her eastern front. England fights for her supremacy in
the Mediterranean; she also neads a friendly Spain,
"Democratic" or "fascist" plays no part; Spain must be
frisndly to her interests, If Italy and Germany will

not risk a war with France and England, those countries
cannot then make Spain to a nation opposing England and
France, If this war will not oome, fascism in §pain will
not be directed against the french-english interests.
Democracy in Spain is meaningless for France and England;
it is not that for which these countries are bargaining.
They are struggl ing, rather, against the influential
gains of the fascist countries within Spain, at prssent
bound up with their support of Franco. Spain must be fur-
ther weakened - the war must be extended - so that
either possible winner accepts the dictates of England,

A strong Franco will have strong demands on England, A
weak Franco, with a war-tired population, will not dare
to force the issues between the fascist countries and
England and France. England prolonged the war in Spain
by ejJualizing the fighting forces,

On Feb, 14, the New York Times reported from Paris:"The
British Government, having now received from Beneral
Franco all the assurances it asked regarding the future
with regard to Spanish territory and British mining con-
cessions, has decided to abandon the non-intervention
etffort which it considers virtually impossible because
of Portugal's refusal to participate....Meanwhile, of
oourse, the pretense of non-intervention will be main-
tained on all sides,...Behind the British change of
front is the unwillingness to let Italians and Germans
claim oredit for a rebel victory. While Italian and Ger-
man troops have been fighting in Spain for the promise
of conoessions, the British, it is said, have been nego-
tiating., The final word in the negotiations has thruout
lain with those who have money, more than with those who
supplied troops, so it is believed London has obtained
all the guarantees it requires, Coupled with that purely
materialistic argument is, of course, the other argument
which will receive more prominence, that the recent
course of the war has shown that even while the Rebel's
progress has been slow, it is evident that the Loyalist
cannot win"®,

One week later this statement was apparently contradicted
and yet verified by the agreement of the non-intervention
powers to dsclare a ban on foreign volunteers for service
on either side in the Spanish conflict, and for a block-
ade to enforce the agreement., "The Committee for non-in-
$ervention in Spain has been saved from wreck at the
eleventh hour", writes the New York Times of Feb, 21.
*Evaen when general Franco triumphs, as the British ex-
peoct he will eventually, what will be his relations with
the foreign allies who have enabled him to win? If for-
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eign troops stay to maintain him, how will Span -
act to that? A continued official attitude of né;f?itii_
vention will mitigate the German and Italian dilemma;to
withdraw their troops without loss of prestige...Geréan
and ltaly are rejoioing that they are scraping out of g
tight place. Neither wants war now, Even the Russian
government is probably relieved, for it has been caught
in a similar trap., The difficulty of face-saving at home
still remains, but so does the necessity of saving Mr,
Blum's govermment in France, The Soviet Union is no more
desirous of a European upheaval than any of the rest., A
non-interfention stand together with the rest of Europe
ie its own excuse while leaving Soviet orators free to
eguzate“their opponents by fulminations against fascism
a ome "™,

Seemingly the powers involved in Spain have come to an
underctanding, By what kind of a bargain cannot be seen
as yet. The only thing that is clear is that all powers
are oconvinced that capitalism is saved for Spain regard-
less of who wins, Franco or Caballero, The powers have
found a temporary solution for themsalves and trust that
Franco will find one for Spaih.

There remains, as far as the imperialist interests are
concerned, two possibilities, First: that the present
agreement ocontinues to be in force., This means that the
loyalists don't get any further help, and that there
‘will be no interferenoce in supplying Franco with war
materials to help him to victory, By this the war will

. be continued in Spain to the point where all opposition

$o Franco is sufficiently orushed , It will also enable

)nhis dictatorship to rule umhampered for a oonsiderable

length of time. The other possibility is, that further
8hifte in the jnternational allignment of the imperial-
ist foroes will disturb the present balance of power
and force England to grant further ooncessions to main-
tain world peace, A charge of the German-Russian rela-
tions would be sufficient to make this possible.

{ﬁr Spain this situation allows thrée possibilities: (1)
: at Franco wins and, after a tremendous blood-bath,es—
Blblishes his dictatorship; (2) that he cannot win in
1gite of hélp from the outside,(a help which is limited
na.tcu'd.e:: not to indebt him too much to the fascist
. ions) and that he accepts a compromise solutionsThere
'3 N0 reason to believe that the Valencia government
tgﬂle not accept such a compromise under the formula of
. ® "lesser evil"; (3) if this compromise is excluded
¥ the action of the non-conformist elements in Spainm,
:-nd if Franco doee not win, Caballero will have to under-
ake Franco's job and do away with all opposition to the
fontinuation of capitalism in Spain.A real economic revo-
ution after the possible defeat of Franco would mean at
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once the open intervention of all the capitalist powers.
The 1ast months have shown sufficiently that in such a
case the intermational worki class would not arise to
help their fellow-workers in Spain,

The job of making Spain safe for capitalism has been al-
lotted to Russia. We remember that Russia entered the
non-intervention pact and at first refused help to the
loyalists, Later this policy was changed; some food-
gtuffs and war materials were sent to Spain. At present,
reversing her policy again, she ceased to send help.
Russia, believing at first that the Madrid government
would be able to crush the rebels in a short time,tried
to avoid all complications for herself, She wanted a
Spain friendly to France in order to fulfill the neceds
of the Russian-French military pact. The intervention

of Germany and Italy into the oivil war excluded an
early success of the Madrid government., The whole thing
became a little world war in which Russia had to par-
take to serve the French and English interests with
which Russia is at present alligned. The extent of the
civil war, the anarchist element in it, allowed for the
possibility that in Spain capitalism itself may be wiped
out, This would have meant the open intervention of many
capitalist powers in Spain and a sudden clash of imper-
ial ist interests which probably would have marked the
beginning of the world war.

The precarious political situation in France, at the
time, allowed for the poseibility that the Spanish revo-
lution would have spread over her borders., This would
have meant a civil war also in France which, under the
then existing conditions, ocould only, if successful for
the revplutionists, have lead to conflagrations with
Germany and so to a world war, If unsuccessful,it would
have brought fasoism to Franoe and a possible shift of
policy with the probability of a soraping of the frenoh-
russian pact, It was necessary to bring about a balance
of power, to exclude an early outbreak of the coming
war and to exolude the spreading of the revolution in
Spain towards an economioc overturn., To prevent the lat-
ter situation, a capitalist power had to influence the
revolutionary movement itself.

The existence of the C,P, in Spain was not sufficient.
Ite work was largely counterbalanced by the anarchists.
Even the ewallowing of the Bocialist Party still left

50% of the political forcee in the hands of the anarcho-

syndicalists. The latter could not be met in battle.They
had to be bribed and outwitted. Recognizing that Franoo
would win, in case help from the outside was denied to
the loyalists, the anarchists had to accept the Russian
bribe and domination of the anti-fascist front which
automatically worked against the anarchists., Russia be-
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camé very popular in Spain., The political influence of
the Valencia government became stronger, the anarchist
position weakened considsrably, Russia's help became
her weapon with whioch it started out to kill the revol-
ution from the inside. If Russia would not be pleased
it would withdraw its help. If the bolshevist forces
were attacked, the anti-fasoist front would break down
A1l political organizations had to fight Franco and
postpone the settlement of all other questions. There
was no other way out of this situation. The real con-
ditions proved to be stronger than the political pro-
grams. It would be foolish to blame the revolutionary
groups for the one or the other wrong step, as even a
correct policy would have meant nothing.

International capitalism, including the Russian brand
and its instrument, the Valencia government, were,under
the present world situation, too much for the revolu-
tionaries in Spain., The anarchists were at a disadvan-
tage.They tried to make the best of an unfavorable
situation, They became opportunists and it is idls to
ask if they liked to be opportunists; that is,if they
'betrayed the cause! because they had no other choice,
Even if their opportunistic polioy did arrive at no
more than the postponement of their own end, nothing
else could be done. The circumstances forced the poli-
cies of the anarchists, not their own decisioms., That

a part of the anarchists saw in the situation, forced
‘upon ‘them, their own smart policy which they then tried
to defend, is nothing new, Many people believe that

- they are pushing when they are Wweing pushed, By the

foroe of necessity, the anarchists became Bolsheviks,

/ﬂand not Bolsheviks of 1917, but of the 1936 brand.

Russia s helg areated a kind of blind enthusiasm for
Russia and the Third Internmational. Even in Catalonia
where the "communists" were insignificant, they grew
very fast and increased their influence in the U.G.T.
They captured the leading role in Spain and played an
ever greater part in Catalonia, This growing influenoe
was illustrated by their undisturbed %ight against the
P.O.U,M. "Trebal”, a daily paper of the United Commun-
18t and Socialist Party of Catalgnia, wrote in Novem-
ber that the members of the P,0,U.M. were %agents of
Franco, Hitler and Mussolini®. The Russian Embassy in
arcelona handed a note to the press in which it was
8aid that the P,0,U.M, "was bought over by interna-
tional fascism®. In the middle of December the P,0,U.M,
Iépresentative was expelled from the Catalonia govern-
ment. The leaders of the C.N,T, became somewhat uneasy
O account of the growing influence of the C,P, They

- are afraid that the C.P, may take the whole power into

their hands, but they are unable to oppose the C.P. To
S8ave themselves today, they have to nourish their dead-,
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ly enemy of tomorrow. Some of the anarchists still be-
lieve that in the long run they will be able to outwit
the C,P., but as they lose influence continuously this
will prove to be an illusion. The®e are only two pos-
8ibil ities for them, either to go Bolshevik entirely

as it is expressed today in the Valencia set-up, or to
be eliminated in the coming struggle against the Valen-
cia government, Only a suecess of Franco would change
this situation,

The Valencia government and also the anarchists have
unified the military forces of the nation.The strugzle
in Spain is no longer one of the working class against
fascism and capitalism, but a struggle between two arm-
les of two different governments, There was no choioce
in the ratter, Durrutti explained this situatiofr to a
reporter as follows: "For many anti-fascists the revo-
lution ies not yet a social fact, but a phase of trans-
formation betwsen two periods of 'nmormality'!'."™ When
he was asked, "Don't you think the militarization
might endanger the revolution, should the war go on
very much longer?", he answered, "Yes., Certainly! That
is why we must win the war soon?, (Boletin de Informa-
cion, Nov.18,1936,)

But the war still rages on. The revolutionary elements
become less and less important. The "spirit of today"
has nothing to do anymore with a revolutionary outlook.
Desperation may change this and bring back a real revo-
lutionary situation, but at present Dolores Ibarruri
fures: "Socialists, Communists, Anarchists, Republicans,
Catholics, all who love their country, all united." And
Espla declared at a confersnce in Valencia (Jan. 18.),
"it is necessary to organize and win the war. Thereaftef
it will be possible to seek a way of organizing Spain.in
conformity with the peoples' desires®, Carillo proclaimed:
f"O0ur immediate necessities are a powerful defense - an
army, air force and fleet that can assure victory and
guarantee the frsedom of our coasts and our commerce®,
And everybody declared that "the collectivization meas-
ures taken in some parts of Spain had been premature

and ill-considered, and would have the effeoct of making
the small proprietor regard us as enemies", This 'small
proprietcer business' is only the phrase behind which is
concealed the general refusal towards all real sociali-
zation,.The agrarian decree of Oct. 7, for which the
communist minister of agriculture, V,Uribf, was respon-
sible, provided only for the confiscation of the proper-
ty of those landowners who have taken an active part in
the rebellion, Big-landed property, as such, therffore
is not to be confiscated. Many peasants and tenants have
actually confiscated the land without waiting for aay
government decree, but unless this process is legalized,
none of them know whether a bourgeois Republic might not
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take the land away from them again,

The collectivization in industry has the same charac-
ter of uncertainty, There is no provision for the con-
tinuation of the present industrial organizations after
the oivil war, What has taken place so far had more the
character of a war-necessity, the control of production
for war needs, than of aotual socialization.The workers
councils in industry can at any time be taken away from
the workers as long as the governmment controls the army,
The collectivized enterprises run on a capital-wage re-
lation basis and nothing else is possible as long as

the whole of society is not socialistio, If there is no
total socialization, then the return to the o0ld capital-
ist relations is inevitable. A state capitalism a'la' -
Russia might be a temporary solution, but seems to be
precluded as matters stand today.

Socialism is not as yet established in Spain, nor is it
growing., To have such a situation, it would be necessary
to desepen the revolution; but at present only attempts
to flatten it further are made.

(More on Spain in following issues of the C.C.)

WAR PREVENTION SCHEMES,-(continued from page 11)

try, such as steel rails, railway equipment, to lesser
- developed countries and markets for manufactured goods.
Such transactions necessitate in many instances oon-
/ﬂbessions from, or the complete domination of, foreign
governments to protect their investments of capital in
the lesser developed countries, These causes of war are

natural products of capitalist society,

These various sohemes for war-prevention mentioned
leaves untouched the real causes of war, Pacifists, 1ib-
Srals and so-called revolutionaries, participate in
anti-war and anti-fascist demogstrations in an attempt
to prevent war. Such attempts are futile; for so 1long
88 capitslism exists, the conditions for breeding wars
T®main, To eliminate the causes of war is actually to
eliminate capitalism. Only a communist revolution can
bol ish the method® of oapitalist production which give
Tise to modern warfare and the subseduent hair—brainﬁﬂ
Schemes to prevent wars.
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THE SITUATION IN ENGLAND,

The last year has been one of considesrable and wide-
spread continuation of the progress in the economio
situation that has been going on since 1932, The un-
employment percentage, 12.1 per cent in October,
193%6, as ocompared with 14.5 per cent in Ootober,
1935, is lower than it has been at any time since
1929, Month by month the figure has been about 2.4
points below that for the corresponding month of
the previous year, so that that figure - or about
300,000 men per annum - is the rate at which the
number of unemployed is being reduced.With employ-
ment actually increasing at about twice that rate,
since the working population is being augmented,
and bearing in mind the peak of unemplayment at 23
per cent in 1932, one is tempted to think things
pretty good. At this rate unemployment should be
wiped out in a few years,

It should, however, be borne in mind that the re-
maining unemployed - over a million and a half -
will not be absorbed as easily as the million and

a half that have been absorbed in the last four
years, even if similar favorable conditions remain.
Large numbers are located in the depressed areas
where only special measures are likely to avail and
are not too likely to be applied very thoroughly.
Many have been rendered unfit for work by long in-
voluntary idleness and ™malnutrition®™, As the un-
employment pertentage falls, the proportion of

those that have been unamployed for longer periods
has risen; those who have been unemployed for five
years or more have increased even in absolute num-
bers, These have doubled in number in the last year,
there are now some 60-70,000 in spite of disorimina-
tion in their favor by local authorities in choosing
men for relief work, This must mean that the men are
not really fit for work. In the opinion of one who
has made special investigations, in the relatively
prosperous areas - where about one-third of the wun-
employed are to be found - men who are less than 4s
years old and who have been out of work for three
months or more are pretty certain to have some die-
ability which makes them less desirable for the em-
ployer's point of view, They can only be employed if
wages fall or if prices rise so that real wagew fall.

The greater diffioculty of employing more of the unem-
Sante
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ployed is seen in the output figures, Retail sales
have gone up 7.4 per cent (Cotober,1935-Cotober 1936)
and business activity by 4,5 per cent, Coal output is.
up by 3 per cent as against 1935, but steel is wp by
20 per cent and pig iron by 19 percent, (Here we see
the influence of re-armament,) Production as a whole
(Board of Trade Index) is up by 10 per cent. Since em-
ployment has increased only by about 6 per cent this
might be considered as an increase in efficiency., But
it is probable that hours worked - inocluding overtime
and diminution of short time - have inoreased oonsid-
erably more than this and that there has already been
some los8s of efficienoy thru the employment of men
less suitable for their jobs than those previously
there, and this has led to delays and difficulties of
delivery, Costs are rising rapidly in shipbuilding and
freights have risen as much as 17 and one-hald percent
in the year. In the steel trade a reduction in exports
is attributed to a diversion of limited supplies to
the more urgent home demand, Examples of limitations
of supply are becoming increasingly frequent. This is
an index of the inoreasing diffioulty of further dim-
iniskhing unemployment.

Until recently the main item of investment on which
the increasing employment has rested has been in the
building industry. In the last few months it has be-
come increasingly clear that building has reached its
peak. Building plans passed in Cotober were 12 per
cent down on Ootober 1935, though for the previous
quarter there had still been a small inorease (1 per
cent). Dwelling house building had gone down earlier,
being about 3 per cent down on the previous year for
the quarter July-September 1936, and about 20 percent
down for Beptember 1936. Factories, etc,, are still
being built at an increasing rate. The decline in in-
vestment due to saturation of demand for houses could
very easily have been the beginning of a new slump.
There can be 1ittle doubt that such a relapse has veen
prevented by the inoreasing investment in armaments.It
has been estimated that armament expenditure has
amounted to 117 million pounds in 1934-5 and will
Teach 161 and 195 million pounds in the ourrent finan-
Cial year and in 1937-38 respeotively.

This very large item — with the other investments

that will be called forth by the inoreasing prosperity
that will acoompany it - will be sufficient to prevent
& relapse thru an initial failure in investment . The
danger will 1ie zather in the difficulties of increas-
ing output that might lead to rising costd and rising
Prices in a vicious spiral and even more in the dangexrs
of a relapee resulting from a checking of investment by
measures brought on by this or designed to prevent it.
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So far there are no signs that this dangerous level -
which truly deserves the name of boom - has been
reached. It is true there has been an increase in
wages, During the year, increases of wage rates have
affected about four million workers and have meant an
inorease in the wages of those men of about half a
million pounds a week (an average of two shilling six
pence a week for these men or an increase of about 10
d. a week on the average wage rate of the whole worke
ing population,)

But this is not a case of wages being foroced up by
militant workers bent on maintaining their real wages
in the face of rising prices. A part of this consists
of the restoration of economy cuts and changes accord-
ing %o sliding scales, while the greater part followed
negotiations; only a small part "followed a cessation
of work," As measured by strikes, there was a deocline
in mil itancy, the employers winning the strike twioce
as often as the employees., Nor has there been any ap-
preciable tendency for real wages to fall. The cos%

of living is 3 per cent up on 1935 whioh is about the
same as wage rates. There is as yet no vicious spiral.
The general agreement, by representatives of various
views and interests in a recent symposium in the Econ-
omist, that there should be no move at present towards
dearer money is important insofar as it diminishes the
danger of a reversal of rescovery by monetary measures.

A further source of danger is seen by many in the bal-
ance of trade. As employment inoreases our imports go
up to provide the extra consumption and the extra raw
materials needed. This produces an unfavorable balance
which may force either internal monetary restriction
or a further deprecistion of our currency. This danger
has often been overestimated. In times of generally
worsening conditions, the depreciation of a currency
can have very bad effects on other countries - ae when
we went off gold in 1931 - but nowadays its effect can
very well be the reverse, as when France devalued re-
cently and everybody felt more comfortable., It is true
that the general recovery in our activity is not found
to have come about to the same extent in our foreign
trade. It is this, in fact, which is one of the most
important facets of our depressed areas problem. In
steel, for example, we have got back beyond our 1929
record output but have only half the foreign trade.
Nevertheless, it should be possible to get over these
dangers if the improvement in trade in other countries
continues, Recovery abroad is now much more general,
and there has been a distinot acoceleration in prioces
abroad. United States consumption has reached the 1929
level. Recovery in most other countries started later
than here. This recovery should lsad to an increase in
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demand for our exports, which should help o

Also, there are signs that the 1mportano£ fggsé:§§§:%y°
prosperity of exports is receiving more attention by
the authorities relatively to the need for Protection
and we may see a movement away from the isolationiat
policy of Cttawa to one by which we reduce tariffs in
return for similar conocessions, This would do perhaps
more for other ocountries which are now in a worse
position than we are than it will do for us, but we
should benefit thereby, for the danger from an unfav-
orable balance is a danger which exists only for a
cou?;ry which is out of step with the rest of the
world,

In the absence of important political complications
the increase of prosperity can still continue for
aome time before the position beccmes very precarious,
and crisis and oollapse from merely oyclical fluctua-
tions is not therefore to be expected in 1937. But
there is, of course, no reason whatever to believe
that there will not be major political disturbances
which will falsify prophecies based only on present
economio %rends,

"Controversy-No, 4"
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ON_ FLUCTUATION OF WAGES
#
Rise 6f the Living Standard

It seems contradiotory to say that the less the work-
€rs consume, the higher the profitability is for the
Oapital ist system, The broad masses believe that high-
8T wages increase the purchasing power of the wage
ggrners and for this reason the ocapitalist system will
ind greater possibilities to sell its products on the
garket; consequently, the system as a whole can only
enefit by high wages, However, to the capitalisys,
whose oqu aim is the profitability of capital, wages
ielong into the category of overhead expenses; every
Norease in wages shortens the capitalist's profit,
and - at a certain point of development — becomes an
obstacle to the further expansion of production.

Our opinion that the profits of the capitalists in-
Crease by the falling oconsumption on the part of the
;orkers seems to be contradicted by some empirical
acte. for instance, the wages as well as the standard
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of 1iving of the werking oclass increased tremendously
during the up-swing period of capitalism. After the
year 1850 capitalism developed rapidly and the work-
ing class consumed more than ever before,If one com-
pares the conditions of the workers before 1850, as
Engels has done in his ®The conditions of the working
eclass in England", with those shortly before the be-
ginning of the present big crisis, them the great dif-
ference in the living standard for great masses of the
proletariat becomes recognizable at once,

While analyzing this situation in detail, let us pay &
ittle more attention to the close connection of indus-
brial development and the increase in the standard of
iving.

VWhen machine production began to develop,it destroyed
at first the remnants of crafts, bringing to the
craftsmen unemployment and pauperization. This process
was followed by a consolidation of capital on a higher
economic level and led anew to a rise of the living
standard of the workers. This improvemeant ocourred
first in England and was followed, with similar symp-
tons, during the development of industries in Germany
after 1800, Cther countries followed along the same
line somewhat later. In America this development began
as late as 1890, but it took place so rapidly that the
slogan could be coined 'To each worker a Ford carl.The
industrial development of Russia started about 1928
and there, too, a rapid rise in the living conditions
of the workers could be witnessed.

It is not difficult to see that industrial development
brought about a thoro change in the economic and social
relations which, simul taneously, resulted in a higher
standard of living for the entire working class. It
draws great sections of the agrarian population to the
cities creating, at first, a shortage in housing fac-
ilities, Feverishly new living quarters are being
erected and in a very short time entire new ocitiea
arise in industry centers, This, in turn, makes neces-
sary the concétruction of roads, means of transporta-
tion for the workers, as well as the installation of
water, gas, electric light, and other improvements.
While increasing the workers' standard of living, no
doubt, these facilities are at the same time necessary
to guarantee a smooth functioning of modern industry.
Without such comforts, the ruling class could not ex-
ploit the workers efficiently enough. Every process in
the 1ife of the workers must be made as 1little compl i-
cated as possible in order to increase his rentability
for the capitalist,

But also in cultural fields the industrialization leads
e T

40 improvements, No industry can work profitably with
people who can neither read nor write. For this very
reason the industrial bourgeoisie demands better
schools for the broad masses, However, the rul

class cannot avoid that a rise of the educational
1evel of the workers leads simul tansously to a better
understanding of the capitalistic relationship and en-
ables them to conduct their economioc and political
struggles more effectively. Though capitalism realizes
this, it is incapable of curtailing this process be-
cause foremost of all it needs that higher ocultural
level of the workers in order to assure a progressive
industrial development,

Another important faotor, responsible for a riss in
the living standard of the workers, was the steadily
increasing intensity of the labor process,The machine
determines the tempo, and experience soon taught the
capitalists that an eight hour day would be more pro-
fitable at the end to them than a twelve hour one be-
cause the workers were able, comparatively, to turn
out more products in the shorter day than in the long-
er one, But the greater intemsity of the labor process
in the shorter working time destroyed simul taneously

eater energies of labor power which the worker had

o restore every day anew in order to keep up with the
tempo. He had to spend his free time in a manner whioch
enabled him to resume his work the next day fresh and
fully rested. Capitalism thus developed a great amuse-
ment industry which, viewed superficially, enriches
the 1ife of the worker, makes 1ife easier, Whether or
not this is the case, we leave out of considsration at
this point, We only point out the fact that this amuse-
ment industry was one of the results of the capitalist
8speed-up system,

From the aforesaid, one can easily surmise that we 4o
0ot hold the opinion that the betterment of the living
8tandard of the working oclass was the result of the
Workers ' struggle against capitalism. On the contrary,
¥e maintain that it was the result of the relationship

between the productive foroes within capitalism, How-

éver, it would be childish to follow that such world-
:ide movements 1ike the social democratic parties, or
he trade unions, were of insignificance during the
Upswing period of capitalism, They performed certain
useful tasks, and - unaware of it - they even further-
:d monopol istic tendencies and methods of rationaliza-
t1°n3 but objectively speaking, we can say today that
heir activity did not determine the level of the
Workers' living standard,
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Th® Marxian Law of Wages.

According to the Marxian law of value, rise and deocline
of wages is the result of a change in the value of 1a-
bor power., The value of labor power, however, is not
determined by a minimum of existence, as some people
tried to interpret the Marxian law, The minimum of ex-
istance 1s nothing else but a certain amount of oon-
saumers ' goods which suffices to merely keep the human
being alive, The value of labor power, on the other
hand, is that amount whioh not only produces the life
necessities but also reproduces labor power in large
enough quantities and gqualities to carry on the labor
process, It is quite oonceivable that those who iden-
tify the minimum of existence with the value of labor
power, or are unable to clearly differentiate between
these concepts, would be inclined to see in the rise
of the workers! living standard a oontradiction to the
Marxian theory of value. If one, however, recognizes
that with increasing intensity of labor cultural en-
Joyment becomes a necessity for the feproduction of
labor power, then all elements embodied in the concept
valus of labor power disappear, and with them the ap-
parent contradictions,

But the value of labor power is not the only factor
which determines the level of wages, Of quite some
importance is also the relationship between demand and
supply. If demand and suply balance, then the prioce

of labor power - the wages ~ will be identical with
the value of labor power, Such a condition, however,
hardly ever occurs., Demand and supply aotually reflect
the up and down-periods of capitalist precduction., With
the increase of production, the demand for laborers in-
creases, When the demand is greater than the supply,
wages rise; when the supply of labor power is greater
than the demand, wages fall, In industries where the
demand for laborers cannot be met, wages might rise
above the value of labor power., Labor unions attempt

to avoid wage fluctuations by long-term contracts with
the bosses (collective bargaining). Just the same as
some capitalist groups form trusts and monopolies in
order to keep prices up, so do unions attempt to build
up monopolies for the oommodity labor power, to keep
the wages for a ocertain group of workers high. But just
as 1ittle as capitalist monopolies succeed for all times
to keep prices at a certain level, just as little do
unions sucoceed. Simple, generally known facts substan-
tiate our assertion that whenever unions had to start
new negotiationa, the basis for the new contracts had
t0 be the new relationship between demand and supply of
labor power,
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A typical example of the power of the economioc forces
is the development of wages in Russia. Russia proves
that it is irrelevant whether the labor power is
bought by the state or by private enterprises. We reaj.-
ize, of course, that the Russian wages are steadily
rising and it ocould not be otherwise due to the faot
that here also the intensity of the laber process in-
ocreases, and with it the value of labor power rises.
Russia today repeats, on an enlarged and somewhat modi-
fied scale, the same process other industrialized coun-
tries had to pursue, Rlso in Russia the great demand
for industrial workers ocan only be met by sending into
the factories peasants whose varying cultural level
nust lead to a differentiation of wages, which, on ac-
count of the actual need of skilled workers, is oon-
tinuously increasing. These existing wage differences
prove also that Russia's wage system is bound upon the
laws of capitalist oommodity production. According to
these laws, the living standard of the Russian masses
must rise; not, however, because they are building up
communism in Russia, but because labor power appears

a8 a commodity in a country developing along ocapital-
istic 1ines, The workers of other capitalist countries
are being misled when they are told that the rise of
wages in Russia is due to communist planning,

In the already capitalized oountries, the same laws
have different results, Mechanization and methods of
rationalization destroyed craftmanship and skilled
labor and brought about an ever sharpening tendenoy
towards equalization of wages, The struggle of skilled
and semi-skilled workers against this process of equal-
ization was bound to end in defeat because these union-
ized groups had against them not only the capitalist
class, but also lazge seotions of umskilled laborers
who were exoluded from the unions,

Limit of Intensification

The development of capitalist commodity production in
Tegard to the value of labor power shows several Ie-
Sults; on the one hand it deocreases and on the other
hand it increases its value. Mass production which de-
Creases the cost of production in general lowers sim-
ul taneously the value of labor power because lesser
labor time is embodied in each product, resulting in
& fall of prices of commodities, Methods of rational-
ization eliminate skilled lahor and gradually do away
With wage differentiations. This tendenoy, however,is
not easily recognizable during the up-swing pericd of
Oapital ism beoause it is overshadowed by the rising
Standard of living resulting from the higher intensity
of the labor process., But also intensity has a limit,
and many industries have already reached it.Everyone
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who ever worked under the present speed-up methods
knows that no worker could toil 12 or 14 hours daily
anymore, and in some industries even the 3 hour day
has already become too long. This is illustrated by

the fact that the 40 year age limit is rapidly being
established, Such measures are just as harmful for
capitalism a8 they are for the working class because

in a crisis it will be much more difficult to find a
new basis for profits; it is a situation that tends

to lengthen the crisis and to shorten the period of

a new prosperity. For the working class it simply
means that a further rise of the living standard be-
comes impossible, For a while wages will stagnate un-
til a point is reached where the downward trend becomes
absolute. The old labor movement, whose policy it is to
fight for better living standards for the masses, is
bound to suffer defeat after defeat, and due to this
ineffectiveness heads towards a complete breakdown.It
would be erroneous to find the explanation in the
unions ' numerical weakness, or in their non-revolution-
ary activity, but it is the economic laws of motion
that dominate every phase in society, especially in re-
gard to the value of labor power, Were the unions in a
position to monopolize the price of labor power, they
might be capable of increasing it temporarily above its
value, However, this has already become an impossibii-
ity on account of the steadily growing army of umem-
ployed. With this, the old labor movement has lost its
ground, It continues to 1ive on its past supcess, A re-
vival of that activity is an economic impossibility.The
0ld labor movement is doomed and must make room for new
forms of organization.

EQOTE:

The COUNCIL CORRESPONDENCE often accepts
articles from writers who are not affili-
ated with the Groups of Council Communists,

These articles are signed to denote that
we do not necessarily endorse the view of
the writer entirely, All material presen-
ted without signature is to be considered
ae the collective work of the menmbers of
the Groups of Council Communists., We will
appreciate suggestions, criticism and
articles,
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