
the followin~: nA ~overnmant compoaed ~,inly of
working cl~as reprsaentativea cannot resort to
methode ~hat a~e re~erved for react~onary and faaciat
atatea .•.Under no circum~tance will we tolerate any
a t ta ck e upon legally fU~ictionir..~or-:;aniz:1.tiona."
It ia clear that the offenaive a5ainat the anarchista
was Moacow inapired and that th~ methode, as Caballe-
roa organ states,were reaction~ry and fasciat.lt ia
further clear that the doing away with ths Caballero
C"1.binetwaa due to hia atand ac;ainat it. With the
C.N.T., the Socialist Trade Uniona and the left wing
of the S0cialiat Party from the new Cabinet thB
situation assumea far reaching political ai~nifieance.
Is Moscow atriving for ? "modirate regime n to faeili~
tata a compromiee with the In~ur~ents? la Russias
foreign poliey paving the way for Britiah and French
intervt3ntion? Whatever its aims thd question facing
the PeoDles Front is: who is rulin~ the Republic of
Spa in?
The occurrences in Uatalonia have ehown the danger
of these political developm0nts.The Generalidad haQ
aought an unde rat and i.nz with nne anarchists without
which no eolution ia ·pOssible. Should the cent ra),
Government ~ttempt the insane adventure of subjec-
tion it will faCd not only thJ worKera but all
Catalonia which has repeatedly risen a~ainat
C;;",etilliandictatorships. -
Police action will not solve the problem. The inner
contradictions of the sp~nieh ~eoples Front continus

unabated,Franco of cOUfse will not be put down by
the Governmei1ts cru aade s againat the anarchiste or
by its forceful met~ods of conqueat i~atalonia.

4F########
SEVEN WORKERS HAVE BEEN KILLED

by Chic~~o police on beh~lf of Rapublic Steel.More
then seventy are in hoapitala, some of them in very
critical oondition.M~ny are under police ~uard to GO
to jail as aOon as the doctors permit it. The police
murdered those workera becauaa Republican stael was
eelected aa the taatin~ ground as to how f~r the
power of the C.I.O. 20ea. How far wil1 it go? \Mhat
ils thia organization-doin.} to atop f ur the r ma?eacrea
of wo rke r s? Vthy doe en+t it call all ita o rgan Lzed
mombers out of a11 plants in 3011 Amaric~1 BEVEN
WQRKE2S HAVE BEEN KILLED ! Thia ehould be reaeon
enough to ahake tha whole world, It doaa not ahaka
the laadera of the C. I .0. The~r are '5oin.~to do
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The period of progressive copitctist development
is historicolly closed. The decline period of .copt-
tal. 0 permanent eendit-en of crisis, cam pels to
ever greoter convulsions of economy, te new im-
perialistic end military conflicts, to ever Iocrees-
Ing unemploymont end to general end absolute
impo ..•..erishment of the werkers. !hus is given file
cbjectlve situation for the communist revolution in
the capita!ist countries. Fot the working etcss,
there is only the revolutionory woy out, whleh
leads te the communist society. No one con de.
prive file werkers of this tod:, which mud be
cortiod out by file clcss itself.

Thc publishers of Ccuneil Correspondence see in

~hr~hti~fth~t;i:~~~:~vn~ci~uts~~~~h~er:s~~t~~ ~~~
vcnce of the lobor movement. We theeefcre com-
bot tbe leodership policy of the old lobot move-
ment, ond coll upon the wotkers te take their fote
in their own honds, to set oside the copitolist
mode of production end themselves to edminister
end direct produdion ond distribution in occord-
eeee with .oeiol tules hoving universolvolidity.
As 0 fighting slogan .ond statement of gooi wc
propose:

(~

•

AU power to •••• won••• • councilsl Th. m.a ••• of productio. in th. hand. of th. WorI:••• 1

....!UGR ADO._~9JL'!'..,_N01'liI~ __

Th~_FUture o(.E.:~.9.!..I.O.!.

Trade umon activi ty increases witll evel'y dac asáve
business upturn. ImprovJ-ng eC0110lnl.Csi tuations erw.ble
the workcrs to make demands on the employers,since
at.r a.kes ar-e more fearl3Q when profl. ts ar e rHHilg.workers
are encourae;ed by the greater domanc foL' thair labor I
tl1ey are Les s frightened by the prospect of unempLoymerrt,
TO a Large degree, strl.ke and union ac t ava ty is determined
bythe ups and downs of the marlcet , Rl.sing pr ï.ce s and
ancr eaa i.ng profits are the direct l.ncentives.Witl'liil the
union8 the 'willl.ngness to waGe strikes .lnd to organl.za
workers becomes more pronounced. The uni ons fara badly
under crisis condl.tions.They lose in mambers.influence
and money. AS soon as business talces a turn for the
better,atterapts are made to r-ecoup the l08ses.strilces
become possible again as the inaome of tlle union
increases with tl1at 01' their members. Nec:;lected and naw
industr~es tl'y to ~et orGanized. 'rhe wnoLe or labor
activity becomes more intense.

During the depression years the american trade unions
suffered tremendous losses in members, ir~luonce and
income. rt wasnt easy to orsanize strikes agal.nst the
de cLarn.ng w age sca.Les s j t was clifi'l.cult to make anrl keep
agreements wl.t'h the capl.tal~sts. But at a vel'y low point
:l.n the decline of the Atnerl.can Fedoration of Labol',the
pol~cy or the newly elected Roosevelt a~llnl.stratlon
brought a change for the be tvar ,



The weakness of the amer acan traà.e una.orimovemant. was
regard.eu.as ene reason,among many ot.her s, for the
extreme ahar-pne ss of the oompe tatLve strU[~gle dur a.ng the
à.epression.rn the graat industr~al enteX'pr~ses high
overhead c osts and ene Lar-ge numbe r oi' wor-leer-a pr-e cLud ed
a sut'I'a eaerrt flexib~l~ty for adap t a.tLon to the new
conüa tn.one , But such a flexiblli ty Vlas possible for the
smaller enterprises, increas~ng their competitive
power ag aa.ns t Big Capita.l. 'ru stop the fa taL decline of
l:Jr~ces,bou{ldup with th~s ruthless conrpetition, anci to
pe.rmat a number af banlcruptcie s , so as to br a.ng about a
general cLe ans ä ng and stop further decay, the trCodes of
Fair compotition",the N.t1Aand :lts sectJ.on 7 A were
adop ted by bho ;~overnIllent.JUst as trade una cru sm had
been fostaract by man;/"entrepreneurs in the be(;innings of
american capitalism in order to deorease competition,so
now once more tne govornment uaac the wcapon of
"equality" in explo~tation to eliml.:na.tea certa~n amount
of comfJetitJ.on.Tilis"equality" loS inequality for differ-
ent capitailiists in different oonditl.ons,with different
resources and ciifferent sizes of capital. A worlcine;day
of lim~ ted hour-s , a cer t aarimä námum wage to whioh al1
capitallsts should adhere, signifièd an advanta[;e for
the bigger caplotalists and ruined many of th8 smaller
ones, unable to continue the sweating, which had been
rendered l:Jossibloby the deprossion. The struggle
aga i.nst compe tdt.Lon Vlas only a shiftlng of competitive
power in f'avor- of the big a.ndus tr-a.al,enterprises. The
smaller capi,talists d\;velo:~leda hi thertho unknown
persecutlon complex, -ene NhA-madness, and many of them
enterGd asylums for the insane.
'rhlS political move in order to gain certain e conorm,c
results was only one of the causes - and ~comparatively
insigm.1'icant one - wha cn brought about tne turn for the
better.Vlithout taking up the ot.nar and more important
factors wrn ch changed tho e corionu.csc ene , we shall
merely recall that as soon as the big capitalists feit
mor-e optirm sta.o they foun4 those Laws no Lengen
favorable but troublesome, and saw ~n thera a source of
future trouble. Such laws might give workers the idea
that the government was operating in their lnterest.
NOW that the emerGency had passed BJ.G;Business was
again of the opinion, cha t the p~em of labor
relations could be lelt entirely to themselves.Further-
more, -chere was da sLa.ke l' or- the heavy costs involved in
the ne w gover nmenb control ac ta.väties, since they mi,:sht
take on proportions which would impair the newly won
pr-o ri tabLf.aty.
The govar-nm.çnt,drive for a better organization of
society Was not only wá th a view to the j.nunediate
ne cessLtLe s but a130 to those of the fut\ll'e.The
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~1~17 atomized cap1talists ean only deal with
~lQdiate questionsi The government , in finding that
the wor1d depr-e esLon had hit Atllsrica.the har-de at , and
that it took this country longer than others to over-
come it,was trying to insure society against some of the
most dangerous aspects of futura crises. A series of
soclal changes and socia.1 laws supposed to be more in
harmony with the requirements of present-day capitalism
ware considered and undertaken. Policies, many of whioh
had been in vogue for more than 50 years in soma
European countrles ware to be transplanted to America.
And tbis not as a matter of socia.l welfare, as prop a-
g~da trias to make it appear, but as a matter of
aconomy , Only a land which in compar-Laon wi th others
was relatively rich could do without important soeia!
leg1slatlon for the maintenanot of soeial peaee. The
absence of 100i11 &ecurity necessitates aoe1a.l .su-urit,.
laws.The orgaaization ot society beeom~s the ~orQ
ne•• ssary the more ehaotio lt beeomes.
fRs qU91t1on of labor relatlons is only a part of the
total progr~,brought about by foroe of oiroumstances,
which was launched by the governmont in its attempt at
a better regulation of socia1 misery. In trylng to
safeguard capitalism as suoh, any government, under
prevailing conditions, oan not avoid interferitlg w1th
the needs of some capitalists and fostering the interest8
of others. It will be loved and hated by the oapitalists,
.rtwill appear to be in the pr cce as ot merging wi th
capitalism into one indistinguishable unity, and also
to be at war wi tn c apLtalism to t.no bitter end. And many
peop1e are foo1ed by appearanoes .•Furthermore,capitalism
is not yet identical with Big Capital. No government
can yet exist. Nhich would oontine its attention to the
most immediate interests of the big monopolies. The
other oapita11st groups, medium and 1ittle, oan not he
entirely ignored. 11' th~s were possib1e, tbe presentr
form of privat-property capital.ism would burst asunder.
The govarment can only favor the moat influential
g~oupS, and eannot avoia com~ng frequently into conflict
w~th them. The masters of society have of ten been foroed
to help or to hinder their servants in the government.
MOdern polities becomes still more myst~iad and color-
ful, and the statesmen very noisy, not because there is
au abundanoe of capable men, but beeause the oonditions
of capltalism caUSe them to jum~ aroun4 1ike trogs in
the.moon1ight. The govermnents are forced to increase
their independence, nothwithstanding the fact that their
d~pendenoe on Big gapital is ever growing. A goverment
w~ll naturally employ al1 political means to impose its
wil1, if neoessary alao upon ths big shots. Some
capital~sts aré in a positiQn to reoogniJe t~s situat-
ion and lts oonsequenoes, others are not.These difreren-
oes make for lire in a democraoy.
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The oontrol of labor is ono of the most powel'ful
weapons in society. 11 in m:y- fathers day 11 ,~ock~feller
Jr. onco said, 11 the man wa trrmoney con tz-clLod Lndus tr-y;
in my son "a day t'10 man wno controls labor will cont.roL
industry". Jff the government purt:i.oipates directJ.:zin
the control of labor, it ~as therewi th a pO\iGl'fUl
weapon w~tn whieh to enferce its universal capitalist
wUl agaa.nst the many atomized eapi.talist v/illa. If, tho
government is no more than a mere police force, co.pltal
willorder it around without restraint,brin~in~ more
and more in question the eXlstell.Oeof soc~ety.Coordinat-
Lon is po asäb Ls only by disl'egarding mor-e or les~
individual capitalist interests in ravor of the lnter8sts
of cap i t a.lá am , Greater coor dänat i.on beoomes mor-e and
more necessary.
As we are still living in a demooI'aoy the question ot'
labor relatJ.ons and henee th8 question of labor organ-
á.zabá cna , has t~ be settled against oppo sLt ä ona , In tne
struggle for tAe ane or the other attitude, socially to
be adopted, luck ehMges for the dlfferent groups .
interested in the probleml with tl1.eohange of Sl.tuatlons.
The labor quostion of ten looks lik€) a cross-word puzzle.
Illusions and desilly.sionmènt cause eyes tlo shine or
remove 1'rom them the shine. Much ado lS made about reully
nothing, and yet too many people ure directly interested
in nothing and heads are cru~hedl blOOd runs and an
exitement createrl which makes society look like a zoo
after an ear t.hquake, bhcugh thc whole show is not wor tn
a nickel.
The traditJ.anal instrumonts with Ylhich to assure
friendly labor relations are the unlons, which a130 arc
instruments for the control ot.'workers. Sometimos thc
unions ean not helP int8rfering with the interests,not
of capLt a.Lfsm,but of one er tl1,eother capitalist grotli!
or entrepreneur. The Administration's depression policy
and its attemp t s to gain more control over SOCiety, .'
created a situation in which ttegovernment was favorJ,n{i
Gxtenaive unionization of the workers.Tho enterprising
labor loaders had their o.o.y.TO recoup the losses
sustained during the depression seemed to be quite Qasy.
For the labor union is subject to the S~le economlO
laws as 0very other business ; either it grows or it
goes to the dogs. Ta graVf with the help of the govern-
ment was arl;Ldealcondä t aon for tRO union and.cl'eated
the enthusiasm by which th@ otherwisQ du11 Li.f'eof
trade um.om.sm nas been p aappe d up 01' La to , But ther~
is a differencG between the unions and the governl1lents
desire for unionization. Expansion in order to gain in
importan00 is an eternal desire of the labor unions,
whl.le for th•.•government it ;is on1y rapOlioy,whlch
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might, under ohanging oondltions, be replaced by the
dlrectly oppositu one. Consistency has never beGn
given to governments. But ao far tho unions have been
luoky, the govornment has not a.s yet changed its
labor policy in relation to organization. It shur8s a
point of view set forth in the TV/tOmtiathCentury Funds '"
11 Labor and the Goverment" I and which a1so represents
the spirit in which the Wagnel" Labor Relutions Act Vlas
creatèd.There it is said: " The solution of the problem

of r-educi.ng to a minimum 'stril{es and lockouts
••• lies not in the direction of rendering the
purtios to an industrial dlsputo lnlpotent to
take dl.reot action •••Collective burgaining which
culminates in trade agroements bûtweon employers
and responslble,disciplined labor organizo.tions
soems to be the mo&t 1'easiblE)method (for) bringing
about mutually satiafactory and pGac~ul industri-
al relations ".

Labor unions ware fostered èy tho gover-nmerrt to ma rn-
tain,not to disturb industrial peuoe. As long as l'ascism
is not tAe governmental system,labor unions are the
best instruments to avoä.d and to minimi~e industrial
strifo. In England, wit):lout"Roosevelt-Conununislll",the
same ph:Llosophy pr-evaá.Ls, Spoal.::ingof tho at tompts
recently mado in England to unionize t.ho awo abod
industries,tho Economlst of May 22, 1937, states:

tI on the whole, this pressure (for unioniza1-
ion of negl.:lcted :lnd new industri0s) is to be
welcomeo., for its results in raising tho.
standard of living usually outweigh tho dis-
turbance it creates. CollectivG burgaining.j.s
accepted in this country, and many ot: tne
most progressive industries 'ueloome it as a
factor making for order and stubil:ity".

In th~ united States many economists, and a1so a con-
siderable part of the cupitalists ar-e not at all af'raLd
of the pr~sent strikes and organizational campaigns.
otto s.Beyor, member of the National Mediation Board,
in an address delivered in behalf of tho stevens
Institute of Technology,reCQntly Gxprosso~ this atti-
tude quite well. in aaying : " Despita all the dust and

noiae and haat in the form of stoppages,
strikes and the liko, one of the b1ggest
constructive jobs in labor relatians is under
way in tlü.s country right now •••Whon the
nationa1 polioy expressed in suoh rece.nt laws
as tho National Labor R~lations Act, the anti-
injunction act, th8 Soc1al security Act and
the Railwuy Labol' Act are common1y acoepte.d
and undor-st.ood, and both emp l.oyer-a and labor
jo~n hands in capita1izing tne good inherent
in those acts, then AlIlericanindustry vl;i.l1bo
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more efficiontly run, Villl afford 11 h:.J.:Jpier
worklnu; gr'ound. Now that tho l'Jut:J.onalLaoor
Rolatiüns Act rius bacn p as s ad and de c Lur o.I
con13titutional, thosu in chu.l'goof rnciustry
snout.d make l.t c Lo ar thût tl1.0ywou Ld ti.U'OI'I
no ,?bstacle in théJ wo:y of an employo "~ight
t o JOUl a Labor or-g ana z a tLcn!", (NOW YorL Til1JOs,
7/19/37)'liota.ll eapits.lists, :md not at. 0.11 times ur0 canitali1:lts

oppo ee d to unionisme 11' conda t t ons enabi, uiü ons to S8rVQ
the intorests of co,pita.l, the lat tor v'ili suppor-t. tho
f'or'me.r , Thüre is. no nood on tno part of co,pitul to bot.hor-
vlith bho setting UP of urn ona , just .3.3 thoy donf have to
bot~0r about hO';1the wei-ker-s are goine; to make thGir
lJ.VlUG. Tha wor ko r s have to do the.ir own worl'yin8 and
thoy also huve to built their uniüus. And Ju.st o.s thü
worr'i'~s of Labor-, so a.Ls o its una ons OOr'VO the no oda of
capital; but not ut all times und not undur all condJ.tl-
ons .General at at omcrit s on tho r o Lat i ons bo twcori um cne
and o ap ä tal are never in order; tt.a po s Lt äcn of o ap i, tal
en this que s tn.ons var aoa , oven :i1' it is aften tor I'uthGl'
long pe r-Lod s quá to at ab Le , rt is ne co e sur-y te iiwGstigata
this r-oLa t.Lonahäp OVOr' and ovo r o{;o,inundor chang i ng
ccnda t i ons , ThorG is no por-munon t harrnony and no por-man-
ont opposition oatWQon unions and capitul.
!Yhore is a.L so no una.r i.oc opiniQn among thd c ap L talists
on thc union quo s t i on , rroday cUPltul in tno Un;itud stutos
~s split on tlüs <!uost~on.But all CClpikillst interosts
are uná t od in thu dasiru to keep industl'iul pe ac c , tl1s..t
,~s, to pr ev arrt viorkJrs f'r om domanda ng vihat SeGInS to bc
'mbe arab Lo or too much t'or c apä taL to stand. 11 OvorhGad
I,Udothwr f'Lxo d co s t.e i' , said pl'ofdSSOl' V;ittu in a spe o oh
en th" pr-e son t labor situation beforu tht;) Ol'flC0 roana;ro-
~ont AssoCl.ation of Cl1~cuGo on lliay18, 1937, " ar", su~h
ft 1ar80 item in the total co st of pr oducn i.on , th(ü
~<.lpit:l.lcan not ar.ror d intorruptl.OllS uny mor". 1nt2r-
:uptions ar o far 1II0r-3costly thun in 0. day whori much
Jo ss cup ä t aL Vi;:;.S rocognized in industry 11.

TO p1'(3Vont stril{Qs, Soma c np i tic Lf s t s suggo s t lOl3islutivu
ac t i on , prohibiting e epe c i.al.Ly s i.t.downs t.r Lko s and mas e

pickQt~nG. Much is ulso expocted from logislation for thc
cuupuû scr-y Lnc onpor-u t äon 01' ~nionfl.Gr0~{t nat.a.onn L om-
ploycrs"org::miz!::.tion[.lr-.;pr-op agundä zi.ng for sucn :.l pr c>
fra111.Bu.to t hc r co.pitalis ts 3.:L'0 s c cpb i.c u L, u s lCGislcttion
has no.vor r0o.11y ao Lvcd such pr obl orns Ol' r'J,"lllydono <Wl:,.L~-
wit~l strikos. Thu s t ubo of lilicluó<lrldrt\1't",,(~l'0cuntly u
118\1 Labo r Lnw , in Ylhioh sec t.Lon 19 deuling \nth stl'il{,)S
und pickoting declurcs 3.S ill..:;:';Clland pun i shub Le :

IIpatroll~ng oi- at t ondarico by ony por-s ons ,
vrnot.her- on bo.ha.Lf of u Lubor- or-gan ï.ac t.a.onor
o t.her-wi.so j at; or no az- u plun'" 01' bu sï.ncse or

- 6 -

employment affected by a labor disputG, or
the residenee of any person emp1oyod thoroin
or other placo wherü s.uch person may bo, in
sueh manner or numbors as to (1) obstruct or
oth0rwise intorfore with approach thoreto er

ogross therefrom,or (2) to intor-fere V/l,thth0 froG
und unimpeded uao er a publio lu.ghw;l~r11. Governor

Murphy Vvtoed tho bill, July 30, un houl' boforo it woulcl
have benome lav; automatically. Ha expluinod llh.'l.tthll
provisions ot the bill ware open to miainterprotations,
and in a massage to a joint aession of tho houso and
senate ho pleadad for revision of tno labor bill to
libûralize its provisl.on~ rostr~eting tne right to
piekot. Murphy is not l~sa çapitalistioally mindod than
tho sponsors of the bill, but capital is not at presont
united on tho question of how to deo,l with the workors.
Many capitulist entQl'prises try to oount~ract tho
unionization of thoir plante by tho urtificial sotting
up of so-callGd "independent", t_hat is, company unäons ,
But other cupita.llsts SQO no remedy in s.uoh a movo or
find it impossiblo to procQod in this wuy. Attempts nt
r0a~ unj.onüat~on wUl not bo stoppcd by company unions ;
~trl.kes also wJ.ll not bEl prev0nted,but will takE:>placo
~n sp~te of tho eompany unions.
A~ ~he prosont time rofusal to sign writton agreements
vl~tn tho verbally recognizGd urn en ~s o.nother tactio
with which to ru,nder union:Lzati.an or makQ its mainton-
allCe difflcult. As verbal agreements ean bo brokon any
~ay ,and as tho mas.ter-of-the-hous.e position of eapit~l
J.S hsr-c pz-o aor-ved , thc vaäuo of tha uni ons to bho wor-
kers beeomos rather vagu"" and tho enthusiû8lll for
unioni~ation is rostrainod.
Same capitaliats a.lso think it wise to pluy tho A.F.of L.
:U:d ~ho C.~.O. 01'1' againat €lach othor,which is not
dl~fl.cult ~n view of the sh~p compotitiv0 struggl~ in
wh~ch these organizationa ara Qngagod. others hope for
the dostruc~ion~ of both; but if thia hopo is fulIillcd,
other ~rgan~zatl.ons,m€lrG radical than th0 prosont ono~,
muy arl.se, und strikes muy t~{O placo also through a
tatal absence of organiiiation. Tho compotitive struge;le
between tho two organizations might also b;) bud for the
c.?mpany whioh promotus it, as it might bring Q,bout
d~~turbancQs worso than would the rQoognition of theUnl,ons.
The more onlightçnod bOurgooisiè prefors tho presont
Ol'gffil~zat~onsand w~shus rathor to control than to
opposo or dostroy thom. "By oElrtain pol:i.cios"I
Profossor Witto says v1isoly, " oapit::ü oan dotorm1ne
tho type of labor orgunization whioh it will havo, it
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ean guiO,o tho organization in Qno dirQct~on or tho
other". " G:lV0 tho unions a trial", ho asks tne om-
ployors, and ho assures tholl1 thc.t thG pI'osont hubbub,
e epo cLaLLy concoI'ning t.ho C. I. O. , is I'eally qua te un-
called tor. " In bno nä s to:ry of Labor "; hu oxp l.aänod ,

" :rCJcognitiel1 has d0Voloped I'Qsponsibility.
p:ractically Gvory Labcr loo.dQI' that VlO now
ca.l.L ccnacr-vat.Lvo , atartE'>d out ~s a l.'f.ldical.
Fol;' instanco , thc;, r aa Lr oad brothorhoods V/ere
regardod as Gxtromely radical organ~z~tions.
Today thoy ara rogarded as 0. most cons er-vat ávo
group of labor orguni~at~ons. But do not QX-
pact tho uru ons pGo~le to cnango all of a
su.ddon ••• Con&orvatism en thQ part of labor
will coma v/ith r ec cgnä tion and rosponsibili ty.
Aiready tho principal Qxocutives in tho C.I.
O. movemont havo eomtl to 1'oo.lizo that tho sit-
down is complotoly dGstructivo to union dis-

cipline,that tho unions 1050 oontI'ol of' thair
own momber-s if tney have many s i bdowns , Theso
labor Lo ador e ara worried, just 3,S much as
managoment, abcut the s a tüown striL3S, and
that is tho main I'eaSQn why sitdowns ara
ge;tting 10ss froquGnt". And in conlusion this

onligthencd prOfessor rQpeated that the rücognition of
tho unions is. to bo considored if an ovil, at loast 0.3
0. les sez- E!vil, t'or : 11 Lot tho Labcr- OI'GillÜz.ations bo
destroyed, and ,you will hav(! govornmontal rogu.lation
of labor conditions to a much gront<3r QxtQnt bhun now,
I h3,vO noticod that in tho most completoly non-uniqn
cities, labor is rnuch mor.;) rudico.l politically ".

But capi tulis.ts are' not lilwly to liston to p:rofossors;
rathor thJ coribr-nr-y , The speccboa are really no more
than Clu.b aft airs. And then businoss traditions h~e ju.st
as f'orcofu.l as iclool.ogical traditions. The "ruggod
individualist'yll don 't go modorn of thair own f'r-c« wLll.
Just as thvy buy the oLd Mastors and 10t tho surroalists
starvG, ao thGy aä.ao prQf(~I' their Pinl{ortons eo bho ,
social wcr kcr , or tho umon agent. And, Viha'c is. mer-o am-
portant, 0.11 thoae nice loctwos .do~line; Ylith Labor- 1'0--
lations, approa.ch the problom from tho "long rIJnll point
of viQw. But what o.ils eapitn.l as wol.L $.S labor is of'
today and bomor-r ow, 'I'oday to many 0. cupite.l:i,st umona zat -
ion may be almost unbQurable, even if he uccopts ~t ~n
thool'y. Tho uniQnizution proc~&s can not bo hold up
u.ntil such time us tbo capitalists ure r Lpo for it. \'Jh'lt-
ever labol' rQlations Qxist is not dotorminod by thool'y
but by strugglQ and practioal polities. Thü.ol'ganizo.tion
of society as well us lo.bor rolations ara vJ.olQntly
ostablishQd in tho st:ruggla of ull o.guinst ~11. Agl'OQ-
ment.s arl'ivad at /U'O only I'Qcognitions 01' tiompor-ar-y ~0-
feats by ene or tho othor advoI'sary, calling for no t.h.i.ng
but new b ab tLos , - 8 -

Tho actions of any class ar o alao dotGI'minod 'by s.trugglos
within tho class. Ench clc.ss is onlybusj.c:illy opposod
to other cluso8s in ~ aocio-historJ,cru ~Qnso. Thora is
in reulity un 0vür-changing ovorlapping of intol'ost&
f'r-om ono cLas a into tho ocnor , Grou.ps. &trugc;lQ within
th8 classos, and strugglGs of individuuls take pleoG
w~thtn tho groups. Cupitalist actions of ten turn out
for tho good of' the wo;r]wrs, wor-ker-s cct äon might ~~p
capital. Not only is dis\l.rü,ty among tIlo wor kor s COllSC~-
oualy dove Lopod by c ap Lto.list poli t;1.CS, much moro is
this disunity based on tho eoonomie conditions o~ thc
wor-kcr-s , Tho position of tho eLaa a pcrroitiJ of all
ahudv s and forms of Labor or-ganá aa tions.

Thc dcc Lano of th(. A.F.of L. ha s brought nbout opposition
within lts mombürship as woll as among a part of' tho
Loadez-a , ROo.d:i.noss for uotionon tno po.rt of bho unor-gan-
iZGd, de aar-o to cver-eome th:.l o.pathy of tho A.F.oi' L.,
ambit:l.ons of labor lea.ders, and the gonoral oondition of
society, togethor with th" govennmont a'l attitudü,brought
abcut a rovival of tho long advoc abcd idûa of industl'ial
unä ona , Thç, C. I.O. was oI'ganizGd 1'01' t,tlG un i ona su td on of
mas s production industriQs. IntGrosts bound up Y1J.th
cruft un:lons opposed thi) 0.1.0. movemlint withill tho A.F.
er L., and later led to a split. Th::! compc tu t i on be twocn
A.F.of L., and tho C.I.O., in wh:l.ch ol'nft lino3 wor-o to
a Lar-go extont disrogurded "ven by thc r ormcr ; r-o au.Ltod
in a t.r emendcus äncr ouac of or-gunä zod Ylork:;;rs. TAo A.F.
of L~ claims to have 3,500,000 m~mb0rs tOduy, tho 0.1.0.
reports 2,500,000. No dou.bt both statements aro oxagor-
at cd , but thc rapid gr owt.h of tho two OI'g~uüztltions
c an not bo doniod. It is truG tho.t many of tho now1y
organizod 'ilil1 dr-op out agua.n , that thoy war-e oft,"n ud-
mitt~ vathout initiation foû and without pUJ'ing duo s ,
But onco aguin lJ.n~ons havo 8.ctually worked towo.rds a
grao.t0r m~ss bUSiS.

\

So fär as conservatism is conoornod the A.F.of L. and
the C.I.O. don't diffor in tho loo.s.t. Th0re are more
radical olGlnonts in th..:; rank and file of tho 0.1.0. thun
in the A.F.oi' L., but as for as, Lcudor snäp is ccncor-ne d
ono organization is ju.st as corrupt ns thü otlwr. Th",
bureaucrat~o control in tho C.I.O. is more ruthloss th~
in the A.F.of L. Th", 001.0. is obv i.ous.Iy aLao more
~illing than tho A.F.ot' L. ta ~1nploy poht~c(:ü measur oa
a.n gaining i ts end. AS r-ogar-ds ~coutrol ove» tho ongcru.zu-
tion by its loadoFs, the C.I.O. might woll sorV3 us an
exOJllÏl 10 for fo.soidt pl'inciplE:l~ od organizutJ.on. No
provis~on is ma.do for self~ Oxpression on tho part of
th:J momber-s, A hundful of PGoplo controls tho whol,o
appuratusv/ithout rNI0rVQ. But tho wor-ker-s er-o not as
y-ot very'much intoI'ostod in th;i.s churactoristic of tho
ncw organizution. Unud1n~ttOd th0y ar o still quito
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willing to lot ot.hor-s t ru.nk for thomj tl1ey actually
want aloadership with gr oa t pOVlor of control arid w i.t h
large Lnf Luoncc in soc ï.e ty, to make bo t ter- do a.Ls for
them. Not the ouo who is mQ1Eistoo. by the polico, but
thc ono who is a guo s t a t tho V'lhitQ Houso, appo ar s to
bo moro able to do aome tiháng fol' tho wor-lccrs , Aftel' [ül,
thoJ ïiholo union question is ono of baz-guärn.ng 1'01' !'..
bettor pr a cc on tho lila r-kot , 'rhQ mor o c ap a t a Li.e t Lc
leaders ar~ thc best for that purposo. Loaders arc not
supposed to be onemiou of the co.pitalists, but u good
match f'or thom. Lev/is, in api.bo of his history,nppuars
o.lso to t.no thinking wor-kor-a vathin tho unions na tho
best man to gc t good r-oeul t s , Tho r.u:lél'ican wcr-k..r s in
their larGtJ majority ar o not as yet oppo so d to capitnl-
Lam ; they mi.gh t fi~ht 0. strugglo of lifE; and de abh w i, th
individua1 ca.pitalistic conc or-ns , but it Hl to thom u
struggle ag aa ns t br ut a Lj o» stubborn e Lemcn t a of t.ho 01;1-
ploying class, wh~lo oapitalism its01f is not hatud c.nd
not r-e cogn t zed as an onomy , Thû enthusi '<sD! for .: ~
unt cm.aat i.on is an indlcatj"on tiha t the umcr Lc an wor k Lng

cluss is fc.r rGmovod f'rom o.ny reo.l clo.ss CQl1sciousnGss.

Tho organi<:iation drivo holpoG. to inc)':'onsG tho wave of
strikos recently taken place. The axtant of ths striko
wave ,ho\'/0\},0r, is much Qxageratod. Th0 numbor of
strikes occuring ut the prQ:J0nt ti.me V!US no t on1y ox-
ceadud in ovary ye"u' during tno period fror:l 1919 to
1922, but aLao in 1933 and 1934. Although "'UgO rat0s
in muny industrios o.rooithor buck to Ol' n0aring tha
1929 Lovo L, \'lith r-oduc c d hour s , t.ho wor-kor-a '<HIl'nings
are bolow tha t lov<:.l. Total labor aricome , ac c or-dd.ng
to tho survvy of Our~~nt Business of tho Bureau of .
Foreign and Domestic ocmmorcc , W{\s 19% Lowcr in 1936
than in 1929. Thle situation has not yot ch:mgGcl.Tho
product~vity of the workers was r~isad to.a large OX-
tent.The workers wore ready to r o nc t to tria s ~itüat-
ion, but rathor \':1th a view to a permanent bottormcnt
of their po s I t xon than for direct and Lmmcd i.a t.e 1'0-

sults. Traditionally unions aI'Q lookod upon as i~- .
~tr\lIllonts for aecur Lng g ai.ne in Vlagos and labor oondi.t>
Lons , Here, howovor , atril.ws VlorIj of ten conduc t od w~th
no other goal thru;" t.he rocogni tion of unions , 1'01'
c Lo s o d shop s , without r0gard to wugc s , T110 s tr ä kcu wore;
largoly strikes for or-ganä.zut.Lon ; for insta:lclè, tho.,
automobile s t.r-Lko and tho s t eo L s trLko , In oo th sljrJ.xe~
th", workers gainoc.l practically nothing and in thl3 stGol
strike tho 0.1.0. was the leoser. The strike was w~god
aguinst the so-&-o.lled indepondent companios, i~volvin!j
up to 75,000 wor-kcr-s , Th0 gr-e a t stool oor-por-ut i.on s had
r'8cogl1izod the unions. But th0 indopendunts wors solJc-
t.od to test the r-eaL str(mght of tho C.I.O.ThQ OUljCOlnO,-.
of t.ho s t.r-uggI,o will Lar goLy dc t.onnu.no futur·.:;· a~rü0monus
with tho C.I.O. by tho big corporations. ulso.
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At the present tlJne cupitul is tryirl/3, to chungc oor baLn
governmonta.l pollcios. It is not pl-üusod with the
tuxation program. Tho N(,tionul Debt darkons tho prospocts
for profits. ln th0 n.::ar futuro. Rüduction of the oosts
of govornment is ano of tho proposod moans of making li1'a
easior for .upital. Ta stop tho "&pGnding program" a.s
soon us possïblo, more prossure must bo appliJd to tha
Administration for a chango of pol~oy. Tho strugglo
agaihst tha C.I.O. w~s at tho SUffietim3 a fight aga~nat
t.no govarmen t , by \,11.ioh the C.I.O. wus nour a shoö ,
publio oparu on in turning aga Lns t tno 0.1.0., as u 1'0-
s~lt of ski~ul work on tho part of the cup~tulistic
propaganda npparatus, turnod a130 against oertaln phasa8
of governmontal policy.

TnO brutul attucks on strikors in Ohicago and olsewhore
ware intended to change tho "pub Ld.c at t ä tudo " towards thc
0.1.0. and tho GovernnGnt. Labor questions b0CrumOa
nU1SanCG. A ~GsirG wa~or<:l(Üed to end th~ who Lo moss as
soon ~s pos3~blui to put tabor back wher~ 1t bolongs nnd
have poacu again. Skillful propaganda actually had tho
effect tnlIt "publ à c st:ntimont" s.hiftJd thJ guilt 1'roII1 tho
mur-dor er e to tne mur-dorod , Af tor thC:! Ohicago ~l(lughtcr
it b0CaffiO obvious thnt th0 groQt public Was ugainst tho
0.1.0., und the lattur rocognizod this situution by
backaug out of tno n t t emp t at oi:'ganizing thü ste",lwor-kers
by wuy of s t.r-Lko, Th" govez-m.ynt , undo r pro a sur-c frol.l many
s~des, could not c ome to tho support of tne C.I.O. as its
leudors had hopod. The dofoat in thu sto~l strik~ brought
a s e t-sback to ene O.r.O.Man;y po op Le &.t:d in thi8 failure
ulr~ady th0 beginning of the end od industrial union~sm.
o thor-s thin.l,:: thut now bho c.r.o. will ûventUüll~r find its
w~y back lnto tho A.F.of L. stillothers h0[10 tor coming
b~gbor and better b a t t.Le s which will bring triUlllph to
JOhIl L .Lewis.

Fl>omtho point of viGW ot tho lntertlsts of t.ho wor-kor-a as
~ .lass, tho 0.1.0. is of no graat importanco. And so
~ts success.:..s or its failuros 301'0 no occasion for o.ny
gl'E,at oxä tomerit .•. Tho 0.1.0. is no o Las s strugglo or-gund «

zution.rt fl.ght;:; for itsel1', not for the class. Tha
Workers ara onl~.. functioning as Lns t.r-umcnts to saf-:'g'cwrd
the Lnc omos of a set of bur e aucr-a t a , EV0n in the beg i nnangs
Of t.he 0.1.0. tho f.;Jw nt t.ompt s on tho part of thc strik-
lng workers to have a say ln thair act10ns,W0r~ strongly
°PpOSGd by the Le ader-a j wno made it cLe ar th0.t thu mombc r-a
havo to follow or-dsr-s , Th-.l una on is not an instrum::mt of
tha wor lccr-s , but th'.:J La t t.er ure th~ inst.rumont of tho
~ion. The ruling body of tno uni tod Atomobilc:\worl{vrs ,
10r cxumpLe , vo t« cl a.n J'lJ.no 1937 to eaU. up or, locul
un~ons to disciplin.J ull m0mbors for uno.uthur~zod
stoppngo of work, by fl.ne OV su~pension or both.
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TherG can be no possiblo doubt that ln thu C.I.O. tho
wor-ker-saro cr oa t Lng an Lns tr-umont which will ()vuntu-
ully provo dc t.ramcn t aû to tho Lr- own Ln t ar o s t s , 'i'hvtm«,
has pussed whon tradu unionlsm, ovon on an industrial
scala, could b~ looked upon as progross1vü. Rotton as
tho present C.I.O. loud0rs no doubt aro; but ovon if
they were as tho workors wish thom to bo thoir porfor-
mance would nGcossarily bo reactionary.

Not much ovor 10% of tho arnorican workors al'O
unioni~ed.lt is not possiblo thut this proportion should
Lncr-o aso very cons ädor-abLy, In Englund also una onz a t Lon
could nev ar excood 10~o of t.he total numbor of wor kor-s,
e: '.,. Tho va.Luo of labor power is dc to i-mánod ut uny
givon time by its cost of production und rcproduction,
though market fluctuation ullow 0' modifications of this
law. At times some workers arEl puid o.bovo thoir valuo
and others below their value. But for socioty as a wholo,
tho total price of labor is aqual to its total valuo.
unions ara jeb trusts, and like any othe r monopoly tho;;
ar o often ab Le te koop the wages of t.t:.eirmembor s ab ovo
tno value of labor powor. But as auy oxtra profit rouli-
zed by monopolios is countorbalaneed by tho lossos of
other capitalists subject to the l-u'\vsof tho markot,so
o.ll"oxtraY-wagos abovo tiho valuo-wage are compensatod
by tho underpuying of otnar workers • unions can opor-ate
as a guaranteo 1'01' botter than gonoràl wago~ only in
caSG they maintain their minority position. A rcduction
of c apá ta.Las t surplus' vaäuo ~ in order to maintain hi4h
wagos 1'01' unionists is not possible, and if it woro
possible it would b o selfdofeating,for only in u .'
progrosslve capltalism can monopolios be built UP. A
cupitul~sm unablo to accumulato sufficiuntly is a
c ap Ltalism on Uh") decline, in wru ch the unions a Ls o
nocossarily de c Lä no , But i1'high wago s of somo wor-ker-s
require low wagos 1'01' others, no cluss front o.gainst
c ap L tal c an bo o s t abkd ahod , 11' tho b as Lc intorosts of
t.ho wor-kor s difl'or , all t.ho à r conceptions will difl'or
too. Tho botter paid workeI' ,regardloss of his groat0r
insight lnto aoc á a.l pr-obLcms , w rLl, nev e r t.heLe s s be u
r-a tho r r e cc taonar-y wor-kor, Th0 pr-ob Lems of uru on powo r ,
closed shops, otc.,always bonofitt only a minority,
becomo problems of r eact Lon , Who.t appo urs to bo in favar
of tbo workers is in roality an obstaclo. in tho strugs-
los of ths class to better its class position,or to
ubolish itself as a claSs.. Trado Ul1l0111Sm,ri:lgardlcssof
its philosophy, is bound up wi th the mat.nt oncnco of
capatulinm. The auc cess of Uw uni ons is a dofeat 1'01'
the class. Unions are objoctivoly roactionury at a
time which prGcludos further oapito.list progress.
Union activity is then roducod to bribory.
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Th0 future of tho C.I.O. as wo11 as that of tho A.F. of
L. ha s only two poa aá.b LLi.t Lo a, rr t.noorganization 1'0-
mains a minority, it SGrvos tilo inturost of capital by
OPjJosing in its own interest th0 interests of tho élass
and hindorlng tho dov010pr:l0ntof' a class front. 11' it
bo comos a maas organization, thc n i t 10SGS the possibi-
lity of' securing 1'01' its mombers botter conditions", Thü
formar is possible only in casa capitalisl1lis wil,ling
to grant conC0SSlons to minoritios to exploit tho ma-
jority morc; tho socond position oan bo rüalizod only'
in a fascist sys t.cm, wher-c organization is cumpu.Leor-y,
But thon tr~d8 unionisr:l has coased to function acoord-
ing to its name, then it is nothing but a polltloal
Lns t.r-uinent to control the :lctions of cno workers in
industry, as is the case in Gormany and Russia.

we Ul'0 unablo to appreciate t no present on thue i.asm 1'01'
the C.I.O. But we ar0 novertheloss inter0stod in
strll~cs,wo support t.nom as muon as po s a ab Le , iIlithin
thos;.)strlkes all r:lustbe donG to dovelop self-initiu-
t i.ve and self-actioll on t.nopart of th0 wor-kor-s, Hut
a i.nc s we know bna t t.ho C. I. O. wl11 .no t bo uble or
willlng to wago such strikos in such a WJ.y that t.no
wor-icor-swill Loar-n to mas t.ez- t.he i.r- own de s t.Lm.os , we
will oppo ae in 0.11 s t.r a.kes both capa tal as woLl.as
capitulistlc labor organization, of whioh tho C.I.O. lS
one. More ::l.bouttilis organi~ation in futura issuos of
the C.C.
AS to our own activity in this fiold, VlG shall roturn
to tho raatt8r in a latGr isöuc cilftho C.C.

a:=======:::===
STRIKERS and LEADERS

Th~ Economist of May 22, 1~37, r epor-bs r
"Aftel' nearly two morrcha the strih~ of 1,500 engineers
ornpLoyo d at Messrs.B<:Hl.rdmoroAspurkhoad Forge ha s 001:10

to an o nd , at least temporarily. Tho men who wo r e
wor kang on ar-mamerrta c ame out en strike on Mareh 27th
bo cauae of tn",ir omp loycr-s"'1' orus al to pUir au extra
penny por hour •••• Tho National Executivo of the Amgl-
g8lllatcldEngineorlng union disa,pprovod of the mon's
action and sought to por-auado tnem to :roturn to wor k
punding I'ur t.he r di.scussLon s, rrhG srib.Jrd,however, d0-
rnanded direct nago t i.at.Lonj and würG supportod bj~ the
G1asgow District Co~nitte0 and a large body of Clyde-
sidt! eng i.ncers, 'I'huNatl0l1:l1Exocutivu ut longth 1'0-
cognized tho strika,after a decis1v0 ballot of tho
Parkhoad men in f avor' of t.ho uc t i.or, thoy had t akorij
and tho VIiJ.y was opo ned 1'01' 0ndlns thG d.ead.Lock s "
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Capitalism of today is esnentially Y/ol'ld cap l t s.Li rm, l\Conolll.ic
probhMns and Lnt e rent s of nat Lono are so c Loae Iy interrolntod thn.t
difficulties arising r;1thin ono nation affect :1i:nultaneonsly the
rest. of t~e capitalist wor Ld in ene way or cnot he r , 'l;imo and a·enin
at tompt s have been made to settlé these difficultio:J 1'0nccfull;r by
wey of co oper'at ion b';.t,<:'.3 a rulEl, succe s e ls only of li.:1iteG.
d-u.ra.tion er accomp l ä ahed at tho exponee of anot ner' nat ion,

Tne dcvelopmont of e. count ry follows E'. cc r'tn in pat torn] it is not
modeled efter tho '.·rill and ;>lans 01' ::I,)n but io detorrains(l by the
forces of thc prcve.iling 3y~tem of production. ~'!10 s:Jecific ccono-
mi c conditions in certdn count r Los, thc d.;{7I'ûo of ind';1strLü
deve Lopmerrt , tho advanco er t echni c, t110 at andard of living, "1;::0
control of'the politicnl sct-up, nat urn I Lnf'Lucnco s Li ko \10c'.thc..l"
c ondit I onn, good and peer cr ops j a Ll these, s nd many more L\ctors
beyonä the human will, pll\y t: r ol; and me.1,x, •••11 good-'.lill
e.ssurunce o of cooperntion i'\t the end Lnef'f'ec t i.vo,

The product ivo syst cm sot e specific domand s uncn capitp.l. 'hen
proi'i t S vrei:« not largr~ en0111<hanymoro t o sat i ;fy th0 needr of
accumu Iat i on at home, industrialists reaortcd to thc oxuor-tr.t i on
of capt t a.I and ccmmoddt Loo te undeve Lopcd count r ioa, '111:1s 'c:~\:3, at
the bcginninz. c. vel'y succe ssf'ul. move st nco it enab Lcd c:'.'Jitlllistn
to exploit nat tvo laborers, much mor o tl1;1.ntil;:: wcrkcr e 1n- c~pi.,L
!o.listicallY deve Lopoû count r ioo, th'~s refüizing hig]'.e!' prof it s ,
llurthormol'c, t;hi:; acqud s iû i ön oi' rr.i'.' mc.terinlc D.n,' foods'~uffs r0-
ducod in the i r home count r t e s prodnction co.rt of cO?:lillo(1.ii;iosand
r epr oduot i on COGt of t1\') v;ork"rr" ro l ct Ive to th(;ir incl'I:lr.~:ed
productivity, :8xpansion whf ch, on tht". ono hand, provod to be a
necossity for prog:-:-esr:ive cnpitalism, was, on tl~e ot hor hand,
a Lao u very Iucrat Iv« advcnt uro , 3inco oppor-t uni t Io s for oxpns i on
vei» lir:lited compet Lt i on bocs.no int er-nat i 0)1['.1. l''urLh':r,norG, for:ne:r-
ly backws.rd courrt r Los wor o bo i.ng dove 1opoe by fordgn nat i onn and
the bourgooido of these countries st ar-t cd ·to bu iLd up it[; 0,'11
ootion"'.l induGtry, thnl1 incrc.nf1ine: the list of' COi!lpetitors.

Competition vlithin crid:J conditio!1s called for trc.u.a é!.gTcc:nonts,
tétriff3, quotes, re strict ion ochemGs. s.ttemnt;; ;.>.tstr,ti liz"t i 0:1 of
curl'encics, economie investigr,tion committc~r" l'_nû !mdlcfHl inter··
national conferences to brino' cconor.lic E'.npeaU0!!h'nl;to t:l,: \101'11,('i .:l ~" nce t1",r0 are compar('.tively fOVlu.ndovelopod countriofl 0.11t!t'.
world nap 18ft to 1:l~' pp.rce10(: out for capitD.lir:tic o::;:ploitatiop.
(~n<lDinco a groat lnE<.nynr..tionfl ar.:, pro::rpoctivEJ cr.nclicl;.-.tos, l.t be-
comODextrornc;ly difficlllt to incrCL\s:_ tho fiolcl of ';)ro:['it:\1)1\;
c&pit~l invostmont. Alla it mOEitccrtl'inly c:mnot be· nolün'leè. in Cl
poacei'ul way.Cápitalistf! todf\Y, thd, ir: tho:',-- belon(i'il1h' to t:>.c
;'h;l.vc" nations, in tho first roopc;ct c011t0r thoir cffort:·· r:.roimd
dofonse of onc"; e.c,mired fiolds of invo[l·~.münt. '1'!J.o'JC,,'lO·;/ovor, tl!~t
do not "ha.vo", fltI".~gglo vory hord to ohn.nco t110ir i'\1t~'rc stat~'.s,
Prepar0dnes~ is the domû.nd of t1-tc present. rc~rm:l.-:tcn",;on u 6ir{:-.ntic
[lcr ln tho rcsult and indnpendenc,. co far us ra1', mf\tori:':.ls (1.nc1.
fOOd.3t",d'fs are conccrnod. tho cim.
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Firu:.nci~l, politic.-·l and uocir,l difficulticn cave r i eo to eonoc tous
control schcmcn, On accourrt of tl1·_~widc; concocuonccn governrn<Jnt in-
t ervorrt Lon W:H' r-oqu î red in mo-rt cases, A great =n..v ntto:npts VlOl'O
made tO\'lo.rdu .:lq1ll:.lizing 8'J.pply and domand t o ' otnhilize t;l'; nricc
of é.'. ceratin commodi'.;y .,t n pr-of'Lt ab L; Love L, or rost:detin3- tho
actw;-l output of co:nmoditios. Regnhtion of :9::"icos is usua Hy c.
difhcult and costly project and accompanfcd by f.\ hugc waste of
mp.te:d&l, as wo sh::111 spe ll".ter, ::estrict ion schome a, on tho other
hand, vory of't on not only rons.m intaot whon recovery sct o in, but
they a.re ut i lil:c(1. for monopo l f st Lc oxp l oit at Lon, Inte1'n~.tionL'.l
cooporrrt i.on is r. prcl'e<:'lÎsite for th~· emoot h fUl1ctioning of thcoo
schonen, and t:v.t thi:: in not p.hmy;) eaay to ,,-t~;].il1raay be
gathcreC f'r om t;lO oxampLoa gi,,-'n bc Low, ot i.or corrt i-oI achome s r.1m
at inè.e:;?en(!onco or self-sui'!'icicl1cy. Thcy, all ;) rurc, neecri ilite.t(·)
high protcotivo t<:.rif'fr; and C"10t~Uto dove Lc» t!J.:.;hom; ind1:'.3trios
r •.isi!l{;>", of cour so, th:l co i.;>.ör,ity Pl'iC')f1 ffl'O;·~ly.

Tho ló'.st Vlnr ch: ngec1 tho oconomi,c S1'tuo.tiOll conflid01'~bly, and
conac i ouc control nPlJel'1.rodmuch more dOfJirf'.bl(,. Production, duo
to cczt at n conë.i.tü onu, diminillhod in ono ind'.w"tr:; E'_'1(1 lras stilllui-
<,.ted. in anotihcr ; Rome. :9r0-vmr :nE'.rkots wero cLcacd to cOl;;nin
countricn, or undcr- th;, pr ot oct Lon of cor.,p'Jti:l{; n;.;.tiOl1S. O'cherR
lo:o:t thc i.r co Lcni.cI poascacf ons .'l,nè. bocemc dopendent on fOl'oign
powe rr: for thoir supp l fc a of xt»: :n",teric'.l;; ;'.nC foodstuf:C':;. Tho
gr,,;:;,".;dango r incorpo1'r1.tor::' in tlli~; dcporrtencc, c..sy(;cil'.lly in cano
of vnvr, Led t110:::Lnr-:tiono to dcvolop tll(.i:-:- hO::K!-im1.u./ltriGs e.s
much ac pllssible, To cor.l~'et(, D..G',,-lno'.thc oft::.n beltt.:l' oqv.ipllc:L
and more efi icient f'cro i.gn cor.;:,Jetitoro, tho:' rr.tionr.l industry
had to bo pr-ot cct cd b;y' hig1: dut Lcs , Por e:-:ul!l:?lc, eü:aos"t oyory
country tl'iecl to be ::lOlf-:::11fficlol1t nftor th.~ last \Vl:'.l'I'.S rOB"'.rdo
:J1J{;ar, no m::.ttcr at ·,:11D.tco l-rt, T:10 cost of lJról.:acticl1 in Gl'()(.~t
Britcin, considering th~, fin-:.ncinc of t!'.r1f:';_. subnidi.J::;, etc" is
about throc timos as high for homo Bugc.r, 0.;1dtwo ti!!!"" ns high
for profcr::intial sU(.;"1'than th~ aupp ly bou:::~;t 'n tnt' ",orU. Ia.'lrk.:lt,
and yot Lndcpcndcncc and dovo l opmorrt of t·~.' n:'.tione.l incJ,ulltry ls
0. gi·o:'.tor noccoiJity th.-.n lOl! :~ricofj. Th(, s,'-C;~r i nd1.wtry, by tho
'ilC.y, ill1wtrE'.t,)::: \'lcll a i.1u..!nb,:·l'of t1\<: point': l'E'.isr'G.be,fore, ann
for thc boti;<:r UI'derst'll1ding /. fo\'! det:1.ils may 13(, citod. ,~)

Cost anel mcthod.s of produc.U.ol1 of s'\:,"f\r vnl'y CO'!~siÛ0r(lbly,Thoro
ere tv/o ::lorts of r.ug2.r: boot Il":lgal' o.nd Ci\no s~lp:t'.r. 01'1.1)J. and JllV.'\
o.ro thc' tv/o loading' proé'.u.c.:l'fl of cr.no su~!).r, J~W,l., be: rore t:,,,
\'Tn.r,morc or leos sup:pliüà. tb; .t:rst (Chinc.,Jr'.p;:>.n.Indi") wh11o, for
in:Jt.p.:lcO, C,rcé'.t Brlt.:J.ln a.nè. the' U,~;,A. useè. to pu;,'chl'\.se a l::>r:1'c
];>art of thc 1r noedfl from Cl1bc.. '1'110 Cubf'.n sw~e.r indl'fltry n.c:l!avoiJ
low COl'1tpro(1.uction by r01yin:; m.~inly on ~vtUl'c,S:inc,' thora 1a rm
!:'1u.ndancn odr fortiI., l;.nd, lH-;;lo offor'~ 1::: :iyCnt in cultlvn.tion
r.nd, d"c to other ru:.t'.'.l'.:l infl'lenr:0tl, productiol1 is re!L·tiv,)ly oC\sy
~nc'~,:oron t ~.b10,Je.'y~~~l''!' oth<n:".Är:.lli,l.L_~_l!!j..n.L~].l.i.,!l.~~..2..0ll.t
.) IJl() folloVline CX~·r.llÜ,)~i:'1,:0 '~é'.'CGnfrom tbc bo()l~ '~t."-l'l:cts anel

IIen", by J .:'f.P,TIowc. Jlac1Hllè'.n CO:,lPI:ny, }rel>' York, 19:j6,
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production by applicc.tion of much Cl1pitl'.l anc; labor in an oxt re.n-
oly sciontific and intcnsive cu It Ivut t on, During tht) war, vast
ar-cao of beot sugaz' 'i/01'O do s't r oyod in I~üropc, caus Lng a lade of
suge.r and stimulnting s imuIt ano ous Iy now p Iarrt i.ng in Cuba. Cube.
vrn1: prnc't t cnLl.y thc10nly count ry capab Ic at that tin0 to oxpa nd
pr oduct i on, v(:lÎch be camo even more pr of'Lt ab Ic throtlGh 1101':c,"-uip-
mont and technólogical Impr-ovomont s, rllducing thc cost to about
ene half of tho formor pr Lce , But ~,ftcr thc vm.r t:1C: Europcan Bcet
Sugar Industry rocovorod, and by 1925 thc sugar Lndust ry witnosscd
8, t romcndoue output. Tho pricc now fell bo Low pr oduct t on c out
and Cuba fiim11y dccided to restrict hor output. Java did not
f'o l l.ow suit, and ao tho Dur cpean countrios protocteà thc ir homo
i.ndunt r i.cs by hig tariffs and quot as; it wa o El. case of CU·Df.
aga inst; tho wor-Ld.• Tho falluro of thc Cuban z-oat r i.ct i on senome to
raise th0 price finr,l1y rcsu l.t ed in the aband önmcrrt of thc plan.
Hcwovor, shortly nfterl'mrö.s tho chaoj Lc situation was Lncroa eod
by recor-d cr cpc a11 over the world, and even Java f'ound it then
~possible to se11 her cr ops , Previouoly JaVo. had rcf'uscd to
agroe to rostriction be causc a now variety of cano had been in-
t r oduccd which gav ...•r. 30 <:0greater yie1d and enab1ed hor t o ro-
tain [\ profitl1.'blc pr icc, inspite of tho gcno:.'o.l Lew level. l'Tow,
tb.ç unexpoct cd ovorr.bundanco of stocks and cont Lnous decline. of
tho pr ico forced Jr.va to yielo. and join the intornational sugar-
agreement in 1931. But trho schome was not very orf'ect ive ni nco
conntries not bo Long ing to the control achome conunittee profited
by ro at r i ct Lon in rn Ls ing' their own pr oduct.Lon.û'hc international
agreement wa s not ronowod in 1935 bccauso " the members of t ne
commit too f'o Lt that nothing was to bo gtünod by further co l l cct ivo
act i en, and t ha't th,; tim0. had como for tlwnl te, fight out a.1l0!1g3t
themlJolvl'S which of t hcm shoulè. supp Iy what ro!nnin'Jd of tb: world
markct , "
lTevertholess, hope. to act t Io thu difficultioH nas net vuni.shcd and
ctmforonoes are being continued, as thc ono Cl.few uont hs ago in
Londen wl th a large nunbcr cf párticip::mts. HOViS paper-s romc.rkcd
in thL, respect ", .thin par Lcy, wh ich snu: expe6tecl to demonstrata
int0rnational cooperntion in one econer.1Îc field, is f'.pparently
(\"oing from bad to worse duo to the o:ictraordinar~' 'demands of mo.ny
countrios, such ns the Soviot Union, \'Ihich todr\y denanded an ex-
port quota of 400.000 tons amlUR.lly,[\ltho~h sho h[\8 never expor-
ted more than r. fraction of thnt totp.l", Anel thcn ••• :; 22 rJ,.'l.tions
agrccd on 1I%"'2.rquotas ••• setting an eXl1.mploof internll.tional coope-
ration ••• remarkable l),ccompli shmcnt, •• ;'And in anothel' corner of
tJle prasG ••• " tllo totE.l output .has been fixüG. at 3,600,000 tons
a yeD.r, in contro.:.:t to a visiblü demr.md for 3,000, 000 tevns •• ,
Official~l beliovo, however, tho.t th.) nov! plan ho.:l an exollent
chE.nce to succeed in vim': of the inCrOflGillg restorL:.tion of econo-
mic str.bility throue:~,out tlw ,':orld ,:hich hroé\dons tIw COl1Sllmer
mOTke:t." In other y·:ordH,on1y anothar perioel of prosperity with an
incrol),::l,:d dcm•..•,md can save thc sugar si tuo.t ion. 'l'herG wns no other
clj.cice left for internr,tionl!l 'cooperation' thf.l.Il to pInct, 0.11
hope into th,~ futuro - (l wish-recovory •

Control echcmcfJ wore o.lso triod on cotton nntl v:hea.t, whosc price,
duc te [l,n ovcrabundill1co, brought ['.bout by tht dccreas,; in cn.pital
8.ccumulation, droJlj't.ó fnr bclo'J profit~bility. 'ro protoct tno
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Ame r Lc rn fo,r!:lc1', mi.Ll Lon« of bushc l s of iïhcr.t Vr.:2,: b011.{\htb:( the;
foder"l F~.rrr.J.(;li,)f Borvrtl, 1ati)!' (in 1933) thi;: po Li cy W[\:J

Ch:;.il{:'o,lto 0.ircet corrt r oI of ;,cre:J.t'j'c·undo r \'r;lon.t, r!hic':!. mcaris
-th".G ti"c f'o.rrno i-o r-ocoivod t, compcnr: r,tior. j"or lor,vin!- th.; Land un-
:;:Jlc.nt()(l. Tllis conpcnsa't Lon VIL'.:.: firuncl1(1 through r. tl1.X on f'Lour ,
:~'l~e.o.ounàancé:.e oC~'iilCat in t nc Lnt or-nat Lonc.•l m.;,r~~~·i·"nG.t:.o 1'e-
3ult inz 10\1 pric , Viit~1 oto[\dily Lnc ror.s i '1[>' capac I.' y in product i-
on,lèd fil1é.11y to t he Ir.terrw.tiOMl ·/hc.~.t icijreei'lOnt (193·~). l!O\i-
CVO!:!, on account of t hc drou,:;ht. thi;:: èlid net pr-ovo yr,.,ry profH-
0.111'; f'cr t1-_oU.:'.1.. and Canarlr, in 193~" and thear. covnt r iou thC:1.
oven becam.: Impoz-torn, In t.h.. mos.nt Imo other courrt r i.c c , Li k.,
It'J.sr:j.D.and Areémtinc., Lncr-eaucd th,;).r out pul; and :ï. é!::J!!e.r~;l.(:ill-
Ol'e:c:~:1zation in control'llehemcs of whea t took p Iaco , Sp,:;c"î,b,tion
rur.s high in tr.i:) field, and the oxchanzo rn:crkct l"<)i'l0CtS nny
chungo cf 't ho d-:;'lation at onco , N(l'.;ur;::.ï 'as \1011 a' ocono.r.i c
f'c r co s may chn,n['c t~,c l)ictu.ro overnight, and P. 60:1or'1.1 dl:v"ling
of inr.ccurity persiats.

.ui t o different is thv ai toat Lon in thC1 tin and coppcr Lndurrt rd cs ,
'l'Iic ac ar o highly crp,'r.',nized and conccrrt rat cû in e. 1'0\" hand s ,
morrt Iy simultanconal;,' ownor s of hig:t-cost end 101"/-cOS';mi ne s, in
t\o U.S.J~., Ch iLo, ~~0r'U.. Por t:ï.i~ rC2.S0n it wnt; ao 1'al'" por.;.~rt10
to mei rrt a In a rather high pricc, net jU3tifiocJ. by '~>c nov. anö
lowel'~eost mines. 1f the pr oduct Ivc c,ppr.ratu.fI had. ;10t been mono-
polhod, thü high-cOl't mi.no a wou.l d have boen force:; into bank-
ruptcy long ago.Only for this rO:',80n con1r~ thc pr i c-. oe; k:-p-:
Zl.rtiÜcic.ll~, hig:\. But , ctir,mL:,.t(;G. by th-. ,<),p:oarüntprofitabilit;,;
in tilL indö.l;.;try, ne '; mi nes dcvc Lopc.d in thr,., mcant Im... in BoLi vi".
and Ni50ri<l, capab'lc of pr oduc Lng ,à:t:w to advo.nc:x; t ochm cc l
e"_,,.ipm.cnt, much more; chcap Iy, An« thl1s nonopo Li.aajrd on dco s not
sc.m to Dt:, ab l o to saf'cgucrrt an .~trtificir.lly hiGh ~)rice for vcr~-
long. ','::.erüC'ver thora still i:" r-. chance of pr-cf itab i Li ty, COi,!-
pütitiv,', force::: \/ill fi!1c thoir 'Jc.y, alt:lo:1c?,ll now ':!0 havo to dcu L
v/ith r18.tiOI1[;ir:stc;!',d of Lnd.Lvá duc Ls,

::t took E'. long time. to come to control scl!cn:s in t'l' rnbber
i'1d.u::Jtr~'. A numbcr of f"ctol'r; arc rür:po:u:i bh) for t'.i:} (!ovolop-
m, nt, and it mny bc of intcror;t to imre5ti(~t: 0. littlc 610130r
tik ciri ving forco s that cnllf>cd' th:: r,l"O\'rth of CO::lpC'öit i 0:1.
1;.ccclor<.~t()dtcc::hnicû.l prof;rO[l:;, ;'::"0".:4s1r~ahout colL ..: r:s· to t'lO
',lhole inrlustry, lno.de (!'ovorl1lJ'.<.:ntint3rvontion vcry rJ.ifficult and
continuo to cal1so rr.uch concorn.

'1':10 rrorld'~ most import'.nt rubh;;:- produciu" nrr)I.l~;.',;:e: thc l;2,1û.~·
i:-cninGuln., p.!o:;tly under Lrit i:-;h dOminllncü;" trw !Tt,th,");:-lccml3:ast
In(;.i',s; Coylon and Sumatrr,. Tho production of t!lL r'.st oi' tnc
vlorId is negli(Sible. '1';10 differont met~od<:: in clütiy"tiop. and
h.:;;rping thc rn;,bor troon ['.:ro of :;reut i-~:?ortllncq t·;·k.y, ns a
mr.ttol" of fQct, dctormino tho pro::'·it:l.bility of tl'e c,c,pit,~liGti-
c~,lly opcr;:t~'l ost,ÜC3. Nov/, tne pOlic;,' of moet Buropo':.n ostntcs
en 1.:nlEl.yû.,ü':\ stoady permenent outp1itt o.nel, by ;~~:pl;y-i~[~flcion-
tific nothods, i:nprovcd manr..gc,1oni: am~. l·ationr_liw.tion, to oètnin
n r.axi.mu;·:,y.old. :Jr,.,l(.:ctivo broüdint; of trcc's more ti'..sn c:.ouJln0.
thC':!lvcra·Ge yiold. fi'hc fa.ctories ara o.t ccntrc"l points on th,]
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estato whoro tho rubber liquid is cLcanod , solidifiçd, rQllcd,
smokod o.nd packcd, aLl, cf which reducod tho cost of product ion
ccnat dorab Iy, in contrast to the primitive mothod of pr-oduct Lcn,
British e s'trrt os get morrt of tbc,ir laborers from India.This l~ode
of production is weIl organized and it is essentio.lly a co.p1tal-
istic one; it is more or less thc same for 1.1alnya,~ceylon o.nd
thc Dutch East Indies. The local competition co~sis"s of 0. largo
number of native producers on the YJ11.lo.yPOninsula, po sso s afng
small estatos on which the owner and hi a family do tho who Le wer-k,
Conditions are very different in this case, The Unlny nat Lvo
pinnts the trees close togother, tnp3 them'ofton and cnrelossly,
Usos very simple mothods end is, as a rulo, w1thin fairly easy
rench of a markot. The native producer has no largo capital out-
lo.y and he MS no a.mbition to gat rich. He does not Lncroasc his
output when prices are high, but only whcn prices are 1ow, since
ho needs almost always the same amount of cash 1n order to bay
manufactured goods for his livolihoed.

The n/ativcs of thc Dutch Enst Indies produce rubber in a still
different way. Thc staple product and means of existen?e there
is rice Due to thc abundnnce of land, a natlve clears about 2
acres of forest land e,".ach ycar for his rice production, and then
he moves on with his hut, In the course of time he learned ab~ut
rubber, the weo.lth producing commodity, nnd especially in 192D/26
when priccs we re high an enormous aroount of planting took pla.cG.
Rubber becamo B by-product of t he native I s agriculture.l pperat-
Lons , which means toot he simply put rubber seeds into the
grounds with the thumb whcn he planted thc rice crop,Littlc euro
was spent on thc cultivation of trees, Thc nativo of the Dutch
Indies only taps thc trees when pric0:J arc high, o.nd at that time
he Vlill try to scll as much ~s pös afb Io ,

All'thcso different modes of production and varylng conditions
had, of ccurse, different effects and influenccs on tho econo~o-
mic situntion and forced to different actions E1t !:" po.rticular
time. In 1900, practically none of these producers oxistcd; tho
main supply of rubber camo from the Amazon Valley end Centre..l
Africa. Thc total output at that time anount ed to about 03,000
tons tons from Amazon and Africa end about 11,000 tons from the
East. Then thc rapid growth of the motontcar indlUltry gr.v'] life
to a new field ~f exploite..tioqand lcd to the f('.st dcvclopment of
estates on MaLaya, Ceylón, p.nd Java, socn to be fól1ovlOd by
planting of thc nativos. In 1919 no loss than 350, 000 tons of
rubber wero cxported from the East. In 1920 an onor.nous fall in
the price of rubber oecured and gigantic'surplus stocks accrued,
British investment capital "'DoS in dangor, and thc BritUh Govern-
ment thought it nocessary to interveno. Cooperöl.tion v/as , ~~w-
over refused by the Dutch Govornmcnt. Boing almost cxclus1vely
depe~dent on taxcs and other levios of her coloni08, Holland on
account of the diffcront situntion in tho Dutch East Indies saw
no reason te apply restrictien, and thus England stnrted the
control' scheme alono, All went eompllrlltivcly weIl 'llP to tho year
of 1925 \'/hon thc demand lIor rubber was very largo, ospocially
from th~ U.S.A. Exports inercnscd considernbly and mainly, of
course, from tho Duteh Indies. Enormous profits \Wr0 made, pro-

- 10 -

duct'lon stimulatod and --prices f'o Ll agl'.in. Hore rostrlctioll Was
inposüd by thc Ilritish Governmcnt, v/hilc bthcr countrics ~ltill
inCrelllll)è. thcir output, Finally J~nglL~nclroalized the inef,~eetivc_
ncac of hor effor~;s and abandoncd rost r i ct r on, Up to 1929 condä t.,
Lons 1n the ru.n-oor industry vwrc still boar ab Io, but \dth tho
ffencrlll collo.pr.u of t'1e c conor.uc lifo in 1930 cómputHion botvlCon
tho lmropoc.n owncü cstates (whc, in tho mccnt tno, had doveloped
now mot hcdn for chcapo r cost pr oduct ton) nnd thc m,tivcs bccamo
[10 shar-p that conditionc v/ore ab so Iuüo Iy chaot I c, In 1932 th",
pr icc &.rl fnllon to In d per lb. (:\.[:;ainut fl product ton co st of Gd,)
}iOI'/, a l co tho Dutch Govcrnmont t hougnt it advf anbLo to como t o
t crms \'dth the cOi.:petitOrtl, N'egotiations wcro ro sumod with 3ncland
wh i ch lcd to somo sor-t of production-quot.:'.-agrcomcnt. For aomo
time con(!ition!< improved and profite.bility war again aaeurcd, at
Ioe.st f'or a numbor :lf produccrs, Eowovor-, duo to tht". vllr~ring'
conditiono and d.Lf'f'crorrt interosts of the Dut eh and EnClish rubber
pl'o:l'..lcers and the natives, control is so dif'f'LcuLt and costly thr.t
thc iJitu •.t Lon is not at a l.L at c.bl o , tlw morC')00 Si11C(;profitc,bi-
lity is in general dependent on a world rccovory and prospcrity
pcr Lod and is, fllrthcrmorc, grca!;ly influenced by the ndvanco of
t ocnni c , In this ro apcct thc effort::! of t;"C Germ:'.n Govcr::1."1l.!nt,to
pr omcto tho product ion of nrt ifici:; 1 rubber (called bune.) mE!Y
woLl, bo mcntionüd. 'l'he co ct of pr óduc t Lon of buna is :ltill ab out
3 t Iraos ac hig'h ,:r: nz.turt'.l rubboi-, but with sc ionco end. tec~1ilic
fully or.Jployed in t hi s pr oce ss, it doos not SOC!1 out of p l.acc to
figurü Vlith a revolution in t:1C' rubber- industry i1: duo ~ir.1(>.

A 1'0\'1 woz-dn may bo addcd about t ho cof'f'cc industry who ro a number
of schomes Jl2.V0been t r Lcd, Thc; who Ic economic lifo of :Br,~,zil is
Prl',ctJ.cully dependent on tJl<) export of cöf'f'co , 13rE'.::il's cof'f'co
industry, duo t o fBvorE1blc ccnd rt iO!lG, had dovelopcd {;To;:.tly
dUl'inc tJ:c last fo\'! docadcs, und s inco th<~ vor Id I ts conoranpt ion did
not rise corresp~lndinGly, r. coLlapsc \KS b ound t'o cor.c, :,'(ul1,Y. .
l'-"1~1lcces:::ful nttnmp"t s at muint.:.inil1t; E profi tc-blo pr i c-. wore made,
allel :'in2.11y, ~to.rti:1!; in 1931, n policy of do st ruct Lon WI',S pur nuod ,
A erbp rostriction (picking fcwcr t rccs ) "[c111(:not havo been fa-
vornbJ.c e i.nco tho vast territories involved wou l d havo required
;:\:1 onormcun numbor of officials and adml nd rrtrrrt Lvo of'f'Lcc n to
\'m,"óchover the :::ituation. ,'clrundy as oar Iy a1J 192:; a control
SC!,OMC luid boon i:ltroducC'd.. Tno 1929 dcprcnsd on and nat ure I in-
f'~uenccs, such an several so-ccllod bump(;!' crops, causcd n torrific
t.bll.nd:·,ncc of c cf'f'co , which moant ruin for rut'.nyplnrrt cr-c nnc:.
t:::r", .•t cncd thc entiro economic life of Ilrazil. In ndd t t i on, 011
r.•::-:;ouJ'.t of t ho provt ous eompnratively profit;,'.blo conditions of tho
C01'lo'..() Lnduat i-y many \'torc inducod. to invest surplus capi;;!'.l in
nov; pl'il1ting "hich D.round this time cP,rl'icd. fl~J.it a.nd inCl'eafed
~\..; bumper-erop still further, Tho governmcnt tll<'~toek eOIn.'pl;te
oh;\.r,:;c; of tno surpluiJ coffoe tö prevent ,~ fur'T.hcl' d::;clin(; in the
prieu. ':lho destruction period iJet in. U, to 1935 Il.bout 35 r:lillión
b,~["s of coffe() were burnod, fillnncl'd b~' ó1nexport tnx on coffec.
It sound:J f!'_ntuiJt ic r..nd I'..lmost i11ereo.i bla thLt c~_pitc-.lit;m, in order
to preSC1've ituelf, hD,d to tl'l.kc rocoursc to [l'Ueha cootly w::1,nto
nncl dustrnctioll 0:1 lnbor power and eo,,~",()<lity, :Uut, sine •...eOmr:lodi-
tÎ\;c undcr thu eapitD.list sy(Jtem il.:rc proo.uced in th" first plnee
for tho mc.rket and only seconck.rily fol' UUO, tho );orror of !;.bundn.n-
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co forcod it to do awn.ywith thic unpr-of'Lt ab l,c s.lt uat Lcn, '1'0
illuntratc thc extont of do at ruct t on botter, tno fcllowing linos
may be quot cd f'r orn "Iln.rkcto and Iîon" :", •• ovor one millicn
peoplo wo rkcd for two who Lo yoo.ru, swout cd f'rom mo rnt ng t o night
••• looked ~ftcr 2000 million coffoc trocs ••• by a leng sories of
opcrct t ons, cr.r r i cd by mules or by Lcr r i.os over rough r oads to tho
rf.j,ilYló.y,•• At tho end of t:H~t journey it was t hr own into onorrncua
hoaps , und with the ai d of potrol thoso hoapo were set alight urrt i I
the last coffoe boan had been completoly dostroyed ••• '1'wo whc Lc
year's Vlork gono up in omckc".

:Brazi 1, hcwcvcr , unlike ccuntrios t hat are dopondorrt on one product
only,has one hope to escape the'dilemma, nomely, to grow üthor
products. One of them is cott on, and it ha s nlready boen f'cund
that Brazil can preduce this ccmmodrt y at half the co at cf tho
U.S,A, '.lhat thio moans to thc farmors of the U.S.A. is only a
quc s+Lcn of thc noa.r futuro. On June 17, 19'37, wc r cad in the
Now Yerk 'I'imes r " Bra7.il held t'.lreat in cot ton mo rko t n, United
st;:;tc;;- cotton: is losing its p ï.aco in wo r Ld raar kct e, ForeiGn
producers, including Brazil, increar:ed proclnction from l3,000,Oeo
ba l os in 193~. to a.Imoat 18,000,000 ba Lou lnst yonr , "

IIL

Lt this stage cf capitalist developmont, 0.11 oconond c conferences
are doomed to f'a iL, Even nowspapo r-s ar o sceptiCi.'.!, Said. thc li2Y!:.
X2T..LTimes en t ho occasion cf the recent intern'l.tional conf'ef'cnco
at Oonova " ••• i t ~s hard. to sec hor; :n.;1J'- amb t t Lens conference on
o conotri c problems c ouLd be bct tor thD.n D. fiasco oven if it wore
sU;-:t!:lclJ.öd2. yen.l' f'r om nop. 'I'he conference mcthod is fi;lt to bo toe
prcdnctive of friction to bo uso-I and thora is no sign as yot of
't hat give and t ako in c conorai c policios which is os sont LaL t o the
succc s e of any conrcrcnco ••• Lt is proving Lncr-cas i ngIy difficlllt
for como nations to open the blocked channo Ls of Lrrt cr-nct I ona I
trnde, nc matter hew oarrio at Iy thci-r leaders wcuLd li:l:o to do sc",

l,nd Germn.ny, net at t ond.Lng the internlltionl1.l conference. was bo Ld
cnourrh t o state thi'.t "shc was disinclined to pcr-t t cf pat o in u so-«
leslJvcliocussions and ocononä c conferonces thnt pose preblems false-
ly and reprosent porhap s moroly a dotonr 'for the ntto.illlnent of
qu.it o definito political cbjoct n.." Norman Davi s, Î\mc,..ican spoke a-
man o.t thc recent sugnr pnrley in Londen, E130 expres5ec' q'.ü·~e
frc.nkly his fOGlings ['.bou.t "tho L>.lypn.rent(Senor!'.! n:'lwillin{~ness ?f
the 'fiiuropean powors to discU5S ne\\' diS8,J''11lrunont:plans anel ocono".1;c
probl..:n;w D.t this time-despite occasionr.l pllblic atntemontr. to t:lC
contl'élry",

, d t'll "et~ theDa:::pito this, tho LOl'.gue of N".tions carl'les on nn fJ 1 r;," cl
attention ef thc public with 'sorio113' diearmo.f,lont, oconO:,11Cc,n.
whr.tnet conforencGs. ItB hypocritical charac.ter haD boen e::;:;?G!lO~
t i,;l'. and again. Economic conferenc·:;s arc inevit:'.l'ly linlwel up Vil th
dioarmo.mct:t and ponce tnlks, and Ginno thc League fni10cl so
noto.bly i:'i o.etion and effect as f['..r as the b,tt"r is concerncc1,
it L! ~cw doemod higp.ly in placc by tho proper pev/cl's, to p:;osorvo
thc l::,s·t glimo'ner of lifo in this elecD.ying corpsc. Tllc Ir.lper1<ü .
Conferonc;) in I,ondon, which car.lC to C!. cIos;} or, rnthcr, onco [1.8'[1.].n
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a.djournod a couple of wceks age, suggo st od that thc Longuo "bo
di vorcod f'r om pence t roat Lca",

IV,
i.ccoas t/o and control of rnv m;:,terie.lr; and foodstl1.ffs are extremc-
ly lü.'er.nt dcmandu, 'I'he 1l.lIJt yrê',r ShOW0dthat military power is not
moa.surc-. by torritory end population but by a nat f onr s cqurpmont
and ?e.11c.city whi ch LmpLi.es t he pcs so aàd on of, or accur-Ing !l.CCOSS
to tnu ba.sic industrial ravr ma.teriallJ,

Some count r Lcs ar e very r1ch in ravr matoril',ls or rcacurcos : for
t nst anco Englc..nc'., the U.S,A. ,Rus3lr. and Holland, while others
likc Itnly, Cormany, J,lpan. are oxt r omoIy poor , '1'110 lattcr ar-o
dependent on tho f'ormor w:1ich not only monns t:'!itt tho "havo"-
nat i ons a ro in c. position to make extrL~-prefits, but th[~t thoy
[1.18') cxcr-t gre2.t r.\aterir..l infl1J,onc,-, over- thc "hsv(:-not s" in CCl./JO
of vsr.•.r ,

Germr.nyl[l dopendenee on foreign markct n and eupp l ics , ospcciall;)r
aftel' the r:;reat Vlar and alrcady durinG the vn:r, is vrell known,
Fe,ilinC in her m.':ny ,.t·~cmpts to got back her co Lont es and ral';
mt,tel'~;,ls, she now worke at a ferced paco tc pr cduco synthetic
supp l i os , 'I'11enew 4-year plan is dc nignod to r cducr. 'hOI' dcpondari-
C? consid(;r~bly,?li~ximum solf-n'IJ.fi'icicnc;r 1:J t ho gÓ.'1.l, Tho' plan
a imn ;ct r.wk1ng Germany Lndcpendont of i'orc)i{,.'n oil, rubbcr , t ox-
't l Io c, raotllls, foodstuffs, ct c, T:1.Cachome cu Ll s for considorable
cap it aI to devo Lop tho r-ospcct ivo home indur!tl'mcs, but inc'.ustry
and consumcr-s hav:. t o corrtr ibut o t hof r sha rc to th:) sclf-sili'fi-
c lr-ncy plans of t lio govern!ilcnt. T2.ril'fs ar c lovied., as fel' instcm-
cc t hc 10a;; t ax on rubber Impor t s to fir~~.nce thc m-oduct Lon of
~,rti/ficial rubber. A vigorous price control is e;:ertocl upon
,ln~l'stry ';tnd agricu.ltl'xe, ~)rcfits arc rc:::tricted, and ('x:portG are
ocu:[; pUIJhoè.. 'l'rc.dL1r;-vrit aout money, 0, g. paymont in n....•.chin;::s or
a:'l'\a.monts, ir.: preferred, Under tihc 4-yer.,r pIun enc ourngonorrt -is
~l'len t 0 practicl',lly cvery form of raw m~·.toril1.l pr-cduct Lon.Homo
HC':1 prc(l.uction rose from 1,3·1,0,000 tont: in 1932 to 5,000,000
tOJ~.,.",Ia st yeEt,r. Domostic zinc production Lncrc asod 100 per cent
a~u a s expocted to make Corrnany Lndcncndc.rrt shortly.:i3orings of
n:111oral oil is <..:ncourD..ged,and t he OUt1'lUtVlas doulJled botween
19ÖZ. lI.n:l 1935 , An arrny of chcmists and. rcnonr ch \forkers is bU:JY
eX1)cri'·:.::nting V/ith th" production of syrrt hc't Lc rubbor-, pGtrol,oil
by hydrobc:~~tion from coal, ~rtifiei~l s11k and staplc fibor,
textiLs and foodstuffs from timbel', like ra.VIwooel sucar, :".lcohol,
g~ycerin, f::.t proteins, carbohyduites, and so forth, ~;1Jbsid.i·:;s are
.r1ycn tobrocders of [!i lk worum, fIn,}: grol'ierf; and flhoop rai SOl'S.
..'hilG everything is boin.:; dOll0 to solve t!l:' ra':' llIl'.terial short-
~ee, econoilly 1:3 boin:; urGGd. Itegenor~,tion schemcs for used mator-
1a.l~ huvc beon dosignod, aio fOl' inst.:.nco tiw coll<)ctien of T'.:Jed
oil, olè, l!lotals, and textiloD anel fiter Iv~,"st(',lll[ctorinls of Vi!lÎcll
alono 800 clas~ific[.tion::l al'O in oJ:is'knce for t':l.:.;door-to-door
C1<nvp.srinc of thc JUt lor Y O'llth,

Ita.ly. th,~ poorost IJlnong the v.orld' f: gre~~t nr.tions, '-s far 2.S

raV/ matoria13 and colonics ;~rc, co'lccrnüd., ;":UJ becOl:lOa noV!com-
Petitol' in thc: prOduct ion of coffee. Hor e):pan::ion attcmpts be-
gin to bo.:..r fru~t. iet thi: bocrinnil"';S cf thc' :i'er.r thc first coffee
from ~hiopi:? VlC'.S put on s['.lc in It;:ly, SA fi:\r vory lit'~lc h~n
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