
mate r ia1s and 1,),0or po ve r , The new wage 13.'001'ers draw
their means of subsistcmce f r om the rnar ke t 11: f'o rrr, of
corr~odities. Prosperity ia tharsfore depeLdent on the
exter.t and pace ','Vith ''Vj1ich n ew oa::;it->.l is Lnv ea te d
profitab1y. Tue iSrt3at8r ier.1?nd. fOl' comnod ä t äea is not
t.ne e xp re.as Ior, of 1arger.ns'3d.s o f the lû2.SSeS, out a
c onae quence of t.he s.d.~itio:r~ of new capi ",;a1 'Ntich, in
c r der to make 4GW profits, ::'11)'<3 mach mer yr aw n;a.ter-
ials tl.:,~.\i means of aubs äot.ence , The higher the profits,
the faster they 'ln1 'oe ca:,:itaJ.ized., 'oeü)g t.he driv-
ing motor in t3conomic 1ife. It is an erroneous con-
cept ion to '0el ieve ove rpr oduot ion ar Lses thru unde r «

c ons umpt ion on the werkers' pe.r t b ec aus e tihe wa:;es
are too 10w. If ·orofita..'oil ity of oz.p ite.L is the pre-
requisite of productien, than every increase in weges
must b e a eontributory factor to tne sta~nation of
pr o äuot ion, ar.d every de crease 11:! wage s rr':ts~. 'oe Lco ke d
upon as a !Yieans to 6ti~nula1je b us Ine as ao t tv i t y,

To unde r s tand "ove rpr oduc t ion", it.must 'oe reme!nt:ered
t.ha t tn e flourishing of e rrte rp r faee , tne I?roductl.on.
tha t is t;rol'iing fror:1 yca.r to yea r , fintis HS caw:'e an
t.he rea1ization of extracted a1:::1re Inve s te d pro r i vs ,
In o t.he r wor ds , tne gr owing de.mand for oommodt ties is
noth ing but the ind io a t ion of new cap i tal to 'oe ab-
sorbed in profitab1a transactions. Conse~uent1y, ~e-
oumula t ion of large stocks will res ul.~ as soon as ~o
more additional cap it s.L is ava i.l abä e m the e conomao
p r oc e s s , Cor.mlOdities wh äch we re ir:tended for the ex-
pansion of production wi11 not 'oe taken out of the
ma.r ke t and wi:~.l, in a ve r y ah or t t äme, cause an s.pp~!'-
ent "overproduct tori'", Hence , overproduct ion is noth l.n;,;
but the interruption of the expansion process ~o~ the
ac cumul a t Ion}, Look mg at bhe Situatio~ s'.1I;>eri'l.c:allY,
it conveys a picture of 'l.XLb~lanced.~roa.uc~~on anc con:
s umpt ion. The a.}uil ibr iurn se ems sucldenliy :ll.srupted ana.
proà.uction now exeeeds cona ucpt ion.

'0) Procluction and Stocks.

Statistics of 60 important co~cod.ities ~e11 i11ustrate
this s udden transformation to loverproduetion".Looking
at the year 1929, and takiniS 1923-25 as the index.100,
we se e that up to June 1929 a gra:iua1.b':lt steady H.L-
crease in produc t ion took pLace , The 11:111t ,~as r ea che d
w i tr, index 126. From this time on , prod.uctl.on decr8~sad
eLow.ly until in Sept.1929 it stood at 121. Since t __is
means onl y a decrease of about 4% within three mont~is,
and s ince suoh s;11a11 f1uctuatioT.LS are not unus~l, .l.t .
se ems r e aacnab Le to as aume that production -:7ith:4~..•~hose
three months ·iid not vary CQi.'!S id-arab1y. In t.he }l!l.",,~~e
of October when there was nc in1ica..tior~ yet or a (11S-
rupt ion of' th\} economie pha a e , the s t cc k mar ke t crash
oecurred ani the actual co'l Lapae of in·iustry took plac0.
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What ca ua ed this terrifio crash and how eou1.d sueh a
s udde n end disrupt tihe prosperity period so unexpeet-
edly? The exp1anation is to 'oe found in the fact that
from Jur.e 1929 on, practica11y no eapita1 accumu1.ation
took p1ace, and for this rea60n produotion cou1.d not
be e xpandad, COi:l!noditias intended for the e xpane ä.on of
product ion cou1.d not be tal{en cut of the ma.r ke t , With-
in threG months, the situation presented itself as a
tremenioua "overproduotion". It did not yet exist when
the expansion of produotion stopped in June, whioh is
i11ustrated by sts.tistics on stocks. Newspapers re-
marked in this respect: "The strange phenomenon is
that product ion does not reoede when stocks are large,
'but orû y wnen they are 10w." Th1a "strs.nge phenomenon "
is eas Lly explained if we consider the economie life
~s a funetion of cap i taj Look Ing for inveatment, an
~overproduction" being formed when no new oapital for
the expansion of production is avai1ab1e. A consider-
a.b1e par t ot: the cormnodities - that part wh Loh was in-
tended for tne e xpana ron of produotion - rema ms in
the market and grows cont muousj y, This, in turn,
Qauses a situation which makes it impossib1e for cap-
ita1ists to continue product10n under the old condi-
tions. The accumul a'te d stocks will have, fina11y, to
Qe disposed of as the producers have, aftel' a11, to
fu1.fill their finanoia1 obligations.Large quantities
of commodities, however, whioh are to 'oe 901d at a.ny
price cause a general fall of prices. This fa11 of
prices causes the collapse of the whole economio
$ystem, and "overproduction" appears in a11 industries
beoause thèir total output was based on the "customary"
e xpans ron epec ul a.t äon, In this way, produotion wil1 ne
r estr io ted extens ively, making mi11 ions of wor kers Ul'l-
employed.

A resumé of the various conditioüs gives us the fol10w-
lng picture: A continuous expansion of produotion takes
p1ace in prosperity periods by capita1izing ~he.ex-
~racted proftits. Th1s 1s known as the accumULatl.~n pro-
08SS. 8udden1y, accurnulation stops while product19n re-
mai.na alruost at the aame level, thus caua mg grow mg
s t.oc ks of conunodit ies i'Vh·i.oh were former1y absorbed in
the accumulation process. Unsold stooks threaten the
financia1 position of enterp:rises s.nd t~erefore comrr.od-
ities have to be sold at any cost. A fal1 in prices re-
~ults, fo110wed by a sharp competitive strugg1e whioh,
an turn, restr iots cons1derabl y the eoonomic deve10p-
ment. As a last resort, the opportunity of exporting is
aeized, onl.y to be repelled by the capitalistic groups
of those ampor t mg ocunt.r te s and counter'ba1anced, in
their faver, by high wal1s of tariffs and restriotion
·schemes. The longer a orisis continues, the mo~e vio-
lent the strugg1e for new ma.rke ta ,
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Tbe general concept ion of a planless product ion until
warehouses are filled to cap~city lacks expe1'imental
proof, ir. our op rn ron, Lf '."le fOCUB our a t tcnt ron to
th e mes.aur es taken by cap i ta Li s ta to over co.ne a crisis,
we s e e that they a t temp t to do a~".y with the difficul-
t Le s '07 st=irtinc, anew on a hiGher level of production.
I~ other worJs, ca~italiBts try to overCODe a crisis
by n ea ~"et[wd.8 of product ion wh ich not onl y raa.ke pos-
s äol e a lar:;er output, but which s tmuä taneoue l y re-
duce th" cost of p rcduc t äon , When deaj mg with "over-
pl'oc:'uc·~ion", wa do not, in this r eapec t , c ons ide r
single üldustries that have p roduce d too many commod-
ities i",. their respective line. If, for äns tar.ce ,
co t tcn tas been partly s ubs t Ltut ed by artificial s I l.k ,

an-l ä r, 1'_8 a ccne e quen ce , the production of cotton is
no t re e t r Lct.e d , too much co t t on will be available. A
c r rc Ls will occur in this case thru d iap r opor t äcn j Ls e , ,
the pro~uction of a particular co~~odity has exceeded
itG limit in proportion to 3.11 o tne r cO:71.rnoditiss.How-
eve r , this a Lt ua't ion cannot cause a :;eneral crisis
stnce "overprod.uction" is limited to on e narticula.r
ccras.cd ä t y ani the crisis can 'ca ove r come by balancing
ai;3.in supply arid demand, But t he ge ne r a), "overproduc-
t t ozi" is rooted much de epe r ,

c) Tha pisruption of the Accumulation Process.

~e knowalready th'3.t t ho d äs runt ioll. of the accumula-
t ror. p r oce se leads to a cr i s rs , but this fact does
not expt a m the nature of s t agr.a.t jor., As illustrate:i
oy statistica of pro.:iuction an d stocks, the La t t er
on es ',,8:':0 10'.'1'when the e xpans ion proceas was inte r-
r upt e é., Thus t ae r e exf ste d no difficul ty in d.ispos in;;
of t.he p roduce d go o.Ie , Vle aan expl a In th is d iur upt Lon
p::OC026 o.~ly thru t.ne eoono.rd c f'or ce s of the capital-
iatic a:i6taJ'! wh i ch no car.Lt.aä t s t is capab Le of escap-
Ll.::. It is C9.1..1Se1'01' the same "na t ura.L laws" as "over-
Pl'Od.UCtion". If a.n':L"when L: a crisis car Hal ts ts have
f ound a new profit basis thru 10'Ne1' wagGa,rationaliza.-
tion, ~,:.-a':;me thc ds of prod.uction, and de va'l ua t ton oi
c:·l.pita.l, a. new economic de vej opment sat.:! ir •• Tha demand
for coumod Lt Les tncreasee , ca~~ital produces aga In suf-
f Loäen t r:-rofits, an d a t this pe r Io d tne c.ccumuJ.ation
p r oce as con't inuea , A lively demand for new c ap t ta.l is
the r es ut t of t is upswir.r; pe r rcd, But whe Sar.10Laws
that r egul a te tihe pc tcea of comno-ï i t äe s , r ,e • supply
arid de "ûa:c:d, a180 reguJ..a.te the p r äce of mcn ey anrl,aftel'
all, t ae r e are c nLy limited. r e ao ur ces oi mcn ey avail-
ab16 fol' axpansion purposes. A struGsle of th8 c~pital-
iets for E.d.dit icnal oa"iitd.l to be us ed in tne accumula.-
tion p ro ce ea e et a in, 3.n.1 wno eve r is abl-.l to pay tno
rates of interest demande d by car.k.:; an:i fii1.':l.noini~ con-
oe rns \'1ill :JrQfit rr.óat nOWov~l', do sta::;o will be
rl3ól.or,eJ. ;vhGr,~ thB iema~~d for oapital 1.Q lar gel' than
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the e upp l y ; no t eno ugh money is finally at hand to
satisfy the gr ow rng ne eds for 10(1.ns. )!;nt(Hprises
tha..t still des ire to bon'O"lv ël.dd.it icnal cap i tal for
exparis Lon of the Lr p ro duc t rve appa.ra t us will find,
eve r.t uaä Ly, th5.t raoney is so de ax - 0:1 account of the
lar;;-:e iür.:.and - (3.13 well ",cl cr e d ru-caoney also for the
ccr.t inua t ron o r p ro duc t ror, in ';senöxal) that the la.rg ••
est part of th~ profitö.3aie by the capitalists ;08a
to ths banke ir. form of interest. We know that profits
.::'1'e de r Ived f r or; the s urp'l ua Labor ti:.l0 of the wo!'!~ars.A part of these profits goes to the consumption f'z.d
of t he capitalists, &..'"1:1 the 1e.38 a capitalist ia con-
SU":li.1g, t.he more is a1.ded te th at pa.rt wh roh [;0038as
a.;i::ational capital to the expans Ion of the pr cduo t äve
a.p::'.3.ra.tus, for the oorrt rnua t Ion of thél accuauï a t äon
pr oce ee . But, altho the ,v0l':~ers :,,1'13e xp'l o Lte d to the
li:'::iw, no t er.ough s urp l.us vaLue , or profit, is pro-
1uced to f änan ce do con t muo us e xpana ion , Prod.uction
be come s uaprofitable unde r these con1itions;the lack
of cap Lt.a.L 02.USe8 automatically tne disruption of thl3
acc umiû a t äon pr o c eae ,

We have already dea.l t \vith the decreae Inz rata of
prcfi t of ca.pital and the s;u::tl1er f,;ass of profit in
J,'e1':.t iOll to the grow L1(, tota.1 cap i tal, ec oncra Lc fa.c-
tora that a.re leadin~ to th~ collapae of thc oanital-
istic svs tem, (Note s en lProductivity' tn c.o.#4). We
jo not i~tend to discus8 it here ~Sa.in, but o~y w~.t
te '.'la.ï'~ e.gatns t Îormir~::; an opinion baae d en :iata and
s tat.ercent s of the pr es s i::':1d Buperficial kr.owl.edge , On
,tne s ur race , a cr rs rs app ea re in tr.e stook 'Y,ö.rkdt and
oi1nking syster.: ~6 the r es ul, t of lack of cre d rt and need
of ~a~ital. Taki~g this sit~~tion without closer a~aly-
sis, alle l'l'!igtt arrive at t.he conclusion that we have to
ieal with ~ m0n~y-crisis and not with a pr01uction~
cr is is, and tha. t a change in oxgarif za t ion of ths ~;;one-
t ar y eys t.em 'i'l'ill do a\va.y \I\'ith a11 Jiffioul tias.Planr.ed
accumlli::.tion of cap ä ta.L and proper 'iia'tribution of
credits is to prevent a~l crises. Howover, the dct8r-
mining factor in car,italist society is ths cc.cpe t Lt ive
str"..lg;;le of cap ital' wh äch '.'vill set time and degre e of
the e xpans rcn r.ee da in tbs productive s ys t em, when
crodita and 10an8 are ne0ded. A planned supply of cap-
it~l 'Nould. therefore be ident ical with dts r egar d mg
t h Ls st1'1.lgg1e of cap ä t al, an d the dissolution of nri-
va te property of ths T:1Gd.nSof production in generale
Planned supply of cE".pital unde r pr Iva t e property 1'8-
la~10nstip - as a theoretical abstract a8s~aption -
t!'JU<3trea'il. t in a complete destruction of the technic-
a~ly weaker capital becauae these would be incapablc
o r ;!lain'üaininr, their profita'bility. Fo r' this very
r.eason, it is an impossib il ity for the capitalist
cä aae to avo id crises thru planned product ion.

- 27 -



d) The Chronical Charaoter of the Present Crises.
In conclusion~ we like to say that the usual concep-
tion, according to which a crisis ariaes thru "over-
production" of various commodities, reveraes the act-
ual picture ana does not explain ths fundamental laws
of the situation. The apparent overproduction is ~e-
ga.rde d a8 causing difficUltiea in disposing of the
produced. goo ds , which in turn -Leads to a decr ease än
profitability. In reality, the constant capital grows
faster t!ian the profits, limiting the profitability
and Ieading, as a consaquence, to a disruption of the
e xpans ion of production, the accunulation pr oce as ,
Onl y at this stage, "cverpr oduc t Icn" be oome s v i.sfb'Le
an d coz.veys the erroneous picture that there oxrs ta
an unierconsumption. Overproduction is only an aocom-
p~'"lyin~ faotor of a crisis, not the caus e j Lt sharpens
tas crisis L.sofar as it causes a fall in prices.Even
if the capital iats were oapab Le of disposing of a11
"s urp'lus " commod it Ies , they cotïl d not el.iminate crises,
The caUSB is to be founi in a different dLre ct ton r
e conoc rc f'or cae are de te rrmn mg the de gree of exploi-
tation and. the prevalent stage of technique,which can
be brought in proper (profitable) relation to the ex-
p'l c Lt mg oapital only if fundamental changes in the
compc s Hion of cap ital can oe effected.

. . . . . . •.. . . . . . •. •. ..-.-.-.-.-.-.-.-.-.-.-.-.-.-.
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I1 N E W --B OOK S:;I\
LEON TROTSKY'S THE REVOLUTION BE TRA YE D. - Doubleday,

Doran & Co. -- 30g pages. $2.50
To readers acquainted with Trotskyls ideaa and with
the publications of his movement, this new book of
Lenin IS "co-wor ke r" will be a diSappointment as it
contains very little which could be regarded aa naw
or wniCh had not a~readybeen stated elsewhere. For
this reason it does not seem worth while to take up
again the tbpics treated in this volum3; inatead, we
shall deal exclusively with those parts, however few,
wnich somehow serve to indicate that even in the m~d
of the party-intelleotual, ohangea do take placet But
even such changes are only matters of emphasis,du~ to
a ~rowing bitterness on the part of Trotsky toward
the whole Rus8ian meas, and oonstitutea an attempt to
adopt hie "theoretioal line" to a ohanging sit~tion
which has only too obviously contradioted pr ev rous
postulates of his theory. Ths result only shows more
clearly than ever before, the hope1eesness of &11 at-
tempts te revive B01shevismj it illustrates the tact
that in practioa as well as in theory, BolsheviSm has
ceaoed to have any meaning for the working 01a9s.
So far as Trotsky's descr ipt ion of ths Ruea ia.nsoene
is concerned his objeotivity ia unquestionable. Any
s er tcus studênt of Russia. wUl reoogrtize that TrotakY'1I
boo k r evea'La the true situa.tion prevailing in' RUSS ia.
Also, as regards the hiStory and present policy of the
Tnird International, Trotsky has undoUbtedly dons jUS-
tice to many important facta, even though he still
ten dB to explain the counter-revolutionary role of
this institut ion as well as the similar oourse wi th-
in Ruas Ia , as re~ul ting largely from the stupidity and .
the evil character of the leaders and their org&niza-
tional machines. The swjective "errora" ani "crimes"
of these leaders seem to play, in Trotskyts exposition,
a largel' part in the general development than the ob-
jective course of eoonomio-sooial necessity.
The farther Trotsky searches back into the history of
Bolshevism and Russia the more meager are the reaults
of his investigation.'The times of Lenin and Trotsky.
are dealt with in such a superficia.l way that a critlc-
al evaluation of these parts of the book is an impos-
Sibility. This attitude on Trotsky's part is the more
regrettable because the olosest atudy of the period
from 1917 to 1923 ia a necessarypresuppoaition to any
Ûllderstanding of the further deve10pment end the pre-
sent state of Bo1ah~viam. To Trotsky, Stalinism' and
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tha betrayal of the Revolution are identical.But just
the sai.e , to explain Stal in IS success , Trotskyh~1.s to
ba ke into cona Lder a t äon class movemcnt.s w i th in Russia;
Nhioh should make it clear that the roots of Stalin's
pol io;; z.ust be sought in pre-Stal in condit ions - con-
ditions which, however, meet with no criticism from
Trotsky. Stal inism can be expt a med onl y by way of
Bolshe v äsm, If Lenm äs m Was the revol utionary stage
of Bolahevism, Stalinism ia its phaae of consolida-
tion. The ene ia unt.hrnkab'le without the other. No
raaI criticism of the results dS possible without a
critic Lamof the caus e, A iv1arxist does oot rastrict
his criticism of capitalism, for example, to the last
phe.ae of this soc te ty, but expj a ma the Lat te r by an-
alyzing the cell-form of capital and the earliest be-
ginnings of bour geoi.a society. An attack on Stalin
without an attack on Bolshevism has no real value,and
that is all that th ere is to Trotsky's book.

Trotsky writes: "Socialism has áemonstrated its right
to victory, not on the pages of Das Kapital,but in an
industrial arena compräs Ing a s ixuh part of the ear tb t s
surface - not in the Language of the dialeotics,but in
the Language of steel, cement and eLeot r äcLty ", (~)-#
This ::-1'3aningless aentence , which will enabl.e friends
of Trctsky again to excuse the aos enoe of Îi.îtelloct
'."{ith the presence of a most brill iant style,e8se:.·1tial-
ly dcva.Luatea all criticisn: of Stalinism; f'or this
"right" of "Socialism" has been far bette~ ~euonstra-
ted in the per iod of Stal in than be f ore . Onl y with the
latter could this "right" be dezcons tz-a te d at 3.11 "in
an industrial arena". Furthermore, Len in di,i not think
it poss ible for the present to demonst r ate sooi.a'lLsm'a
"ri.~ht" in Rusata , but onl y the "r rght " of state ca.pi-
tallsn:. 1i"llienTrotsky later, under nhe cj ca.k of Innccerrt
na ive t e, Gays that the "term is ta'te capLta.Lismt has trie
a.dvantage that nobody knows exact ï y wha.t it means" ,(245), he only reveals the hope th~t his realers are
unacc ua tn'te d with LenIn IS pos it ion on this ~;.h38t ion,a
pos it ion which domina ted trie Ldeas of t.ne Bo'lahevLks
prior to Stalinis turn. The discussion aS tc the char-
acter of Rus8ian economy is not new. At the aleventh
par t y oongrees of the Bolahevi:d,Lenin, irJ. rl3-:1y to
those rnencer e whc mexe afraid. of the cl ear'l y cap i tal-
äst ic turn in Russ äa, s3.id., "State capitaliam is tha t
form of c~pita1is~ which we shall be in a position to
restritiJt:to es t.ab'l äah its limitsj thi8 oapä tat äsm is
bourid up w r th t.he s ta.be - that is, the wor ker s , the
most advanced part of t.no wor kera , t.he vanguar-d is «e ,
An'':;'it is wa on whomthe nature of this state oarii t a'L>-
~8m will depe~d." But as concerns the !uas8e3, this
olar ity on the part of the bolshevik li:3a.ders 'Nith re-

# - All number s ind.icate pages in Trotskyls 'oook,
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gard to the state-capitalist character of Russian
eoonomy a~so ~roduced the need to camouflage this
state cap~tal~sm as socialism, for, as Bucharin ex-
pressed. i~ at a gcvernment conference toward the end
of 1925. If we confess that the enterprises taken
~ver,by the ~tate are stá.te-capitalist enterprises,
1f w: say thlS openly, hcw han we conduct a c~1paign
for d. ~re~ter output? In factories wnäch are not pure-
],y soc~a~~stic, ~he workers will not äncrease the pro-
d.uctiv~t;, of the Lr Labor ;" It was not eenvenaent to
tell the workers that Russia is a state capitalist
8 ystem, Tbe interna t iona1 bourgeois ie howêver was
no~ ~n need of en1ighten~ent on the s~bject;it'knoW8
quf te well that business can be done with Russia in
api te ?~ the absence of individual capitalists and
~he ta.'l:mg over of their "bur den" by the state appar-
a tus: In 1921, Lenin expressed the character of the
Russ~an economy quite well when he said that "a series9f transitiona~ sta~e8 - state capitalism and soeial-
lsm - ~as requ~red ~n order to prepare thc way for
q~mm\.m~sm,11 for which purpose thore was needed "the
a1d of personal interestedness the aid of economie
Qa~cula~ion, the building of a' substantial br Idge ,
wh~eh, ~n.the,land of the small peasantsJ leads thru
state capltal~sm to s ocIaj Lsm 11 to whieh end nthe
prol:t~rian state must become'a provident, careful
and c;külful proprietor, the ·future wholesale dealer;
in.no ,other way ean the land of the Bmall peasants be
naaaed to a high economie level."

~ery of ten, for Lenin, state capitalism and aoc iaj tam
lS,even identical. In Towards the Seizure of Power he
\Vr~tes: "Socialiam is nothing but state capitalist'
monopo~ymado to benefit the whole people; by this
1lok~n,lt ceas ea to be capitalist monopcly." This rec-
ogni ~~or: by Lenin of the state capi tal ist character
cf Rüas aan economy, does not hinder Trotsky even to-
day from ~el~ring that his analysis of the concept
state capltal~sm "is sufficient to show how absurd the
att~mpts are to identify eapitalist state-ism with th3
Sov~et system." (248)

T~otSky denies the state capitalist charaeter of Rus-
!laL.eoonOmy by reducing the term state capitalism to
t,POlr.t where it 10ses all meaning. That iS,he sees in
Rn~ ~oncept no more than was seen in it prior to the

U •• s aan revolution, or than is s een in it today with
~~ference to the state capitalist tendencies in fas-

151; countries. As it is cä ear thet Russia represents
~o~ething different from what the term state capita1-
lSm ~mp1 ies under fase äsrn or in bourgeo is society
ge~erally, Trotsky wins his argument beeause he has
~osed the ~u~stion to Buit his own convenienee.A ful1-

Le dged state capitalist system is sur eLy 80mething
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other than state capitalist tendeneiss ,or state
~ntarpri9as, or evec state control in an other_1Sd
bour r.eo I a society. Statd c~pit9.1is[i as 2_ soc1a.ltáysterr.
p r c auppo ae s the e xp r op r i,a tio:-, of t:r,.:; 1n11'1id'l..1.al ca.p~
alists, that 1d, a r0volution in property ralationa.
~"hi.le th" cap I taliat mede of productien .hht:ortóaU.y
:;re,' u,:: on th", ba s La of indi'ri1ual pr ope r t y of the
mean a of ~roduction, th<3 Ruaa i an revolutien ha s pro-
ven t~at unj~r cert~in c1~cumatano~a the oap1t~liat
rr.od~' of preduction C3.r, ccnt mue to exä at even thou.{;h
the h!J.ivi1ua.la propriutors are elim1na.tad a1'.1 re-
plac-ó.i by ;"'.cc Ll.e c t Lve exp Lo ä t a t i on appa ra.t us , in
wl:ich [,0 one is a~lF to Séi.y that a. pa r tt cu.laz mcans
of I; r oduo t äcn is hi>3 individual p rope r ty , The Ruasi3.n
rcvolution changad property rel~tiolis,but it dil not
chanze t ne modd of production. To deriy the state
c::>.pi't::..i.list cha ra cte r of RU8Sia. is to deny t ne establi-
snmsnt of i.s» Li-cts 'oy hiatoricü de ve Lopmerrt , Trotsky
a r rue s th2.t OèC3.USè statd cap Lt a.Läsm i.C. Rua s Ia ia not
"bat at a t e capitd.1ii:lt t endanc i e a a re under ca.pit""li8!!l,
therdfor~ it ie not at&te c~pit3.1iam. ~arx did not
fora111tl.: tha posaibility of ~ st a t e capiti1.1iere 1:1 the
Rua s i s.r, iilentle; no or;e forcla9:7 sucn a aystem. ir. a.11 its
maanin~ till it casa ~bout. Its existancd me~n6 th~t
t~nd3r.cias have be come a. r-,ali ty for a who l e socä a t y ,
ar.d 1t is nace.s8':'.ry to reco,;niza ani analyse t:o.1s~.v
pne nom.vnon craate,i ';;y the Rusai?~n revolution.Thare
ia ne t~rm whiO'h could express more cla~rly thd
e co non.ä c order of Rusaia. the.n tha t e rm state capital-
ism. The mode of p roduc t.Lon is cap á ta.listic; tha.t is
to S?y t:'l.at by r::iJ"I.neof "ra.ga la.bor t.he r e is an
app ro= r Ia t äon of surplus vs.Lue , of profit. No langer
d1reetly th8 indivi1ual entr3prenaure, but by tha
ata t a a.pj,:a ra tus , '.'hieh corrt ro l, a t ne maar; s of ;;ro-
duction and districutes the eurnlue va.lu3 according
to tho noces8itiee of thia ayetBm, that is, the .
necee~itieG of aC0u~ulatin; as fa.Bt as posaibla a.nd
of Bafs;.;ua.rdin:; t he appa ra.t ue by ii:craa.ain~~: 1te po-
wer ~nd preBti~e. Only a chan~e of tha mod~ of pro-
duction can brin.~' about eocialie~; otne rwä se , ao f3.r
as t he wor kc r a at3 concerned, they will have only ex ••
char";:~j on8set of 0xploi t8re for ano the r . Unde r the
conditions of state capitaliam ths process of a.ccu-
mul".tion, the 'ouiliin::.; up of tl1a productive f'o rce e
by '."i':3.g8 La bo r is· bound up, a a unde r cap ä t a La Lm, wi th
ari Lnc r aa ae d appropriation 011 surp Lua VéÜU3, ;vith
mo r e e xp Lo ä t c.t Lon a nd he nee vvith tha d~velopmant of
~ classes , of new vastaQ inturests, in order to
ll':;áü;;e t~1is tota.l p roce ee po as äb.Le , ei.nc e tha working
cLa as c.>,ü:.ot exploit itaelf. This ne ce as á t y suf:'i-
c10;,,".;ly explains th.3 Ruaaian devGlopmönt; no other
"lin8 ", 210 ot'ne r "policy" could have tJBe,'mt1ally
chl,r!';0d thia ddVi..lloI)!'iidct. Troteky would have be en
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stat1i~, 1f ho hlad not bee n lucky enough to be kicked
ou a~ ~n ear y dste. By not reco~nizing the state
ca.pita~let charactar of Ruesia, by J.eacribic< its
8?OnOililo 8~t-up as aomethü.t; traneitional tó aocia-
llsm,~ha~ lB, aa t~e beginnin~ of 80ci~lis~, Trotsky
only lndlcatea his own readinèae to ma.kd 1f poeö1bla
another,state capita11Bt revolution,which ca.n result'
in n?!hlns els~ out a naw Staliniare, a nBW betraya.l
of ~nv Revolutlon. Fortunately,Boldhev1sm has no
aucn future, and Trotekyism will hav~ no chanc' to
beco~e Stalinie~. ~

Trot6k~ deacr1bse the contraJ.ict10na of the Russian
econor':7-c e1tuation in the fol10\vin::;: "'1'0 th'J extierrt
th~t, 1~ contraat ~o a decayin~ capita.liam, it de-
veloPs,t~e productlve forcee, it ia preDarin~ th~
e?OnO~lO ~asia of eocialism, Tc the ext~nt th~t, for
tne beneflt of an upper etrat~, it carrie? to more
a~d ;-:'?-;.'3 .~xtrama exp:reei3ior! bourg.::o1s norma of
dl~trlo~hOn~ .it ie prep?_rin;; cl capital1Bt reatoration.
T~lS ~?nt:aB" betwd~;n forme of property and ••orme of
dlBtrlo,:-tlon ca nno t grow indafinitaly. Eith3r the
bourgeo IS no rms Î!1 or.e form or ano the r spre9.d to the
means of productiOi.'l, or the norms of diatribution
mu s t; be brought into corraepondence i'dth the socialiat
proPdrt~ ayataT!l. n (244)60 that what is necde d tOd-;.y
in Rus~4-a., acco rö rng to Trotaky, ia a rsvolutionary
act WhlO'h replacse tha preeent p~raaitical bureau-
cracy.wit~ a n~n-p~raeitical bureaucracy. Nothin~
eLse ,l! ...•hä s op ä.näon , naGde to be oha.nge d , aa .the
ec~no~:c Bystem ia quite able tp procead toward 90c1-
a.l~sm rn comoination with tha world-revolution2,ry
trend. A new but better bure~ucracy ie needed to par-
form the soci~l plannin~ a~d :re~ulate the eocial
lif8, wn rcn ,ho-.venr, neecis for its full re:iI.lization a
t~çffi8ndouB amount of exploitation, as Trotsky ie con-
~l!:ced in view of tht:3 genera.l backwardne se of Ruas fa ,
th~6 ne~ bureauO'racy,abeolutely necBedary in Troeky'B
ora~B~ t ~orial sta~0, will in troducJ!l, a ~rêa ter equa.11 tywf mcome •But ~h", iresent bureauo racy starteci. outi th.the same ldse., and in tha bd;innin{ it lim1ted
te lncome and tha de)tree of inequality. The conditi-

~~~ th0mBalv?s, the.t Is, the Ru aa äar; e concnd c ayat em,
_ Only enaoled but alBO forced th~ present bureau-

Î~::-'CY to ~:reater ani greater eccnoro c in\3quality in
-CB Own f~vor, in h~rmony with tha need of a faster
c, ~umul" t ' t. "'. '" 10n 0 secure the eyetam as 3. \t.'101e. Whors
lS t he "'u~r" t th t 'be " ,6 " ._n ee La. TrotsiCy' a new bur s auc racy wi11
~ d~'''r~nt f tha y .:Ö~: ro~ e present one? There ia not euc~

ac~~arante~ ~e tuere is not euch a possibility. Tha
nödlon of tLl1S or ,any other ouze auc ra cy id conditio-
ti b.Y~th~-...~c,onol'!!~c 8Yat~)J~1,whä cri is ene of I3xploit:l.-
f .cr. 9.Ld wni cn Trotaky tn~nks adl3qu;:"te a s a. 'oasis for

Urthar 80O'iali at i,o endea.voura. Unde r tha prev3.iling
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mode of product ion, Rueeia Cs.n!lotdevelop the p1'O-
ductive forcee hirrher t.nan c2.pita.liemdid, r.nd be-
cauae it canno t dO'"sc , ite aysteroof d.it3tributio,1
C3.n never exce ed the no rms of capit9.list disHiou~-
ion. There ie ne eueh contradiction as tte one po~n-
ted out :'!..bov:::bötwl3en forme cf pt'oparty and norms of
distribution. This contra.diction ",xiete only in the
mind. of Troteky, be cause he is u'u:illiEg to say
openly tha.t tha Bolehevik revolutio!"! ';(<\8 only aole
to ch.'1rw:ethe forlllof capi talism, out wa.s no t a.bLe to
do a.'\7ay-withthe ca.pita.liet ferm of exploitr:-ti~n.
To poir-t to a contradiction between its soclal~e~
method of production and ite bour;eeis norm.of d~s-
tri but ion it muat first be proven tha~ RU66~an
state capitalism is acH to do mo rc in"reg3.~~ ~o t~e
dev:31opmant of tha productive forces er mamnno. t nan
capit~lism has don~. Sut Trotsky ia un~ble to prove
this, sincê eO far Ruesia haa not even reached t~e
capit-.liat Leve La , The Ruesian method of pr~duc~:J.On
is in absolute harmony with its msthod. of dlstr~~
but ion and nothin~ elee in the preffiiess is poss~o~e.
'We su~~:est that Trotek.y look up Ha.rx'a point of VltH,
on this qU8stion.
Agreeir.g ,vith a11 of Troteky's criticier[jdir~cMd a.t
stal ini sm, st Hl it is Lmpo S8 ible to 3.gres ',71th
Trotsky's position. It is sO contradictionary that
aft8r reading hie book, one almost fe01s eorry for the
man. For ha is una.bl.eto e"'-yWh2.t he raally warrte to
eÀY; hie past lies in the w~y of hie underet~nding of
tha present.

:: :: : :: : : : ::: :: : ::

Max Eastm~n,The End of socialiem in Ruseia.
Little Brown & 00. 75 cente.

Despite ths fact th.?t Eaetrnan doe s not display m<:>re
thacretic~l insight in his an~lY6ie of ths Russ~an
eitua t ion tnan Troteky, nevertheless thie err.all
boo zLe t is oy far superior to Trot sky( s lru:;:er.
vo Lume , We don't think that Eaetman oan be co~s~de-
red a Marxist, even if he likes to d08cribe h~mself
as BuCt. But hie exposition of the Russian scene
frou. a commcn "enee point of vienv, t811s t ne \'lorkere
mo re a oout t:1.e"Fa.tharland" than Trotsky will ever
be ~ble to do. E~stman shares with the latter the
a.tti tude of d.istim,uishin-s betwe~n Lenine' a!1d
sta.lins' "Socia.liem", th3.t ie, he d.ispla.yst.ne e30me
laak of iDt~rGet in historica.l trutn ae Trots~y, ~
which devaluatè8 to ~ lar~e 8xtent his ~th~r~lse v~ry
u aefu L pa.mphl.;t. Ae there never was 60c~al~.er~!in
Ru aair;\,i t oa nno t ha.ve come to an an~. ~f t!loro ~eeocialism, than nothing eLae but soc~ë'.l~slLcan e.\.~st
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there t~day. It e33me to bG impossible for a11 these
bolshavl~t anthueiaets to confses their earligr i~-
no~ance ~n relation to tts question of ~ha.t ths Re~o1-
ut~on brought about in Rueeia. However, it is neV9~
toe late, ~o spe a.k out the t xuth , And thie Eaat12'3.~
ha.~.done, ~n relation to present-d~y Rue3i~. He dee-
crl08s it proper1y ae a eyetaffiof etate capitalism
and oppoQe~ he re not only Sta1i:liaffibut Tr~tekyisrf.
ae well. Hle pamphlet will be read with profit by a11
revolutionary workers. .

:! :1: ~ t : t : : ! : : : : : : : :

FROM TSAR TO LENIN
(A Film ed.itad. by ~hx Ea.etman)

w~ether p rope.ganda ie mightier than hietory ie no
rlddl~ to our_poli~ical intel~igentsia.Documantary
mat~rlal rele~eed ay the Rus8l~n Government for the
enl~ghtenment of tha capitali9t world giv03S ample
proof of the auo ce esful s.tterûpt to correct hiatory
f?r ths ;lorification of ths regime. Thia time we
fl~~ ~h: w~11-tr~in8d Staliniets pointing the
a ccuaa.ng f~ng3r at Max Eastmar. for his la.test re-
laa~e T~ax to Lenin, ae a.film marred by the obvioue
d0s~ra to cha.nge the. rr.eaningof evente. .
~e ~reet ~very attempt to attack the "crude despot-
le~ of ,tne eo-c •.116d "V!orkers f3.therland" but we also
raJld!C~t.:e "~rud0 p~imi ~i viem" of Ea.etffi<'\nt.o exp La In
t~e ~~6s1an hevolut~on,lte econolllicforcee and their
r~lav~on to ths uprieins.
\7e have to con f e sa that Eaetman a a the editor of the
ne'IV~-realehot6, ha s do ne nothin;" of tha ma.sterful
w~rL accredited to hiffiby the h{ilin~ critics ~0 ad-
m~t th~t it ie ~ lovely piace of ide~lism but the
~a?~s, of ~ietory hava been neglacted. Too'ma.ny evente
iav~ oaen ~v~rlooked ~n tne exet~ay of creation,even

f the accumulation of the materlal toek over 10
;ea.rs. :rr:etherTrot.eky-~ympathizere look with awe
o~on th~Qlr master anout än-;- All power to the soviete-

Stal~r,i6ts mumble "traitor" the torrent cf flaehes
provee t na t thdir eelection oftan ie :l.irr.1ees.
~~=ll h3.~:1.tedby the old man wi th tha came ra complex.

~ ,~ffi~l~n~co~d8mned eoldiar givin; up hie shoas, we
~;:: " foq~! t.ho T~3.r's \7ietful ball-pl9..jing and hie
d,i8 for.nua.e:-o~th~ng. Hd muet have bed!"!a sYlllP3..thetic,

v ocra t ä c , l~ttle fallo','.But wne re w~ra tha oppree-
a~d workers, thd beaten farmere? Oertainly ths few
'Stnoteof starving children and dirty workers were not

he criteriurr. of Tsarism.
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And the intörpretr,tion, t;:l-3.t it nce.ie 0::1y t ho con-
centration of th~ leaders fro~ v~rious cornars of t~d
•:orld, to me.ke 9. succe aefu.L r evo.Lutton , t o fullfil
t.ne de st i.nyof ê. nc t äcn ia 'luit",:.::aive./.d for thc)
Ami)ric5.naud Len ce , s.ftdr B02.irlr.::;t:l~ film, t:ld ::\usaian
Ravolution r::lmair.eto thörn as nabul cu s as t~la iaany
othe r r::anifcatationa we ancount er ::üon~:th,;)road of
truth.

. . ......... . . .. . .......... ..... .....
John Strachey, ThG Theory and Practica of Svcialiam.

R.s.:ldomHous·).: 8.50

'Ibis boo k is au eLs.borat ad dtat'3r';8~lton '.'I'h·:.tzoe a
t cd ay f0r theo rI and p rac'tä co in ths COr.'lr:;u!1Ïst
Pa rt y , N\Ö:ithsren the 5aneral que atä.or; of soc i alLsm,
nor L1 3.11 tha det a ä Led que atLcna , liicd ralL;ion,
pe ace , war,n:1.ti01.ö.lisn;,lib,n'ty, ot c ,, will the
reader find onJ origin~l ide~, or dVa!1 a~ old idea
exp re seed ä n a ne w wa,y. Strach~iy unde ratand s ne ä thc r
capi t!1.1iemnor comrcum em, He sec;(s oi11y t:"dparty-
line. A part of the book co~t~ins easays on ths
de ve Lopment of the '170rkiL~c.la as movemerrt, ,xn i cn ,
although p~rtly i~tarastin~ and rd~d~'old, ~re of no
real L.port. Th", laat p"l.rtof t.he boc z , Th,;)ScL.lI~ce

of Soci?l Oh?n?j3, is th3 mo st met rer of th3 ii'holó,
,.;ork,ove r atur t'ed with quo t at äons fror!lEn:.:~els"Ant~-
DUhri:l'~", 1l1uatratin.~ most cLp ..rly Str."tohey(e
theoretical incapa~itiee.
Eia boo z direota itaelf to the" bo at msr; and -romeriof
evary clase in Britain alld A~5ric~", a~d ia inlind
with tha nr3aent "Paon138 Front Id~olo~y".N~tur~lly
it seds iL rtusaia t~3-practice of ~ociiliam and in
LcnLü8111-St<.linism ite tneo ry , It a.lao directe itiNlf
a.rarn at 3.11 ",tt.l3fu;>tstowaris soc äa.Läsm , 'oy denyin;:
tiis pc eeLb iLä ty a a well as iGsirt'..'oilityof ""quality.
\"hoever w<",nts1.0 'oe a asured th,,-t3.ueei::\ani 301slh-e-
viam represents nothin~ but ~ new syatem of ca?i-
talist exploitation silould r0~d thie oook.

...................... ..,
REA D

LENINIS:'i OR MARXIS:,i
B:r Ro aa.Luxa:~.'uur~.: 10 Ctl!1ts

TEE BOUaCxEOIS RCLE OF BOLSSEiJISM 10 c8nto
l?ha.t Corilï..ulÜSlliRe"l.lli1a .
Tha Social AVdra~ó L~~or Tiz;;.as t~b 3aals
Core,.u.·.iet Product ion and Di9trï')utior~.
Order Frorr.:Counoil Cor:reBi.')0:1de:lo,-,.P.().30x

Chic'i.~~o,111.
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of
10 cents

5343.

The Recovery Proolem in the United States
p 4.oCi )

The Broo):ings Institution.l1laahir.gton D. C •
Thia book is indiaPensabIe to t:1e lay as -;yellas
I?rofea~ional student of ccn t empo rar-y econor::ics. It is
~mpoas~ble at this place to do JUBiica to ~ll its
contenta or tha tremandous •.nd iulportant factua.lmaterial which it presents •
Tha book recognizee that "the preeent world recovery
movement haa been under way for approximately four
yeara, but ths degre:; of economt o improvemant ha s
bean far from sufficient to abaorb unemployment and
to restore former standarda of living.Thia alao holds
for America, in which recovery has been appreciably
lee9, than that Ln many other countries." Thie limi-
ted ~mprovement has been poaaible by au increaae in
profitability due to better exploitation methoda, in-
creaSG in productivity and the reor~anization of
capital on many lines of economie a~tivity. Real rs-
cove~y, aa measured by previous perioda of recovery
af ter crisea, hae not as yet occul'ed. The downward
tre~d of capital was stopped and turned intG a new
up6wlng,which, however, has been unable to surpass
tte p roduc t Lon level of 19'39. For a raal boom the
193~.levsl must be aurpasaed by far, but as y~t
notn~~g of the aort can reasobably be expeoted. The
B:ookln~s Institution describea the existing situa-
t~on ~u~te weIl in aaying that it is none of delicate
a.0Jusvment and precarioua balance. In a very real
senas the world stands at ths oross roada. We may
mcva gradually forward along a broad front achieving
progreaaively higher levela of well-being; or we may
aUffer a reversal of ourrent trends and enter upon
a ne~ periOd of recession, involving further dsteri-
orat~on of living standards and bringing a new era
of diaorganization the consequences öf which no onecan fore ees. n

The deapest point of world economy waa reachsd in
ths middle of 1938. From that time on to th~ present1he trend is upward. But four years of such favorable

evelopment have been unable to brin~ abo~t a real
proapurity. If the old business cycl~ were atill in
~f~eot, a,new crisis could be eÀ~ected by 1938;but
t~~S C~iS1S woulj aet in at a lower point of produc-

lon tnan that on which the boom of 1939 waa brokan.
In other words the new criai~ would 6stablish the
fact that capitaliam was unable in the whole course
o~ a complete buainesa cycle to aurpass the produc-
-tlon level previouBly attained; it would juatify the
statement that c~pitaliam is unable to overcome its
atagnant charactGr. The preaant depresaion would
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have failed to fullfil its function, that ~B,to clear
the way for further proz,reeeiv0 advance of capi~.üiet
eociety.But if daprssüion has c~a.nged,then sO a~~o
hae proeparity. If the former is unable to func"~on
Ln th e well known w::.ye,t ha n aLso the la.tter will
look differönt frorr.previou8 periode which wara
caLl ed p ro eperous . nproeperi ty" would than be no th in.g
mo re t.na n [~bro,l.thingepell in an irreeietiable down-
w~rd-trend of capital.
'lhe upwa.rd trend of economic deveLopme nt expe räe nced
lately could only r~~ch 1te inSuf:icient level by a
great ä ncrea ae of production f rom public funds and by
ths tremendoue a.rnarr.3ntpro~ram. If, in epits of the
fact th~t it wae a period 6f ~8neral rational~zation,
the yeare frOffi1921 to 1928 wera already rela.t~v~1y
unsatiefactory in ragard to profitability of cap~tal,
the expectationa can not be great with rdference t?
tha prefit neede for further progreseiv3 accumulat~on
on the baeie of tho preeent character of the davalop-
me nt of product ion.
The Recov,:lrYPrcblelTIp reaerrte the follo;vi~jQ;picture:
"en <1 fu1l-time ba s ä s eucr. as prevailed ir.-1929,ni,?re
th~n 20 per cent of thc na.tiona' labor force rema~nB
unutilized in 1936; by the midd13 of 1936 ~e were
still 25-30 pcr cnnt below the adjueteJ 19~9 level in
both manut aotur i n-:p roduc t Lon arid total output of
goode and eerviceë." A very unfa.vorable ~ituati,?n, i?-
d î cat Lnr: th.;:-!dif:t'icultiee of capita1iem m bend~ns the
econo r.Lc re"'.lityto euit ite neeü for p rof Lt . Af ter
t~o yeare of depreesion ths prod~ctivity of the wor-
ke rs j wh i.ch prev äous ly had increassd afte-r the ora sh
of 1929, dec1ined oon si.dernb'Ly, making the reaBtab-
liehment of profitabi1ity still more dif~icutt and
ä.ndica tiM~ the impracticabili ty of a deci eive .r~duct-
ion in .v1a.geea s a meane of over-comine: t~e cr~~~e.
What can be aave d in tha t way may be '"holly of:,:eet
by ~ decreaee in productivity, showing o~ce rr.ore
th~t only an accelerated accumulat10n is a re~l ~
eolution for capitalist di~ficu1tiee. ~t th~s rail-
ed to come about, in spite of a rate of ~ntereet
lower th~n evar before in capitaliet hietory. The
favorable circurr.etancee for capita1 expanaion were
lar2ely offset by many J.rieing circul1letanc6s of an
unr avo ra.bf,echa ract er j as for ine~i\.nce,cy.an increa-
S8 of eocia11y unavo Ldab Le expe nd It'.ll'es\vh~ch ate
from ths already ineufficient surplue value.
The Eroookin~e !.stitution notae that th~ degree of
recovery ao far attained was rande red poeE.doL'3
only by a further spread betwe~n.the actualoou:p~tof the workers and their actu~l ~ncome. Mor~ value
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and surplue valua was realizcd on a ~iv0n c~pit~l,
and thie , in conjunct ion with the re-or~~niz~tion
of cap LtaL dur i n; the cr ä si s, and a190 1Vith t!1d
governmantal QPd~din~ pr05ra~, pormitted th~ fac8-
liftir<: of capits.l 'Ivhichwe have !'".O·,'1Vitnessed.In eo
far 21.9 "p ro sper ä ty" was advancad by an Lncrease in
:?;cvernL1~Gr.talapandin:), made poeai'.:üe';:;yext6ndi:'lr_~th3
cred.it facilitids, it can bo just~fied only i~ case
it le~dB to a rdal proeperity which ITi1l oovar the
deficits to ~vhih this artifici:ü me taod ha s R:iven
rrse , So th7:.ttht3 aomewha t happy preeent eituation ie
clouded by for3bodin~e about th0 future. Still, the
ba si c naad remair.e, 1n the eye s of th0 Broo.:iI!'je
Inet i1:tut'·J;on;."the 3.beorbt Lor, of th,s unemp Loyed in
the product ion of ad1ition3.l goods ani eervice; in
the field of private 1nduatry. " To ra i ae tne
atanda rd of livi::1~of th8 wa.:;ewo rkers, as the
Institution cl~ime it desiree, invo1vt3s, in thd1r
op Ln Lon , "necas';;3arilyincraaeing the spread bat'lV'3,m
Wa.>;3 rat e a and p r äce s, An 1ncreasin3 spread betwe,~!l.
wa.çe ra te s e.nd p r t ce s depende fu:.d.~~rr.,3nta.llyupon in-
cre~sin6 th~ efficiency of production." Pric~e should
be lowered eo to a110w more purchasin~ po~er to the
workara and all other c1aS68e. fr~t if'pricee a.re
lowered eo aleo the price for laoor po~er,otherw1ae
profite would oe reduced. Howev3r, according to the
Inetitution. "only inconSdquential inoreasee 1n wagea
can be achieved by trenchin~ upon the profite."Tha
Brookim;e Institution wante to 89.ythat p rLoe s
ehould fsll fastdr th~n the pricc03of labor power. a
th in.; wn Lch charaoterize s t.ne upwa rd trend. of c9.pi-
taLä am , but \vhich aleo meana that the productivity
of the workers muet Lnorea se mo re rapidly th:=,!'".thoir
con aump t Lon , But such a procese ha s led to the pre-
sent cap i t3.1ist dtLemaa , to repaat tha proce ae 1a
e~uiva.ldnt to brin~ins about the e9.rr.eeituation,
which, however, the Brc~kin~a Institution ia out to
chanze, arid t ne ;:;.?pbetwe en product ion ani conaumpt-
aon , \vhiC:lthe Inetitut10n wanta to be cloaad,will
be widened.
To be sure , the 3rookin:;e p ropo ea.Le are qu ite in
ha rmony '.viththe ne ed s of cap Ita1it3I!ijany ctne r eort
of propoeals ie eo much noneenee.The.t thie ie the
only fiald of action for capital 1e zacozn raed by
the Marxiet aleo. More profite, more eurplus labor:
th~t ie the rt:lalneed of c9.pital. If that naad is
satisfied, capitaliat eociety will be hap~y all
~re'..:!l.:LFer t::ia reaeon and á r, sp ä t e of 1t.Q claas
narmoniz in'!;philo sophy , ti1.a3roox:i:1;:eInet 1tut ion

.reco;;nizes as f'avo ra ul.e f1i\.ctora1:.the pre sant
aituation; the lo~ rata of intarest, tno reduction
cf private indebtedness. incraasin~ efficiency of
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production and fulLn utili~·.tion of capa c i t y , !'!l?.kin·,'
po es ibäe higher wa';ee and hi::hèr profitei:-i rel9.tion
to pr ä ce s ; à sounè.-hl.~ü:in·:' and mcneta ry pOli.:.:y, ex-
pna sron of foraie;n t r ade , and th<3 ac cumu'Lated defici-
e~cy of productior- as a atimulus to fu~thi3r expaneicn.
For 9.11 these factors ir-craaea the profit9.bility of
c~pital.And it looks ~ith sorrow o~ all tha exi9tin~
unf avor s.bke f9.ctors, such 8.S the ,iif:~icultiee in-
voLved L: maIrrta Lndn.c fiscal etability, the d·3.n.~er
of price infl3.tion, ths present trend in tha labor
movement toward a more salf-eee:-:11E ac t äv i ty , the
ill-concei.ed induatrial and Bociil legiel9.tion,
arid aLao the unat abï,e Lltarnation9.1 eituat10n.

..1.1 P.
tr 1,"

/l dj: :Jb '1. JL 11.r " " 'fT 7, 'îï:

In tl10 next issue of thC) CouDcil Oor veapo.idenoe
REVIEr!S or.:
H.Levy, The Web of Thou~ht and Action
A. r!ood.burn, An Outliu2 of Fin9.ri:oc:
A.R.rrilliams~HE SOVIJ!:TS
Hill & MUdia, Tha Letters of Lenin.

ORDER:Outline Study cour ee ir:. iJ:.,.rxian Econorüce
Il8.sed. on Vol. I of C9.1)ital by K?rl L3.rx

This Outline study course in ~arxian acono~ics is
offered as a help to inetructors of study claeses on
the first volum~ of ~3.r~le "C~pit~l". It ~3.y also
prove to bè ef v9.1ue to studente of auch clae8es.T~e
Outline at terspt a nothim: more th::'l.r..to au~:::;est pro ca-
dure, to elir::in",te a cer t aLn amouat 9f p r epa r at Lon
s.n.•d to allow for eLaoora t äons by th6 i:-.•at ruc to r ir..
each ae ss Lor; as weIl a s ir:. tl:a study cour ae as a
whole. The Outline has 9.1rcl~dyproved to be of some
vaLue in cLasse a on M2.r:..;ls"C?pitall1 9.ran;;e.i oy nhe
Groupe of Cour.oLL Co;!.mur.ists in the United st'3.t<.lS,
and it is hopad th~t othera m~y also benefit fro~ it.

Fries :50 cclnta. Couneil Correspondence.P.O.Box 5343
Chic?~o, Hl.

The Chic3.~o Group of COUE8il COl!îL1U'llisteIil<ljts every
W<ldnesd~yeve~in~: Wicker P~rk Rall-North Ave.
The New Yor s; Group evary Wedneed.:oy evenäng at
130 Sacond Avenu~. Roo~ 33.
Vieit the mèdtinga ar-d lectures 0f thd Proletari~n
Gro~. Every Thura.i=l.Y ,9P.M., 133 Second ÄTt0,p.oom
33. New York City.

REJ,D: H1TERiH.TIONALR~:VIE\,I- For Political bdult03.
--P.O.Box 4~,sta.O.:';e'v York, ~,:.Y.
R;.te a: Y:3t-: rl y U.e ,A. "1. :50. Oanad.a arid Fore i;n ::1. 75.
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CIVIL V!AR IN CATALONIA

The recent upheaval in Cat9.1onia aa weIl ~a General
Fra.nco's purge have proven conclusively that the out-
coms of the W9.rwi11 not be decided on tha battla-
!ronts alon~. Indaöd, unless wa follow tha conflict
orawins in the hir"terland we Loae aight of the whoLe
meanin~ of the revolution.

~he clash betw~vn tha Generalidad and the Anarchiste
lS '3.~~atur~l outsrowt~ of t~e politica of the "Peoples
Fron" . ,. On the one s f de wa have a decentralized
crsa.nIz",tion of pO,liti~ally conscioua werkers on the
oth~r ~ ce.ntraliaed state apparatua controlled oy the
BocLaLdat and Cor..t,.uniat Part á es (P.S.U.C.)subordinated
to the Mo~~~wInte~nation~l,The logic of the Peoplsa
Front pol~vlca dOIDlnated by Ruaeian diplomacy ma~eB
~he ~hootlng and auppreesion of revolutionary workers
lnevltable.

Tha treacheroua role of the PaopIes Front W9.anowhere
more obvioua tha.n in Catalonia, economically and
politic3.11y the most pro:.;raaöive part of Sps.in. The
r ä ae of the ::;enerale ha s br oucht about 9. new cha än
of contradictions in the revolutiona.ry proceas of
republican Sr,ain. These cont rad Lot Lona s.rose from ths
begLnni ng of th~ upheava l in CataLcnLa where tha
an9.rchiHta were the moet dominant politic~l factor.
We n.ust not for~ö~ th? t i t was t!l<l sporrta äneoua r i ae .
o~ t ne anarchists that pre veut eä the imuidiate
vi ct or y Of, the Gener-aLs , Tha sportaneoua count~;{ttack
of Catalonlan workar8 ooneieted of t~kin~ ove;r~f
factories, tr~nsportation and tha ~eleph~ne Station
Of Barccl~ona,and with it the setting up of Councila
and Corr,:,llttae:a • Becauae of i te organizFl.tion9.1 fo.rm
so Vlell fitted to the aporrtaneoua ma.as-etru.':F'le
~ethoda of the workers it LmmedLateLy f'cund itsel!
In th~ forefront of the counter offensiva.Thua it
came. about that th", anarcl;}iBts politically oppoeed
to tne council ide~, wera in fact the activiaers
of th~ factory- and militi~- councila.This brou~ht
t~erG lnto aharp op:pcsition to the P.E.U.C. which haa,
~Ince the RU8eian intervention, and bac~use of an
Increasins influx of tha left-bour7eoia elementa 1n-
c~çaBed its influence in the Gener~lidad. The P.S.U.
C.. thou~h st Ul adhe r rng to the aoviet j.dea in i tB
PrO€ralli on paper, advocates a. bcur-rec i a-ûercccra t tc
authoritari~n pOlicy, Caballero ha~ only recently
declared that th.:: span á sh Communist Party ia \,,1 th
the bour3doia-libèral partiea of the Peoplda Front
,go~ernment on tha right of the Spanish Repüblic of
WhlCh the Socialist P3.rt ia the Center.

Because of th~ir anti-centralization, anti-at~te
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dootrine the anarchiste f~ilad to ~iV0 ite oomitteea
the nea8ssary methJds of oontrol,which tha logio of
ita ma ea powe r deiaano ed , The third political or<:;ani~
zati0n of ~he Catalonian workers , th0 P.O.D.M.,
though cc nf á rm i ng ~o thc; ce ntraL idea of political
power ior the maeses,does not at all fit into tha
spanleh scene dua to its leninist character. There
ware two govercments: the hundreds of de-centralized
comi tteee r e i.sme d f rom below and the state apparatue
from a.bOV0, A~double reign which must give rise to
dangerous conflict~. The anarchiste remained aloof
a nd failin-<;to centralise the power of tha ma saea
eougnt to àmeliorate this f~ilure oy entering ths
Gen~ralidad. With thie they eucceeded in obs~uring
the contradictione betwaan the committeee ani ths
central power but did not do away with them. Ths
tension increased and gave riee to continual friction
between crgans of the state and the committees .:l.1d
thus r eau'lt Lng in repe~'~ed zo ve rnmerrt crises. If the
ana rch Iat a död not try to aPj; v e the conflict by in-
sist in? upon a council ays t em with all th0 pcwer at
its diepoeal,then the G0neralidad and aleo the Va-
lanoi.3.government could set out to make an. end to
thie riv::.lpower by ineistins upon the disarming of
the an.3.rchistworkere. Tha recent collision has
brcught the problem to ~hd fore: either total control
of ce nt rs.Lásed councils or a ce rrtraL ~overDlnent
in thB interest of bour~60is democracy. The stru6~le
in Bar~alona indicates that the anarchisteat ths
eaILe)tiILe went too far and also not far enou:h in
t ne ir stru;..s'_:lewithin the f rame work of the Peop l.ea
Fll70nt policy.
About the Barcelona collision iteelf we will bring
a few facts which the newspapere friandly to the
"Pe op l,e s Front" pref'erred to overlook.
1) The hostilities we r« the spo ntaneous reaction of
the anarchist masses to the decreae of the V~lencia
Government which tried to 6uoordihate the catalan
militi~ to tha milit~ry 0eneral etaff, Politioally
the governmsnt attacked the anarchiste and not vice
verea. To justify its decree, the 50vernment pointed
to the 9ta~nation of th6 offeneive on the Aragon
front, blaming thö anar02iats for t~ie situa-
tion. The inactivity of ths eatalan ~ilitia is dus
mostly to its inadequate military supply,especially
~rtillery. Furthermore, even if the C~taloniane
have no sreat victorie~ to point to, neither have
they suffered any such catastroFhic defa~ts as Tolödo
arid 1-!ala;;a.The y have hold the Aragon front.
2) Tha shoo t ä.ngbe gan in BaroeLona on May 3 wheri upo n

tho orders of the Genar,,'.lidad,the ana rch ä et e wöra
- 4a -

ordered to leave the Telephone Station whioh they
have held from the beginnin5, The military attack
a160 was initiated by the ~overnment and not by the
anarchists. It is proven beyond doubt that ths
anarchists did not undertake a "putoh".
3) The leadership of both the F.A.I. and the C.N.T.
had no ha!1d in the epcnt ane oua re aiatance .For even
on the firet of the three day etrug:;le they have
used prees and radio to urge their followera to
m~ke an end ~o ~he shooting afid to enter negotiations
wlth the eoolallet unione and the ~overnment
Hoetilitiea ceased when the anarchiste left the
Telephone Building upon the condition that no re-
pr~eale were to be taken against them.The governmentw~lved police oocupation.
~he fight in Barcelo~~ ended in a compromieejthat
la, on the eurface everything remained as before. The
?PPosition preee is appearin~ ~gain, thouçh with
olank spaces deleted by the ceneor. The funeral of
the victims was turned into a. mass demonetration. The
arrest~d were ~ll freed, with the exception of a
~e~ leftist radicale who were takan to ths private
Jall of the Communist P~rty. The 100al oomm&ttee of
the P.O.U.M. declared openly in ite La Bata.l1a May 12n ith d h h ' ,~ arme ands .ave we answered tha provoca.tion of
tne Reformisten. Ths chan<S6 in the Generalida.d,too,
was a reault of thd compromiae.The C.N.T. ie, as be-
fore, repreaented in it. Only the P.O.U.M. was oueted
from the Comitteö~ of Defönee.but is not ourbed inita po1itic~1 activity.
Me~nwhila the Va1encia Government h:l.àuaad the con-
fll?t to aolidify ita own poaition by decreein~ ths
m~lltarization of the catalan militi~,by the s1sar-
m~n~ of the civi1iana and the oouncile,uaing 5000
C1Vll ~~rde from Valencia for the task. It has aleo
appointed two exe cut tves to take over both civil and
military power. General Pozas for the army and
Colonel Escobar of thc national guard ae police chief.
The diearming.however, pertaine only to ths oivi1ian
POpulation.The mi1itia of the C.N.T. and ths P.O.U.M.
are oloeed poli tica2.1y unfied bo dya \'Vhichcanno t be
touched without provoking a new elaughter and endan~-erinS tha Ara~on Front. ~
The attaok againet Cata10nian Anarchiare was inati-
tuted againet the willof Caballero who reaisted it
eh~rply. In hie paper "Adelante" of M~y 11 appea.red
an art iele condemnin~ the control of the Comintern
Over the epanieh Co~unist Party and taking a stand
againat the sudden raqusst to ouet the Anarohiste
irom the \Talencia Government. The article ende with
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the followin~: ~A ~overnmant compoead ~,inly of
werking cl~es rapreaentativ8s cannet resort to
methode ~hat are re~erved for re~ct~onary ani faecist
s t a te s .•.Under ne c a rcumut ance will we tolera te any
at t aoz e upon legally fU~lCtioninf,'or'Ianiz:'1.tione. 11

lt ie clear that the offenaive againet tha anarchiste
was Moecow inepired and that th~ methods, aa Caballe-
roe organ etatea,were reactionary and fasoist.It is
furthar olear that the doing away with the Caballero
Oab ï ne t was due to his stand a·:;ainstit. With the
C.N.T., the Socialist Trade Unions and the left wing
of tha 600ialist Party from ths naw Cabinet the
aitua.tion a ssume s far rea cb ing political ei~rüfioanoe.
Ie Moeoow striving for ~ "moderate regime" to faoili~
tata a. compromiae with the ln"ur~ente? la Rueaias
foreign polioy paving the w~y for Britiah and French
intervention? Whatever ita aima th~ ~uestion faoing
the Pbo~lea Front ie: who is rulin~ the Republio of
8pain?
Tha ocourrences in Uatalonia have ehown the danger
of these political developm0nts.The Generalidad haa
sought an underatandin~ with the anarchiste without
which no eolution ia poesible. Should the Central
Government ~ttampt ths ineane adventure of eubjao-
tion it wil 1 faocl not only thJ worKóra out all
Catalonia whioh ha.s repeatedly risan asainet
C;;",et111 ä.an diota torships.
Polioe act ion will not aolve the problam. Tha inner
oontradiotions of the spanish 'eoples Front continus

unabated,Franco of course will not oe put dO?ffioy
the Governmente crueades against the anarchieta or
by ite forceful met~ods of con~ueet i~atalonia.

#########
SEVEN WORKERS HAVE BEEN KILLED

by Chic~~o poli ce on behalf of Republic Steal.More
then eeventy are in hoepitals, some of them in very
critical oondition.M~ny ~re under police guard to ~o
to jail ~e eOon as the doctors perrr.itit. The police
murdered those workers because Republican steel wae
aelected ae the teetin3 ground aa to ho~ far tha
power of the C.I.O. ~oee. How far will it go? \~at
:W thie org~nization- do in.:;to stop furthë:r massacres
of workers? Why dOden't it c~ll all ite organized
mombers out of a11 plante in all Amarica.i BEVEN
WORKE28 HAVE BEEN KILLED I Thia should be raaeon
enough to sh~ke the who1e worl~, It doas not ahake
the Le ade r e of tha C. I.O. They are goin:::-to do
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