trade-
union organizations and the subordination of their special a2ims to
the "higher" aims of the "politics" carried on by the "Party". In its
theoretical position on the trade-union question, however, it takes
its stand on that theory which in the best case (Lenin) is jacobini-
Cal-revolutionary and in the worse case (the German Social Democracy
and other marxist parties of pre-war time) is simply bourgeois;
namely, tlie primacy of politics over economics and of the political
over the trade-union struggle. While it rightly reproaches the
American Social Democrzcy with drawing too sharp and arbitrary a

line of separation between the political and economic labor struggle,
with leaving the leadership of the latter completely in the hands of
the ultra~reformist bureaucracy of the A.F. of L. and with supporting
in the trade-unions in all cases the reactionary measures of the
right -wing bureaucracy against the progressive tendencies within the
trade unions, still in the formulations of principle of its draft
program the A.W.P. itself falls into the opposite onc-sidedness. One
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. may Say that in the American labor movement of the present time the
gocialist Party repeats the actual development, while the A.W.P. re-
peats the ideology of the German Social Democracy of pre- and post-
war time, where the true relation betweer party and trade unions was
even then mirrored inversely.

In a sharp break with the actual character which it has previously
revealed, the A.W.P. today wants to be =bove all a "pplitical" partys
For this reason it wishes to give a strictly political orientation
not only to all its own activities, but in an extraordinarily ab-
stract fashion to subordinate all other activities of the working

.~ class to thisx political activity of the Party. All other class or-

&
i

" with a somewhat striking "idealism",
- ldeological task of their merel
. Dber orientation of the Party. The program says that the A.W.P. wants

.~ to support itself "in a two-fold sense" on these industrial workers.

~ Breat

ganization of the fighting proletariat appear accordingly, even in

this new program, under the bad and unspecific general name of "mass
. organizations" (to be won by the party). Even the trade unions, which
in reality represent a peculiar and irndependent basic form of the
proletarian class organization not replaceesble by the party, come
under this theoretical viewpoint. In the present draft program they
are treated as, to be sure, most important but yet only of equal rank
. with the other "mass organizations" (by the side of farmers,negroes,
- professional workers and unemployed), thru which the Party,mainly bent
upon its own narrower political party tasks, strives to extend anad
- strengthen its influence in a secondary way. Though in this connectior
the overwhelming importance of the industrial workers and especially
of the "workers in the large shops,mills, factories and mines of the
basic industries" is correctly emphasized,yet immediately following,
the actual winning of precisely
these most important workers is practically set equal te the purely
theoretical attraction into the in-

It wents to win their membership,their confidence and influential

A positions in their organizations; but even though the actual progress
B :;med at in this way among the industrial workers were to be slkight,
b e A.W.P.

wants to "make the needs and the historical position of
these workers the viewpoint of its theoretical orientation". This
"idealistic" turn of speech is not only suspiciously reminiscent of
the manner of = merely parliamentary end electoral party, which also
éVer takes care to put the needs and the situation of broad masses of
Voters min the mid-pointof its orientation". It also shows very clear-
ly the insufficiency of such a merely formal attitude of the political
Party of the proletariat to all activities of the proletarian class’

. Struggle which are not or "not yet" politically formed.
i

y Now of course the A.W.P.in this very profession of allegiance to the
i scim&c of politics over economics and to the superiority of the con-
¥, ous political struggle of the Party over all other less develored
te;ms of the proletarian fight for emancipation, has wished to pro-
4 0 ﬁlleslapce to that revolutionary conception of the relation be-
Legfn eccnomics and politics, party and trade unions, which since
i dn end Trotsky is regarded as the true Marxist position on the
2de-union questinn. The A.W.P. wants in its turn to repeat that
hro Struggle Which Lenin, around the turn of the century, carried
] Mistuﬁh in Russia and on an international scale ageinst the "Econe-
'ulaniﬁ » and to restore to honor that famous phrase of the Communist
| jg o °Sto which states that in the last instance "svery class strugsle
ul—;&_ggllﬁlgg;_gg;ggglgi- It quite correctly recognizes behind the
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apparent bowing of the "Socialist Party" to the "trade unions" the
real alliance »f all backwerd instead of forward looking elements in
rarty and trade urions,and wants to set over against this azlliance of
all reantionary elements under the "hegemeny" of the trade-union bur-
eaucracy the alliance of all progressive elements of the whole labor
movement under the leadership of the revolutiorary party. Su~h & gen-
uine combination of the economic and politizal struggle znd of all
other forms of activity of the .working class inte the single whele of
a directly revolutionary struggle i3 the neressary goal of 2ll prcle-
tarian revelutionists, regardless of whether they conceive this al-
liance in the "Leninist-Communist" manner as =a bringing together of
all isolated forms of struggle into the revolutionary political strug-
gle or in the "syndicalist" manner as an extension ani irntensificaticn
of the direct economic action into the single whole of a directly
revelutionary and social struggle. On this point there scarcely re-
mains in the revolutiorary end-result a single 4ifference between the
twe tendencies which today are competing with ard warring upon each
other. The very same Marx whe called avery class struggle a ™political
struggle" has also in exactly the same sense called politics a "con-
centrated economics". The coinridence of the two ~onceptisns regard-
ing the relation of the economic te the political cless struggle first
practically comes about, however, in the moment or in the period when,.
in the direct revolutionary action of the workers' councils, economics
end politics actually coalesce. Until that time the claim to hegemony
put forth by both of the tendencies, the "political" one of the
Marxists and Leninists no less than the "economic" one of the syndic-
alists, contains a one-sidedness whirh restriects and weakens the
practinal class struggle of the proletariat., The identity which is
present in pee.béginning of the economie and pelitical class struggle
of the workers can first be completely ectualized in the full develop-
ment of the directly revolutionary struggle. It can no mere be brought
about in advance through a merely formal "subordination" of the"trade
union mass organizations" to the viewpoint of a revolutionary party
than through the no less formal rejection of all "politics" in the
other camp; and the damage unavotdably resulting from such an empty
formalism strikes, as is especially elearly shown by the fate of the
Germaen Social Democracy, in the end net only and not even most se -
verly the trade unions and the possible forms of osganization to be
"politicized" and "lei" by the party in accordance with its "revolu-
tidnary" ideology, but also the party itself, Just as in an earlier
period with the German Sccial Demooracy, 36 with the AWP even tcday
there is concealed behind the ideologically raised c¢laim to the pri-
mecy of the party over the trade unions, in reality the opposite
practical tendency of subjeating its revolutionary political theory

tc the preponderance of the trade-union mass organizations and thelr
practice, oriented te their own and by no means revolutionary inter-
ests. Such a germ of future capitulation is concealed, for example,
berind the extrsordinarily general declaration of the party against
"arny general policy »f dual unionism" and the equally gereral asser-
tion, added to this declaration as the only reascn for it, that any
"divided trade unicn movemert opens the way for feseism." This passag€
may be applicable to the policy of the Communist Party--a policy which
is described immediately thereafter in considerably more concrete fo:M~
with its paper red unions bound to the line set by the party leaders
ship, though even for this trade union policy of the C.P. the most
fatal mistake--a point which the program completely overlooks--coir-
sisted in the fact that it has been an unprinciplecd tactic different
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' for different countries ana continually vacillating in @he course of
jme, and has accordingly been no more a consistent policy of split-
ng the trade unions than a consistent policy of conguering them;

bt how can a revolutionary proletarian party in the USA--a party
\which is up in arms against the ineradicable reformism of the A.F.of

" L. bureaucracy, and at the same time has to ward off thg new half-
';ascist tendency ofthe Roosevelt administration to turnlng the trade
‘anion movement into an instrument of state policy, and wplch furtper-
" more propagates as the next stage of development to.be aimed at W}th
| reference to workers' united front actions the forming of revolution-
_ary workers' councils--how can such a party, in such a pompous manner
esign itself to recognizing the now existing trade union organiza-‘
jons for all future time? In reality there is here revealed, in this
irst practical drawing back of the American Workers Party before the
‘enormous difficulties of its theoretically proclaimed reyglutionary
tasks, the unavoidable developmental tendency of a political party

| which, instead of injecting itself as a definite part, fulfilling im-
‘portant part functions, into the existing working-class movement,
omes forth with a"theoretical® claim to totality, in the name of 2
revolutionary" theory which, under the given rel:tions, is unavoid-
 ably converted into an ideologiczal glorification of a much more
imited practice, and behind which the process of reducing the revo-
utionary proletarian party to a bourgeois opposition party and its
finz1 destruction through the american Mussolini or Hitler can be
‘accomplished the more rezdily.
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