apparatus in opposition to the workers, must of neces-
sity not onlky maintain the ingquallty qf tpe various
occupational groups arising taru the diviseion of labor,
but even for a time increasingly promote it.This safety
measure is the more necessary--even thoggh not always
possible--the more the goveraing authority becomes cen-

tralized.
I3Z

- and Engels themselves were of middle-class orig@n;
gﬁghtie samgeholds of the founders of the extra-marxist
labor movement, It was only in ocourse of the growth of
the socialist labor movement that more and more laboz
1eaders arose from the ranks of the proletariat, Still
it was always the intelligenzia which was regardqd as
the ideological exponent of Socialism,amnong the Social-
ists as later also amcng the Bolsheviks. As they saw it,
members of the well-to-do, educated classes arrived at
the insight that true social progress was to be sought
in the labor movement, and they put themselve% at its
service. This recognition on their part--the "revolu-
tionary consciousness"--they then carr;ed ove?'onto the
masses, These lat*er took up with the ideas wnich had.
been popularized for them, a matter Whlch‘was the ecasier
as reality furnished continuous confirmation of the cor-
rectness of the socialist theories., Slowly but surely,
the socialist ideology was thus disseminated, and it
seemed to be only a matter of a relatively prief 8pace
of time until the preponderant majority qf thg popula-
tion would think, vote and act as socialists.Socialism
was just a matter of educating or influencing the mas-
ses, a Qquestiof with which there was prgctlcally bound
up the conquest of reforms. One bit of 1qea1 and pr%q—
tical socialiem after the other was attained,until Iin-
ally the "truth" would be wholly triumphant.

To this growing Socialism, the growth of the bureau-
cracy was quite a matter-of-course. The browth of the
bureaucracy was also, however, at the sare time the in-
crease of its power and sphere of authority over and
against the workers. It formed the "State" within the
labor movement, rewarded and punished as it saw fit,

and from being a "servant" of the organization became

its master. The masses existed for the bureaucracy;the
workers had merely nurtured for themselves new parasites.

Waclaw Machajski, whose theories are at the basis qf
Max Nomad's thinking, had quite early recognized in
the growing bureaucracy of the labor novement an ele-
ment hostile to the worker's interests, He realized
that the marxian dictum, that the "liberation of the

working class can only be its own work", holds literally,

that no one either would or could solve their problems

I

for the workers, This clarity of Machajski's was unfor-
tunately cieunded thru the influence which the social-
democratic ideas had acquired even in himself. The as-
pirations and hopes of the labor bureaucracy and of the
intellectuals in the movement had thrown him off the
track, These latter as well as Machajski himself con-
ceived the course of history, the transition from capi-
talism to socialiem in exactly the same manner, To the
reformist bureaucracy, the growth of the social-demo-
cratic and trade-union ideoclogy and practice was at the
same time the increase of the influence and power of
that bureaucracy, from which it concluded that the fur-
ther development would make a mere child's game of the
taking over of the State and the reconstruction of
economy; and Machajski fully shared this conception,
though, to be sure, with different feelings, What the
former yearned for and on wsich they congratulated them-
selves, Machajski feared; but both attitudes looked for-
ward to the same development. While to the Social Democ-
racy, furthermore, the social Qquestion was solved with
the taking over of the governmental suthority, to
Machejski the class struggle still went on until the at-
tainment of complete economic equality, which,permitting
of equal educational possibilities, wouwld give rise to
the gradual disappearance qf the opposition between work-
ers and intellectuals, and not until that time would a
truly socialist society be assured.

The Bolsheviks who were enabled, on the basis of favor-
able ciroumstances, to seize the political power in
Russia, if not along social-democratic paths, yet with
8ocial-democratic ideology, and by whom the state capi-
talism which alone is possible there is passed off first
a8 a transitional stage to socialism and today as com-
pleted socialism, seemed to Maohajski and his followers
to furnish the most magnificent confirmation of the cor-
rectness of their doctrine. Of course, they were then
obliged to assert, in common with the Bolsheviks, that
the russian state capitalism was actually in conformity
With Socialism as conceived by the Marxists. They had

to supgort the bolshevist falsification in order to find
their own argument confirmed. Just as }Machajski's ideas
arose from the pretensions of the social-reformist bur-
eaucracy, so the "concrete" demonstration of their cor-
Iectness was based on the acceptance of the bolshevist
(Lenin, Trotsky, Stalin) perversion of Sooialism which
18 identified with state capitalism.

The russian state capitalism has, however, nothing in
Common with the marxian "association of free and equal
Producers", To the Marxist, the "first phase" of Com-
munism is the proceas of the withering away of the dic-
tatorship of the armed workers and not the extension of
the bureaucratic State such as has occurred in Russia.
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The first principle of marxian socialism demandg the
abolition of wage labor. Where wage 1@bo¥ prevails,
there prevails exploitation; the one is 1nconce}y§ble
without the other. Reprcduction unaer.sucp conditions
car only be the reproduction of exploitation. Russian
wage labor, which is being brought to fu;l bloom by
the Bolsheviks for the first time and wplcb made it
necessary to have recourse to the 91a581fy1ng wage
differentiations for the reproduction of tbe various
labor functions, is to Marxism identical W1th'cap1ta1-
ijst economy. The dictatorship of the p;ole?%rlat can-
not be conceived as a party dictatorgth W}ubggt aban-
doning Marxism. And in spite of the impossibility of
jdentifying Marxism with russian state.capltallgm,tnls
impossible ejualization is thoroughly involved in
Nomad's "factual demonstration".

at number of workers, even without being aware of
ﬁa%izjski's ideas, have thru the force of fgcts come to
somewhat similar conclusions. The new, marxist labor
movement which is already taking form and which has
broken with the legalism of the former one and with the
party ideology, is quite in accord W1§h ifachajski and
Normad in judging the role of the previous labor bureau-
cracy and of the russian state bureaucyacy._If refuse?,
however, to identify the original Marxism, 1in spite °
the contained bourgeois elements, with the state-capi-
talist dreams of the social-democratic functionaries
and liberal intellectuals or with the state—capltallst
russian reality. The revolutiomary character of Marxism
reveals iteelf more and more in the contemporary de-
clining capitalism in which the.revolutxon becomes tEe
only remaining practically posslble‘task qf the proluz_
tariat, Though it is theoretically 1mpqss;ble'to ;den i-
fy the marxist doctrines with the falslfy;ng 1n§erpreta—
tions of the social-democratic or bolshevist eplgon? of
all shades, yet even if such a thing were possible it
would still furnish no proof of the correctness of
Machajski's position. It would at most compel the pres-
ent-day revolutionists to extend their fight agalnst
reformism and its culmination in state capitalism onto
Marx himself.,

However, the desire for objectivity, not dogmatic rev-
erence, compels us to come out agqlnst Nomgd in his Y
present endeavors to trace the reigning epigonity bac
to Marx himself, and to discover the roots of the am-
bitions of the tureaucracy and of the technoc;athally
limited intellectuals precisely in Marxism.Still, inso-
far as concerns the demonstrable factual material proi
duced by Nomad, we applaud him gratefully, even thoug
we explain the material in a different manner and come
to other conclusions. We too see in the more or less 4
conscious state-capitalist strivings of the leaders o
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the old labor movement and intelligenzia, and likewise
of the russian state bureaucracy, new attempts to main-
tain class rule, attempts w:ich must be combatted by
the working class. But, in contrast to Nomad, we see
precisely in iarxism the best weapon irn the struggle
against these tendencies, The fact that reformism and
the russian bureaucracy are throwing overboard the last
remnants of marxist thinking, even as a complaisant
phrase involving no obligation, and that they are train-
ing and nursing new ideologies which are plagiarisms of
the capitalist ones, should surely in itself suffice to
show what a chasm exists between Marxism and vhe advo-
cates of state capitalism, (1).

The fact that inconsequential marxist phrases, torn

from their context, remain incorporated with the russian
ideology is no more to be wondered at than the fact that
even the Hitler movement was compelled to operate with
socialist phrases in order to win a mass basis, When
Nomad in his arguments against Marxism refers to the
Bolsheviks, he must first demonstrate the identity of
Marxism and Bolshevism; a thing, however, which he has
not yet done and which, for that matter, is impossible,
and becomes constantly more impossible since the Rus-
sians are more and more openly abarioninz Marxism,even
as empty phraseology.

Nomad may have recourse to the argument that he takes

as iarxism what today goes by that name. Just as Christ-
ianity cannot be defended with a reference to the early
Christians off Jesus himself, so likewise we are not in
& position, Nomad once argued, to appeal to the original
Marxism, to the purity of its youth,to its early promise;
the original containing in the bud what today, in the
movement calling itself marxist, has come to full bloom.
Apart from the circumstance that the analogy itself is

a bit lame, even its acceptance does not dispense with
the necessity of demonstrating that Marxism actually
and of necessity finds its 1imit in the present-day
pseudo-marxist movement and its state-capitalist aspira-
tions, In order to combat Marxism, Nomad must also at-
ta &k that marxist current which, like himself, is out

- - -
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(1). In an article in Soribner's Magazine (June 1934)
Nomad mentions the "state-capitalist" plans of Bismarck
and states that Bismarck sought to assure himself of
Marx's aid in the matter. But this can hardly be alleged
a8 proof of the compatibility of Marxism with state capi-
talism,even supposing that Bismarck had actually entered
into such relations with Marx. As a matter of fact, the
Whole story is groundless; Bismarck never turned to Yarx
in this connection, but conducted an inconsequential cor-
Téspondence with Lasalle, whose opportunism, as is well
oWn, always met with Marxts severest condemnation., °
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in opposition to bureaucracies and state capitalism and
which stands for complete economic edquality without de-
lay and without for that reascn being in opposition to
the marxist doctrine., That, however, he has not yet
done, for in fact he needs a corrupted Marxism for his
own argument. All that Nomad has so far used as a basis
for his critical consideration of Marxism are, insofar
as it has had reference to iarx himself, superseded or
false utterance of Marx with reference to long-forgot-
ten situations and which by this time are of no signif-
icance whatsoever. iarxism itself, however,--that is,
the materialist dialectic, the doctrine of value and
surplus value, the theory of accumulation, historical
material ism, the social average labor hour as the so-
cialist wnit of reckoning, etc.,--all that hae never
been touched upon by the "Marx-critio" - Nomad.

But to come back to the problem actually under discus-
gion: Nomad sees in the intellectuals a third social
stratum which has special class interests and is in a
position to develop an appropriate class consciousness,
By the side of the opposition which has arisen thru the
previous development of the productive forces, the op-
position between Capital and Labor, and which can be
overcome only in the classless society, we have here a
new historical possibility: the rule of the intellectu-
als, or "capitalism without capitalists", to quote the
title of one of Nomad's magazine articles., The capital-
ist system, however, is characterized, among other
things, by the fact that it cannot be consciously dir-
ected by society or even by a certain class; that,
rather, the exchange relation of commodity and surplus
value production deterzines all social motion without
regard to the will of human beings. It is not the
capitalist who controls the laws of the market, but

the actions of the capitalists as well as of the other
classes are forced upon them by those laws., However,
there is no need here for going further into these com-
plications; it suffices to emphasize that just as Capi-
tal is incapable of governing its own movement,and just
a8 the movement of the proletariat is dependent on fac-
tors which the proletariat itself does not determine,so
likewise the intellectuals are not in a position con-
sciously to conduct a policy by which they are aided_in
acquiring social mastery, Their ambitions are of no im-
portance., The matter to be investigated is: whether the
social development is driving in the direction of these
ambitions, Such an investigation, however, has not been
presented by Nomad, who hag still contented himself
with the mere assertion.

The class struggle i8 no more an expression of conscious

class action than is the capitalist ronopoly, but a nec-
essary result of the economic development and of its re-
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flection in the political 1life, If "extra-human" factors
determine the movement of society, so also they determine
that of the class struggles and revolutions within this
society. The matter to be investigated therefore is:
whether the compulsory movement of the middle cless and
intellectuals can at all come about in the direction
feared by Nomad, Apart from the russian example, there
is as yet no case and no country in which a political
bureaucracy, with the conquest of political power,

ruled society also economically, The matter to be in-
vestigated is: whether the russian special case is
possibly susceptible of being generalized., What has
hitherto come about, however, in the middle class and
among the intellectuals (2) outside of Russia,was mere-
ly a sharpened competitive struggle of the various or-
ganizational talents, parasites and political grocer
boys for the maintenance of their positions, Not being
in the same measure as the proletariat compelled to sol-
idarity, more thrown upon the resource of developing
their personal flexibility in the struggle for a liveli-
hood, they have fewer possibilities of coming out as a
class than have either the workers or monopolized Capi-
tal. The leaning on this or that class, according to the
situation of the moment, and if possible under the per-
sonal sway of some individual,--that is most in accord
with their direct interests, They are compelled to
change their horses freduently, until they have realized
that a8 a matter of fact they have nothing to do but
ride. Hence the double-facedness of this group: it can
g0 along with Stalin and also with Mussolini, It can
drink a toast to the world revolution, and also for the
king of England, But one thing it cannot do: it cannot
proceed independently--it cannot do Nomad the pleasure
of finding his predictions confirmed.

IV

It is interesting to note that Nomad does not clearly
delimit his concept of the intellectuals. Frejuently he
Speaks of the middle class in general, then again of

the intellectual professions, at another time of these
latter in connection with the state bureaucracy, and
(2) The "white-collar slaves" receiving starvation
Wages and brought together in enormous offices,frequent-
1y together with the industrial workers, are by no means
Teégardless of what they may think of themselves, to be
entered in the group of Némad's intellectuals.They are
broletarians in white shirts, like the tool makers or
mechanics; for the white shirt of these latter also does
not free them from the stigma of the worker,though they
frequently have higher incomes and better schooling
than the great mase of the white-collar proletarians.
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then again of the administrative and technical officials

holding important posts in the productive process. This
conceptual ' elasticity of Nomad's has furnished good
ground fcr one of his critics to remark that "the dic-
tatorship of the intellectuals is as unthinkable as the
dictatorship of the traveling salesmen" (3).

From the very beginning of capitalism, according to
Nomad, there developed the independent strivings of the
intellectuals. In the poverty which accompanied the
early years of the rise of capitalism and which also
struck and radicalized the intellectuals, their aius
were somewnat identical with those of the proletariat,
But with the growth of their social influence, their
interests soon broke away from those of the workers,
until we find them with the Eresent—day presumption of
being able to rule society (%), Here, then, Nomad is
speaking of those elements of the middle oclass which
are engaged in the intellectual professions,and more-
over of only an infinitesimal minority, that is, of
that part of the intellectuals which concerns itself
with social problems and of which, azain, only a ri-
diculously small minority developed in the way that
Nomad ascribes to the entire intellectual stratum,

The majority of the intellectuals has always gone along
with Capital and still today goes along with the ruling
class, It works for this latter in the same sense that
the workers do, The middle class itself--among which are
to be counted, in addition to the better paid elements
in industry and trade, also the still remaining autono-
mous professions, the independent merchants, a part of
the coupon-clippers, the peasants, etc.--was never in a
position to bind up its interests with those of the
proletariat, in spite of the faot that it was slowly
squeezed out by the capitalist development.Furthermore,
the broad mass of the middle class stands on no higher
level intellectually than the present-day working class,
The circumstances that, seen from the revolutionary
standpoint, on the basis of the general economico-polit-
ical backwardness, there have been political joinings of
forces between petty-bourgeois and workers does not af-
fect the faot that a real union of interests was and is
precluded, sin®me the workers as the "heir" of Capital
are as a class neither Interested in nor capable of
postponing their “inneritance" thru the suprort of the
middle olass, This latter f.nds iteelf today in an ac-
celerated process of decline; it cannot reestablish

T e e e e e e e e en ee e e e e e wm e e ee me e e me e =

(3) Jerome, in "The Commumist™, April 1433.

(4) Nomad, "Rebels and Renegades", Conclusion.
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itself either under Fascism or under Bolshevism

the undeniable fact that the middie class is goiég)&ﬁggr
compels Nomad not to ascribe to it as a whole, but only
to a part, the intellectuals,--or as it is also commonly
expressed today, the "new middle class",--the design and
p0831b}1ity of acquiring the social mastery in the wake
of capitalism, Machajski's concept of the intellectuals
whlqh contrasted all intellectual work with manual, and
in its practical application related exclusively to the
state buregucraoy, is here, by Nomad, after the fashion
of the social-democratic and technocratic mode of
thought, related mainly to the intellectuals engaged in
the process of production, the managers, engineers and
technicians, to whom the innumerable more or -ess priv-
ileged intellectual salaried employees are subordinated.

Nomad th;nks of these persons as the new rising bourgeoi-
sie. Their @ocupancy of the industrial "command posts®™ is
conceived as representing economio power; and, in fact,
the at present particularly favorable treatment of the
russian "specialists" seems to demonstrate that the
functions of these intellectuals in the labor process
carry with them certain privileges. At any rate,it was
not until quite late that this group of intellectuals
acquired in Russia that esteem which it now enjoys. At
the beginning of the Russian Revolution, they were still
by no means "Friends of the New Russia", but in part
were combatted most bloodily together with the bour-
geo;sie. Nor in the fascist countries either,in spite
of its occupying all the important technical posts,has
the mterial and social situation of this stratum of in-
tellectuals, or of the intellectuals in general ,been im-
proved, but rather worsened. The intellectuals as a com—
pact group were not to be had either for the fascist or
for the bolshevist overturn; they were neither the in-
itiators nor the beneficiaries of these movements, It
Was monopoly capitalism itself and the great middle-
Class stupidity that helped fascism to power, just as
it was the needs of the great masses of peasants that
enabled the seizure of power by the Bolsheviks,The Trus-
8ian iqtellectuals are dominated by the russian bureau-
Cracy just as in other countries they are dominated by
pPital, They can live under €ither set of conditions

- e e
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(5) Millions of the middle class have been completely
Proletarized by the present orisis, Quite in ocontradic-
:1on to the superficial cry about the increased impor-
vance of the "new middle class", this new middle class
18 itself no more than an indication of the general
Pauperization, The same laws by which the "new middle
Class" was created are now engaged in destroying it and
thereby also ite importance. By way of illustration of
this tendency,reference may be made to L. Corey's "The
Crisis of the Middle Class," .
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only by hiring themselves out, No trace of a rule by
intellectuals is disocoverable under either system,The
intellectuals are nowhere identical with the State,

In his bock entitled "Rebsls and Renegades", Nomad
speaks of the "unmistakable purpcse" of the fascist
ijntellectuals: "to gain as much power as possible,both
by helping the capitalists to cow the workers, and oc-
casionally also by forcing the capitaliste to make con-
cession8 to other classes of the population" (page 4OU).
Here, then, he is speakinz exclusively of the fascist
gtate bureaucracy, which rules over the intellectuals
and if necessary suppresses them just as it does the
workers, and both in the interest and at the order of
monopoly capital. And it appears that Nomad rezards
this state bureaucracy as standing "above the classes"
as otherwise of course it could hardly force Capital

to make concessions., Whether such a thing, however,is
at all objectively possible, not to mention the fact
that nothing of the sort has so far happened,is a ques-
tion which Nomad leaves unexamined; here again he is
content with the mere assertion. If the second part of
this fascist tacotic, as Nomad sees it,were practically
possible, Fascism would never have come to power,It was
precisely the impossibility of further capitalist con-
cessions to the other strata of the population which
compelled the capitalists to set up and support a tur-
eaucratic dictatorship which stands at their exclusive
dispcsal, Objectively, Fascism can only suppress the
workers and also the middle class; it is not in a posi-
tion to turn against Capital as well. It is accordingly
also incapable of safeguarding the interests of the in-
tellectuals or of keing an expression of intellectual-
ist rule, This state bureaucracy is something quite
different from the "new social stratum" of managers,or-
ganizers, technicians, etc., of which Nomad speaks and
which, as he sees it, are becoming the masters of soo-
iety thru taking over gradually all functions of a
technical and ccmmercial sort which originally were
performed by the capitalists themselves., (6).

In Nomad's writings, the bureaucratic apparatus appears
as an instrument of intellectualist rule. Such a situa-
tion, however, does not exist either in Russia or under
Fascism or in the american "New Peal". One must surely
have an enormous fantasy in order to see in the silly
antics of the ™new dealers" anything more than demagogy
in the interest of the ruling monopoly capitaljor to con-
clude from the higher wages of the russian intellectuals
that they have the disposal over Stalin's apparatus; or
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(6)Cf. Nomad's article "Capitalism Without Capitalists",
in Scribner's Magazine, June 1934, page 404,
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fromithe state aid for german dentists to infer that the
fasc;st apparatus is the vale$ of the intellectuals; or
to find in Mussolini's african enterprise the boldness

of the professors and the inventive spirit of the en-
gineers,

Like Hilferding and Lenin, who were too much inclined

to regard the process of capital concentration as an
actual process of socialization, in spite of the fact
that it is not until after the proletarian revolution
that the process of concentration is capable of eco-
nomically realizing the socialization which has taken
place, so also Nomad sees this process of concentra-
tion even today as actusl socialization., A8 a matter of
fact, so long as the capital relation exists, this pro-
cess of concentration, veing determined by the need for
profit and acoumulation, can only increase the capital-
ist contradioctions, The more the control over economy

is centralized, the more is the economy convulsed, the
more gust the exploitation be intensified and the great-
er must become the revolutionary ferment. Hilferding's
idea that Capital is tending in the direction of a "gen-
eral cartel", Lenin's conception of a socialism organ-
ized after the model of the german postal system,is also
at the basis of Nomad's illusion of the intellectualist
economy. A capitalist economy concentrated in the state
bureaucracy is only monopoly capitalism carried to the
extreme, There is no capitalism without capitalists, as
oconceived by Nomad, There is no fascist country without
capitalists; and the russian bureaucracy is at the same
time the russian capitalist class, since it fulfille the
capitalist functions., These bureaucrats are the exploi-
ters of the labor of the russian proletarians and intel-
lectuals, If today they determine the high salaries of
the russian specialiste, so they also have the power and
are later compelled to lower these salaries again. Even
if one is not able to demonstrate to them "in black and
White" that these or those means of production belong to
them, still as a bureaucracy they have the collective
Tight of disposal over thoce means, If they have the
control over production, so also over the manner of dis-
tribution of that portion of the surplus value waich is
not consumed by the necessary rate of accumulation.

Central;etic control of the means of production is cap-
italistic control, The means of production in the hands
gf the producers, by which the technically necessary
tgntra.llsm is not precluded but rendered imperative,--
at is Communism. So long, under modern conditions,as
8 8Special group of people has the sole right of dispos-
al over production, this special group must be rated as
Capitalistic. In Russia, this special group is not the
intellectuals, but the state bureaucracy, which of
course also embraces intellectuals. But even the highest
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ruseian planning commission is subordinate to the state
‘pureaucracy.

The one thing left to Nomad in order to rescue his thgsis
of the intellectualist economy would be the complete i-
dentification of the intellectuals with the state bureau-
cracy. Such a procedure, however, would be ejuivalent to
a confusion of conaepts and of realities. Even though the
state bureaucracy is largely recruited from the middle
classes or from feudal remnants (in Russeia, in part also
from upstart workers, and to a less extent in fascist
countries), still in private-capitalist countries it ex-
ercises the power only for the ruling capitalist strata.
It cannot by way of reforms beccme an autonomous,social-
ly determining power, since such reforms would be ident-
ijcal with the destruction of Capital. If it wants to be-
come autonomous, it can do this at best only as in Rua-
sia, along revolutionary pathe, The existence of the
present-day russian bureaucracy presupposed the @XpTo-
priation of the former capitalists. The expropr;atlon

of €apital in backward countries can lead, within the
framework of world capitalism, only to state capitalism.
In highly developed capitalist countries, however, any
revolution is of necessity a worker's revolution.It can
not find its limits in state capitalism, since this is
incapable of setting aside even temporarily the causes
by which the revolution was brought about,If the workers
have rebelled against capitalism, so they must also of
necessity rebel against the state capitalism which like-
wise is incapable of improving their situation.

The revolution of the workers is of necessity the perma-
nent revolution until every capitalistic relation is set
aside., It is only in the wake of a worksrs!' revolution
that a complete state capitalism in highly developed
countries is conceivable; but this. apparent possibility
is at the same time precluded because for such countries
it would be equivalent to a step backward which isbound
to make of any attempt at state capitalism a quickly
passing adventure, Since here the complete state capital-
ism is objectively not possible, any fascist revolution
is bound to stop with the cpmplete subordination of the
State to the interests of monopoly capital,The next step,
the expropriation of capital, is fatal also to any other
form of capitalistic exploitation. The State as Btate,
not the intellectualist State, has today in capitalist

countries the political instruments of power in its hands.

The State has more economic authority, more influence up-
on the economy in fascist than in democratic countries,
because in the fascist countries monopoly capital was
compelled to proceed more aggressively against all other
capitals and strata of the population in order to main-
tain the capitalist system at all, Here, Capital and
State tend more and more to merge with each other;that

T

is, Capital directs the State just as it does its own
office employees. It is only in Russia that the State
is the owner of the means of production; but here also-
to repeat--there is nc more trace of intellectualist
domination than in the capitalist countries,

The only assertion that Nomad is justified in making on
this point is that the russian state bureaucracy rules
in Russia, What he might consider is this: whether simi-
lar conditions may take form in other countries; that is,
whether bolshevist revolutions are possible in industri-
ally developed countries, or whether the truth is not
rather that here the last possible capitalist modifica-
tion has been accomplished with fascist monopoly capital-
ism,

It is commonly assumed that the backwardness of Russia

is responsible fior the difficulties and the round-about
course of its "socialism". We assert that by virtue of
these difficulties and this backwardness socialism with-
in the framework of world capitalism is quite precluded,
and that a leap from semi-feudal conditions into social-
ism is possible only under world-revolutionary conditions.

B8till, we assert at the same time that it is precisely
the backwardness of the russian economy which is the se-
cret of the bolshevist success and of the carrying thru
of the russian state capitalism, that without this back-
wardness neither would have been possible.

The state-capitalist chatter of Bismarck's to which
Nomad has referred, the state-capitalist foundations of
Turkey, the state-capitalist tendencies coming to light
more clearly in Italy than in Germany, the bolshevist
character of the chinese revolution,--these things speak
& clear language. They denote, that is, that a capital-
ist development in backward countries within the exist-
ing imperialistic milieu is possible only as a hot-house
growth, that it cannot take the "normal" course of capi-
talist development, A national capitalist unfoldment
more or less independent of international monopolist-
imperial istic capital is possible only with the greatest
attainable concentration and centralization of all eco-
nomic and political instruments of power: the thing that
for "normal" capitalist development appears as a result
18 here a necessary presupposition, If the greatest pos-
8ible concentration of capitals and the unification of
imperial istic endeavor is a necessary matter-of-course
for all capitalist countries within the framework of in-
ternational competition, it must today be much more nec-
e8sary for those backward cowntries struggling much
harder for their existence. If Russia, for example, did
not wish to share the fate of the semi-colonies, if it
Wanted to become a world power on its own account, or
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even to assure its independence, it was not free to
take the normal path of capitalist development.Russian
capitalis® in that case could not, like the english,
german or american capitaliem, whose development ex-
tended over centuries or several generations, arrive

at concentration by way of competition,but was obliggd
to overleap by political means the 1aiss§z-fa1re peri-
od. Not only was Russia obliged to do this, but was al-
so able to do o, because she was able to begin with
those productive methods with which the progressive un-
foldment of capital in highly developed countries had
ended.

Wnen the Bolsheviks came to power, they had no inten-
tion of expropriating industrial capital. They demgnded
no more than control of producticn. By way of credit
control, foreign trade monopoly, tranSport'monopoly,eto.,
they thought they could direct the capitalist mgvement
by means of the state authority. The expropriation of
the capitalists by the workers without the oopsent of
the Bolsheviks, the resistance of the capitalists spec-
ulating upon a defeat of the Bolsheviks, forced the
party to take up the nationalization of all 1ndgstry.
The state, i.e., the bureaucracy of the Bolspev1st‘Party,
thus became the total capitalist. The slow disruption of
all extra-bureaucratic centers of power, of the open and
concealed capitalist opposition and the emgsgu;atlon of
the soviets soon provided it with the possibility of ful-
fillinz the capitalistic functions as well as those of
suppression. Practically, however, this was possible
only because of the relative weakness of Capital, and
hence of the proletariat, as well as the baquardness

of the peasant masses who were not in a position them-
gselves to represent their interests permanently through
taking over the powers of govermument. The Bolshevike
maintained themselves in power by means of a systematic
playing off of the workers' interests against those of
the peasants, and vice versa. The weakness of all the
various classes enabled and rendered necessary a govern-
ing bureaucracy which, thru skillful tacking and balan-
cing of the various interests, could make itself more
and more autonomous., The repetition of this prccess in
other countries presupposes similar situations, which,
however, are not present in any capitalistically devel-
oped country,

The russian "neo-feudal®situation is bound up with back-
ward conditiéns, and as a matter of fact it is only in
backward countries that similar endeavors are p;esent,
while in highly developed countries the bolshevist in-
fluence has slowly receded and is today almost complete-
1y eliminated, If, as Nomad fears, the russian example
should be repeated in capitalist countries,an historical
retrogression would have to be possible. VAnd it is
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probably for this reason that Nomad says, in the pre-
viously mentioned article in Scribner's, that state cap-
italism "may be brought into existence in the wake of a
fascist victory accompanied by a cultural plunge into
the dark ages" (p. 441). Apart from the fancifulness

of the idea that no other than the intellectuals should
lead us into cultural barbarism, i.e., into a state of
affairs whioh necessarily makes the intellectuals super-
fluous, the fate of state-capitalist "dreamers" 1like
Schleicher and Roehm in Germany has surely ehown that
neither the german capitalists nor the german intellect-
uals are inclined or in a position to turn history back-
ward and bring about a state-capitalist economy., State
capitalism is not an indication of new capitalist 1life,
but a sign of its weakress, These tendencies stand at
the beginning and at the end of capitalism, at the two
weak points of its development, State capitalism is not
a higher stage of the capitalist expansion, but only

one of the many manifestations of capitalism, which in
all its manifestations must go under, For all these
manifestations contain in themselves the contradiction
between productive forces and production relations,

v,

With the development of the division of labor as a

means to, and expression of, the increasing social

forces of production, labor was rendered both simpler

and more diffioult. At the same time that skilled la-

bor was acquiring greater importance in the soocial
process of production, it simplified the labor process

a8 well; and the more concern was devoted to this lat-
ter coneideration,the greater was the demand for skil-
led labor, In spite and even because of all the spec-
ialization, the importance of skilled labor has increased.

The division of labor as accelerated by capitalism has
constantly deepened the oleft between intellectual la-
bor and manual, This contradiction is visible not only
in production, but in all the spheres of social life,
Intellectual activity learned to overlook the close con-
nection with the practical activity of society; theory
and practice, which in reality are inseparable, were
Looked upon as separate both by theoreticians and prac-
ticians, The intellectuals reproduced themselves a8 in-
tellectuals, the workers as workers; the apparent auton-
Smousness of each group was increasingly recognized as

& fact, The thought that there would always be intellec-
Suals appeared quite as obvious as the thought that

:geie must also always be people on hand tn do the dirty
r .

Practice appears here as a product of theory, tho both
can only exist together; and this false appearance en-
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abled the theoreticians to regard themselves as the salt
of the earih, while they looked upon the workers as con-
gtituting nothing more than the material with which they
worked. The intellectuals saw themselves as the essential
and decisive group of society; a group which, to be sure,
was conditicned by Capital, but Capital also appeared to
them merely as an intellectual creation.

Capitalism developed the productive forces of society,
in enormous measure, This development is the secret of g
the progress in soience and henoe also of the increas-

ing importance of the intellectuals. Now that capital-

ism is in course of stagnation, its science also is ¢
bound to stagnate; with the decline of capitalism is
bound up also the deoline of its science and thereby
of its intellectuals, It ig only because the develop-
ment of the productive forces is not dependent on any
one particular form of socifty that the intellectuals
as well as science may be said to stand "abowe the
clasees", In a new society science loses--and with it
the intellectuals lose--those characteristics which
were valid only for capitalist society.

One cannot judge from the attitude of the present-day "
intellectuals as to the attitude of those pecple Dby

whom the intellectual functions will be performed to-

morrow. Nor can the present human egoism, which nec-

esgarily has to assert itself individually, be regarded

as the manner in which egoism is to be expressed for

all eternity; there is also an egoism which can find
satisfaction only in work in common. But if the ideoclog-

ical attitude of the present-day intellectuals throws no

light on the further development, still a great number 0
of insights can be won thru consideration of their eco-
nomic necessities and the change of the economic rela- )

tions themselves,

Within the capitalist decline, a part of the intellect-
vals also is bound to go under., The competition among
them is growing more intense; they are losing the pos-
8ibility of reproducing themselves; their economic
situation grows worse of necessity. The reaction to
this state of affaird--a reaction strengthened by way

of the intensified competitive struggle for the van- '
ishing poeitions--can only be the overrating of their 4
own importance. One does not shield himself against N
death by ocommitting suicide, but by the strengthening | 7

of his vital energies, The narrower the life of the in-
telleotuals becomes, the more persistently will they
attempt to demonstrate to society the necessity of their
existence, They have to beoome reactionary in order to
live, and in this way are themselves obliged to contrib-
ute to still further undermining the social position
which they have hitherto occupied,
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If the capitalistio intellectual is not in a position
to go forward, because capitalism is going under, so
also the intellectuals cegse to be the exponents of
science. If the proletarian class alone is in a posi-
tion to drive forward the social forces of production
along revolutionary paths, it has thereby also become
the bearer of science, and the intellectuals are obli-
ged to operate within the framework of the communist
system. With the setting aside of the class relations,
there vanish also the sharp distinctions in the evalu-
ation of the various labor functions, The reproduction
of the functionally different labor powers is no longer
individually determined, dbut socially.

Without economic equality, there is no communist society,
This equality must not only be actually possible,it must
also bg capable of driving forward the productive forces
of society, and until that time communism is quite out
of the question. But if communism is bound up with the
presence of equality, them £t is also beyond doubt that
this equality will be actualized; for the social forces
of p;oduction are impelling to communism, and this im-
pulsion is the historically determining factor.

The distinctions between skilled and simple labor oan
be abolished or modified only thru improvement of the
general labor level, The changeable estimation of the
various labor qualifications has obliterated the fact
that the distinction between skilled and unskilled la-
bor is growing less sharp, The mass of the workers has
beoome skilled workers, notwithstanding that their la-
bor is rated as primitive; it is miles removed from
the primitive labor of the period of manufacture.

Apar# from exceptions the number of which is constantly
growing less and which socially do not count, the de-
mands placed on that element of the population perform-
ing intellectual functions are no higher than those
placed on the mass of the workers; they are merely dif-
ferent, The division of labor has also affected in very
large measure the intellectual functions, without lower-
ing the level of the intellectuals themselves., Even to-
day the great mass of the intellectuals represents ap-
Proximately the average intelligence., The faot that in
zertaln industries a single manipulation conskitutes
the worker's entire activity does not place him outside
he society for which the manipulation by no means rep-
resentg the state of labor technique. The general Qqual-
ifications have improved and have brought with them an
Unmistakable tendenoy to standardization. Still more
Tapidly than the intellecuals were able to cultivate
their Special Qualities there came about an elevation
of training as a whole., This process may be held up
temporarily, but after all it is destined again and
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again to assert itself, A development in the opposite
direction, the permanent proletarian helotism, would
preclude the possibility of communism, but then also
the possibility of capital isi--in fact, any possibil-
ity whatever of social life, since retrogression means
death,

The intellectuals have no economic functions,Capitalist
economy is not finally subject to human will,but is de-
termined "extra-humanly"; commodity fetishism rules,The
intelleotuals have only technical and ideological func-
tions to perfarm for capitalism; their capacities stand
in no real connection with the social economy.They have
no more to offer comnunism than have the workers., They
know no more about the social laws of motion than do

the workers, When they are interested in a social change,
they wish to bring it about from the side of conscious-
ness, But there is no social consciousness,and so in
their theories they arrive no farther than at state capi-
talism, which oompels to dictatorship over the workers,
They want to organize scciety in the same way that one
organizes a factory, a monopoly, a university; that 1is,
in preoisely the same manner that organizing is done
even today.

Nor do the workers know much more. They need only to
know that they themselves are not the masters in the
8ocial projeots conceived by the intellectuals., If they
do not know it, they camnnot help learning it; for their
material distress, however often they may leave its
abolition to others, can never by others be even so much
as mitigated, There remains to the workers in the last
instance nothing but to take charge, themselves,of the
social organization, The thing that to them alcne 1is
possible is also at the same time the only way out of
poverty and a«isis,

The capitalist decline compels capitalistioc terrorism.
If capital can no longer progressively grow, it is ob-
liged, in order to maintain itself, to proceed to the
absolute impoverishment of the great masses of the pop-
ulation, and this makes the permanent terrorism neces-
sary . The terrorism precludes political activity on
the part of the less pauperized elements of the popula-
tion; the future lies" in the insurrections of the most
impoverished., A great measure of actual poverty leads
to spontaneous uprisings, which, by reason of the ex-
isting terrorism, can also have only spontaneocusly
formed leaderships., The necessarily spontaneous char-
acter of the insurreotions as well as their sccpe,
which must be an enormous one in order to make the in-
surrections at all possible, restrict the participation
in them of the intellectuals not yet proletarized.. The
revolutionary mass is left to itself,
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It can either be defeated in order later to break forth
anew, since it can not be exterminated, or it can win
the victory over Capital and take possession of the
means of production. Under the circumstances described,
the workers are assembled in masses only in the indus-
trial enterprises, The industrial enterprise is the
starting point of their insurrections and the natural
basis of their dictatorship and efforts at social re-
organi zation. The workers have no interést in ineQual-
ity; they want no one over themselves, and they have
no one under them, for they were the lowest stratum of
society. They will be obliged, in the interest of a
frictionless process of production subject to their
control, to have recourse to equal "remuneration". Un-
equal "remuneration" is always an indication that the
workers themselves do not rule, but are ruled.,The work-
ers are the only persons who can take up with this
edqual remuneration as a social necessity, and they will
be obliged to devise economic methods to the end that
this eQuality may be assured. For a communist society,
there is only one measure of estimation, the natural
one, Just as the machines are looked upon only as mach-
ines, as use values, so also must the necessary "measure
of value" for the production of use objects be a natural
one--the labor time, The social character of labor com-
pels to the acceptance of the average labor time as the
computing unit and as the general social measure of
value, The social average labor hour precludes economic
inequality. There is no communism without such a social-
ly valid measure of value by which the society is imper-
sonally conducted, There is no release from working-
class distress without communism, The struggle will be
waged until the socialization is actually carried out
by way of society., With equal "remunefation" is bound
Up the social reproduction of labor power., Each form of
labor is open to everyone; the particular fumoction which
& person performs in the social labor process is henoce-
forth actually just a matter of the person's individual
Capacity, This fact, entering into the individual's con-
8ciousness, is the assurance of a relatively friction-
less acceptance of the division of labor. The shortening
of labor time, henceforth possible, enables the whole
labor problem in general to bemome one of secondary im-
Portance; people will learn to take the performance of
their social function as a matter of course in the same
Way that at the present time they brush their teeth.

But we are not so much interested here in what will be
done under the new society; we are here concerned mere-
1y with emphasizing that the present-day working class
i8 quite in a position, without and if necessary against
the intellectuals, to mkke their revolution and to build
Up the new sociéty., This state of things is in itself a
sufficient guarantee that the intellectuals, in their
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own vital interest, will take their places in the new _
society and under the conditions of this society.This I TERNATIONAL

is not the place for going further into the laws of
motion of a communist society; it might be stated,how-

ever, that if Nomad had concerned himself more with

these laws, he would have realized that the whole prob-

1em of the intellectuals is one of subordinate import-

ance,——that the matter of much greater moment 1is to

mke it clear to the working class that even today it > l

is in a position to build a real communist society and
that any difficulties which may be occasioned by the
jntellectuals may be dealt with in the framework of the
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