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its affairs and reorganized as the "Secial Democracy".

Debs!' entry into the Socialist movement is significant because he
represented no white-gollared intelligentsia, but came frcsh from
contact with the workers of a basic indust1y. He carried into that
section of the Sccialist movement which had broken awey from De Leon
and the S.T. & L.A. the idea of fighting the old craft unions.Hardly
had the "safe and sane" socialists rid themselves of De Leon, than
they were saddled with Debs. And the latter was much more formidable
at that time then De Leon. He was illogical, sentimental anc un=-
scientific -- the direct opposite of De Leon. But nhe was fiery, ag-
gressive, and had a tremandous reputation end following, The Social-
ist party had %o reckon with him.

It was a strange combination that later materialized in the I.W.W.-
Debs, De Leon, Haywood, A.M.Simons, Mother Jones, Untermann, Hagerty,
Sherman and Bohn. It probably never would heve been organized but

for Debs' vencure with the A.R.U. and De Leon's efforts %o fight the
A.F. of L. with the S.T. & L.A. These two efforts represent the pre-
lude to the I.7.W. The S.T. & L.A.represented the theoretical differ-
ences of the Socialist movement with the A.F. of L., the realization
that the'.limitations of craft unions and the narrow viewpoint arising
therefrom were inimical to Socialist interests. Debs' movement repre-
sented the revolt of workers in industry who saw themselves betrayed
and forsaken by the labor aristocracy. Both elements fused for a time
in the organization of the I.W.W.

% % % % % % ®

(In future issues, the I.W.W., the T. U.E.L., and the
communist unions will be @iiscussed.)
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4w# THE AMERICANIZING OF MARXISM
it

~appears that the late "American VWorkers Party"--now allied into the
,?-tsky-American "orkers Party"--had only one member who had advanced
r enough Towards the Understanding of Karl Marx to regard himself,

LUh scnie misgivings, as a Marxist. His misgivings proved to be justi-
ed, but we have to allow him credit for the good will.His party com-
28 are still at that stage of development where their chief concern
 #.th "americanizing their Marxism" (if any) as quickly as possible--
ough to make the quotation strictly accurate, the word "americanizing"
€1t to begin, of course, with a capital A, which in turn should per-
S be surmounted (subjectively) by the Stars and Stripes.

st what was to be understood by this americenizing of Marxism was

Tt in some obscurity until quite recently, thougb one might have

Spected, in view of the source, that it was designed to get GHarxism

@ of their systems as thoroughly as the circumstances might permit.

“H€ paternity of the phrase may no doubt properly be ascribed to V.F.

lverton, of The iodern Monthly, and certainly he has been one of

€ most vociferous in promoting the idea. Only a few months ago, in

- article on Father Coughlin (sodern .onthly, March 1935),Calverton

ulges in one of his usual soporifics gbout the ineffectualness of

‘srican arxians (who) have never learned to Americanize their Marx-

e ‘.‘-gm_gasted with the great popularity of the priest and the

‘©-garnering possibilities of Huey Long and other aspiring fascists.

” alt that we gather from this is that Marxism h:s something to do

~f Dot to do) with an affection for cream-puffs, chocolate eclairs,

, £°P°°PH. or other distinctively american folk-ways which the Marx-
%re foolish enocugh to despise. In a later issue of the same jour-

. In the Name of Marxism", Hodern Monthly, April 1935) we do find,

'€ sure, that Calverton has gone deeply enough into the subject to
& few passages from Marx which might be of value to his americani-
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americanizing program, if quotations could serve as a substitute for

understanding the marxian method. But all in all, it is quite obvious
that insofar as Calverton is concerned with Marxism at all, he is in-
terested primarily in making it popular and considers that any means

to that end are good; though in the last analysis, his concern with

Marxism is merely a means of competing with the C.P., which his party
is quite incapable of opposing on other grounds.

Certainly, we have no objection to being "real guys" and "regular

fellows", even if it were necessary to that end to "admit an affectic
for cream-puffs, chocolate eclairs, or popcorn" e¢r to "show some in-
terest in baseball and football which are the great American pastimes
etc. After all,
king class from the class struggle", they are merely pastimes and are

20t of a nature to warp the minds of the working class and make it un-

fit for struggle. To be sure, we might gquestion Calverton's psycholog
1nd insist that a supericr attitude on the part of the Marxists, what
sver the degree of dislike it might arouse on the part of the non-
Jdarxists, may be a more effective means of promoting an interest in
Merxism than all his concessions to the popular taste. But let us
qrant for the moment that he is right, that a Marxist should do on
lain Street as Main Street does and siould avoid any appearance of
being 'different'--which, we take it, is what Calverton means.

#hat follows? Nothing less than "the whole works". To be sure, Cal-
verton mentions only such innocent things as american confections and
nastimes, but why stop there? Does Calverton himself really stop
“here, in his off-guard moments? ‘e happen to know that he does not.
Another great american pastime--if you care to call it that--is re-
ligion. It would be impossible to be a real hundred percent American
without belonging to some church (especially Protestant) or at least
believing in a "Supreme Being". And without such a profession of
faith, Calverton knows as well as we that it would be impossible for
a "Marxist" to make himself acceptable to the "nice people' with whon
he is so much concerned. We shall perhaps be excused from arguing hov
fatal that belief in a Supreme Being is to a really revolutionary
movement. But Calverton, like his model Lenin, is willing to take hics
temporary allies wherever they can be found (with the proper concess
ions), without regard for the ultimate consequences.

L1

If there should still be any doubt as to the real meaning of this
cream-puff and popcorn philosophy, it is thoroughly set aside by ar
éther article in the very same number of The Modern Monthly (March
1935). This is written by one of Calvertcn's party comrades--or
brothers, to be strictly American--Louis Budenz by name, and is en-
titled "For an American Revolutionary Approach". Budenz is the
Workers Party hero of the "Battle of Toledo", where he at least play
& corporal's part; he comes out here in the full regalia of a genera

This Budenz article is the perfect fruit and flower of the americani
tion program. This simon-pure (and simon-simple) American has no nee:
of theory, economic or cther. Marxism to him is mere "hocus-pocus", ©
"abstruse mysterious Mumbo-Jumbo". All that he needs to know about ecC
onomics is that the "Profit System" is bad--or, as the shop-keeper
would say, "business is rotten"--and that we must have the "Third Am-
erican Revolution" (and, strangely enough, nowhere else than here in

A

while these things may "distract the minds of the wor-
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course, "the revolutionary tradition surges in American blood", ==
e great A.W.F. 'theoretic' once phrased it in the party program.
denz has gone on to calculate the exact number of revolutions we
ave already had, which unfortunately amounts to no more than two.He
eglects to state, however, that neither of these was a revolution at
111 in the real scnse of the word, because ncither of them involved
y essential change in thc cconomic structure or class relations. It
ght to be known to every sclicol-boy that the first so-called revol-
ion was simply a war for national independence, of which Budenz
uld hardly be any more proud than is the D.A.R. And the other, -~
suming that he means the so-called Civil War--was simply a war be-
een two sectional groups of the bourgeoisie (if we may be excused
is 'other-worldly' expression.) And furthermore, both were conduc-
d in perfectly legal form, with a regularly constituted government
each side and with the workers used as cannon fodder for capitalis-
ic ends. But more of this later on, when we shall draw some conclu-
w;ns from this Americanism.
iscism has learned much--says Budenz--from the externals of the
viet Revolution, and the time has come for revolutionists to learn
thing in turn from the externals of Fascism". Quite true. And,
fing Budenz for the moment as a revolutionist, no one ceuld presume
.0 deny that fascism has taught him something; much in fact. He has
dently learned far more from fascism than he has from Marx end
| "other-worldly theoretics". And .for the very reason that he
arned so little from these latter, he has learned from fascism ithe
ong thing. No, we shall not humor Budenz by calling him a fascisy;
is not strictly true, though with such innocence he could very
réadily fall into (or for) fascism without knowing it. He is rather
Sincere radical who has lost his hecad, or ncver had any to losc.He
actually so naive as to put the american farmers on a level with
€ industrial workcrs as a potiaiially revolutionary force--or, to
his own words, .as "presenting the fundamental challenge to the
0fit System"--and accordingly %o belicve ihat “he revolutionary ef-
should "begin its major activities in the Middle West". So naive
"to think that the "applause which greetsd pici'ires of John Dillin-
on the silver screen throughout the ¥iddie Wsst® is a crude ex-
8ion of the revolutionary sentiments of these people. evidence of
dntimate and natural they find thé idea of revoluuion. Of course,
fairly bright schoolboy might let him into the searet that it ex-
Ses nothing more than-the farmers' sympathy with anyone who gets
he can out of the present system, as thsy themselves are deter-
Ned tondo in their own way; that is, by meinteining themselves as
1l capitalists in defiance of the big capitalists--"Wall Streei"
‘the banking interests.

3 to return to what Budenz has learned from Fascism. In a sensg, it
Very 'external' indeed. In his own mind, he is merely engaged in
Aing fascist tactics to revolutionary purposes (while overlooking
¢lose conncction between tactics and principles--exactly the same
t of connecction as exists in art between form end substance.)
*Mdenz himself will doubtless admit that he is cngaged in promoting
most rabic kind of nationalism--a chosen-people complex--jusi 13
fascists arc doing. But he would not admit, and is probably quite
Pable of sceing, what the logical and inevitable result will be.

- E
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Like the average half-baked liberal who has rcad in the daily papers
about the successes of fascism, hc begins to wonder why the recvolu-
tionists could not do the thing in the same way, and concludes that
they must have been very stupid not to see it.

But it is not merely that Budenz converts into revolutviens (and this
will always remain as his greatest revolutionary achievemgnt) what
were essentially nothing but national or sectional wars without re-
volutionary significance (except, of course, as a means of promotlng‘
the development of capitalism). He and his confreres have also combed
the utterances of our national heroes, and a whole host of american
bourgeois rebels long since dead and quite forgotten, for any utter-
ances with a revolutionary tinge or which could possibly be made to
serve as authority for the revolutionary idea.

And why should a revolutionist object to that, they may ask. The ans-
wer ought to be obvious, but for the enlightcenment of-qur hgndred per
cent american radicals we shall try to be patient. It is briefly this
that instead of combatting fascism--and that involves combatting the
whole capitalist ideological complex--Calverton, Buden? et al. are ac
tually capitulating to it and in the final result helping to promote
it. The very nationalistic seatiments which they are presumubly.en-
deavoring to arouse in behalf of revolution will later be exploited by
the bourgeoisie for counter-revolutionary ends. That, of ocourse,ls bl
history of fascism everywhere. After the masses have been‘debaucned~
into a nationalistic frenzy coupled with more or less radical demunds,
the real fascists, with capitalist financial backxpg, take charge of
the situation and divert the movement into its legitimate channel. LE
should require no great perspicacity to see how the whole pattern of
the Budenz demagogy fits into the fascist scheme. Take the bourgeois
wars which he tries to palm off as genuine revolutions; what could be
easier to Hearst and his cohorts than to show the true character of )
these pretended revolutions and to demonstrate that they have nothin:
to do with revolution, much less with communism or anything of thg+
sort, and that they ought rather to serve as lessons in true.(capzia
istic) patriotism--which means, among other things, suppressing any
really revolutionary movement. Or take the revolutionary utterances
of Jefferson, Lincoln, et:al. What do they amount to? At most,a plo
hope and a feeling of sympathy for the oppressed, not a scientific ¢
viction of the historical necessity of communism. Or since Budenz LE
presumably not interested in communism, consider this: Not only are
Jefferson and Lincoln not the true national heroes (Lincoln wlll ne:
be very popular in the South, and Jefferson's popularity is incompa
ably less than that of Washington), but such men are also ratper e~
ceptional in american history. If one is going to glorify patmgallaF
he must take the nation and the people as a whole. If one is going te
use nationalism and worship of the bourgeois past as a justlfxcgtlon
of revolution, he has no right to object when the other bourgeois dein
agogues come along and quote, say, from George Washington or Alexandc
Hamilton to whom nothing was more abhorrent than revolution (in theﬂ
real sense of the word) or the right of the masses to be the musperv
of their own fate, --thoughoboth these men, we might note in passing.
were mot only in favor of but actually fought in the war which Buden?
proclaims as the first american rcvolution, while Jefferson gave it A
no more than lip scrvice. Likewise with Budenz's glorification of ??:
rational character--such phras:s as that about the movenment he envis
ages being "in harmony with the American worship of achievement and
success"., It secms to us that those are precisely the sort of things

A
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that capitalism has always prided itself on promoting--and will con-

tinue to do so. In short, all this patriotic Ilubdub simply confuses

the issue and is as much an impediment to clear thinking es it is to

effective action. Why not be honest and realistic; frankly admit thet
capitalism has had its virtues, but has necessarily created a set of
conditions which make its continuance intolerable, and that whatever

»ar ancestors may have thought (or failed to think) has nothing to do
rith the case.

III

Waat Calverton, Budenz and their confreres are trying to do is com-
pete in demagogy with the bourgeoisie. Their mistake is essentially

a form of pure economism--a belief that a revolutionist may be dis-
tinguished from a reactionary merely by a more or less vague belief
in the desirability of getting rid--not of capitalism in all its var-
ious manifestations with all that that implies in the way of subjec-
tion and misery for the workers, but simply of the "Profit System":
essentially merely another "share the wealth" affair. If they had any
Marxism to americanize, they would realize that their americanization
program is not merely superfluous, but downright pernicious and silly.
It is based on a reformist, vote-getting and parliamentary conception
which, with the setting in of the world crisis and the advent of fas-
cism, is not only antiquated but suicidal. That is precisely the les-
- 8son they might have learned from Europe but which, in view of their

. american mania, they will probably have to learn at home.

However much mass support such a movement might receive, it could
never eventuate in anything more than a reform of capitalism, and any-
‘cne who 1s not economically and politically a complete innocent knows
vhat any reform of capitalism now, at its present stage of develop-
ment, can lead only in the direction of fascism. What they are act-
ualiy aiming at is, of course, a form of statec capitalism, something
in the nature of Technocracy, in which the workers would have the
privilege of selling their labor power to the Statc instead of to the
. Drivate capitalists. But even such a limited goal could not be achie-
~ Ved in the manner which they propose; to be even half-way successful
for only a short time, it would involve expropriating the private cap-
~ ltalists, who of course would have the movement suppressed before it
- had any chance of attaining its goal. Calverton, Budenz and their par
g brethren,will_go on, no doubt, framing their constitutional amend-
~ Mments, infecting the workers with reformist illusions and in general
~ acting as if the good american capitalists were going to let them be
: i’Of:ed into office some day, whereupon the capitalists would be expro-
Priated and the radicals would be -- in power. They have still not
Outlived the reformist movement of pre-war times; their revolutionary

{} Phirases are plainly nothing but phrases, and even those will soon be
drOpped.

] fhey fa@l to realize that the weakness of the labor movement is not

3 1“ 1ts.1nterngtlona1ism,-—that is its main strength, --but precisely
,:03 its reformism and in its party and trade-union basis, those hold-
i “_SFS from the upgrade period of capitalism and the very sort of thin
dich these would-be clever politicians are doing their best to per-
Petuate. Not in its Marxism, --that is its solid and indispensable bas
L S, --but in the neglect to apply marxist principles to the ever devel
9Ping situation. And in this connection the question of prime import-
8hce is not spatial but temporal, not so much a question of different

B
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countries as of different times and circumstances throughout the wor:
(What does it matter, by the way, if the american workers have masscc
benind La Follette and Roosevelt rather than Norman Thomas? Does the
necessarily indicate, as Calverton seems to think, that they are lcc
class-conscious than the german workers who were following Scheidcman
and Ebert, and finally followed Hitler? What's in a party name!) Al
countries arc sooner or later affected in much the same way by the ca
talist development, which will create the nececssary objective conditic
for world revolution. oOur task is to help in constructing a labor mo-
mznt which can function effectively in such a situation. All attempts
nagnify national differences and to hedge one country off from anothe:
can only promote the interests of the bourgeoisie and act contrary tc
those of the proletariat. The russien experience has demonstrated---i:
any demonstration were necessary--that "socialism in one country" is r
less a utopia than socialism in one state or one country. The proleta:
iat must win internationally all along the line; and when it wins, i~
will not be content to follow the counsels of Calverton, Budenz & Co.
but will take charge of the works in its own name, thus ceasing to be
a pawn in the hands either of a capitalist class or of a bolshevist
party.

MARXISM _AND ANARCHISM
B e

I

Federalism and Centralism.

The anarchist theorists contend that the future society must be builtl
upon federalism which shall guarantee liberty end equality to all. Ir
emphasizing this point they reproach the marxists, insisting that
these are striving to replace the present capitalist system by an-
other strictly centralized socialist government. We will attempt to
contradict them by furnishing proof, firstly, that all those so-call.
"marxists" promulgating such theories are non-marxian; accondly, that
the anarchist conception is purely utopian; and, thirdly, that the
structure of the future society will be neithcr strictly federalis-
tic nor strictly centralistic in structure, but that it shall con-
tain elements of both.

Let us briefly analyze the general conception of federalism and cen-
“relism. The working class is confronted by a powerful centralized
government whose functions are determined by an intricately built
state mechanism based on cconomic division of classes. All cfforts
of the toiling masses threatening the cxistence of the ruling clzss
arc brutally suppressed. Strict and rigidly enforced centralism 18
the political form of all class societics. That it cannot be differ-
ent doos not requirc any further explanation here. Convinced that
2very form of centralism Jeals to oppression and despotism, the an-
archists repudiate venvrrlisa cltogcther and support federalism in-
stead.
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By federalism the anarchists conceive a society based on collectiv-
jsm, e.g. they visualize economic independence and personal liberty

2 existing only in the loose connection of autonomous communities.

5 government or council shall have the right to intervene in or ques
 +ion the management of any community or the methods of production and
~ s.stribution. Every community shall have the right to decide on the
angth and intensity of the socially necessary labor time. This labor
- tims varies according to the needs of the members in one community an
~is dependent, of course, on the development of technique and raw ma-
grials available. All commodities in demand as well as surplus com-
pdities are to be exchanged among the different communities.

his plan ~ we restrict oursclves to the sconomic side only - is
¢rely a revival of the historically outlived capitalist "laisscz
ire" principle. The collectivized anarchist communities will of
ecessity develop and increase competitive tendencies. Just as in-
vidval capitalists of today have to compete with each other, so
11 these communities be forced to follow the same trend.We shall
rroborate our argument with a short example.

tead of a single private capitalist, we have now to deal with the
une. Formerly the private capitalist teok interest in his own
elfare only, now the federation is interested in the welfare of the
mmune. If the capitalist wished to extend his markets, he had to
duce: commodities cheaper; the autonomous commune naturally inter-
ted in exchanging its surplus produce advantageously will have to
te en attractive offer. The same motives which guided private cap-
lism will thus prevail in these autonomous communes.

Uppose we take a hundred communes in a given district. As none of
ese hundred communes is capable of satisfying the needs of its
ers completely from its own resources, and as furthermore, the
e of productivity is influenced by the natural products in poss-
Ssion of the commune, quantitative and qualitative differences in
put will necessarily arise. A commune in need of a certain com-
0dity will have to utilize surplus products in exchange.

order to show the competitive tendencies of the autonomous com-
let us divide our district inte ten industrial groups.

1. Ten communes chiefly manufacturing furniture
"

2. " " n shoes

3. " " " " clothing

4. " " " " iron

5. i i’ u " machinery

Bl 4 " " building material
T " u " n coal

8. " " " " oil

9. " " " " food
R 3 » " luxuries

<ir{ commune in each group employs 100 workers, but as the raw mat-
Plt and machinery at its disposal is not of equal quality, the la-
ime necessary to produce a certain article differs. We find, for

Stance, that to produce a pair of shoes different conditions give
© following results:
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a) three communcs require 3 _hours each per worker
b " " " 2%. " " " "
c ) four " " 2 ¥ " " " "

Assuming the working time to be 20 hours per wcek, the output of ecach
group comprising 100 men would amount to:

a) 633-1/3 pairs
b) 800 n
c) 1000 "

If every commune consumes 500 pairs, then there remains in cach group
the following surplus:

a) 133-1/3 pairs
b) 300 oy
) 500 b

g se this surplus would be uscd %o obtain a“shoe manufacturing
m:gggne_whose vague amounts to 10,000 pait of shoes. This wou}d 1m?}y
that. the workers in group a) will havc to work 70 wecks and 3 dayi,ln
group b) 33 wecks and 2 days; and in group c) 20 weeks{ in ordcrr o]
be able to obtain the machine. Group c), therefore, enJoysvan;ad\an-
tage over groups a) and b). The communes of group c) could elthi;
reduce their weekly labor time, or - and that probably would be the
case - they would try to obtain in exchange for their extra surplus
other commodities. Such conditions must lead not only to mgtgrla&
differences, but also to keener and ever increasing competition.Thus
the anarchist communes return--although in a different form and W1th-
out money--to the system of private capitalism and all its complica-
tions.

For this reason we marxists reject the anarchist conception and adopt
the following theory instead:

Every factory unit (regardless of size and productivity) ascertaln?,
through its workers' councils the labor time necessary and the rawtc
material used in the finished product. The result will be reportedp‘m
the "industry council". After each factory has thus submitted ths.‘lt
ures, the industry council will then compute the average.working 12:tc
for the respective product. For instance, (to use the figures sug%r .
in the above mentioned shoe industry)three factories report that éran
hours are required to manufacture a pair of shoes{ three need 2-1/%,
four need but 2 hours, then the average working time to produce one
pair of shoes would be 2 hours and 43 minutes, which means that thg
exchange value would not be 2, 2-1/2 or 3 hours, but 2 hours and 4“
minutes. In this manner the industry councils of all industries com-
pute the average working time of a given product. All industry ccgﬂj
cils amalgamated form the "central economic council". The c.e.c. Nas
administrative functions only. Bookkeepers, technicians and statlﬁf‘
ticians are its only personnel whose task it is to compile the repu;v
of the various industry councils and to ascertain the exchange value
for all commodities.

S

This brief outline illust.atzss the organization of the‘communlst écc-
iety which, as we .aave seaen, puts the means of production rngo the-

hand of the workers, and who. through their councils, determine al?Or
the manner of distribution and consumption. This form of organizationl

SNaeas

B Thus o
; :ffected by outside forces), in cther words, politico-economic fac-
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is federalistic. The central economic council consisting of all indus
try councils, however, assumes a centralistic character.

Approaching the subject from this viewpoin®, the "problem of fedeisl-
ism or centralism" ceases to be a problem. The revolutionary mariict
recognizes not only the close conncction between both concepts, bub
he also perceives in it the only guarantee “>r the smooth functioning

of the classless sociaty.
LL

Attitude Towards State.

The evolution of human society which is paralleled by the development
of productive forces (agriculture, guilds, crafts, machine production,
division of labor, ctc.) was accompanied by a change in the relation
of the worker to the mcans of production. He finally had nothing else
to sell but his labor power and thereby became a mere wage slave.This
process in turn brought with it an increasing growth of state powcr.
This development was by no means peaceful and harmonious. It formed,
rather, a series of sharp conflicts and an intensification of the
class struggle. Marx described this process in the "Communist ilani-.
festo" as follows:--The historical development of the state is thaec
history of cevolution in genecral which is the history of the class
struggle.~-~ The anarchists repudiatc this viewpoint. Their arguments
are based not only on the writing of Proudhon and Kropotkin but also
on those of thc bourgeois ideclogist Franz Oppenheimer. They hold
that Oppenheimer, author of "System of Sociology" (second volune "The
State"), has proven positively and scientifically beyond a doubt that
the Marxian viewpoint of the development 6f the capitalist state is

~ nothing but a fairy tale. It may be of interest to confront Oppen-

heimer's views with the Marxian interpretationr He introduces the
State to the reader in the book cited as follows: "The state is a

. historical object in the universe and can be interpreted only by far

reacining universal-historical aspects", and continuing, "What, tten,

; is the state as a sociological concept? The state, completely in its
. B8enesis, essentially and almost completely during the first stage of

1ts existence, is a social institution, forced by a victorious group

- of men on a defeated group, with the sole purpose of regulating the

dominion of the victorious group over the vanquished, and securing

3.itielf against revolt from within and attack from abroad. Teleologi-
jically,

. 8tion of the vanquished by the victorious".

this dominion had no other purpose than the economic exploit-

,} Later in the same chapter examples are given by Oppenheimer in suppor-
£ OF his argument that the state has arisen through outside pressure,

l.e. foreign tribes) and not through sociel development in generel,
and he concludes: "....the statec grew from the subjugation of one
8roup of men by another. Its basic Jjustification, its raison d'etre,

,{"&S and is the zconomic exploitation of those subjugated.®

ppenheimer cannot deny that control and exploitation (even if

9rs, lead to the formation of the state. While the Marxists claim

~ that the state grew through the class contradictions arising in every
~ Class Society, Oppenkeimer and the anarchists see the responsible fac
3 tors for this growth in the arbitrary subjugation of a group of men b:

P s
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and ignore the fact that behind this "arbitrary" act
:ggtge{igrgggi-rootegneconomic motives. In accepting Oppenhgimig'sr-
viewpoint, the anarchists prove again that not gnly are ?h;;r bgz
jes of economics anotner copy of the laissez-faire princlp t'of v
thet also tneir ideology is rclated to the b?urge01s conceptlhe B L
tory. This results finally in the anarchists illusions on
ition of the state and cupitalist society.

The aholition of the Statc is thus th? cgief geﬁzngnoihzhgdigzzsgzszﬁ
: atorialisgation slogan, however, 1s dopen c
Zgg ??ee will of brcad mas%zs. Only :nen th:ﬁr;;cogﬁéz:otzzaggcziiity
abolition of the state is victory as . t
:{azzeit is necessary to propagandize the masses and educate them in
the teachings of the anarchists.

The anarchists are opposed to parliamentary actioq.hAshtz;dmoi; :gii
cient weapon they recommend the general strike whic f : oﬁ & %4 Sl
torious, be followed by the reorganization of the.soc e { e N i
istic-fedecralistic basis., The concept of tranﬁitlontpeghz s
sarxian sense is rejected; the Marxian slogan "dicta o{t ig A
volstariat" is attacked. They point to Russia where, it 13 chares’

a party clique rules over the people and creates a n;w siin élcgan
ecxample of oppressive Marxian rule. They see in thg_.irxthe itk p
mentioncd above, as well as in the demand "all power to 33 Bl Ma*xi
the seeds of new suppressive measures. The anarchists ogpghe stété o
ists with the reproach that these do not want to abolis stortly’ t
to conquer it. We shall concern ourselves with this charge sh .

few
before going into the point at lengyh, we have to pass a Ie
g?!fzgzi remarkagon %he opportuﬁistic deviations of so-cal}ed Mizzlzt
followers. Karl Kautsky, the best known exponent of refcrm srghwt %
Marxist label as a matter of fact represents the conception ? e
is not the aim of the socialists to strive for the abolition ghat e
capitalistic state, but te take it over. He seems to beligverficient'
state apparatus may be comparcd with a well lubricated an i'sts o
machine whose levers just have to be put in charge cf SOCiaDltch 2
bring about a socialist state. In his polemics against the Du g sl
ist Pannekoek, who attacked these theoriegs, in the former orga.tu;ﬁs"
German Sccialist Farty "Neue Zeit" (1912), as a dangerous'opp;;s o
tic deviation of Marxism, he evaded the gquestion by twisting 1
wer in the following way:

g s he annekoek) intend to dissolve the functions o{
Egg s%aﬁgpofficials? But our own party and trade unlgnb
cannot get along without officiais and employces, an $a1
much less the state administration. Our programme, thzgc
fore, demands not abolition of sctate officials, but e
election of the officials through the people."

This quotation is characteristic of Kautsky's opportunism; ﬁiis?fth
refuses to see differences in the administrative funct}cns “SAW;;~_
state officials and labor leaders, and, second, hc denies ?:'if;&j_
czlly the class character of the capitalist state..Theorcglugicg &
gling of this sort served to accelerate the reformist ten ganl‘ ke
within the then still revolutionary Socialist Party, and finz {r;(d
darxian demand "abolish the capitulist state" was grqdual&y‘reEPEUH
with the meaningless phrase of decaying social democracy 'conque

the state". .8

Gounmcil Gorrespondence

. Kautsky's viewpoint was most severely attacked by Lenin in his pam-
it ghlet "State and Revolution". Basing his .response on statements from
- the writings of Marx and Engels, he successfully challenged the non-
marxist character of Kautsky's deviations. Although succeeding in
this direction, Lenin, on the other hand, also comnitted several ser-
ious errors, particularly in his interpretation concerning the role

- the party is to play before and after the revolution. Greatly influ-
enced by the conditions in Czarist Russia, he could not perceive a
proletariat capable of conducting and leading its own struggles. Ac-
cording to him, revolutionary ideas cannot develop within the working
class itself; hence, they must be carried to the masses from the out-
side by bourgeois intellectuals and professional revolutionists.These
latter, together with class conscious workers, will form the party

. that will lead the masses through the revolution and to the future

socicty. Proceeding from this viewpoint, Lenin writes on the necessit;

. for the dictatorship of the party whose functions during the first

- stage of communism would closely resemble those of the cenquered cap-

jtalist state. The only difference, according to Lenin, would be that

 tne new form &f state could not maintain cconomic class divisions for

. the simple reason that with the victory of the revolutionary party

~ all classes would be abolished. Gradually, Lenin believed, "as soon

. as all have learned to manage social production independently" then,
"it will become a habit to observe the fundamental principles for an

~ harmonious living, and the transition from the first phase of commun-
~ ism to the higher phase and consequently to the complete abolition

- of the state would only be a short step".

- How profoundly Lenin erred is illustrated by the development of Rus-
sia herself. Although the bolshevikis have destroyed the old state,

. they have built up a new state whose executive power and methods of

- oppression surpass at times even those of outspoken fascist countries.

Iﬂoth Lenin and Kautsky were too closely connected with the reformism
- of the pre-war period and, unable to understand their errors, they

- arrived at those false conclusions which the anarchists could right-
' fully term dangerous and destructive and which proved so fatal for

~ the proletariat. In the present period of decaying capitalism their

- theorics have lost all significance and with the decline of the re-

. formist labor movement they will gradually lose influence over thc
??oletariat.

. For revolutionary Marxism the abolition of the state as also the
. Question of the transitional period is just as little a problem as
- that of federalism and centralism.

apitalism struggling hard to postpone its evident collapse is forcea
'&9 pauperize not only the working class but also the middle class
‘;'1th ever increasing intensity because at this stage profits can only
"~ be realized by increased exploitation. But there is a limit to ex-
- Ploitation also, and when this point has been reached, i.e. when the
Faaperized masses have become a majority, then this condition must,
por necessity, lead to revolution. The workers, fighting for their

' Yare existence, will then be forced to reorganize production and dis-
‘tribution.

”ghe destruction of the capitalist class and its state through the

e€volution is immcdiately to be followed by the building up of the
Classlcss communist society. The statc will be abolished, the dic-
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tatorship of the prolectariat, i.c. the¢ armcd work;rs in the gafzgzi:s
Q?éo special red army--will take charge %o carwy tarough produc
and distribatjon on vbe basis of comuurilame.

W

-~ W.
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The Frenco-ussien Facb.

The groupings of the different capitalist powers for t?ebzggé :gr;g_
war has, for the present, put Russia in the poi*tln?’o A Al
ly of France, and the French blec of nations. "Fran:eaaghe offic‘al
Union stand together. with eguns at their feet, wr{4e~ ik erati:n
c:gan Izvestia, ngtretching cut their hands to wel»omﬁ P

wioh other countries and to fight off the war menace:

i i rest o
just as the Russians entered the League of Natlcns.tn“thexiztgéeiz t
fface, so now they exchange their general; andﬁmi%l ?éZii ﬁa;n
the rfurtherance of peace. The arms expendlturgo o 51 g increése
ti1inled in the last twc years and the Red army has”:ee; i om 1
from 562,000 in 1932 to 940,000 in 1934. This pleases 'rathe e
russia, also signed %“his pact "for the sakc of pea;s t;n 57 itwl{st
Laval. But any agreement in the interegt of peace v é Srange “]ike
rnations is at the samc time a preparation for war; ?pit{ fo}cés e
ail other countries, is arming and increasir.g ité mil ‘&ry SN
fast as it can. The French workcrs will be le@ by Franugtag.si B s ane
to their next sleaughter in the interest of this new Capitall

5 c th-
The C.P. of Francec writes in their organ "Humgnitc". "...weiiguggiegé_
opinion that it is the Auty of the French werkers t? forsgrrmﬂnté.AnV-
ment to sign this pact of mutual help between thg Ewcfg? éc{sg Sy
onc who is opposed to this pact helps the war p%§na o a'th T
The Communist International endorsecs this pact "in line wt handvtho
fense of the Soviet Union", while for Germany o? the.qphe. e be
Teninist slogan "turn the imperialist war }nto the civil gz;ev;r e
applied. This slogan cdoes not fit in relation to France, L,
tpis would be treachery to Russia and the peace pact.

. . & 5
In Germany the C.P. distributes leaflets in the Berlin migi Eoii that
reading: "Enter the army; do not hesitate tc become a so‘theth; Py
you may turn the weapons against the class enemy. Down wi

cist dictatorship! "

In France the socialist faker, Leon ?1umt under tbe p{otectiiz gf I
Russian-French pact says now, as tha socialist said e\é?{ﬁ‘&ermah,‘
" am convinced that in replying to agression by Hlt}erl °,£h‘”1{'ﬂ
th: workers of this country will rise to a mal. tngevEOF fl.s -1Qa"
Frenchmen". Before the slaughter starts, howevef,.busfn3§° }n gfc éﬂ
welcome; and business for Russie is, like ecverything Gés‘h“;‘ Yh" Lo
tersst of peace. The financial credit given Fussia by irh:}itignhkl-
of this year is according to "Pravda', "in absolute col f+1t;s o A
the policy of defending the peace of the world". Pravdahaua /co;;try
nthat Russia is willing to enter in trade.agreemeﬁb with any s
regardless of its political system and philesophy"-
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The financial credits from Germany, and the war pact with France,have
both the same basis: the interweaving of the Russian state capitalism
with other capitalist interests. A different world situation might
have seen financial credits from France and a military pact with Ger-
many, and possibly new shiftings in world policy,determined by econow
ic necessity, does not exclude such a changed situation.

"There is no difference", said Bucharin with the consent of the fourt:
{ congress of the C.I., "of principle between a loan and a military al-
- liance. We are already big enough to conclude a military alliance wit
B a bourgeois state in order to crush another bourgeoisie. This form o
defense of the fatherland, a military alliance with a bourgeois state,
makes it the duty of the comrades of a country to help the bloc to
victory". Russia and the Communist International have always lived
up to the principle expressed by Bucharin but no bourgeoisie has ever
- been crushed by the aid of another bourgeoisie. What has been crushed,
{ however, has been the revolutionary movements in many countries. The
- labor movement flocking around the C.I. has been converted to a foot-
- ball for capitalist policies in the furtherance of this principle.The
arms furnished to Turkey by Russia werec used to crush the turkish la-
bor movement; and with the support of Russia, the nationalist move-
ment of China slaughtered the chinese masses who wished to go beyond
"capitalist liberation" from other capitalists.

It is both difficult and confusing for the professional revolutionists
to keep pace with the counter-revolutionary development of Russia.They
- become very agitated about the "status quo" policy of Stalin, forgettin

- that this is but an extension of tihe status quo policy of Trotsky and
Lenin. In 1923, Trotsky declared to the correspondent of the Mancheste-
Guardian, with the approval of Lenin and the C.I., "we are, of course,
~ interested in the victory of the working classes, but it is not at all
- to our interest to have the revolution break out in a Europe which is
- bled and exhausted, and to have the proletariat receive from the hands

. of the bourgeoisie nothing but ruins. We dre interested in the main-
~ tainance of peace".

There is no status gquo in reality; it is but an empty phrase te con-
~ Ceal certain measurements and alignments for the coming war in which
- Russia, as a participant, must be regarded as an imperialistic power
- together with other imperialistic powers. There can be no poliey basecc
- on something which does not exist; the so-called 'status quo'’policy’
k. is but an indication of the relative unpreparedness of some nations in
- Comparison to the preparedness of others for the coming new world war
- The talk of peace and status quo is but a policy of hesitation eoupled

. With a hastening of preparation for the violent changing of the world
~ Situation.

',?HSBia will enter the next world war as it now prepares for it, as an
. iMperialistic force lined up with othz2r imperialistic forces and it i:
not possible for the working-class to have any other position towards
 Russia than towards any other country. -The answer of the revolutionary
- Movement to war is revolution; so, too, must be the answer of the Rus-
. Sian workers to a war in which Russia participates, - a revelution to
~ OVerthrow the state capitalism now existing. The working-class cannot
defend the 'workers' fatherland' since the workers never had-a father-
and and never will have one. The revolution of the workers must be
_‘lnternational. They must work for the overthrow of state capitalism as
‘they do for the overthrow of capitalistic exploitation in the rest of
- the world.The answer to a world war must be world revolution.
i - 13 -
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Workers in the United S%ates have displayed a regrettable lack of sg}
darity hitherto. Section after section fought alone against Capit?II;
attacks only to be crushed while the rest of the working class watche
apathetically.

s the struggle of the unemployed calls forth but a careless shrug
Eguthe shoullgés by the emploged, while the strike pattles of the Fm-
oloyed, witt a few minor exccptions, so far havg failed to arouse any
nationwide movement of employed and unemployed in the common cause.
Bat cvents are moving toward a welding together of tpe working CIQSEF
in spite of apathy, selfish particularism, and reactionary craft %?T:
ism. The unemployed have beecn the main sufferers so far; now the :fdl
dards of the employed are being attacked and irresistibly all seci}q?
of the workers arc being driven to the same level of miscry that wil:
wipe out distinctions between the labor aristocracy and the- mass gfb
anskilled and unemployed. One of the levclling instruments invoked Dby
the masters is called "inflation". Confusing as it appears, it 1s
asevertheless capable of being understood by the worker who desires an
anderstanding of the problems that beset him.

‘WHAT IS MONEY?

Money is the exchange medium. It figures in all sales and Purchases.
Tt assumes a multiplicity of forms that is largely responsible for ¢
theé confusion prevailing. Paper money, silver, nickel and eopper‘i01n.
checks; bills of acceptance; banknotes; federal reserve -notes; silver
and gold certificates, all these contribute to make.the subject theb
happy hunting grounds of cranks, half-baked theoreticians, reformers,
and what not. However, all these forms are nothing but representatlgf;
tokens, promises to pay in what is real meney - gold. Gold is the bac
and substance of money.

Tae development of trade and induatry regquired a medium of echAQ%v
universally acceptable, that facilitated reckoning, that was easily
handled and stored, and did not fluctuate greatly in value. Bec:us;vv
gold met these requirements, it became the basic currency. ;ong aftc:
it had establishcd itself in trade was it officially rocognizcd by +
law. The interests of trade required the establishment oI governmen 3
mints and laws to prevent debasing of currency by trimming or cutting

Thus modern moncy is based on gold. But gold is not commonly C{r?u*f;
ted. Many workers have never had or seen gold coin. Their mon?) 15:;;
tokens, paper, checks, etc. Gold transactions are usually between Lnh
ternational banks, and in domestic trade, between national banks.

These tokens represent gold. To take a simplifying example: if a .
country has a gold stock of one million dollars and issues ?galnsil
that one million paper dollars, the paper will pay one million got-
dollars worth of commodities. But if two million dollars of PaPC§,4:
issued against one million gold, the paper will buy only one mllw}a
4273 dollars worth of commodities as it has only that amount O?h“dci
n#. The individual paper dollar will have a purchasing strengt liiJ

.1v 507. Increase the paper issue to four million and the paper W
p-rchase only 25%.

- 14 -
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Economic forces are so manifold and interlocked that they never res-
pond instantly to interference and regulation. It is not necessary
and not the case that the paper money of a country is equal, dollar
for dollar, to the gold in store. Despite this, the purchasing power
of the paper may remain on a par with the gold. As long as paper is
exchangeable for the equivalent gold quantity its purchasing power
remains high, even though the gold backing may be low.But the moment
distrust and fear cause a large demand for gold exchange which can-

not be met, the paper declines until it reaches the level of the gold
stock~

It .must always be remembered that in economics so many forces are op-
erating in constant interaction that the fundamental tendencies are
always partially neutralized and modified. Thus in analyzing money we
must remember that the relation between paper and gold is the norm
around which large fluctuations occur, but the norm limits and .deter-
mines the magnitude 6f the fluctuations. Paper may be three or four
times the normal amount of gold in reserve, yet have a long time
higher purchasing power than seems warranted. But the tendency as-
serts itself eventually and the paper will finally find its true level

As long as the currency was left undisturbed, price fluctuations up-
ward were frequent and annoying enough to the workers, but they were
of a minor nature. Now the federal government has décided te suspend
gold payments. It is issuing paper in large quantities and large scal:
inflation is imminent. The extent of the inflation and the reasons fo:
it should be understood by all class conscious workers.

How Inflation Is Being Forced.

The first step taken toward inflation was that of going off the gold
standard. This was merely the prelimina.y step toward debasement of
the currency. In effect, it meant no more than that the United States
cancelled all its obligations and thosc cf its citizens payable in a
given quantity of gold, and forced .creditors .and sellers to accept
paper of equivalent dollar denominations regardless of the actual val-
Ue of this paper in relation to gold.

Fundamentally gold was, and still is, the base of all U. S. money,
for, by buying and selling gold in Europe witk American dollars, with
the so-called stabilization fund, the relation of the dollar to gold
is established and verified in repeated transactions.

The second Step in inflation was the actual debasing of the dollar.
The ratio of $20.67 per ounce of gold was changed te $35.00 per ounce

~ Each dollar now is worth about 597 of its former value. While not im-

‘Mmediately noticeable, the effect is now being felt in increasing com-

~ Modity prices. When prices have adjusted themselves to this phase of

inflation, the dollar will buy only 59% of its former value.

further monetary debasement is in sight as a result of the silver
Yolicy. The government is pledged to buy silver until it constitubes
One-fourth of the monetary reserve or fetches a price of $1.29 per
2unce. Since the value of silver, like that of all commodities, is
in tho last instance determined by the ameunt of socially necessary
labor required to produce it and by that standard is worth betwcen

;*95¢ and 40¢ per ounce, this policy in effect throws silver into the
- Monetary reserves at the expense of the gold reserve.The difference
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between the value of silver and the price increased by this policy
eventually has to come out of gold. However, the m1n§1ng of silver
is a minor phase of inflation, for paper could be printed as rea@11y.
The silver policy is a sop thrown to politicians of the silver min-
ing states.

e matter does not stop there. Under the powers given the pres-
?2znthunder the agriculturag act of 1933, the floodgates of further
inflation have been opened wide. Greenback issue may be ;noreased
from 343 millions to three billion dollars. Reserve requirements of
the banks have been radically reduced. Federal reserve banknotes ca'.
be issued up to 100% of government obligations held as collateralL
and up to 904 of other collateral. The more the government bcrrows
the more money can be issued.

The credit inflation, still in the preparatory stages, operates Yly?
terrific force once it starts. The banks' reserves have increasec a:
a result of the government's policies, having risen from 3 b§1l1on
dollars in 1933 to 19 billion at the present. The amount is increas-
ing at & rate of about 3 billion annually. Considering the qredlt
pyramid that is built .up on the basic reserve, through lending and
?elending, and the enforced circulation of loans through the govern-
went's recovery agencies, a further inflationary force has been
created.

sredit replaces and augments currency. It functions in lieu of cur-
»ency. Every loan eventually must be repaid, even as 1nternat10nal i
balances must be met in gold. Credit cxpansion operates like carrenzy
¢xpansion. Credit is a lieu of values to be creuted,?hut evuptually
must be met by real values rather than promises. Until the time Cé
~eckoning credit expansion results in rising prices - inflation. T e
59 cent dollar will shrink still farther as these inflationary foices
Yegin to opcrate.

Why all this inflation? Thc depression enforces the intcnsificaflon’
and greater exploitation of labor. Inflation is supposed to be 2 Tiﬂ
in helping to overcome the crisis. It will reduc; wages at one fer )
2weop without the immediate dire effect of a strlge in every p}anuq:
“ected. It will stimulate foreign trade, temporarily at least;it wij

out a large portion of the terrific debt load. The governmental vx?J
ditures, though nominally higher, are really reduced to a minimua
capitalist production is thus expccted to start ancw.

That inflation is invoked is proof of the desperaution of RO GaRLES
ist class, for it involves great discomfort and uncertainty for lare
sactions of the master class. On the other hand, the re?uced }1v1ng

standards of the working class and their precipitation 1nt9 mlscfz/

with the advance of inflation will have in the end its political rc-
nercussions in strikes and ricts.
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MégéISM AS A RELIGION

Critical remarks en "Marxism",a symposium by John Macmurray,
John Middleten Murry, N.A.Holdaway and G.D.H.Cole.John Wiley

& Sons, Inc., New Tork, 1935.---English Edition: Chapman &
Hall, Ltd. London.

All wontributors to this book are agreed in emphasizing that Marxism
is a frevolutionary theery", a "revolutionary gospel”. But they don't
mean by that the real Marxism, nor do they mean a real change of the
capitalist social order through the action of the proletarian class.
Their "Marxism" is a religion, a vision, & revolutionary ideology, by
means of which the sober and (as Cole says, p.237) 'dull' socialist
labor movement is te be made more attractive and tasteful to the en-
glish workers, and especially te the petty-bourgeeis. And it is as-
sumed that those workers will still for a long while not be ready for
and capable of revolutionary action.

-1 -

This tendency of the book comes to light just as clearly in the phil-
osophical contributions of J.M.Murry and J. Macmurray, and in the gc-
onomic analysis of capitalism by N.A.Holdaway as in the pesition of
G.D.H.Cole and again J.M.Murry to the practical pelitical questions
of the present-day english and international laber mevement.The 'theo-
retical' transformation ofithe marxist doct.ine from a theory of the
revolutionary proletarian class-struggle inte a mere "revolutionary
ideology" serves the practical purpese of using Marxism for throwing
a halo over a political effort whose directiem is by mo means revolu-
tionary. In spite of all the mystical phraseology about the essential
"identity of theory and practice" in the revolutionary "philosophy"

of Marxism, the question for J.M.Murry and J.Macmurray is not one of
better adapting the marxist doctrine to the needs of the workers'
practical class struggle. Their real concern lies in dissociating the
marxist "philosophy" from its definite relation te the proletarian
class-struggle and "supplementing" it with all sorts of other element
mostly borrowed from the christian religion. And what do we have as
the goal of this "Marxism" which has been transformed inte a religiou.
philosophy? Instead of a real change of the social surroundings, its
task consists in taking a state of society which in fact already ex-

ists and bringing it into the consciousness of the people living in

~ this society. The actual overthrew of the existing social erder is to

be replaced by a religious, philosophic and moral renovation of the
‘inner human consciousness.

s FPD T

In dealing with such "marxist" politicians as G.D.H.Cole and J.M.Murry
there is no need of a critical analysis to prove that for them the '"re
Volutionary marxist" ideology means only an instrument of vote-catchir
for the Labor Party. To Murry there is no doubt that the practical la-
Dor movement in England will still remain limited for at least thirty
to forty years (206) to a struggle for democratic aims together with
idealistic propaganda of ideals of freedom and religious-moral self-

- education of the individuals concerned. Cole, too, comes out flatly
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with the statement that a revolution en the part of the english wor-
kers is out of the range of vision, that the economic development of
recent times has not strengthened but weakened the working class,whic
must, therefors, (because of its weakness!) be built up in future mo:
on a political and less on a trade-union, industrial basis (236-7).Th
middle class, on the other hand, appears, according to Cole, in its
natural development, predestined for fascism (221-22, 225), while ac-
cording to Murry, it is not "as yet" in England definitely anti-demo-
cratic and may still find satisfaction for its planned-economy tenden
cy in a parliamentary-democratic state capitalism built up by the La-
bor party after the model of the Morrison Passenge Treanspo =t Board,
or after the models furnished by the present "National Government" of
Mr. YachDonald (190-192). The real sense of taking up with the Marg1st
theury consists for both in diverting this "new class" of the pebtite
bourgeoicie discovered by Cole (how many times in the last four de-
Caacs?) from its fascist tendency and meking it more receptive to se-
cialism. J.M.Murry goes so .far as to represent the socialist mgvement
of the future as an "essentially classless political organization",
whose "total Marxism" will be a "faith" and a "vision", "gs new and
inspiring for the bourgeois as for the working man” (19-21). In re-
ality, hcwever, this fellow, who is never tired of describing himself
as ar. "idealistic" and "impatient socialist" (203-3) and conceives
the main virtue of Marxism to be that the "true Marxist" by means of
Marxism kills eff his egoistical "self" (207 ), accomplishes on this.
very occasion,through the denial of a few incautious phrases from his
earlier writings, through a pious obeisance to the coming strong man
of the Labor Party (Herbert Morrison) and through a strict renumcia-
tion of all "sectarianism" (192,207), his adhesion to that ultra-
reformist present leadership of the Trade Unions and Labor Party which
he has just denoted as the "last bulwark of the bourgeoisie" against
‘the true and christian "revolutionary Marxism" preached by him (20).

The special need which drives this kind of labor politicians to bring

about their transfermation of the present english working-class social

ism, in England of the year 1935, in the form of a turn to "Marxism"
and, if such were possible, to "revolutionary Marxism", is not further
defined by Murry. On this point we have a more open ani clear expres-
sion en the part of Cole. He is in a petter position to afford ‘bpennes
here beceuse, in spite of his skeptical attitude regarding any possibl
revolutionary ‘intensification of the present working-class struggle,he

is after all still striving for a certain degree of recal change, in th

form of sharpening and activizing of the present course of the offic-
ial Labor Party and under certain circumstances does not regard it as
wholly precluded. The Labor Party can and shall, in his opinion, win
the power, though of course along parliamentary paths, and will then
meke use of this power for the purpose, among others, of building up
sertain extra-parliamentery agencies "for the edministration of the
country on a socialist basis", and it shall furthermore have the
"full consciousness" (!) that its missien (!) does not consist merely
in passing new laws but in "altering the entire social structure of
the country" with a view to a "classless and cqualitarian Society"
(235-36). Supported on this concession to his revolutionary socialist
conscience, he now declares quite plainly the real reasons for the
usefulness of Marxism to the present-day english Labor Party. As soon
as the Labor Party passes beyond the social reforms which are quite
without danger to capital and turns--not to a "serious attempt te es-
tablish a socialist system", but even to "demands for secial reforms
that the capitalists cannot easily concede", it "can no longer afford
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to be or to look moderate" (226). In order to avoid this "moderate
appearance" and thus rot to lose all creditn, especially with the mig-
ale class, whicl is alreacdy going in for rascigh eTter a manner, --to
this end the Labor Pariy needs in its present fateful hour this "gos-
pel for revolutionary enshusiasts who want to change the world"(238).
And for the attainment of this nchle purpese, Mr.Cole has no fear of
bringing in still another revolutionist of note. the same one from
whom, in his own revolutionary-syrdicalist youvthful period, he de-
r1veq his romantic ardor. He quotes a splendid passage from the old
american syndicalist of the I.W.W., Big Bill Haywood, in praise of
revolutionary, sharp and persistent "thinking" (239). But he substi-
tutes for the syndicalist, activist and terroristic thinking meant by
Heywood his own "constructive and teasonable" thinking, which at the
same time shall not, at anhy price, be or at least look like a "moder-
ate" thinking (226).
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While J.M.Murry and J.Macmurray have furnished for the practical poli-
tical tendency of the boek what may be called the philosophical theory,
the fourth contributor, N.A.Holdaway, contributes the economic theory,
(123-178). It is only from the peculiar, self-selected task of this
faculty of skeptically sober petty-bourgeois intellectuals, namely,that
of imparting to the working class by means of the revolutionary marx-
iet iaecolo the lacking ardor, that it is possible to understand the
otherwise quite imcomprehensible manner in which the economic theory
of Marx is here unceremoniously treated. No reasonable, no modern
Marxist would object if Mr.Holdaway had subjected the economic doc-
trines of Marx to "continual criticism in the light of developing
processes in the material world" (178). One might also accept it grace-
fully if (as his friend Cole has occasional . 8gd _it) he had per-
ceived in such a continual critical alteration of Marxism even the
genuine task of the "non-orthodox Marxist", that is, had limited his
activity as a Marxist to breaking down Marxism in a mearxist manner.
But even from such a standpoint, a marxist "AndlysIs 6T Capitalism"
and of its present final phase would have to convey te the reader a
few marxist terms, concepts and statements in appropriate manner.%hen
one criticises or makes a critical contribution to a theory in any
other field of knowledge, it is after all usual to present a pertin-
ent exposition of at least the basic doctrines of this criticised
theory and not, in the name of this theory, in the place of its real
content and the further development of this contant, merely to bring
2n}o the market one's own improvised thoughts and formulations. In
tjs book we are presented with something as marxist doctrine whith
Ph}}osop§ica11y ,» aisteorically and in particular economically is con-
Reched with Marx's thoughts only in lgose manner or not at all. Ne
reader, however much illuminated by the new "marxist philosophy" of

Messrs, Murry, Macmurray & Co., could obtain from this 'eritical'

;}Poaition e half-way clear idea of the marxian economics. And one

olgt'already be rather thoroughly versed in the marxist theory in

h; 21' to recognize even a few fragments of the marxist doctrine be-
nd the numerous misinterpretations, the false sequences, the dis-

turbirg additions and th A
e e witticisms which frequently go off inte

?o Show the confusion wrought by the critical Marxist Holdaway in

fe cecnoaic theory of Marx, and what comes of it, we take a few
€xanples:
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As early as page 129 we learn that in feudal society even the ex-
ploiting classes (the feudal lords, spiritual and temporal, and
their retainers, who by reason of their larger shares of the so-
cial product "expleited" the serfs) and likewise also in the early
capitalist society the industrial "exploiters", produced "values"
in the marxian sense.

On page 132 , the author fulfills the utopian dream of old Aristetle.
He discovers in present-day capitalist reality, more accurately in
the "boot and shoe industry", the existence nf machines that "work up
raw material into a finished product without any human intervention
at_aji". What wonder if the traditional marxist doctrine of value is
shaken in its foundations and stands in need ¢f the guiding and help-
ing kand of Mr. Holdaway. "Every previeus economic system," he ex-
plains, "created consumers who were not creators; the capitalist
system by its inherent necessity (which is the mother of inventions)
creates creators who are not consumers, viz. machines" (134).

In the next place, the author discovers (apparently on the basis ef

a previous discovery of Cole's) that "the Marxian Theory of Value is
not an cconomit theory in the limited sensc at all" (133). As a mat-
ter of fact, Marx has given in Das Kapitai a profound and thorough
economic analysis of the value relations of commodities in cgpitalist
production. He has, besides (in the section on the "Fetishist Charac-
ter of Commodities and its Mystery"O also historically and soclologi-
cally comprehended those relations as a material concealment of the
social relations arising and developing bectween human beings in the
process of production. Of this total achievement of the critical
cconomist Marx, Holdaway completely omits (in accordance with the
"philosophical" and 'religious" tendency of his contribution, as of
the whole book, directed to the arousing of enthusiasm!) the first
half, the genuine economic analysis, and holds only to the critical
points, denoted by him as "philosophic". The economic categery of.
"value" thus becomes transformed into a metaphysical thing, cf which
one merely learns that it is somehow a "measure of exploitation' (}32)
In this application, the sense of the expression is quite unintellig-
ible . It first becomes clear when one recalls that in Marx it is not
"value" which serves as the "measure of exploitation", but the rate
of surplus valuc.

Holdaway's next revelation consists in the discovery of a radical
difference in the marxist theory between "value" and "price" (1:8).
According t» Marx, of course, the "price" of commodities is nothing
other ‘than their "value" expressed in money (exchange value).For var-
ious reasons, of which the most important does not appear until the
third volume, it happens that between the magnitude of price and of
value of the different commodities and commcdity groups there is no
direct agreement, nor can there be any in developed capitalist pro-
duction. ijJany critics of Marx have therefore thought that Marx was
not wholly successful in Das Kapital in the economic derivation of
prices from value. Our author falls upon a brilliant, truly absurd,
idea. Price, according to him, is something absolutely different
from value and in its "modern form" its direct opposite (138-141).

It is "essentially an individual relation" (140); more accurately,

a form of competition between different individuals and human groups,
a measure of the "individual and group antagonisms within the capi-
talist class" (140). While in "valiue" we have the "unity" (sic!) be-
tween the exploiting and the exploited class, so in "price" we have
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"quite a different unity", namely, the "unity of buyer and seller"

cn the commodity market (138). The struggle about prices expresses
¢iwiys (even as a struggle between capitalists and small proaucers

ir the early capitalist period!) a mere individunl antagonism and
conflict and never a "mass-struggle" (139). It hes nothing to do

with the "reclations between the cupitalist class and the proletariat"
(140). If, under the conditions of pre-capitalist production, v-lue
cnd price still tended to be morc or less cquivulent (140), in the
¢upitulist cepoch price tonds more and more to be "absolutely divor-
ced from Marxian value" (141). The transition from the pre-capitalist
mcde of production to capitalist commodity production and the further
development of this mode of production is not, as in Marx, brought

about through the medium of value, but through the variation of price
from value (138-40).

This divorce ef the price theory from the marxian "value" is made
w1tb a view to representing the economic development of capitalism
undisturbed by value and surplus value and the related struggle of
the glasses in material production itself, that is, as an intracap-
itallst_affair, or as a struggle between the different competing
capitalists and groups of capitalists over prices, a struggle taking
place no longer within the sphere of production, but only in the
sphere of exchange, on the commodity market. It is only occasionally,
at certain critical points of time, namely, in the partial "revolu-
tions" of thg economic crises and finally "when all is fulfilled", in
the "revolutionary overturn which brings the capitalist epock to its
ené" (142)--it is only then, from extra-economic, economically in-
comprehensiblg depths of an inner "organic growth" (135) that value
Ereahs ecstatically into this intra-capitalist, economic development :
the forcible overthrow of price by value".

Hol@away does not, however, accomplish his purpose. Through th
radical divorce of price from valEe he has gbsgured the c%ear Sean-
ing of “Vﬂ}ue"!as given by Marx, for the operation and development
of tpe gapltallst mode of production. He has not succeeded, however,
in finding for "price", thus elevated to an independent economic
:ategory, economic determinations.ef its own. He has declared "value"
© bg an 'extra-economic" category and robbed it of the economic
qualities developed by sdarx, transferring these qualities in mutil-
ated form onto his "price". Through this "critical" further develop-
ment of the marxian "critique of political economy" he has destroyed
giptgnly the economic content of the marxian doctrine, but even its
Sei :gal-revqlutlonary slgnificance. In order to make this clear, we
R etm2;x1an original and Holdaway's copy facing each other. The
realron i ion shows that the marxian formula is the unveiling of a
or mystery, discovery of a new economic insight and clarification

a practically momentous matter for the class struggle of the

; ; on the contrary, a matt
which is perfectly clear becomes mystified, with the reZhlt t:ate;e

have neither the winni i
r ng of a new theoretical insight,n th -
Pression of a practical class truth. i

%g%x treats as basic the relations springing directly from the mater-
process of production in its capitalistic form (capitalist com-

Todity production). Th ati i
4 commgdities. ) ese relations appear economically in the "value"
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HOLDAWAY treats as basic the relations arising on the market from
the exchange (purchase and sale) of commodities. These relations ap-
pear economically in the "price" of commodities.

MARX - By the side of these basic relations (the "relations of pro-
duction") there are derivative relations which first come up in the
sphere of exchange. These relations include the one between the
owners of commodities who confront each other as sellers and buyers
and who "by means of an act of will common to both, eppropriate the
other's commodity in that they alienate their own". This relation
(the "contract”) is no longer an economic relation but a "legal or
voluntary relation whose character is determined through the economic
(value) relation itself",

HOLDAWAY - The economic (price) relation is derived from the legal
or voluntary relation(the "contract").

MARX - In "value" appears a relation of persons which is peculiar te
the capitalist process of production, namely, the reduction of pri-
vate labors which are interdependent but carried on independently of
each other to their socially proportional measure of labor time (the
regulation of the social division of labor) as a relation between
the value of one commodity and the value of other commodities.

HOLDAWAY - In "price appears a relation of persons which belongs to
the process of exchange, namely the "unity of buyers and sellers"
which is brought about in the sale of the commodity on the market,
as a relation between "a commodity and its money form".

MARX - The value relation of commodities is a "crazy" expression for
tne real relation which it signifies, an expression which has need

of a scientific gcorrection. It is at the same time a "socially valig,
bence objective conception" for the productive relations of a certain
social mode of production (commodity production). The (social)validit
of this conception is limited to an historical epoch (the epoch of
bourgeois society).

HOLDAWAY - The price relation of commodities is the "inverted form"
in which a relation appears to "us" which is something different in
objective reality. This inversion occurs in connection with every
purchase and sale of commodities, and has no connection with a deter-
minate form of production or with a determinate historical epoch.

MARX - To that extent the value relation of commodities is not a mere
appearance which would be dissipated by the discevery of the actual
State of affairs concealed beneath it, but would still remain valid
for those who are entangled in the relations of commedity production.
It first disappears contemporaneously with the abolition of capital-
ist commodity production through the proletarian revolution and the
further development to the classless communis% society.

HQLDAWAY - To that extent the price relation of commodities appears
as a mere subjective deception; through the discovery of the objec-
tive state of affairs lying at bottom, it can be done away with al-
80 by purely theoretical means.

MARX - The value relation of commodities (the commodity form of pro-
ducte in the capitalist mode of preduction) contains a real mystery.
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"The mysteriousness of the commodity form consists in the fact that
it reflects to people the social characters of their own labor as
concrete characters of the labor products themselves,as social,nat-
ural qualities of these things, hence also the social relation of
the producers to the total labor as a social relation of objects
which exists outside of them."

HOLDAWAY - That "the commodities do not themselves go to market and
cannot exchange themselves", hence must be exchanged on the market
by actual human beings, is an obvious circumstance known to everyone.

MARX - The unveiling of this mystery ( the doing away with "commodity
fetishism") is a scientific discovery. The reality concealed behind
"value" is thus made visible and palpable. By meams of a statement re-
garding a relation existing between real things (the relation of the
value of different commodities) a certain matter of fact (the labor
time expended on different products of human labor) is properly made
clear.

HOLDAWAY - No ncw theeretical insight -is won by stating once more
this fact which is well known anyhow. By the assertion that in the
"'price" of commodities the "unity of buyer and seller" is manifested
also in "inverted form", a connection which is clear in itself is
only obscured artificially. One fails to see what rational meaning
can be bound up with the definition of price as a relation between
"a commodity and its monetary form" (i.e. between a thing and its
form). It is equally incomprehensible how the "unity of buyer and
seller" established on the market must come to expression precisely
by means of a statement regarding the price of a commodity.

MARX - This discovery has practical importance for the class strug-
gle; the wage workers, hitherto rating as mers sellers of a special
comimodity (their labor power) by the side of other sellers of com-
modities, recognize themselves as the ciass of the real producers,
(suppressed and exploited by the non-producers) of all the social
products exchanged on the capitalist market. Tarough their conscious
action as a class they break down the barriers set to the capitalist
mode of production by the condition of commodity production and they
Sset in the place of the (unconscious) regulation of the social pro=
cess through the law of value the conscious and planned direct con-
trol of production thru the freely associated human heings.

HOLDAWAY - Nor is any practical class truth thereby proclaimed. The
relation esteblished between the buyers and sellers of the commodity

~ labor-power on the capitalist "labor market" remains, like all other

relations of the sellers and buyers of commodities, as "essentially
individual" relation of the human beings or "human groups" competing
Or the sale of their commodities. It has no class character.

%ABL - The rational character of the value formula continues to ex-
8t in the further development of the value formula %o the price

formula; that is, in the expression of the value of all commodities
in a special commodity, money. Money is a commodity. It makes its
appearance as such even in pre-capitalist epochs. It develops,for
the first time, however, into the general commodity (within the cir-
Culation of each country and on the world market) in the period of
Capitalist commodity production. The abolition of the commodity

. Character of money takes place cimultareously with “he abolition of
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capitalist commodity production and of money through the proletarian
revolution and the further development to the classless communist

society.

HOLDAWAY - The irrational character of the definition of price as a
Telation between "a commodity and its money form" becomes especially
glaring through the denial of the commodity nature of money. ieney
was originally a commodity. It developed as such even in prec-capital-
ist epochs into the gencral commodity. It loses in tne capitalist e-
poch (in a "dialectical negation" of that previous development) the
character of a commodity and attains its capitalist final form as in-
convertible paper money. The "break-through of the productive forces"
through the barriers set for them in capitalist comnodity production
by the (among other things) commodity nature of money takes place
without proletarien revolution, through an increase of money by way
of inflation (164).

Like the development of the commodity and of money, &o also the general
development of capitalism closes, in Holdaway's exposition, not with
the apoliticn of tne capitalist mode of production through the prole-
tariar. revolutinsn, but with the transition to state capitalism, to
capitalist "planncd economy" and to fascist enslavement of the workers.
He declares that "the final phase of the centralization of capital
shows the appearance of new qualities" (171), and then treats of state
capizalism, "planned" national economy, war and nationalism. He thinks
thet the workers will cease to sell their labor-power to the capital-
ists and will sink into a new form of slavery, "not in the wage-slavery
which has always been their lot, but in a bondage which assumes their
disposability, not by individual owners, but by the state" (172). Thus
this ‘marxist' analysis, which set out to portray the "end of capital-
ism", cnds with the prospect for the new beginning of a more virulent
capitelism. In this way this 'economic' contribution, as well, fits
harmoniously into the gencral tendency of the book. Its authors, who
were selected for the purpose of imparting to the socialist movement,
hard pressed by fascism, a higher ardor through the confession of
faith in a so-called "revolutionary Marxism", end with this: that to-
day still theoretically and unconsciously, tomorrow perhaps conscious-
ly and practically, they capitulate before the might of fascism or
yield to what has already in secret long been felt as its irresistible
seduction.

- KARL KORSCH -
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THE INEVITABILITY OF COMMUNISH
by Paul HMattick

"It was not the demagogue Hitler who destroyed the German Communist
Parpy and the Social Democracy, but the masses themselves, in part
actively and in part through inactivity. For these parties had get
into an untenablec position; they did not represcnt the intercst of
the workers, and they did not conform with the interests of the
bourgeoisic.# (page 46).

Order your copy now from:

United Workers' Party, *
1604 N. Califcrnia Ave.,
Chicago, I1l1l.

Council Corrcspondence

Guy Aldred's "Mission" (%)

By Aldred's own assertion, this pamphlet owes its origin mainly to a
ersonal correspondence. It is intended to be the answer to many ques-
tions addressed to him regarding the aniti-parliamentary movement. The
high-flown title of the work is not justified by the contents;what we
have here is much rather tne self-caricature of a man who is filled
with a "mission". The task which Aldred set for himself--that of re-
vealing in the anti-pariiamentary movement the kernel of the new labor
mpvement--remains unfulfilled. Nor, as & matter of fact, is he suffi-
ciently interested in the matter; his principle object is rather mere-
1y to make his personal light shine as far as possible. And since his
knowledge is very limited, the work turns out to be a tiresome affair
- which belongs in the realm of political curiosities.

- We regret that our previous attitude toward Aldred's doings must remain
unaltered. He complains in his pamphlet about the slight enthusiasm dis-
 played by the U.W.P. for his linking-up plans and his philosophy, but it
- is impossible for the U.W.P. to come to an understanding with people who
= go about hawking their "missicns" in the same way that dthers do cheese
- or shoe-strings. Vhat do we care about Aldred, Vera Buch, Weisbord or
Mlattick! We want to promote the consciousness of the class and not glor-
. ify individaals. This tiresome emphasis on persons, and of his own person
- particularly, stands in flat contradiciion to his alleged design of
.~ serving the class. In order to do this latter, he ought first of all
- to forget his own name, and then his messiah-complex which makes this
. pamphlet, so far as it relates to Aldred, a joke which is not even
- laughable.

. The pamphlet is written meinly with a view to plessing the Little

. Napoleon of Second Avenue, New York. It accordinagly repeats all the

. nonsense that Trotsky bas given out about himselt since he lost his

- uniform, and tries desperately to make a class fighter out of the

- Leninist Weisbord. The result is a stew of such quality as to be simply
~ indescribable. It is only when Aldred cites a few fac%s from history of
. the Third International and produces fregments from the publications of
~ the Communist Labor Party of Germany (K.A.P.D.) that the pamphlet can
~ be read with some interest. In his exposition of the anti-parliamentary
~ Movements 6f Europe, numerous errors creep in with which we need not

- foncern ourselves here. He has neither sufficient factual knowledge for
- 8uch a work as he has undertaken, nor the theoretical equipment for ser-
»~iously dealing with the complex of questions involved. Even where he is
4 pirectly concerned, as in his relation to the Weisbord group and to the
= U.W.P., he is incapable of seeing the real differences between these
8roups or of grasping the real character of either of them.The Weisbord
~ Broup is a hundred-percent Leninist affair with which the U.W.P. has

. Rot the least thing in common. The fact that Aldred is ready, because
”,°f & "friendly correspondence", to pardon Weisbord the whole of Lenin-
‘;1Bm is enough to convince us that we also have nothing to do with

~ People of Aldred's stamp, nor do we want to have.

} (?) For Communism. A Communist Manifesto. Defining the Workers' Strug-
- 8-¢ and the Need of a New Communist International. With a History of
' bie Anti-parliamentary Movement, 1906-1935. By Guy A. Alcdred. 120 pp.
20¢. pPublished in Glasgow, C.l., 145 Queen St., Scotland.
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