materiale and labor power, The new wage laborers draw
their mearns of subsistence from the market in forw of
comroditiss, Prosperity is thersfore Jdeperdent on the
extent and pace with which new carital is invested
profitakly. The greater demand for commodities is not
the expression of largsr nssds of the masses, but a
consequence of the additicn of new carital which, in
crder to maks nsw profits, tuys machinery,raw mater-
ials 23 means of subsistence, The higher the profits,
the faster they will be caritaiized, veing the driv-
ing wmotor in econonic life, It is an erronsous con-
ception to believe overproduction arises thru under-
consumption on the wcrkers'! pexrt because the wazes

are too low, If profitability of capital is the pre-
rejuisite of producticn, than every increase in wages
imust e a contributory factor to the staznation of
proiuction, ard every decrease in wages rust be lcoksd
upon as a means to stimulate business activity,

To understand "overproduction", it.must be remembered
that the flourishing of enterprises, the production
that is growing from year to year, finds its cause in
the realization of extractsd and reinvested profits.
In other words, the growing demand for commodities is
nothing but the indication of new capital to be ak-
sorbed in profitable transactions, Consejusntly, zo-
cumulation of large stocks will result &8 soon as no
more additional capital is available in the scononic
process, Commodities which were irtendsd for the ex-
pansion of production will not be taken out of the
market and will, in a verry short time, cause an aprar-
ent "overproduction", Hence, overproduction is nothing
but the interruption of the expansion process (of the
accunuiation), Looking at the situation superficially,
it convays a picture of urbalanced production and con-
sumption. The ejuil ibrium seems suddenty disruptsd and
production now exceeds consuuption,

b) Prcduction and Stocks.

Statistics of 60 important comzodities well illustrate
this sudden transform@tion to "overproduction".Lookinz
at the year 1929, and taking 1523-25 as the index_lOO,
we see that up to Juns 1929 a graiuval but steady in-
crease in production took place,The limit was reached
with index 125, From this time on, production decreased
slowly until in Sept.1929 it stood at 121, Since this
means only a decrease of about 4% within three montps,
and since such swall fluctuwations are not unusuwal, it
seems reasonable to assume that production within those
thres months ¢id not vary comsiderably. In thejﬁidq}e
of October, when there was no indication yet of a ais-
ruption of the economic phase, the stock market crash
occurred ani the actual collapse of industry tock place.
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What caused this terrific crash and how could such a
sudden end disrupt the prosperity period so unexpect-
edly? The explanation is to be found in the fact that
from June 1929 on, practically no capital accumulation
took place, and for this reason production couwld not
ve expanded, Commodities intended for the expansion of
production could not be taken cut of the market, With-
in threc months, the situation preseanted itself as a
tremendous "overproduction", It 4id not yet exist when
the expansion of production stopped in June, which is
illustrated by statistics on stocks., Newspapers re-
marked in this respect: "The strange phenomenon is
that production does not receds when stocks are large,
but only when they are low," This "strangs phenomenon®
is easily explained if we consider the economic life
as a function of capital looking for investment, an
Joverproduction" being formed when no new capital for
the expansion of production is available, A consider-
able part of the commodities - that part which was in-
tended for the expansion of production - remains in
the market and grows continucusly, This, in turn,
gauses a situation which makes it impossible for cap-
jtaliste to continue production under the old condi-
tions. The accumulated stocks will have, finally, to
Be disposed of as the producers have, after all, to
fulfill their financial obligatioms,Large duantities
of commodities, however, which are to be sold at any
price cause a general fall of prices, This fall of
prices causes the collapsa of the whole economic
3ystem, and "overproduction" appsars in all industries

- because thair total output was based on the "customary"

8xpansion speculation, In this way, production will he
rTestricted extensively, making millions of workers un-
enploved,

A resume of the various conditiogs gives us the follow-
ing picture: A continuous expansion of production takes
place in prosperity periods by capitalizing the ex-

tracted profiits, This is known as the accumulation pro-
cess, Suddenly, accumulation stops while production re-

‘mains almost at the same level, thus causing growing

Btocks of commodities whioh were formerly absorbed in
the accumulation process, Unsold stocks threaten the
financial position of anterprises and therefore commod-
ities have to be sold at any cost, A fall in prices re-
Sults, followed by a sharp competitive struggle whioch,
turn, restricts considerably the economic develop-
ment., As a last resort, the opportwnity of exporting is
Seized, only to bs repslled by the capitalistic groups
of those importing countries and counterbalanced, in
their faver, by high walls of tariffs and restriction

‘SChemes, The longer a crisis continues, the more vio-

lent the struggle for new markets,
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The general conception of a planless production until
warehouses are filled to capacity lacks eRperimental
proof, in our opinion., If we focus our attention to
the measurss taken by capitalists to overcome a crisis,
ws se3 that they attempt to do away with the difficul-
ties by starting anew on a higher level of production.
Ir cther words, caritalists try to overcome a crisis
by new methods of production which not only make pos-
sible 2 larser output, but which simul taneously re-
duce tho co3t of production., When deal ing with "over-
proiuwciion", we do not, in this respect, consider
single industries that have produced too many commod-
ities in their respective line, If, for instance,
cottcn Las been partly substituted by artificial silk,
and if, as a consequence, the production of cotton is
not restricted, too much cotton will be available, A
crisis will occur in this case thru disproportiocn;i.e.,
the production of a particular comwodity has exceeded
its lixit in proportion to all other commoditiss,How-
ever, this situation cannot causs a zeneral crisis
gince "overproduction" is limited to one particular
comrodity and the crisis can ts overcome by balancing
again supply and demand, But the zsneral "overproduc-
tioa" is rooted much deeper,

¢) The Disruption of the Accumulation Process,

We know already that the disruption of the accumula-
tior. nrocess leads to a crisis, but this fact does

not explain the nature of stagration., As illustrated
by statistics of producticn and stocks, the latter

8 werc low when the expansion process was inter-
ctsd, Thus there existed mo difficuwlty in disposing
the produced gooas, We can explain this disruption
cess oz2ly thru the aconomic forces of the capital-

istic systexr which no carital ist is capable of escap-
iaz, I% is caused by the same "natural laws" as "over-
production®, If ans when in a crisis ocar italists have
found & new profit basis thru lower wages,rationaliza-
tion, uew methcds of production, and devaluation of
capital, a new economic development sets in,The demand
for coumoditiss inocreasses, capital produces again suf-
ficient rrofits, and at this peripd the accuanuwlation
proceds continues, A lively demand for naw capital is
the result of t is upswing pericd. But the samo laws
that regulate the prices of comuoditiss, i,e, supply
and aemand, also regulate the prics of money and,afte
all, there are cnly limited resources of monsy avail-
abls for sxpansion purpcses. A strusmsle of the capital-
ists for zdditicnal capital to be used in the acoumula-
tion process sets in, and whoever is able to pay the
rates of interest dsmandsd by tarks and financing con-
cerns will »rofit moet Howover, a stage will be
reached where the demand for capital is largsr than
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the supply; not encugh money is finally at haad to
satisfy the growing needs for loans., Enterprises

that still desire to borrow additicnal capital for
expansion of their productive apparztus will find,
eventually, that money is so dear - on account of the
larze dexand - (a8 well as credit-monsy also for the
certinuation or productiocn in general) that the large-
88t part of the profits male by the capitalists zoes
to the banks ir form of interest, We kuow that profits
zre derived fror the surplus labor time of the workers,
A part of these profits goes to the consumption fund
of the capital ists, andi the less a capitalist is con-
guzing, the more is added tc that part which goes as
adilticnal capital to the sxpaznsion of the productive
apraratus, for the continuztion of the accuuulation
process, But, altho the weriers are exploited to the
1izit, not enough surplus value, or profit, is pro-
duced to finance a continuous expansion, Production
gecomes wmprofitable under these conditions;the lack
Qf capital causes zavutomatically the disruption of the
accunulation process,

We have already dealt with the dscreasing rate of
prciit of capital and the smaller zass of profit in
relatics: to the growing total capital, scoasmic fac-
tors that are leadinz to ths collapse of the capital-
istic system, (Notes or 'Productivity! in C,C.#U4), We
do not intend to discuss it hers again, dbut only want
tc warn against formirz an opinion based cn data and
statements of the press za14 supsrficial krowledze., On
the suriacs, a crisis appears in ths stock market and
Bankinz system 2s the result of lack of credit and need
0f caritel, Taking this situation without closer analy-
818, one might arrive at the conclusion that we have to
deal with a meney-crisis and not with a production-
erisis, and that a change in organization of the mones-
tary system will do away with all difficultiss.Planced
accunuiztion of capital and proper #istribution of
eredits is to prevent all crises, However, the deter-
mining factor in car:ital ist socisty is the competitive
strugsle of capital which will set time and degree of
the expansion needs irn the productive system, when
eredits and loans are necdsd., A planned supply of cap-
1tal would therefore be identical with disregarding
this struggle of capital and the dissolution of pri-
vate property of the means of production in general,
Pla;ned supply of capital under privats property re-
laticnship - as a theoretical abstract assumption -
MUst result in a cowmplete destruction of the technic-
ally weaker capital because these would be incapable
Of maintaining their profitability, For this very
TSason, it is an impossibility for the capitalist
Class to avoid crises thru planned production. *
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d) The Chronical Character of ithe Pressnt Crises,

In conclusion, we like to say that the usual concep-
tion, according to which a crisis arises thru "over-
production® of various commodities, reverses the act-
val picture arnd does not explain the fundamental laws
of the situation, The apparent overproduction is re-
garded &s causing difficulties in disposing of the
produced goods, which in turn leads to a decrease in
profitability. In real ity, the constant capital grows
faster tuan the profits, limiting the profitability
and leading, as a conssquence, to a disruption of the
expans ion of production, the acounulation process,
Only at this stage, "overproduction™ becomes visible
and couveys the erroneous picture that there cxists
an underconsumption, Overproduction is only an accom-
panyiny factor of a orisis, not the cause;it sharpens
the crisis insofar as it causes a fall in prices,Even
if the capital ists were capable of disposing of all
"surplus" commodities, they could not eliminate crises,
The cause is to be found in a different direction:
econcnic forces are determining the degree of exploi-
taticn and the prevalent stage of technigue,which can
be brousht in proper (profitable) relation to thse ex-
plciting capital only if fundamental changes in the
conpcsition of capital can be effectad,
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[NEW BOOKS|

LEON TROTSKY'S THE REVOLUTION BETRAYED, - Doubleday,
Doran & Co, -~ 308 pages. %#2.50

To readers acquainted with Trotsky's ideas and with
the publications of his movement, this new book of
Lenin's "co-worker" will be a disappointment as it
contains very little which could be regarded as naw
or which had not already been stated elsewhere, For
this reason, it does not seem worth while to take up
again the topics treated in this volum3; instead, we
shall deal exclusively with those parts, however few,
which somehow serve to indicate that even in the migd
of the party-intelleotual, changes do take place, But
even such changes are only matters of emphasis,dus to
a growing bitterness on the part of Troteky toward
the whole Russian mess, and constitutes an attempt to
adopt his "theoretical line" to a changing gituation
which has only too obviously dontradicted previous
postulates of his theory, The result only showe more
clearly than ever before, the hopelessness of all at-
tempts to revive Bolsheviem; it illustrates the fact
that in practice as well as in theory, Bolshevism has
ceased to have any meaning for the working claés.

So far as Trotsky's description of the Russian soene

is concerned, his objeotivity is unquestionable, Any
sericus student of Russia will recogrize that Trotsky's
book reveals the true situation prevailing in Russia,
Also, as regards the history and present policy of the
Third International, Trotsky has undou tedly done jus-
tice to many important facts, even though he still
tends to explain the cownter-revclutionary role of

this institution, as well as the similar oourse _with-
in Russia, as resulting largely from the stupidity and
the evil character of the leaders and their oiganizs;
tional machines, The subjective "errors" amd "crimes

of these leaders seem to play, in Troteky's exposition,
& larger part in the general development than the ob-
jective course of economic-social necessity.

The farther Trotsky searches back into the history of
Bolshevism and Russia, the more meager are the results
of his investigation. The times of Lenin and Trotsky
are deakt with in such a superficial way that a critic-
al evalwation of these parts of the book is an impos-
8ibility, This attitude on Trotsky's part is the more
Tegrettable because the olosest study of the period
from 1917 to 1923 is a necessary presupposition to any
understanding of the further development and the pre-
sent state of Bolsheviem, To Troteky, Stalinism” and
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the betrayal of the Revolution are identical,But just
the sawe, to explain Stal int's success, Trotsky has to

take into consideration class movements within Russia;

which should make it clear that the roots of Stalin's
policy must e sought in pre-Stalin conditions - con-
ditions which, however, meet with no oriticism from
Trotsky, Stalinism can bs explained only by way of
Bolshevism, If Leninism was the revolutionary stage
of Bolshevism, Stalinism is its phass of consol ida~
tion. The one is unthinkable without the other, Wo
real criticism of the results d4s possible without a
criticism of the cause. A Marxist does not restrict
his criticism of capital ism, for example, to the last
ph2se of this society, but explains the lattsr by an-
alyzing the cell-form of capital and the earliest be-
ginnings of bourgeois society. An attack on Stalin

that is all that there is to Trotsky's book,

Trotsky writes: "Socialism has demonstrated its right

This meaningless sentence, which will enable friends
of Trctsky again to excuse the absence of intellect

1y devaluates all criticism of Stalinism; for this

latter could this "right" be demonstrated at all "in

advantage that nobody knows exactly what it means",
(245), he only reveals the hope that his readers are
unacyuvainted with Lerin's position on this Jucstion,a
position which dominated the ideas of the Bolsheviks

acter of Russian economy is not new, At the cleventh
party congress of the Bolshsviki,Lenin, irn rezly to

those meriters who were afraid of the clearly capital-
istic turn in Russia, said, "State capitalism is that
form of capital ism which we shall be in a position to
restriet, to establish ite limits; this capitalism is
tound up with the state - that is, the workers, the

without an attack on Bolshevism has no real value,and

to victory, not on the pages of Das Kapital,but in an
industrial arena comprising a sixth part of the sarth's
surface - not in the laanguage of the dialectics,but in
the language of steel, coment and eleotricity". (&)-#

with the presence of a most brilliant style,essential-

"right" of "Socialism" has been far better dsuonstra-
ted in the period of Stalin than before. Only with th

an industrial arena", Furthermore, Lenin did not think
it possible for the present to demonstrate socialisn's
"rizht" in Russia, but only the "right" of state capi-
talisk, When Trotsky later, under the cloak of innocent
naivete, says that the "term tstate capitalism' has the

prior to Stalint's turn, The discussion as tc the char-

most advanced part of the workers, the vanguard is ws,
Ang it is we on whom the naturc of this state carital-

ism will depend." But as concerns the masss3, this
clarity on the part of the bolshevik lcaders with re-

# - All numbers indicate pages in Trotsky's Dbook.
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. gard to the state-capitalist character of Russian

. eoonony also produced the need to camouflage this

. state capital ism as socialism, for, as Bucharin ex-

P pressed it at a gcvernment conference toward the end

b of 1925: "If we confess that the enterprises taken

. over by the State are state-capital ist enterprises,

. if we say this openly, how han we conduct a campaign

;é‘for a greater output? In factories wrich are not purs-~

. 1y soclalistic, the workers will not increase the pro-

uctivity of their labor," It was not convenient to

4ell the worgers that Russia is a state capitalist

system, The international bourgeoisie, however, was

- not in need of enlizhtenment on the subject;it knows

;;qu;te well that business can be done with Russia in

~ apite of the absence of individual capitalists and

~ the taking over of their "burden” by the state aprar-

~atus, In 1921, Lenin expressed the character of the
Russian economy Jquite well when he said that "a series
transitional stages - state capital ism and social-

ism - was required in order to prepare the way for

gommunism, " for which purpose there was needed "the

1id of personal interestedness, the aid of economic

Qalculation, the building of a substantial bridge,
iich, in the land of the small peasants; leads thru

ate capitalism to socialism," to which end "the

oletgrlan state must become a provident, careful

d skillful proprietor, the future wholesale dealer;
no other way can the land of the small peasants be

ised to a high economic level."

in

Ty often, for Lenin, state capitalism and socialism
even identical, In Towards the Seizure of Power,he
| Writes: "Socialism is nothing but state capitalist
mgnogo}y made to benefit the whole people; by this
- ken‘lt ceases to be capitalist monopoly." This rec-
Oognition by Lenin of the state capitalist character
. Russian economy, does not hinder Trotsky even to-
2y from declaring that his analvsis of the concept
8tate capitalism "is sufficient to show how absurd the

attempts are to identify capitalist s -1 ! e
“HGOV1et s I (248) v pitalist state-ism with th

w;sig?SkY denies the state capitalist character of Rus-
k. L €conomy by reducing the term state capitaliem to
.~ & point where it loses all meaning, That is,he sees in
u: concept no more than was seen in it prior to the

§ refslan revolution, or than is seen in it today with

| ’istrence to the state capital ist tendencies in fas-
Eeo toquntr@es. As it is clear thet Russia represents

/ sme'hlng different from what the term state capital-
. -0 lmplies under fascism or in bourgeois society
‘88nerally, Trotsky wins his argument because he has
ngsed the Qusstion to suit his own convenience.A full-
*ledged state capitalist system is surely something

o
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other than state capitalist tendenciss ,or state
enterprisges, or sven gtate control in an othurw}se
bourszeois gociety. State capitalisnm as 2 eqoiaLeyatem
presupposes the expropriaticr of tha indiv1dual.oapﬂh
aligte, that is, a revelution in pro?erty relatlong.
¥hile the capitalist mecde of production -historidslly
srew uz on the basis of individual property of the
ceang of nroduction, the Russian revolution has pro-
ven that under certain circumstanc:a the oapitalist
mod:s of production can continue to exist even thouzh
the individuals proprictors are e¢liminated and re-
placed by 2 collsctive exploitatiorn apparatuas, in
wizich no ons is adble to say that a particul;r means
of rroduction ie his individual property. ?ne Eusslan
rcvolution changed property relations,but it diil not
chanse ths mode of production. To deny the ptate
capitalist character of Russia is to deny the establi-
shment of new facte by historical dsvelopuent. ?roteky
arrues that because state capitalism iz Russis 1is pot
what etats capitalist tendsncies are under caritaliem,
therefore it is not state capitalism. darx did not
foreee: th2 possibility of 2 state capitallsg in the
Russian eense; no ons forssas such a system in all ite
meaning till it came about, Its existsnce means Fhat
tendencies have vecoms a r-ality for a whole spolety,
ard it is necessary to recoznizs and analygs tnig_ggy
phenor:inon cr3ated ny the Russian revolution.There
is nc term which could express more clsarly the
econonic order of Russia than the term state capital-
igm.The mode of production is oapitalistig; that is
to say that by msane of wage labor ther; ig 2n
appro-riation of gurplus value, of profit. No longer
directly the irndividual eantreprensurs, but by the
gtate apraratus, which controls the mearns of oro-
duction and distritutes the surprlus valug according
to the necessities of this system, that is, the
necegaities of accumulatiny as fast as posaibls and
of safeguardinr the apparatus by iliocreasinz its po-
war and prestize. Only a chanze of the mod: of pro-
duction can brins about socialierm; otherwiss, so0 fafy
as the workers are corncerned, they will have only ox=
charz2d one set ¢f c¢xploiters for another. Undsr the
corditions of state capitaliem the process of accu-
mulation, the dbuildinz up of the productive t“orcegt~
by wage labor is bound up, as under capita}slm, with
an incrsased appropriation od surplus valus, with
wor: exploitation, and hence with the development of
new classes , of new vested interests, in E;der ﬁo 5
Lake this total procses possible, since the woiyinv
clags cranuot exploit itgelf. This necessity suffi-
clently explaing the Russian devslopment; no other
"line", no other "policy" could have ssesentially
chanyed this developmert. Trotsky would have becn
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gtalin,if he had not becn lucky enough to be kicked
out at an early date. By not recognizing the state
capitalist character of Ruseia,by describin: itg
economic gat-up as something transitional to gocia-
lism,that is, as the beginniny of socialiem, Troteky
only indicates his own readiness to maxe,if possibla,
another state capitalist revolution,which can result
in nothing else but a new Staliniem, a nsw betrayal
of the Revolution. Fortunately,Bolsheviam hasg no
gucn future, and Trotskylsm will have no chancs to
become Staliniem,

Trotsky describes the contradictions of the Rugsian
econonic situation in the following: "To th: extent
that, ir contrast to a decayin: capitalism, it de-
velops the productivse forces, it is prepariny the
econoxic basis of socialism, Te the extont that, for
the bernefit of an upper stratum, it carriez to mors
and wore extreme expression bourzeois norus of
distribution, it isg prepariny a capitalist restoration.
This contrast bstwacrn forms of property aund norms of
distribution cannot zrow indesfiritely. Eithzr the
bourgeois norms in ore form or another spread to the

- means of production, or the norms of distribution

must be brouzht into correspondence with the gocialist
Propesrty system." (344)80 that what isg necded today
in Russia, according to Trotsky, is a revolutionary
act which replaces ths present parasitical bureau-
Ccracy with a non-parssitical bursaucracy. Nothing
else ,in his opinion, nssds to be chanced, as the
economic system is quite able tp procesd toward soci-
alism in combination with the world-revolutionasry
trend. A new but better bureaucracy is needed to par-
form the social Planninz and rezulate the social
life,which ;howevar, nseds for its full realization a
t;emandous awourt of exploitation, as Trotsky is con-
vinced in view of the general backwardness of Rugsis.
This new bureaucracy,abgolutely necessary in Trosky's
transdtional stazc, will introduca a greater equality
Of income.But the iresent bureaucracy started cut
With the eams idea, and in the bszinnins it limited
its income and the de?ree of inequality. The conditi-
Ong theuselves, that 8, the Russian econoric systen,
N0t only enabled but algo forced the present bursau-
Oracy to zreater and greater ccononic inequality in
}ts Oown fivor, in harmony with the need of a faster
@Ccumulation to secure the system as a whcole. Whers
18 the zuarantee that Trotsxy's new bur:iucracy will
be di’isrent from the present one? There is not such
& zuarantee as there is not such a possibility. The

; a-Cj'l:ion of this or any other bureaucracy is conditio-
- 8d by the econoasic system, which is one of exploita-

. Yicn and which Trotsky thinks adequate as a bpasgis for
1

further socialistic endeavours. Under ths prevailing
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i i an: devzlop the pro-
f production, Russla cannot de : © a2
gggiige pforces hiéhar than cagital;sgidiiib;2iofe
5 it cannot do so, ite system CI 4ilstio &7
g:gs;ever ;xceed the norums of'capltallstyg15Lt1bggp#
ion. There is nc such contradiction as t“: one g 6f
ted out above bstween forms cf propgrty and an ghe
digtributicn. This contradic@ion egle§g only in I
mind of Troteky, bscause he 18 unqllllng tolsazble
openly that the Bolshevik ie{glutlgzthgeo?o¥ Sy
to change the forum of capitalism, © e 1oi€etion.
avay with the capitalist form oI 3Xp Lt 10
%% po?it to a contradiction between }ts 30015%1325,
method of production and its bourgecls nprm_?n
tribution it must first be preven that Rugiig ey
gtate capitalism is abéa 29 gofggigslgfrzgnkind it
sloprent of the productlv e i .
g:git%ﬁisé has dons. Bup Tiotsggtisvtﬁaglgcﬁgapigg
this, since so far Russla Nas sven r ‘d“ iy
i B! <} an method of produc
capitalist levels. The Rgsglat ot
ig in absolute harmony with } s meth g fus iy
bitionaand nothing elee in the p;eml?vs is gogglgigw
We suzcest that Trotsky lock up Marx's poin i
on this question,

Agreeing with all of Troteky's criticisw gi;q:ted at
Staliniém, still it is imposgsible to.ag;e; wi :rat
Troteky's position. Ii is 80 gogtiagéggzo;iizyvfor e
after reading his book, one almos £as a8 ;=nts -

.. For he is unabla to eay what he ?ea vy i
ﬁi;; iis past lies in the way of his understanding of
ths present.

Yax tman. The End of Socialiem in Russia.
Hax BaSYMER.I13i1c Brown & Co. 75 conte.

Despite the fact that Eagpman does'not d%igliﬁsﬁgii
theoretical insight in his analysis of ‘vm;ll
gituation than Troteky, nevertEelfsp tnlf s;?.gr
boozlet is by far superior to Trotskyls baraonSide-
volume. We don't thiﬁ% Eha{igzst%%ndgzgriio O
a2 Marxist, even he xes o dg §he 5o ’
::dsuch. But his expoeition of_the Rf?iiaghgczgrkers
from 2 common gense point of view, tells iil il
more about the "Fatharland® then TrOtgk{~¥%er pli
be able to do. Eastman Sharga with th%'nal 2
attitude of dietinzuishini petwen peni-és e P
Stalins' "Socialisem", that is, he disp a%rotéky
e in higzgr;caitgigtgizaotherwisé vary
which devaluatee TO A ze oxtoer g nal
ugéful pamphl:t. As there never WwWas gocéglzggrtnwas
Rusgis, it cannot have core to an an..li . ban i
gocialiem, than nothing else but socla 8
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there today. It ss:me to be impossible for all thege
bolshsvist enthusiasts to confees their earlier ig-
norance in relation to the question of what the Revol-
ution brouzght about in Rusesia. However, it is nevsr
toc late, to speak out the truth. And this, Eastman
has done, in relation to present-diy Russia. He des-
cribes 1t properly as a system of state capitalism
and opnoges here not only Stalianism but Trotskyism

as well. His pamphlet will be read with profit by all
revolutionary worksrs.

Sttty peiss clbra S

FROM TSAR TO LENIN

(4 Film edited by Max Fastman)

Whether propazanda is mightier than history is no
riddle to our political intelligentsia.Documentary
material releaged by the Russian Government for the
enlightenment of ths capitalist world gives ample
proof of the guccsssful attempt to correct history
for the glorification of the regims. This time we
find the well-trained Stalinists pointing the
accusing fingsr at Max Eastman for his latest re-
lsage Tear to Lenin, as a film marred by the obvious.
desire to change the meaning of events.

We greet every attempt to attack the "crude despot-
igm"™ of the so-called "Workers Fatherland" but we also
reject the "crude primitiviem" of Eastman to sxplain

the Rusesian Revolution,its econowmic forces and their
relation to the uprisinz.

We have to confess that Eastman, as the editor of the
news-reclghots, has done nothing of the masterful
work accredited to him by the hailing critice. We ad-
mit that it is a lovely pisce of idealism, but the
facts of history have been neglected. Too many avents
have been overlooked in the exetasy of creation,even
if the accumulation of the material took over 10
years. Whether Trotsky-sympathizers look with awe

upon thedr master shoutiny — All power to the Soviete-
Or §talinists mumble "traitor", the torrent cf flashes
Proves that their selection often is aimless.

§t111 haunted by the old man with the camera corplex,
the emilins condemned soldier giving up his shoes, Wwe
can't forzet the Tear's wistful ball-plaging and hise
urge for nude-bathing. He muet have been 2 sympathstic
democratic, little follow, But where were the oppreés—
82d workers, thc beaten farmere? Certainly the faw
8hote of starving children and dirty workers wers not
the criterium of Teariem.
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And the interpretation, that it needs orly ths con-
centration of the leaders from various corners of the
world, to make 3 succegsful revolution, to fullfil
the destiny of & nation is quite cnaive. A3 for the
American audience, after sccing ths film, the Ruesian
Revolution rsmairne to them as nsbulcuz as tha wany
other manifestations we 2ncounter a2lonz th:e road of
truth,

B

John Strachey, The Thsory and Practice of Bocialism.

Random Hous:. ~ 2.00

Thig book is an slaborated ataterent on waat zoes
today for theory and practice in the Communist
Party. Neither on the general Juestion of socialisnm,
nor iz all the dstailed Juestions, lixs relizion,
reacs, war,nationalism, liverty, etec., will the
reader find or2 original idee, or evern axn old idea
expregaed in a new way. Strachoy understands neither
capitalism nor comrunigm. He gec{s only the party-
line. A part of the book contiins essays on the
devalopmant of the workinz class movement, which,
although partly intereeting and readabls, are of no
real iwport. The last part of the bock, Tha Scicrce
of Social Chanz3, is thz most mesizer of ths whole
work, ovsrgtuffed with quotations from Enzels "Anti-
Dlhriaz", illustratiny mecst claarly Strachey(s
theoretical incapacities.

His book dirscts iteelf to the" beast mern and women of
every class in Britain and Americam, ard ie indine
with the present "Peorl:s Froat Id:olozy".Naturally
it sees in Ruesia the practice of socialism ard in
Leninism—-Stalinism its theory. It also directs iteclf
axaingt all atiewpts towards socialigm, by denying
the possibility as well as desirability of equalisy.
Thoever wante to be agsured that Russeia and Bolsthe-
viss repressnts nothing but 2 new systsm of capi-
talist exploitation should read this vook.

O A s
LENINIQM OR MARXISH
By Rosa Luxendurs 10 cents

THE BOURGECIS RCLE OF BOLSHEVISM 10 csnte

Vhat Comiunigm Really Is
The Social Averaze Labor Tin. as the Baals of
Cox:iu.-ist Production and Distribution. 10 cents
Order From: Council Correspondenc..P.C.Box 5343.
Ghiocazo, Jdl.
LB

The Recovery Proolsm in the United States
; (- 4.00 )
The Broolings Institution.Washington D.C.

This book is indispensable to tae la
ae Yy as well a
professional student of contemporary economice.slt is
22§%s§%ble a:hth%e place to do justice to all its
ents or e tremendous and ortant
material which it presents. 0 1 e

The book recognizes that "the present world recove
movement has been under way foﬁ approximately fgurry
years, but the degres of sconomic improvement hasg
been far from gufficient to absord unemployment and
to resto?e former standarde of living.This also holds
for America, in which recovery has been appreciably
less than that in many other countries." This limi-
ted¢;mprovgment has been poesible by an increase in
Profitability due to bettsr exploitation methods, in-
crease in productivity and the reorganization of
caplﬁal on many lines of economic activity. Real re-
covery, as measured by previous periods of recovery
after crises, has not as yet occured. The downward
trend of capital was stopped and turned intd a new
Upswing.which, however, has been unable to surpass
the pfoduction level of 1939. For a real boom, the
193?'fevel must be surpassed by far, but as yet
notn;gg of the sort can reasohably be expected. The
Brookings Institution describes the existing gitua-
tien guite Wwell in saying that it is "one of delicate
adgusument and precarious balance. In a very real
eénee the world stands at the cross roads. We may
meve gradually forward along a broad front,achisving
Progressively hizher 1levels of well-being; or we may
suffer a reversal of current trends and enter upon
new period of recession, involving further deteri-
oration of living standards and bringing a new era

of disorganization the conseque
I rengants sequences of which no one

The decpest roint of world econom
Yy was reached in

zgz ﬁiddle of 1933. From that time on to the present
develrend is upward. But four years of such favorable
i meent have been unablez to bring about a real
effgpzrity. If the old business cycle wers still in
tr1 6t, & new crisis could be expected by 1938;but
tiog giisis would set in at a lower point of produc-
AN an that on which the boom of 1939 was broken.
B tgrtwords the new crisis would sgtablish the
T3 at capitalism was unable in the whole course
8 fomplete business cycls to surpaes the produc-
: n level previously attained; it would justify the
8tatement that capitalism is unable to overcome its
stagnant character. The Pressnt depression would
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have failed to fullfil ite function, that is,tc clsar
the way for further progressive advance of capiyalist
gociety.But if deproseion hae changed,then so algo
has prosperity. If the former is unable to func§1on
in ths well known ways, than also the latter will
look differsnt from previous periods which ware )
called prosperous. "Prosperity" would then be nothingz
more than & breathing spell in an irresistiable down-
ward-trend of capital.

The upward trend of economic developrent axperignced
lately could only reach its insufficient level oy a
great increas: of production from public fgnds and_by
the tremendous arnamsnt proaram. If, in spite qf tge
fact that it was a period of zeneral rationalization,
the years from 1931 to 1938 werz already relatlvgly
unsatisfactory in regard to profitability of capital,
the expectations can not be great with reference to
the profit needs for further progressive accurmulation
on the vasis of the present charactesr of the develop-
ment of production.

The Recovery Prcoblem presente the following picture:
"Cn & full-time basis such ag prevailed in 1939,more
than 30 per cent of the nations' labor force remains
unutilized in 1936; by the middle of 13836 we were
etill 35-30 per cont below the adjustel 1959 level in
both manufacturinz production and total output of
goods and ssrvices." A very unfavorable situation, in-
dicatins the difficulties of capitaliem in hending the
scononic reality to suit ite need for profit. After
two years of depression the productivity of_tha WOTr—
ksrg,which previocusly had inereassd after the crash
of 1939, declined considarably, making the resgtab-
lighment of profitability still more dificult agd
indicating the impracticability of a dscisive_r§auct~
ion in wagZes as & means of over-comins the crisis.
Fhat can be saved in that way may be wholly offset

by & decrease in productivity, showing once more

that only an accelerated accumulation is 3 real .
solution for capitalist difficulties. But this fail-
ed to come about, in spite of a rate of interest
lower than ever before in capitaliet history. The
favorable circumstances for capital expansion wers
larzely offset by many arising circumstances of an
unfavorable eharacter; as for instance, 2y an increa~-
ge of socially unavoidable expenditures which ate
from the already insufficient surplus value.

The Broookinze I etitution notes that the degree of
recovery so far attained was rendered possible
only by a further spread betwesn the actual output
of the workers and their actual income. More value
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and surplus valus was realized on a given capital,
and this , in conjunction with the re-~orzanization
of capitzl durinz ths crisise, z2nd also with the
governmental gpending program, permitted th: face-
1iftir; of capital which we have now witnessed.In so
far as "prosperity" was advancedi by an increass in
zevernmental spsnding, made possibdle dy sxtending ths
credit facilitics, it can be justified only in case
it leads to a recal prosperity which will cover the
deficite to whih thia artificial method has given
rise. Bo that the somewhat happy pressnt situation is
clouded by forsbodinzs about the future. §till, the
bagic nead remains, in ths eyes of the Broo:inzs
Ingtitutian; ." the absorbtion of ths wneuployed in
the production of additional goods and services in
the field of privats industry, " To raise the
gtandard of livinz of the waze workers, as the
Institution claime it desires, involves, in thelr
opiniern, "necessarily increasing the spread between
wage rates and prices. An increasiny spread oetween
waze rates and prices depends fusndamentally upon in-
creasiny the efficiency of production." Pricess should
be lowered so to allow more purchasinz powsr to the
workers and all other classes. But if prices are
lowered 8o also the price for labor power,otherwige
profits would be reduced. However, according to the
Ingvitution. "only inconsesquential increascs in wages
can be achieved by trenchinz upon the profits."The
Brookinze Institution wants to say that prices
should fall faster than the price of labor power, &
thinx which characterizes the upward trend of capi-
talism, but which also means that the productivity

of the workere must increase more rapidly than their
consumption. But guch a proceegs has led to the pre-
sent capitalist dilemma, to rspeat the process is
eduivalent to brinzinz about the same situation,
which, however, the Brcokinzs Institution is out to
chanxe, and the zap betweun production and consumpt-
ion, which the Institution wants to bs closed,will

be widened.

To be sure, the Brookinzs propcsals are quite in
harmony with the needs of capitalism; any other sort
Of propoeals is so much nonsense.That this is the
only fisld of action for capital is recognized by
tpe arxist also. More profits, more surplus labor:
that is the real need of capital. If that need is
satigried, capitalist socisty will be happy all
around. For this reason and in grite of ite class
harmonizing philosophy, the Broozinzs Institution

.recoznizes a3 favorabls factors in ths presaent

8ituation; the low rates of interest, the reduction
¢f private indebtedness, iancrsasiny efriciency of
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production and fuller utiliz-tioxn of capagity, makin~
Possivle higher wages and hirher profits in relation
to prices; a sound bankin: and monstary policy, ex—
pnasion of forzign trade, and the accumulated defici-
ency of production as a atimulus ¢6 futyher.egpansicn.
For all these factors increass the profltgblllyy gf
czpital.And it looks with sorrow oz all the existing
unfavorable factors, such as the difficulties in-
volved i: maintaining fiscal stability, the danger
of price inflation, the present trend in the lapgr
noverent toward a more eslf-sseiinz activity,.tne
ili-conceived industrial and social legislatior,

and also the unstable iunternational situation.
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In the next issue of the Council Corvespoadence
REVIEWS or: : ;

H.Levy, The Web of Thouznt and Action
A.Woodburn, An Outlin¢ of Finange
A.R.Villiams, THE SOVIETS _

Hill & Mudis, The Letters of Lenin,

ORDER: Outline Study Course in Mar§ian ?conomics
Bagsd on Vol.I of Capital by Karl lMarx

This Outline study courss in Marxian sconomics is
offered as a help to imnstructors of study classes on
the first volums of Marx's "Capital". It may also
prove to be of value to students of such olasges.T?e
Outline atserpts nothinz mors than to suzrest procs—
dure,to elirinate a certain amouat pf.preparatiog
and to allow for elaborations by the instructor in
gach session as well as in the study course ag a
whole. The Outline has already proved to be of some
value in classes on Harx's "Capital® aranged oy'tha
Groups of Courcil Cowmurists in the Uylt?d.stateg,.t
and it is hoped that others may also benefit from 1t.

Price :50 cents. Council COriispondence.P.o.Box 5343
Chicazo, Ill. :

The Chicagzo Group of Counéil Communistes mezts every

Fednesday eveninz: Wicker Park Hall-North %ve.t

The New York Group every Wednesday evening &

135 Second Avenue. Room 33. 6 A

Vigit the meetings and lectures of the P?ol?pagéig

Group. Every Thureday ,9P.M., 133 Second Ave,ROOW

33. New York City.

READ: IFTERNATIONAL HEVIE% —kFoE golitioal Adults.
P.C.Box 4+,85ta.0.¥ew York, H.Y. i)

Rateg:o Essly U?S.A. *1.50.Canada and Foreizn 1.75.
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CIVIL WAR IN CATALONIA

The recent upheaval in Catalonia as well as General
Franco's purge have proven corclusively that the out-
come of the war will not be decided on thes battle-
fronte alone. Indeed, unlese we follow tha conflict
brewinz in the hinterland we lose sight of the whole
meaninz of the revolution.

The clash ©betwsen the Generalidad and tha Anarchists
is 2 natural outgyrowth of the politics of the "Peoplas
Froni". On the one side we have a decentralized
crganization of politically conscious workars on the
other 2 centralised state appraratus controlled oy the
Sccialist and Comrunist Parties (P.S.U.C.)subordinated
to the Moscow Internationzl.The logic of the Pesoples
Front politice dominated by Ruseian diplomacy maxes

the shooting and suppreseion &f revolutionary workers
inevitable,

The treacherous rolc of the Peoples Front was nowhere
more obvious than in Catalonia, economically and
politically the most pro:sressive part of Spain. The
rige of the senerals has brousht about 2 new chain

of contradictions in the revolutionary process of
republican Spain. These contradictions aroee from the
bezinning of the upheaval in Catalonia where the
ararchists were the wost dominant political factor.
We wust not forzet that it was the spontaineous riee-
of the anarchists that prevented the imrédiate
victory of the Generals. The gporfaneous counti;éttack
of Catalonian workers consisted of taking over of
factorice, trensportation and the Telephone Station
O0f Barcelona,and with it the setting up of Councils
and Comuittses . Becausc of its orzanizational form
80 well fitted to the spontansous mags—strugrle
methods of the workers it immediately found iteelf

in the forefront of the counter offensive.Thus it
came about that the anarchists politically oppoeed
to the courncil idex, were in fact thes activiecrs

0f the factory- and militia- councils.This brouzht
then into sharp oprceition to the P.£.U.C. which has,
8ince the Ruassian intervention, and becausge of an
increasiny influx of the left-bourgeois elements, in-
¢rcaged ites influence in the Genseralidad. The P.S.U.
C. thoush etill adherinz to the soviet idea in its
Prosram on paper, advocates a bourgeois—democratic
authoritarian policy, Caballsro has only recently
declared that the spanish Communist Party is with
the bourzeois-liberal parties of the Peoplss Front
government on the right of the Spanish Republic of
Which the Socialist Part is the Center.

Because of their anti-centralization, anti-gtate
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doctrine the anarchists failed to zive ite comittecs
the necessary methods of coatrol,which ths logic of
its maes power dewanded. The third political orzani-
zetion of vhe Catalonian workers , the P.0.U.M.,
though cenfirming to the central idea of political
power for the magses,does not at all fit into the
spanigh scene dus %o its leninist character. There
were two governments: the hundreds of de-centralized
comittees reigned from below and the State apparatus
from above. A double reign which must give rise to
dengerous conflicty. The anarchiste remained aloof
and failing to centralise the power of thes masses
souzht to ameliorate this failurs by entering the
Generalidad. With thie they succesded in obecuring
the contradictions bstween the committees ani the
central power but did not do away with them. The
tension increased and gave rise to continual friction
betwesn crzans of the state and the committeces .and
thus resulting in repeased zovernment crises. If the
anarchiste déd not try to epkve the conflict by in-
sisting upon a council gvetem with all the power at
its disposal,then the Generalidad and also the Va-
lencia government could set out to make an. end to
this rival power by insisting upon the disarming of
the anarchist workers. The recent collision has
brouzht the problem to the fore: either total control
of centralised councils or a central zovernment

in the intersst of bourseois democracy. The struzale
in Bargdelona indicates that the anarchisteat ths
same time went too far and also not far enouzh in
their strugsls within the framework of the Peoples
Foont policy.

About the Barcelona collision iteslf we will bring

a few facts which the newspapers friendly to the
"Pecples Front" preferred to overlock.

1) The hostilities wer- ths spontaneous reaction of
the anarchist masses to the decress of the Valencia
Government which tried to subordihate the catalan
militia to the military general staff, Politically
the government attacked the anarchists and not vice
versa. To justify its dscree, the government pointed
to the staznation of the offensive on the Aragon
front, blaming the anarchists for this situa-—
tion. The inactivity of the catalan militia is dus
mwestly to its inadequate military supply,especially
artillery. Furthermore, even if the Catalcnians

have no zreat victoriece to point to, nsither have
they suffered any such catastrorhic defe.ts as Toledo
and Malazga. They have hold the Aragon front.

3) The shootinz bezan in Barcelona on May 3 when upon
the orders of the Genseralidad, the anarchists were
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ordered to leave the Telsphone Station which t
have held from the beginring. The military attggi
algo was initiated by the governmsnt and not by the
anarchigts. It is proven beyond doubt that the
anarchists did not undertake a "putch",

3) The leadership of both the F.A.I. and the C.N.T.
had no hand in the spontanecous repistance.For even
on the firet of the three day strugrle they have

used press and radio to urge their followers to

make an end to the shooting afid to enter nezotiations
with the socialist unions and the zovernment.
Hostilities ceased when the anarchists left the
Telephone Building upon the condition that no re-
prisals were to be taken against them,The governmsnt
w2ived police oocupation.

The fisht in Barcslona snded in a compromige;that
is, on the surface everything remained as before. The
opposition press is appearinz again, thousgh with
blank spaces delsted by the censor. The funeral of
the victime was turned into a mass demonstration. The
arreated_were all freed, with the exception of a
few leftist radicals who were taksn to the private
Jail of the Communisgt Party. The local commbttee of
Ehe P.0.U.M. declared openly in ite La Batalla,May 13,
with armed hands have we anewsred tho provocation of
the Reformists". The change in the Generalidad,too,
Was a result of the compromise.The C.N.T. is, as be-
fore, represented in it. Only the P.0.U.M. was ousted
from the Comitteec:z of Defense,but is not curbed in
its political activity.

Meanwhile the Valencia Government had used the con—
fllgt tg 80lidify ite own position by decreeing the
militarization of the catalan militia,by the disar-
aing of the civiliane and the councils,using 5000
Civil zuardes from Valencia for the task. It has also
appointed two executives to take over both civil and
military powsr, General Pozas for the army and
Colongl Escobar of thec national zuard as police chief.
The disarming,however, pertains only to the civilian
Population.Ths militia of the C.N.T. and the P.O.U.M.
are closed politically unfied bodys which cannot be
touched without provoking a new slaughter and endang-
eéring the Arazon Front.

The attack againet Catalonian Anarchiem was insti-
tuted againet the will of Caballero who regigted it
sharply. In his paper "Adelante" of May 11 appeared

~ @n article condemninz the control of the Comintern

Over the spanish Comrmunist Party and takinz a stand
a&gainet the sudden request to oust the Anarchists
from the Valencia Government. The articls ends with
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the following: ™A zovernment composed mainly of
workinz class representatives cannot resort to

methods That axe reserved for reactdonary and fascist

states...Under no circumstance will we tolerate any
attacks upon legally functioning orranizations."

It is clear that the offensive againet the anarchists
was Moscow inspired and that the methods, as Caballe-

ros organ states,were reactionary and fascist.It is
further clear that the doing away with the Caballero
Cabinet was due to his stand asainst it. With the
C.N.T., the Socialist Trade Unions and the left wing
of the Sccialist Party from the n3w Cabinet the

situation assumes far reaching political gignificance.

Is Moscow striving for 2 "moderate regime" to facilis

tate a compromige with the Insurzents? Is Russias
foreizn policy paving the way for British and French
intervention? Whatever its aims the question facing
the Peoples Front ie: who ig ruling the Republic of
Spain?

The occurrences in Uatalonia have shown the flanger
of these political developments.The Generalidad has
pought an understendinz with the anarchiste without
which no solution is possible. Should the Central
Government attempt the ineane adventure of gubjsc—
tion it will face not only the worksrs dut all
Catalonia which has repeatedly risen azainet
Castillian dictatorships.

Pclice action will not solve the problem. The inner
contradictions of the spanish Beoples Front continus
unabated,Franco of courss will not be put down oy
the Governments crusades againet the anarchiste or
by ite forceful methods of conquast ipCatalonisa.

R

SEVEN WORKERS HAVE BEEN KILLED
by Chicago police on behalf of Republic Stesl.More
then seventy are in hospitals, some of them in very
critical condition.Many are under police guard to 30
to jail as soon as the doctors permit it. The police
murdered those workers because Republican gteel was
selected as the testiny ground as to how far the
power of the C.I.O. goes. How far will it go? What
jo this orzanization doinz to_stop further massacres
of worksrs? Why dossn't it call all its orzanized
mombers out of all plante in all Amsrica? SEVEN
WQRKERS HAVE BEEN KILLED ! This ghould be reason
enough to shake the whole world, It does not shake
the leaders of the C.I.O. They are goinr to do
NOTHING!
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