
her eastern front. England fights for her supremacy in
the Mediterraneanj she also neads a friendly Spain.
"Democratio" or "fascist" playe no part; Spain must be
friandly to her interesta. If Italy and Germany will
not risk a war with Francs and England, those countries
cannot then make Spain to a nation opposing England and
Francs. If this war will not come, fascism in Spain will
not be directed against ths french-english interests.
Democracy in Spain is msaningless for France and Englandj
it is not that for which these countries are bargaining.
They are struggling, rather, against the influential
gains of the fascist countries within Spain, at present
bound up with their support of Franoo. Spain must be fur-
ther weakened - the war must be extended - so that
either possible winner accepts the dictates of Englan~
A strong Franco will have strong demands on England. A
weak Franco, with a war-tired population, will not dare
to forcs the issues between the fasoist countriea and
ingland and Franoe. England prolonged the war in Spain
by e~ual izing the !1ght ing foroes.
On Feb. 14, the Nsw York Times reported from Parls:"The
British Government, having now received from Bsneral
Franco all the assurances it asked rSg&rding the futurs
with regard to Spanieh territory and British mining oon-
ossaions, has deeided to abandon ths non-intsrvention
effort whieh it cons idere vlrtuaJ.ly imposaible becaU$s
of Portugal'S refusal to participate ••••Meanwhile, of
oourse, the pretense of non-interventlon will be main-
tained on a11 siOOs: •••Behind the Brltish change of
front is the unwillingness to let Italians and Germans
claim oredit for a rebel victory. Whils Italian and Ger-
man troops have been fighting in Spain for the promise
of conoessions, the British, it is said, have been nego-
tiating. The final word in ths negot1ations has thruout
lain with those who have money, more th&n with those who
supplied troops, ao it is bel ieved London has obtainedall the guarantess it requires. Coupled with that purely
materialistic argument is, of course, the other argument
which will reoe1ve more prominenoe, that ths recent
course of the war has shown that even while ths Rebal'S
progress has been slow, it is evident that the Loyalist
cacno t win ".
One week later this statement was apparently contradiote~
and yet verified by the agreement of the non-intervention
powera to decIare a ban on foreign volunteers for service
on either side in the 8pa.nish conflict, and for a block-
ade to eniorce the agreement. "The CorMnittee for non-in-
jerventlon in Spain has been saved from wreek at theeleventh hour", writes ths New York Times of Feb. 21."Evan when ~neral Franoo triumphs, aS ths Br1tish ex-peot he will eventual1y, what will be his relationa w1ththe forelgn al11es who have enabled him to win? If for-
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eign troops stay to maintain himî how will 8pan1&rds re-
act ~o that? A oontinued officia attitude of non-inter_
vent10n will mitigate the German and Italian dilemma'to
wit~Jxaw their troops without loss of prestige •••Gs~y
and 1ta1y are rejoicing th&t they are Beraping out of &
tight place. Nelther wants war now. Even the Russian
government 1s probably relieved, for it·has been ca.ught
in a similar trap. Ths difficulty of facs-saving &t home
still rema1ns, but so does ths neoessity of S&vtng Kr,
B1umlS government in Francs. Tha Sovist Union is no more
des i~oua of a European uphea.val tha.nany of ths rest. ol
non-1nterfention stand together with the reat of Europe
i& lts own excuse while l~av1ng Sovist orators fres to
em~ate their opponente by fUlmina.tiona agatnst fasolssat home". .
Seemin~ly the powere involved in Spa1n have come to an
undere~and~ng. By what kind of & bargain oannot be eeen
as yet• The 001 y th inl tha.t ie cle&r le that aJ.lpowere
are oonvinced that oapitallsm 1s saved for Spain regar~
less of who wins, Franoo or caballero. The powers have
found a temporary eolution for themsalves and trust that
Franco will find one for Spa1i1.
There rema.ins, aS far as the imperialist int.reste ar.
concerned, two possibllities. First: that ths present
agreement oontinues to be in force. This means that the
loyalists donlt gst any further help, and that there
will be no interferenoe in supplying Franoo with war
mater!ala to help him to victory. Br this the war will
be oontinued in Spaln to ths point where all oppositionto F'ranco is suffioiently orushsd • It will a190 enable

~hia diotatorship to ruls unhampered for a oonsiderable
length of time. The other possib11ity iS, tha.t further
shifts inthe ~ternational allignment of the imperial-
ist foroee w11l dlsturb the present balanee of power
an~ foroe England to grant further ooncessions to main-
ta~n world peaee. A ohange of ths German-Rusaian rale.-
tions would be suffioient to maks this possible.
For Spain thia Bit~tion allows thrèe possibilities:(l)
that Franoo wins and, after & tremendous blood-bath, es-
tablishes his dictatorship; (2) that he oannot wi~ in
Spite of hélp from ths outsids (a help whioh is limited
in order not to indebt him too'muCh to the fascist
~ations) and that he acoepta a oompromise solutio There

s no reason to believe that the Valencia governmentlfoUld net aocept auoh a compromise under the formula of
~he "lesser evll"; (3) if this oompromis. ia axel uded

y ths actlon of the non-oonformist alements in Spain,a.nd 1f Franco does not win, Caballero w111 hava to-under-
take Franco'a job and do away with al1 opposltion to theOontinuation of oapital1sm in Spain.A rea~ eoonom10 revo-1ut ion after the possib1e defeat of Franoo would me&n ,t
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onoe tbe open intervention of all the oapitaliat powers.
Tbe last montbs have sbown sufficiently that in suoh a
oase tbe international working olass would not ariss to
belp their fellow-workers in Spain.
!he job of mak1ng Spain safe for oap1talism has been a1-
lotted to Russia. We remember tbat Russia entered the
non-intervent1on paot and at flrst refused belp to tbs
lo~liata. Later thls poliey was ohanged; some food-
stuffs and war materiala were sent to Spain. At present,
~evars1ng her polioy again, sbe oeased to eend help.
Russia, believlng at first tbat the Madrid government
would be able to crusb the rebels in a short tim9,trled
to avoid all oomplioatlona for berself. Sha wanted a
Spain friendly to Franos in order to fulfill tbe needs
of the Russian-Freneh military paot. Tbe intsrvention
of Garmany and Italy into the oivll war exeludsd an
~arly sueoess of ths Madrid government. Tbe whole thtdg
beoa.me a litUs world war in wbieh Russla bad to par-
t~k8 to serve tbs FrenQh and Eng11sh lnterests with
whicb Ruseia is at present alllgned. Tbe extsnt of ths
civ1l war, ths anarchist element in it, allowed for ths
possibility that in Spain capitalism ltself m~y bs wiped
out. This would have maant ths open lntervention of many
oapitalist powers in Spain end a suddan clash of imper-
ial ist intsreets which probably woUld bave marke4 tbe
beginning of the world war.
Tbs preoarlous political eituat10n in Franoe, at the
time, allowed for ths poesibility that the Spanish revo-
lution woUld bave spreac1 over her borders. This would
have meant a civil war also in Franos whicb, und$r the
then existing oon~itions, oould only, ii suocessful for
ths reYDlutionists, have lead to oonflagrations with
Germany and so to a world war. If unsueoessful,it would
have brought fasoism to Franoe and a posslble shift ot
pOlicy with the prob&bllity of a soraping of the frenoh-
rueslan pact. It was necessary to brlng about a balancs
of powerf to exclude an early outbreak of ths ooming
war and ve exol ude ths Spreading of tbe revol ut ion in
6pain towarde an eoonomio overturn. To prevent tbe 1at-
~er situa.tion, a oapitalist power had to infiuenoe tbe
revolutionary movement 1tself.
'fheexlstenoe of the O.P. in Spain was not suffieient.
tts work WaS largely counterbalanced by ths anarchiste.
~ven the swa1lowing of the Socialist Party atill 1eft50% of ths polltioal forces ln tbs bands of the anarcbo-
eyndioalists. Tbe lat ter oOuld not be met in battle.Thsybad to be bribed and outwitted. Reoognizing that Franoo
would win, in case belp from the outside was denied tothe loyaliste, the anarohists bad to aooept the Ruse1anbrlbe and domination of tbs anti-fasoist front whichautomatioally worked against the anarchiste. Russia be-
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cam. very popular in Spain. Th. politloa! intluenoe cf
tbs Valencia government became stronger tbe anaroh1st
position weakened oonsidarably. RUSS1&'~ belp became
her weapon wlth whioh it started out to kill ths revol_
ution f~om ths inside. If Russia would not be plea.sed
lt would withdraw its help. If the bolshev1st foroes
were attaoked, the anti-fasoist front would break down
All politieal organlzatlons had to f1ght Franoo and .
postpone ths settIement of &11 other que8tions. There
was no otber way out of th1s situation. Tbe real oon-
ditions proved to bs stronger than the po11t1oal pro-
grams, It would be foolish to bla.me the revolutionary
groups for the one or the otber wrong step, as even acorrect policy would haVe me&nt nothtng.
Internation&l capltalism, inOluding tb. Russian brand
and its instrument, ths Valeno1a government were under
the present world'altuation~ too muoh for the rev~lu-
tlonaries in Spaln. The anarohists were at a disadvan-
tage.They tried to make the best of an unfavorable
eHuation. They beoame opportuniste and it la idle to
aak if they liked to be opportunists; that la if they
'betr~yed the cauae t beoa.use ths-ybad no othef oholoe.

Even 1f their opportun1st10 polioy d1d arr1ve at na
more than ths postponement of tbe1r own end, notbin~
else coui ë be done. Tbe oiroumetanoos foroed the poll-
cies of the anarchists, not tbs1r own deeisions. !bat
a part of the anarohiste saw in tbe situatiou, foroed
upon them, their oWU smart pollcy wbieb they then tr1e4
to defend, is nothlng new. Y&ny people believe that
tbey are pushing when they aro gelng pusbed. By the
foroe of nec8ss1ty, the anarobista beoame Bolshev1ks,

,'&ndnot Bolshevika of 1917, but of tbe 1936 brand.
Rusaia ta help or.eated a kind of blind enthus1&Sm tor
Rusaia and the Tblrd International. Even in C&talon1a

where tbe woommunlats. were ins1gnlficant tbey gre.
very taat and lnoreased the1r influenoe in'the U.G.T.
They oaptured ths lsadlng role in Spain and played an
ever greater part in Ot.talon1&. Tbie growing influenoe
was 111ustra.tedby tbeir undisturbed t1ght aga.inst the
P.O.D.M, "Treba.l", a dally paper of the Unlted Commun-
ist and Sooialist Party of Ot.talqnla nota in Novem-
ber that the members of the P.O.u.w.'were 1agents of
Franoo, HitIer and Musaoliniw• Ths Russian Embassy in
Barcelona handad a nots to tbe press in wbieb it was
Said tbat the P.O.U.M. "as bought over b interna-tional fasoisml• In the aiddle of Deoembe tbe P.O.U.M.representatlve was expelled from tbe Oatalonia govern-
ment, The leaders of tbe O.H.T. beoame Bomewhat uneasyon account of th. growing infiuenoe of tbe C.P, They
~~e afraid that tbe O.p. may take the wbole power lntoeir hands, but they are unable to oppose the O.P. ToSa.ve themselv8e tod&y, they have to nourisb tbeir dead-
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ly enemy of tomorrow. Some of the anarchiste still be-
lieve that in the long run they will be able tó outwit
the C.P., but as they lose influenoe cont inuously this
will prove to be an lllusion. The~e are only two pos-
eibilities for them, either to go Bolshevik entirely
as it is expressed today in the Valenoia set-up, or to
be eliminated in the coming struggle against the Valen-
cia government. Only a s~cess of Franco would changethis situation.
The Valencia government and a.lso the anarohists have
unified the military foroes of the nation.The etruggle
in Spain is no longer one of the working class against
fascism and capitalism, but a struggle between two arm-
ies of two different governments. Tnere was no ohoioe
in ths matter. Durrutti explained this situation to a
reporter as follows: "For many anti-fascists the revo-
1ut ion is not yat a soc lal fact, but a phase of trans-
formation between two periods of 'normality'." When
be was asked; "Donft you think the militariza.tion
might endanger ths revolution, should the war go on
very much longer?", h~ answeredl "Yes. CertainlyJ That
is why we must win the war soon". (Boletin de Informa-
oion, Nov.18,1936.)
But tbe war still rages on. The revolutlonary elements
beoome less and less important. The Wspirit of today·
has nothing to do anymore witb a revolutionary outlook.
Desperation may ohange this and bring ba ok a real revo-
lutionary situation, but at present Dolores Ibarruri
fumes: n800 iaJ.ista, Communists , Anar ehiste, Republicans.
Catholics, all who love their oountry, all united." And
Espla declared at a oonference in Valenoia (Jan. 18.),
Wit is neceesary to organize and win the war. Thereaftet
1t will be poesible to seek a way of organizlng Spain in
conformlty with tbe peoples1 deeiresw• Carillo proclaimed:
·Our immedlate necessities are a powerful defenss - an
army, air foroe and fleet that oan assure victory and
guarantee the freedom of our coasts and our commeroe".
And everybody declared that -the oolleotivization meaa-
ures taken in Some parts of Spain had been premature
and ill-conaidered, and would have the effeot of making
the small proprletor regard us as enemies". This 'small
proprietO'J:business' is only tbe phra.sebehind which ls
concealed the general refusal towarda al1 real sooiall-
zation •.The agrarlan deoree of Oct. 7. for whioh the
communist minister of agrlculture, V.Uribf, was respon-
sible, provided only for the oonfiscation of the p=oper-ty of those landowners who have taken an aotiva p~rt in
the rebelllon. Big-landed property, as suoh, thereforeia not to be conflsoate~. Many peaaants and tenants have
actually confiscated ths land without waiting for ~uygovernment deoree. but unlesa thia prooeas is legalized,none of them know whether a pourgeois ReptibliQ might not
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take tbe land away from them agaln.
TM collectivization in in~ustry bas tbe same charao_
ter of unoertalnty. There is no provision for tbe con-
tinuation of ths present industrial organizations after
tbe oivil war. What bas taken place so far bad more the
cbaracter of a war-necessity, the oontrol of preduction
for w~r neede. than of actual socialization.The werkers
councüs in industry oan at any time be taken away from
the wor kers as long as tbe government controls the army
The colleotivized enterprises run on a capital-wage re-'
lation basis and noth Ing else is possible as long as
the wbole of society is not socialistlo. If tbere is no
total SOCialization, tben tbs return to ths old capital-
iat relations ia inevitable. A state capitalism alla' .
~ussia mi~~t be a temporary solution, but sesms to beprecluded as matters stand today.
Sooialism is not as yet establisbed in Bpain nor Is lt
growing. To have suob a situation, lt would be necessary
to deepen the revolution; but at present only attemptsto flat ten lt further are made.

(More on Spaln in fol101ting isSue6 of the C.C. )

- - - - - - - -- - - - - - - - - - - - - - - - - - - -
.wAR PREVENTION BCHEYES. -(oontinued from page 11)
try. suob as stael railS, railway equipment, to lasser
developed ooun.triss and markets for manufaotured goods ,
Bucb tr~saotions neoessitate in many instanoes oon-

~essions from, or the oomplete domtnation of, foreign
governments to proteot their inveatments of capital in
ths lesser dev~loped oountries. These causes of war are
natura! produots of oapital1st sooiety.
These various sohemee tor war-prevention mentioned
leavea untoucbed ths reel oauses of war. Paoifists# llb-
eral'à and so-cal.led revolut101'l&r1es.participate in
~nt1-war and anti-fascist demovstrations in an attempt

o prevent war. Buch attempts are futilei for BO long
as capit&li~m exista, tbe conditiona tor breeding wars
~ma.in. To el1minate tbe oa.uses of war is aotually to
e 1minate oap1ta.lism. Only a. oommun1st revolution oan
a~OliBb the metbo~ of oapit&1ist produotion wbicb giver hse to modern wartare and tbe etibseque~t bair-braineso 8mes to prevent wars.

- - ~ - - - - -
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THE SITUATION IN ENGLAND.

Tbe last year has been one of oonslderable and w1de-
spread oontinuation of ths progress in the eoonomio
situation that has been going on sinos 1932.The un-
employment peroentäge, 12.1 per oent in October,
1936, as oompared with 14.5 per cent in Ootober,
1935 is lower than lt ha.sbeen at any time sinee
1929: Month by month the figure has been about 2.4
points below that for ths oorresponding month of
the previous year, so that that flgurs - or about
300 000 men per annum - ls the rate at whloh the
number of unemployed ls being reduced.Wlth employ-
ment actually luoreasing at about tw10e that rate,
sinoe the working population is being augmented,
and bearing in mind ths peak of unempl~yment at 23
per oent in 1932, one ls tempted to thlnk thlnge
pretty good. At this rate unemployment should bs
wlped out in a few years.
It ahouï d, however, be borns ln mind that ths re-
maining unemployed - over a mll110n and 8. half
w1ll not be absorbed as easlly as ths m1ll1on and
a half that have been absorbsd in the last four
years even ii slmllar favorable oonditions rema.in.
Large'numbers ars 100ated in ths deprsssed areas
where only speoial measures are llkely to aval1 and
are not too l1ksly to be applied very thoroughly.
Yany have been rendered unfit for work by long in-
vo1untary ldleness and "malnutrltion·. Aa ths un-
employment peroentage falls, the proportion of
those that have been unamployed for longer periode
has risen; those who have been unemployed for f1ve
yea.ra or more have inorsaasd even in absolute num-
bers. These have dotibled in number in the last yaar,
there are now some 60-70,000 1n spite of d1sor1mina.-
tion in thair favor by looal author1tles in ohoosing
men for rallef work. Thls must mean that the men are
not real1y fit for work. In the opin1on of one who
has made speoial invest igations , in the relatively
prosperoua areas - where about one-third of ths un4-
employe~ are to be found - men who are leBs than 5
years old and who have been out of work for three
months or mors are pretty oertam to have some di8-
abl11ty whioh makes them less desirabIe for the em-
ployer's point of view. They oan only be employed ifwages fall or if prio8e rlse so that real wagee fall.
The greater diffloulty of employlng more of the unem-
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ployed is seen in ths output figures. Retail sales
have gone up 7.4 per oent (00tober,1935-00tober 1936)a.ndbusiness aotivity by g.S per oent, Coal output lil.
up by 3 per oent a.s aga.inat 1935, but steel ls up by
20 per oent and pig iron by 19 peroent. (Here we aee
the iniluenoe ot re-armament.) Produotion as a whole
(Boa.rdof Tra.de Index) is up by 10 per e ent , S1noe em-
p10yment MS inoraased only by about 6 per oent this
might be oonsidered as an inorea.se in effiolenoy. But
it is probab1e that hours worked - ino1uding overtime
and diminut10n of short time - have Inoreaeed oons14-
erab1Y more than this and that there has already been
some 10SS of effioienoy thru the emp10yment of men
leBs suitable for thei? jobs than those previoua1y
there, and this bas led to delays and diftloultiss of
delivery. Costs are rlsing rapld.l.yin shipbullding and
freights Mve ris8n &8 muoh as 17 and one-Mld peroent
in the year. In the steel trade a reduot1on in export.
ls attrlbutecl to a dlversion cf l1mlted supp1ies to
the more urgent home dema.nd. Examples of limitations
of supp1y are beooming morea.sing1y frequent. Tbis 1s
an index of the inoreastng dlff10ulty of further dIm-
lnishing unemployment.
lintl1 reoently the main item of lnvestment on wh10h
.the inoreasing employment has rested has been in the
buUding induatry. In the last few months lt h&s be-
oome lncrsaSingly olear that bullding has reaoheel its
peak. Bullding plans p&ssed in Ootober were 12 per
oent down on Ootober 1935,though tor the previoua
quarter there had still been a small inoreäse (1 per
oent). Dlrelling house buUdlng had gone down earlier,
being about 3 per oent down on the prev10US year for
the quarter July-Septembsr 1936, and about 20 peroent
down for Beptsaber 1936. Fa.otories, eto., are still
being built at &n inorea.amg rats. The deolme in 1n-
vestment due to saturation of demand for houses ooulel
very easUy have baen the beg1nning of a. new slump.
There ean be 1Ittle daubt that suoh a reIapse ha.B \7eel1
prevented by the inoreasing lnvestment in armamsnts.lt
has been est1m&ted that armament expenditure has
&mounted to 117 mUllon pounc1s in 1934-5 snd will
rea.oh 161 and 195 mlllion pounc1s in the ourrent fIna.n-
01&1 yeu &nd in 1937-3g reepeotlvely.
Thls very large 1tem - with ths other investmentsthat will be oa11ed forth by the inoreaslng proeper1ty
that w111 acoompany it - will be sufflcient to preventa rela.pae thru an inltial fal1ure in investment. The
danger will 1ie zather in the difficulties of increas-1ng output that might lead to rising oostd. and rleingpr10ee in a vioious ep1ral and even more in ths dang&r8
of a relapee resUltlng from a oheok~ of 1nvsstment b,measures brought on by th18 or deaignecl to prevent 11..
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So far there are no signa that this dangerous level -
whlch trUly deserves the name of boom - has been
~eached. It is true there has been an increase in
wages. During the year, increases of wage ratea have
affacted about four million workers and have maant an
lnorease in the wagea of those men of about half a
million pounda a week (an average of two shilling s1x
pence a week for these men or an increase of about 10d. a week on the &verage wage rate of the whole work.ing popul ation. )
But this is not a cass of wages being foroed up by
militant workers bent on maintaining their real wages
in the face of rising prices. A part of this conaists
of the restoration of economy cuts and ohan~s accord-
ing to sliding sc~lesJ whi1e tha greater part followad
negotiationa; only a smal1 part "followed acessation
of work. n As measured oy strikes, thera was a deo11ne
in mi1itancy, the employers winning the strike twloe
as aften as the employees. Nor has thera been any ap-
preciab1e tendency for real wages to fa11. The oost
of living is 3 per cent up on 1935 whloh 1s about the
same as wage rates. There is as yet no vio10us spiral.
The general agreement, by represantatives of varloUS
views and inter~sts in a reoent symposium in the Eoon-
omist that there s!ioUldbe no move at present towards
~eare~ money is important insofar as it diminishes the
~et of a reversal of reoovery by monetary measures.
A further souroe of da.n~r is seen by many in the bal-
ance of trade. As employment inoreases our imports go
up to provide the extra oonsumption and the extra raw
materials needed. This produoes an unfavorable balanoe
which may foroe either internal monetary restriction
or a further depreoiation of our ourrenoy. This danger
has aften been. overestlmated. In times of generally
worsening oonditions, tbe depreo1ation of a ourrency
ean have very bad effeets on other oountriee - as when
we went otf gold in 1931 - but nowadays lts effect aan
very well be the reverse, as when Franoe devalued re-
oently and everybody felt more oomfortable. It is true
that the general reoovery in our aotivlty ls not found
to have come about to the same e~tent in our foreign
trade. It is thiS, in taot, whioh is one of the most
important faoete of our depreseed areaa problem. In
steel, for example, we have got back beyond our 1929
reoord output but have only half the foreign trad.e.
Neverthelese, it should be possible to get over thesedangers if the improvement in trad.e in other oountries
oontinues. Recovery abroad le now muoh more general,and there has been & dlatlnot aooeleratlon in prioesabroad. Unlted Statee consumption has reaohed ths 1929level. Recovery in moet other oountries etarted laterthan here. Thla recovery should lead to an inore&se in
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demand for our exports, whioh ahoUld help oonsideraolyAIBO, there are Signa that ths importanoe tor Engllsh •
proeperity of exports is reoeiving more attentlon by
the authoritles re1atively to the need for Proteotion
and we may see a movement away trom the isolationist
policy of Ottawa. to one by wh10h we reduoe tariffs in
return for similar oonoesaions. This would do perhaps
more for other oountrlea whioh &re now in a worae
pos1tion tha.nwe ue than it wUI do for us, but we
should benefit thereby, for the danger from &n un!av-
orable balance is a dan!8r whieh exists only for a
country which ia out of step with ths rest of theworld.
In the absenoe of important politioa.l oomplioatione,
the increaee of prosperity can still oontinue for
Bome time before ths position beoomes very precarious)
and crisis and oo11apse from merely oyc11c&1 fluctua-
tiens is not therefore to be expected in 1937. But
there is, of course, no reason whatever to believe
that there will not be major po1itioal disturbanoes
Whioh will faleity propheoles baeed only on presenteOQnomio trends.

·Controversy-No.4W

ON FLUCTUATION OF WAGES

f
Rise Of the Living 8tandard

It seems oontradiotory to Bay th&t the leas ths work-
ers consume, the higher tbe profitability is for the
oapitaliat system. The broad masses believe that high-
er wag~ inorease the purchasing power of the wage
e~ners and for this resson the oapitalist syetem will
f2nd greater possibilities to se11 its produote on the
~arket; coneequently, ths system as a whole oan only
benefit by high wages. However, to the oapitalisvs,
·n-hoBeonly aim is the profitabllity of capital , wages
belong into the oategory of overhead expenses; every
inorease in wages shortens the oapita11st's profit,
and - at a oerta1n point of development - becomes an
obstacle to the further expaneion of produotion.
Our opinion th~t the prof1ts of the oapitaliste in-crease by ths falling oonsumption on ths part of thsworkers seems to be oontradioted by Bome empirioalfacts. For instance, the wages &s well as the standärd
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of living of the working 01ae9 inoreased tremendously
durlng the up-swing per10d of oap1taliem. Af ter the
yaar 1850 cap1ta11em developed rapidly and the work-
ing class consumed more than ever before.lf one com-
pares the conditions of the workers before 1850, as
tngels has done in his "The conditlons of the working
olass in England", with those shortly before the be-
ginning of the present big crisis, then the great dif-
ferenoe in the living standard for great massee of the
proletariat beoomes recognizable at once.
WhUe analyztng this si tua.tion in detail, let us pay a.

little more attent ion to the 010se oonneotion of indus-
rial development and the increase in the standard of
iving.

fhen machine produotion began to develop,1t destroyed
a.t first the remnante of orafts, bringing to the
craftsmen unemployment and pauperization. Tp1s prooess
was followed by a consolidat1on of cap1tal on a higher
economie level and led anew to a rise of the l1v1ng
standard of the workers. This 1mprovement ooourred
f1rst in England and was followed, w1th similar symp-
tons, during the development of induatriee in Germany
after 1800. other oountries followed along the same
line somewhat later. In Amsrica this development began
as late as 1890, but 1t took plaoe so rap1dly that the
slogan could be coined 'To each worker a Ford earJ.Tbe
industr1al development of Russia started about 1928
and there, too, a rapid r1se in the living oond1tions
Qf the workers oould be witnessed.
It 1s not difflcult to see that industrial development
brought about a thoro change in the economie and sooial
rela.tions which. simultaneously, resulted in a higher
standard of li7ing for ths ent1re work1ng olaas. It
draws great eeet10ns of ths agrar1a.n population to the
oities creating, at first, a shortage in housing fac-
ilities. Feverishly nsw living quarters are being
erected and in a vsry short time entire new oities
ar1se in induetry centers. ThiS, in turn, makes neoes-
sary the oonstruotion of roade, means of transporta-
tion for the workers, as weIl aS the installation of
water, gas, electrl0 light, and other improvements.
Whlle increasing the workers ' stanMrd of living, nodotibt these facilit1es are at the same time neceseary
to g~rantee a smooth fmotioning of modern industry.
Without such oomforts, the ruling cl~ss could not ex-
ploit the workers efficiently enough. Every prooess iin
the life of the workers must be made as little oompl -oated as possible in order to increaae his r~ntability
for the capitaliat.
But also in oultural fieldé the tndustrlallzation leadS
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to 1mprovements. No indl.8try oan work profitably wtth
people who ean nelther read nor «rite. For this veryreason ths induetrlal bourgeoisie demands bettsr
sohools for the braad ma.esee. However, the ruling
01a99 cannot avoid that a riae of the eduoational
level of the workers lea.4s simul taneously to a bette~
undarstanding of the oapita11stio relationship and eu-
ables them to oonduot tbeir economio and politioal
strugg1es more effeotively. Though oapltallsm reallzea
this, it is incapable of ourtailing thls prooess be-
ca.use forsmost of &11 it neede that higher oultura.l
level of the workers in order to assure a progressive
industrial development.
Another important faotor, responsible for a rise in
the living st&ndard of tbe workers, was the steadily
increa.&ing intensity of ths labor prooess.The maohine
detsrmins9 ths tempo, and experisnoe Soon taught the
oapita.liste that an eight hour <1&ywould ba more pro-
fitab1e at the end to them than a twslve hour one be-
oauae the workers were able, oomparatively, to turn
out more produots in the shorter day than in the long-
er one. But ths greater intensity of the labor prooess
in ths shorter working time destroyed s1mul taneously
greater energies of 1abor power whiOb the werker ha.4
to rastors ev,ry day ana. in order te keep up with the
tempo. He had to epend hls free time 111 a manner whioh
enab1ed him to reeune his work the next 4&y fresh and
fUlly rested. Ca.pltaliem thus developed a grea.tamuse-
ment industry whioh, viewed euperfic1&lly, enriOhee
the life of the worker. makes life easier. Whether or
not this is the oase, we leave out ot oonsideratlon at
this point. We only point out the faot that this amuse-
ment lndustry was one of the reeults of the oap1t&1is.tspeed-up system.
From the atoresaid, one aan easily surmis. tbat we do
not hold th. opin1on that the be~terment ot the living
8tandard of ths working 01aS8 was the resm t ot tbe
workers' struggle aga1nst o&pltallsm. OU the oontrary#
we mainta1n that it was ths rssul t ot ths rela.tlonshlp
bstween the produotivs foroes within oapit&1iam. How-
ever, it would be ohlldish to follow that auoh lrOrld-
wide movements like the 800i&1 demooratio pa.rties, or
the trade unions, were of insignitlcanoe durlng ths
Upawing perlod of capltalism. They performed certatnUSefUl taaks, and - una.wa.reof it - thS'J'even further-
ed monopol let10 tendeno1es and methode of rationa.11za.-
tion; but objeotively spea.king, we oan say today that
their activity did not determine the level of theWorkers , living stand&rd.
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Th~ Marxian Law of Wage •.
According to the Marxian 1aw of va1ue, riae and deolina
of wagea is the reault of a change in the value of l~-
bor power. The va1ue of labor power, however, is not
determined by a minimun of eXistenoe, as some people
~ried to interpret the Marxia.n 1aw. The minimum of ex-
istance is noth1ng elee but a certain amount of oon-
$umeret goods whioh su!fices to merely keep the human
Qeing alive. The value of labor power, on the other
hand, ia that amount whioh not only producea ths lite
neceaaities but alao reprodu08s labor power in large
enough quant1ties and Ilualitiea to carry on the 1abor
proceas. It is quite oonoeivab1e that those who iden-
tify the minimum of existenoe with the value of labor
power, or are unab1e to olearly differentiate between
these concepts. would be inolined to Bee in the rise
of the wor kers , living standard a oontradietion to the
Marxian theory of value. If one, however, reoognlzss
that with inoreasing intensity of labor oultural en-
joyment become8 a neceeeity for the reproduotion of
labor power, then all elaments embodied in the concept
value of labor power disappear, andwith them the ap-
parent contradiotions.
~ut the va.lue of labor power is not the only faotor
which determines the level of wages. Of quite 90me
importance is a180 the relationsh1p between demand and
supply. If demand am e1.4'plyball;l.nee,then the prloe
of labor power - the wages - will be ident ica1 wi th
the value of labor power. Suoh a oondition, however,
hardly ever occur s , Demand and supply aatually reflect
the up and down-periode of oapitalist produotion. With
the incraase of produotion, the demand ta~ laborers in-
creases. When the demand is greater than the eupply,
W&gea riea; when the Bupply of labo: power ie greater
tha.~the demand, wages tall. In industries where the
demand for laborere cannot be met, wages might rise
above the value of labor power. Labor unions attempt
to avoid wage fluctuations by long-term contracts W.ith
the bosses loolleotiva bargainlng). Just the same ~s
Soma capitalist groups form trust& and monopolies la
order to keep prioes up, so do uniona attempt to build
up monopol ies tor the ocmmodity l!abor power, to keep
ths wagee for a oerta.in group of workers high. But just
as little as oapitalist monopolies 9ucceed for all times
to keep prices at a. oertain level, just as little do
unione succeed. Simple, generally known facts stibstan-
tiata our assertion that whenever unions had to start
naw negotiationa, ths basis for the naw oontracts hadto be the new ralationshlp between demand and eupply of
labor power.
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A typical example of the power of the economio forcee
ia the development of wages in Russia. Russia provee
that 1t ie irrelevant whether the labor power is
bought by the state or by private enterprisee. We reaJ.-
ize, of oourse, that the Russlan wages are steadl1y
rieing and it oould not be otherwiss due to the faot
that here also the intensity of ths lab~r prooese in-
oreases, and with it the value of labor power rises.
Russia today repeate, on an enlarged and somewhat modi-
fied ecale, the same prooess other industriaJ.ized ooun-
tries had to puraue , Also in Ruseia. the great demand
for industrial workers oa.nonly be met by sending into
the faotories peas~nts whose varying oUltural level
must lead to a differentiation of wa.ges, whioh, on ao-
count of the actual naed of skl11ed workers, ls oon-
tinuoUIIly inoreaSing. These ex1eting wage d1fferenoee
prove slso that Russials wage system ls bound upon ths
lawS of capitalist oQmmodity production. Aooordtng tothese laws, ths living standard of the Russian maases
must rise; not, however, beoause they are bullding up
oommunism in Russia, but beoause labor power appea.re
as a oommodity in a country developlng along oapital-
istio Iinas. Tbe workers of other oapltal1st oountries
are being misled when they are told that the riee of
wages in Russia is dus te communist planning.
In the already oa~ita1lzed oountri&s, the same 1aw8
have different results. Meohanlzation and methode of
rationalization deetroyed craftmanship and ekilled
labor and brought about an ever eharpenlng tendenoy
towards equalization of wages. Th~ struggle of skl11e4
and semi-skilled workers against this prooeeB of equal-
ization was bound to end in defeat beoause these union-
lzed groupe had aga.inst them not only the oapitalist
class. but also la~ge seotions of unskilled Iaborsrs
who wereexolu4ed from the unions.

Limit of Intensifioatlon
Ths development of oapitalist oommodity produotion in
re~rd to the value of labor power show. eeveral re-
SUlte; on the one hand lt deoreasss and on the other
hand it increasea lts value. Mass production whieh de-
creaB~s the oost of produotlon in general lowers eim-
U1.taneously the valus of labor power be cauae lesser
labor time is embodled in eao'h produot, resul ting in
a fall of prloes of oommoditles. Methode of rational-ization eliminate ski1led labor and gradually do away
With wage differentiations. This tendenoy, however,ls
not eas ily reoognizable dur ing the up-aw ing per iod ofoapitalism beoause it iS overshadowed by the risingBtandard of living resulting from the higher lntensity
of the labor proceae. But alBo tntensity has a limit.and many industries have already reaohed lt.Everyone
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who ever worked under the present speed-up methode
knows that no worker coUld toil 12 or 14 hours daily
anymore, and in some industriee even the g hour day
has already become too long. This is 111ustrated by
the fact that the 40 year age limit is rapidly being
established. Such measures are just as harmful for
capitalism as they are for the working class because
in a crisis it w111 be muoh more difficult to find a
new basis for profitsj it is a situation that tends
to langthen the orisis and to shorten ths period of
~ new prosperity. For the working olass it simply
means that a further rise of the living standard be-
COmee imposeible. For a while wages will stagnate un-
til a Doint ia reaohed whare the down~ard trend becomee
absolute. The old labor movement, whoss polioy it is to
fight for better living standards for the masses, is
bound to suffer defeat after defeat, and dUB to this
ineffectivenesa heade towarde a oomplete breakdown.It
would be erroneous to find ths expl.anat Ion in the
unlons' numerical weakness, or in thair non-revolution-
ary aotivity, but it is the eoonomio laws of motion
that dQminate every phase in sooiety, espeoially in re-
gard to the val ue of labor power. Ware ths unions in a
position to monopolize ths price of labor power, they
might be capable ot increaaing it temporarily above its
value. However, this has already beoome an tmpossibl1-
1ty on acoount of the steadily growing army of unem-
ployed. With this, the old labor movement has lost its
ground. It oontinues to live on its past SU90ess. A re-
vival of that aotivity is an eoonomio tmpossibility. Tbe
old labor movement is doomed and must make room for naw
forms of organ1zation.
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