the followinz: "A jovernment composed mainly of
workinz class representatives cannot resort to
methods that a»e reserved for reactdonary and fascist
gtates...Under no circumstance will we tolerate any
attacks upon legally functioninz orzanizations."
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It is clear that the offensive against the anarchists
was Moscow inspired and that the methods, as Caballe-
ros organ states,were reactionary and fascist.It is
further clear that the doing away with the Caballero
Cabinet was due to his stand azainst it. With the
C.N.T., the Socialist Trade Unions and the left wing
of the Sccialist Party from the naw Cabinet the
gituation assumes far reaching political significance.

Is Mogcow striving for 2 "moderate recime" to facilis
tate a compromige with the Insurzents? Is Russias
foreign policy paving the way for British and French
intervention? Whatever ites aime the question facing
the Pecoples Front is: who is ruling the Republic of
Spain?
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The occurrences in TUatalonia have shown the danger
of these political developments.The Generalidad has
gought an understandinz with the anarchists without
which no solution is possibla. Should the Central
Government attempt the ineane adventure of subjsc-
tion it will face¢ not only tho workers dbut all
Catalonia which has repsatedly risen azainet
Castillian dictatorships.

Pclice action will not solve the problem. The inner
contradictions of the epanish Peoples Front continus
unabated,Franco of courss will not be put down by
the Governments crusades against the anarchiste or
by ite forceful methods of conquest ipCatalonia.
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SEVEN WORKERS HAVE BEEN KILLED

by Chicazo police on behalf of Republic stesl.More
then seventy are in hospitale, some of thenm in very
critical oondition.,Many are under police guard to 30
to jail as soon as the doctors permit it, The police
murdered those workers Dbecause Republican Steel was
gelected as the testiny ground as to how far the
power of the C.I.0. goes. How far will it zo? What _
js this orzanization doinz to stop further massacres —
of workers? Why dosen't it callli.lk itei; ogg;gg‘ilze;d ! O .0 S ) S Ty S e, RO ST D0 SR WY SR U,
mexbers out of all plante in a marica ED o
WQRKERS HAVE BEEN KIELED ! This should be rsason VOl. I Nos. 7&8
enough to shake the whole world, It does not shake k- };‘J(;
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‘“The Barricades Must Be Torn Down’’

Moscow-Fascism in Spain

Control of Markets and World Capitalism

Racketeering = A Phase of Class Conflict

the lcaders of the C.I.O. They are goinr to do
NOTHING!
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is historically closed. The dechne penod of .cum
tal, a permanent condition of crisis, compels_to
ever greater convulsions of economy, to new im-
perialistic and military conflicts, to ever increas-
ing unemployment and to geneml ond absoluh
lmpovenshmenf of the workers. Thus is glven the
ituation for the in
the capitalist countries. For the working class,
there is only the revolutionary way out, which
leads to the communist society. No one can de-
prive the workers of this task, which must be
camed out by the class itself.

The
me achoi self- lnlhahve of the \vorkers and in the
eir

ad-
vonce of the labof movement. We Qherefore com-
bat the leadership policy of the old labor move-
ment, and call upon the workers to take their fate
in their own hands, to sef nslde the capnalns'
mode of duction and to
and direct production and distribution in accord-
ance with social rules having universal validity.
As a fighting slogan and statement of goal we
propose:

s of Council Correspondence see in

= vay
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All power to the workers' councils] The means of production in the hands of the Workers!

MUCH _ADO _ABOUT _ NOTHING

The Future of the CeIeOe

Trade union activity increases witii every decisive
business upturn, Improving economic situations euable

the workers to make demands on the employers,since
strikes are more fearca when profits are risiig.Workers
are encouraged by the greater demana for their labor,
they are less frightened by the prospect of unemployment,
0 a large degree,strike and union activity is determined
bythe ups and downs of the market. Rising prices apd
increasaing profits are the direct incentives.within the
unions the willingness to wage strikes and to organize
workers beconies more pronounced, The unions fare badly
under crisis conditions.They lose in members,influence
and monsey. As soon as business takes a turn for the
better,attenpts are made to recoup the losses.Strikes
become possible again as the income of the union )
increases with that of their members, Neglected and new
industries try to get organized. The whole oi labor
activity becomes more intense,

During the depression years the american trade unions
suffered tremendous losses in members, influocnce and
income. It wasnt easy to organize strikes against the
declining wage scales.It was difficult to make and keep
agreements with the capitalists., But at a very low point
in the decline of the American Federation of Labor,the
policy ot the newly elected Roosevelt administration
brought a cinange for the betu.er,




The weakness of the american trade union movement was
regarded as one reason,among many others, for the
extreme sharpness of the competitive struggle during the
depression.In the great industrial enterprises high
overhead costs and the large number of workers precluded
a sufficient flexibility for adaptation tc the new
conditions, But such a flexibility was possible for the
smaller enterprises, increasing their competitive

power against Big Capital, To stop the fatal decline of
prices,bouad up with this ruthless competition, anda to
permit a number of bankruptcies ,so as to bring about a
general cleansing and stop further decay, the "Codes of
Falr Compotition",tne NRA and 1ts section 7 A were
adopted by the govermnment, Just as trade unienism had
been fostered by many entreprensurs in tne beginnings of
american capitalism in order to deorease competition,so
now once more the government used the weapon of
"equality" in exploitation to elimingte a certain amount
of competition.Thnis "equality" is inequality for differ-
ent capitadiists in different conditions,with different
resources and difierent sizes of capital., A working day
of limited hours, a certain minimun wage to which all
capitalists should adhere, signifieéd an advantage for
the bigger capitalists and ruined many of the smaller
ones, unable to continue the sweating, which had been
rendered possible by the depression. The struggle
against competition was only a shifting of competitive
power in favor of the big industrial enterprisss. The
snialler capitalists developed a hithertho unknown
persecution complex, the NRA-madness, and many of them
entercsd asylums for the iusane,

This political move in order to gain certain economic
results was only one of the causes - and geomparatively
insignificant one - which brought about the turn for the
better.Without taking up the other and more important
factors which changed the economic gcene, we shall
merely recall that as soon as the big capitalists felt
more optimistic they founff those laws no longer
favorable but troublesome, and saw in them a source of
future trouble, Such laws might give workers the idea
that the government was operating in their interest.
Now tinat the emergency had passed Big Business was
again of the opinion, that the prag@lem of labor
relations could be leit entirely to themselves,Further-
more, tnere was dislike for the heavy costs involved in
the new government control activities, since they might
talke on proportions which would impair the newly won
profitabilaty.

The governmsnt drive for a better organization of
gociety was not only with a view to the immediate
necessities but alsc to those of the future. The

i

socially atomigzed capitalists can only deal with
immediate questions: The government , in finding that
the world depression had hit America the hardest, and
that it took thnis country longer than others to over=
come it,was trying to insure society against some of the
most dangerous aspectg of future crises. A series of
social changes and social laws supposed to be more in
hermony with the requirements of present-day capitalism
were considered and undertaken, Policies, many of whioch
had been in vogue for more than 50 years in some
European countries were to be transplanted to America,
And this not as a matter of social welfare, as propa-
ganda tries to make it appear, but as a matter of
economy, Only a lend which in comparison with others
was relatively rich could do without important soecial
legislation for the maintenance ef soeial peace., The
absence of socidl security necessitates social sesurity
laws.The organization of society becomes the more
negessary the more chaotic it beeomes.

The question of labor relations is only a part of the
total program,brought about by force of ciroumstances,
which was launched by the government in its attempt at

a better regulation of social misery., In trying to
safeguard capitalism as such, any government, under
prevailing conditions, can not avoid interfering with
the needs of some capitalists and fostering the interestg
of others. It will be loved and hated by the capitalists,
It will appear to be in the process of merging with
capitalism into one indistinguishable unity, snd also

to be at war with capitalism to the bitter end. And many
people are fooled by appearances. Furthermore,capitalism
is not yet identical with Big Capital. No government

can yet exist which would confine its attention to the
most immediate interests of the big monopolies. The
other capitalist groups, medium and little, can not be
entirely ignored, If this were possible, the present
form of privat-property capitalism would burst asunder,
The goverment can only favor the most influential
groups, and cannot avoid coming frequently into conflict
with them, The masters of society have often been forsed
to help or to hinder their servants in the government.
Modern politics becomes still more mystified and color=-
ful, and the statesmen very noisy, not because there is
an abundance of capsble men, but because the conditions
of capitalism cause them to jump arounfi 1like frogs in
the moonlight. The governments are forced to increase
their independence, nothwithstanding the fact that their
dependence on Big Gapital is ever growing., A goverment
will naturally employ all political means to impose its
will, if neocessary also upon the big shots. Some
capitalists are¢ in a position to recognige this situat-
ion and its oonssquences, others are not.These differen-
ces make for life in a democraoy.




The control of labor is one of the most powerful
weapons in society. " In my fatherd day ",Rockefeller
Jr. once said, " the man with money contrelled industry;
in my son‘s day tile man who controls labor will control
industry". If the government participates directly in
the control of labor, it Bas therewith a poweriul
weapon with which to enforce its universal capitalist
will against the many atomized capitalist wills. If the
government is no more than a mere police force, capital
will order it around without restraint,bringing more

and more in question the existenoe of society.Coordinat-
ion is possible only by disregarding more or less
individual capitalist intercsts in favor of the interests
of capitalism, Greater coordination becomes morec and
more nNecessary.

As we are still living in a demooracy the guestion of
labor relations, and hence the question of labor organ-
izations, has to be settled ageinst oppositions. In the
struggle for the one or the other attitude, sceially to
be adopted, luck changes for the different groups
interested in the problem, with the change of situations,
The labor question often looks like a cross=word puzzle,
Illusions and desillysionment cause eyes B0 shine or
remove from them the shine, Much ado 1s made about reully
nothing, and yet too many people are directly interested
in nothing and heads are crushed, bloed runs and an
exitement created which makes soclety look like a 2zoo
after an earthquake, though the whole show is not worth
a nickel,

The traditional instruments with whioh to assure
friendly labor relations are the unions, which also arc
instruments for the control of workoers, Sometimes the
unions can not help interfering with the interests,not
of capitalism,but of one or the other capitalist group
or entrepreneur., The Administration‘s depression policy
and its attempts to gain more control over society,
created a situwation in whish tle government was favoring
extensive unionization of the workers,The enterprising
labor leaders had their day. To recoup the losses
sustained during the depression scemed to be quite easy.
For the labor union is subject to the same economig
laws as ¢very other business ; either it grows or it
goes to the dogs. To grow with the help of the govern=
ment was ideal condition for the union and created
the enthusiasm by which the otherwise dull life of
trade unionism has been peepped up of lates But there
is a difference between the unions and the govermments
desire for unionization. Expansion in order to gain in
importance is an oternal desire of the labor unions,
while for the government it is only a polioy,which

s e,

might, under changing conditions, be replaced by the
directly opposito cne. Consistency has never bezn
given to govermments. But so far the unions have been
lucky, the govermment has not as yet changed its
labor policy in relation to organization. It shares a
point of view seot forth in the Twentieth Century Funds®
" Labor and the Govermgnt", and which also reprasents
the spirit in which the Wagner Labor Relations Act was
created,There it 18 said: " The solution of the problem
of reducing to a minimum strikes and lockouts
ess lies not in the direction of rendering the
partiecs to an industrial dispute impotent te
take direot action...Collective burgaining which
culminates in trade agreements botween employers
and responsible,disciplined labor organizations
doems to be the most feasible method (for) bringing
about mutually satisfactory and peace€ul industri-
al relations ",

Labor unions wers fostered by the government to main=
tain,not to disturb industrial peacs. AS long as fascism
is not the govermnmental system,labor unions are the
best instruments to avoid and to minimize industrial
strife. In England, without "Roosevelt-Communism",the
same philosophy prevails. Speaking of the attempts
recently made in England to unionize the sweated
industries, the Economist of May 22, 1937, states:

" on the whole, this pressure (for unioniza®-

ion of neglected and new industries) is to be

welcomed, for its results in raising the

standard of living usually outweigh the dis=-

turbance it creates. Collective bargainingis

accepted in this country, and many of the

most progressive industries welecome it as a

factor making for order and stability".
In the United States many economists, and also a con-
Siderable part of the oapitalists are not at all afraid
of the present strikes and organizational campaigns,
O0tto S.Beyer, member of the National Mediation Board,
in an address delivered in behalf of the Stevens
Institute of Technolegy,recontly expressed this atti=
tude quite well in saying : " Despite all the dust and

noise and heat in the form of stoppages,

Strikes and the like, ome of the biggest

constructive jobs in labor relations is under

way in this cowuntry right now...When the

national polioy expressed in such recent laws

as the National Labor Reolations Act, the anti=-

injunction act, the Social Security Act and

the Railway Labor Act are commonly accepted

and understood, and both employers and labor

Join hands in capitalizing the good inherent

in those acts, then American industry will be
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morc efficiently run, will afford a happier

working ground. Now that the National Labor

Relations Act hus been passed and declarcd

constitutional, thosc in chuarge of Industry

should make 1t clear that they would throw

no obstucle in the way of an employe“sright

to join a labor organization".(Now York Times,

1/19/57)
Wot all capitalists, and not at all times are capitalists
opposed to unionism. If conditions enablc unions to scrve
the interests of capital, the latter will support the
former, There is no noed on the part of capital to bother
with the selting up of unions, just as they donf have to
bothor about how the workers are going to make their
living. The workcers have to do their own wWorrying and
they also have to built their unions, And Just as the
worrizs of labor, so also its unions serve thie needs of
capital; but not at all times and not undor all conditi-
ons.Geoneral statoments on the relations betweon unions
and eapital are nuver in order; the position of capital
on this questions varies, cven if it is often for rather
long periods quitc stable, It is necessary to iavestigate
this relationship over and over again under changing
conditions. There is no permanent harmony and no perman-
ont opposition vetweon unions and capitul,

There is also no unified opinion among the capitalists
n the union question. Teday capital in thce United Statcs
ds split on this question.But all ocapitalist interests
gre united in the desirc %o keep industrial peace, that
Js, to prevent workers from demanding what seoms to be
anbgarable or too much for capital to stand, " Overhsad
nd othur fizxed costs", said Professor Witte in a specch
¢en the present laobor situation beforc the Off'ice kKanagoe-
nent Association of Chicago on May 18, 1937, " are such
8 large item in the total cost of produchion, thut
gapital can not afford interruptions any morc.Inter-
juptions are far mora2 costly thun ian a day when much
Jess capital was recognized in industry ",

To prevent strikes, some capitalists suggest legislative
actlion, prohibiting especially sitdown strikss and mass
picketing. Much is also expocted from legislution for the
cuipulsory incorporation of unions.Great national om-
ployers”organizetion ars propagandizing for such a pro-
frame.But other capitalists arc scoptical, as legislation
has never really solved such problems or raally donse awuy
with strikes. The state of Michigan drafted rocently a
new labor law, in whioh section 19 dealing with strikoes
and picketing declares as illegal and punishuble 3

"patrolling or attondancc by any persons,

whother on bohalf of a labor organization or

otherwisc,at or noar & placc of busincss aor

O e
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employment affected by a labor dispute, or

the residence of any person employed thercin

or other place wherc such person may be, in

such manner or numbers as to (1) abstruct or

othnerwise interfore with appreoach thereto or
egress therefrom,or (2) to intorfere with the free

and unimpeded use of a publie highway ", Governor
Murphy vetoed tho bill, July 30, an hour befors it would
have beoome law automatically., He explained bdhat the
provisions of the bill wore open to misinterpretations,
and in a message to a joint session of the house and
senate hs pleaded for revision of the labor bill to
liberalizge its provisions restricting the right to
picket, Murphy is not less gapitalistiocally minded than
the sponsors of the bill, but capital is not at presont
united on the question of how to deal with the workors,

Many capitalist enterprisss try to counteract the
unionization of their plants by the artificial setting
up of so-called "independent", that is, company unions,
But other capitalists sec no remedy in such & move or
find 1t impossible to proceed in this way. Attempts at
roal unionization will not be stopped by company unions;
strilkes also will not be prevented,but will take placo
in spite of the company unions,

At the present time rofusal to sign writton agreements
with the verbally recognized wnion is another tactie
with which to hinder unionization or make its mainton-
ance difficult, As verbal agrecments can be broken any
day ,and as tho master-of-the-house position of capital
is herc preserved, the value of tho unions to thc wor-
kers becomes rather vagus, and the enthusiaam for
unionization is restrainod.

Some capitalists also think it wise to play the A.F.of L.
and the C.1.0s off aguinst each othor,which is not
difficult in view of the gharp competitive struggle in
which these organizations arc ongaged, Others hope for
the dostructions of both; but if this hopc is fullilled,

. other organizations,mers radical than the prcsout oncg,

mgy arise, and strikes may take place also through a
total absence of organization, Tho compotitive struggle
betwecn tho two organizations might also b> bad for the
Company which premotes it, as it might bring about

disturbanccs worse than would the rcoognition of the
unions,

The more enlightcned bourgeoisic prefors the present
Organizations and wishos rather to control than to
Opposc or destroy them, " By cartain policies",

. Profossor Witte says wisely, " oapital can dotormine

the type of labor organization which it will have, it
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can guido the organization in onc dircction or the
other". " Give the unions a trial, he asks the cm=-
ployers, and he assures thom that the proscnt hubbub,
espceially concerning the C,I.0. , is really quite un-
called for. " In the history of labor", he oxplained,

" recognitien has doveloped responsibility.

Practically every labor leader Bhat we now:

call conservative,staerted out as a rudical,

For instance, the railroad brotherhoods were

regarded as extremely radical organdzations.

Today they are regarded as a most conservativo

group of labor organigzations, But do not ox-

pcet tho unionr people to change all of a

sudden +,. Conscrvatism on the part of labor

will come with recognition and rosponsibility.

Already the principal oxccutives in the C.I.

0. movement have come %o realize that the sit-

down is eomplotoly destructive to union dis-

cipline,that the uniong lose eontrol of thoir

own members if they have many sitdowns, Thosc

labor leadors are werried, just as much as

management, about the sitdown strilces, and

that is the main reason why sitdowns are

gotting loss frequent", And in conlusion this
enligthenecd professor ropeated that the rccognition of
the unions is to be considored if an ovil, at least as
a lesser evil, for :" Let the labor organizations be
destroyed, and you will have governmontal rogulation
of labor conditions to a much groater extont than nov,
I havc noticed that in the most completely non-union
cities, labor is much more radical politically ",

But capitalists are not likely to listen to professors;
rather the contrary. The speechos are rcally no moro

than Club affairs, And then business traditions arc just
ag forceful as ideologieal traditions. The "rugged
individualist8" don‘t go modorn of their own frecc will,
Just as thoy buy the old Masters and let the surrcalists
starve, so they also prefer their Pinkertons to thc
social workor, or the union agent. And, what is more im-
portant, all those nice lecturos.degling with labor ro=-
lations, approach the problem from the "long run" point
of view, But what ails capital as well as labor is of
today and tomorrow, Today to many a capitalist unionizat=
ion may be almest unbearable, even if he accopts it in
thoory. The unionization process can not be held up
until such time as the capitalists are ripc for it. What=
ever labor relations oxist is net determincd by theory
but by struggle and practical polities. The organization
of soclety as well as labor rclations arc violently
established in the strugglc of all against all, Agrec-—
ments arrived at are only recognitions of tomporary do-

feats by one or the other adversary,calling for nothing
but ncew battlcs, -8 -

E
i

/]
gl

L

0

4 The actions of any class arc also detormined by struggles

within the class. Each class is only basically opposod

* to othor classes in o socio=historical sg¢nse, Therc is

0,

in reolity an ovor-changing overlapping of intercsts

| from onc class into the othor. Groups struggle within

ths classes, and struggles of individuals take place
within the¢ groups, Capitalist actions often turn out
for the good of the workors, workers action might &elp
capital, Not only is disunity among the workers consci-

- ously doveloped by capitalist politics, much mors is

this disunity based on tho cconomic conditions off tho
workers, Tho position ef the elass permits of all
ghades and forms of labor organizations,

- Tho doclinc of the A.F.of L. has brought about opposition

within jts membership as well as among a part of the

. loaders. Roadiness for actionon the part of the unorgans

i

- 1zed, desire to overcome tha apathy of tho A.F.of L.,
~ambitlions of labor leadors, and the general condition of

socliety, togethor with thu governmental attituds,brought

about a rovival of thc long advocated idea of industrial

. unions. The G,I.O0. was organized for the unionization of

i,
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mass production industries, Intcercsts bound up with

- craf't unions opposed the C.I.0. movemunt within thc A.F.
- of L., and later led to a splite Tho competition betwoen
0 AyF.0f L., and the CuI.0., in which oraft lines woere to

© a large extont disregarded even by the former, rosulted

. in a tromendous increase of organizod worksrse Tho A.F.

' Of Ly claims to have 3,500,000 membors today, tho C.I.Oe

reports 2,500,000, No doubt both statements are cxager=

- ated, but the rapid growth of the two organizations

an not be denicd, It is trus that many of the newly

' Organized will drop out aguaan, that thoy were oft=n ad=
- mittos without initiation feo and without paying ducs.

ke

. But once again unions have actually worked towards a

grcater mass basis,

Ea3° far as conservatism is conecernod the A.F.of L. and

i
2

| ho C.1.0. don't diffor in the least. Thoro are more
- Padical elemonts in the rank and file of the CeI.O0. than

in the A.F.of L,, but as far as loadorship is coucerned

oné organization is just as corrupt as the other. The

bureaucratic control in tho G.I.0. is more ruthloss than
il the A.F.0f L. The 0.I.0. 48 obviously also morc :

Willing than the A.F.of L, to gmploy political measurcs

in gaining its end. As rogards coutrol over tho organizt=-
tion by its loadors, the C.I.Os might well servs as an

 Sxomple for faseist principles od organization. No

Provision is made for selfs oXpresygion on the part of

. the membors, A handful of pcople econtrols tho wholc

abparatus without reserve. But the workors arc not as

- ¥ot  very much intorested in this characteoristic of tho
. Dew organizotion. Unadmitted thoy are still quite




willing to let others think for thom; they actually
want a leadership with grcat power of contrel and with
large influence in society, to make better deoals for
them. Not the onc who is molested by the policc, but
the one who is a gucst at the Wwhite House, appecars to
be moro able to do something for the werlers. After all,
the wholc union question is one of bargaining for «
better price on the ma rkot. The more capitalistic
leaders are¢ the best for that purpose. Loaders are not
supposed to be enemiocs of the capitalists, but a good
match for them. Lewis, in spite of his history,appcars
also to the thinking workors within tho unions as the
best man to got good results. The american workurs in
their large majority are not as yet opposed to capital-
ism; they might fight a struggle of life and death with
individual capitalistic concorns, but it i1s to thom =
struggle against brutal,or stubborn elements of the om=-
ploying class, whilc ocapitalism itsclf is not hated and
not recognized as an oenemy. The enthusiasm for .. . . ...
unionization is an indication that the american working
class is far ramoved from any real class CONSCLOUSNESS.

The organization drive helped to increasc the wave of
strikes recently takon place. The extent ol the strike
wave ,however, is much exageratod. The number of
strikes occuring at the prosent time was not only ax-
ceeded in evaery year during the period from 1919 to
1922, but also in 1933 and 193L. Although wage rates
in many industrics arc cithor back to or ncaring tho
1929 level, with reduccd hours, the workoers earnings
are below that level, Total labor income, according
to the sSurvey of Current Business of the Bureau of
Foreign and Domestic Commerce, was 19% lower in 1936
than in 1929. Thic situation has not yet changed.The
productivity of the workers was raised to. a large ox-
tent.The workers wore ready to react to this gitmat-
ion, but rather with a view to a permanent bottorment
of their position than for direct and immcdiate ro-
sults. Traditionally wnions ary looked upon as in-
gtruments for sceuring gains in wages and labor condit-
ions. Herc, however, strikes were often conducted with
no other goal thag the recognition of unions, for
closed shops, without regard to wagese. The strikes
largely strikes for organization; for instance, the
auwtomobile strike and the stecl strike, In both'strlxes
the workers gainod practically nothing and in the Steil
strike the C.I.0. was the looser. The strike was waged
against the so-salled indepcndent companios, 1pvolv1ng
uwp to 75,000 workers. The great steel corporations had
recognized the unions, But the indecpendents were solec-
tod to test the real strenght of the C.I1.0.The outecome
of the struggle will largely determino futurs agreements
with the C.I.O0. by the big corporutions. also.
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At the present time capital is trying to change curtain
governmental policics. It is not plcasod witin the

~ faxation program., The Nutional Debt darkens the prospccts
for profits in the near fuburo. Reduction of the costs

- of government is one of tho proposcd mcans of making life
' eagior for eapital. To stop the "spending program" as

. soon as possible, more pressure must be appliod to the

. pdministration for a change of poliecy. The struggloe

. agaihst the C.I.0. was at the same tim: a fight against

* the goverment, by whioh the C.I.0. wus nourished,

- public opinion in turning against the C.I.O., as a ro=

~ sult of skiilful work on the part of the capitalistic

. propaganda apparatus, turned also against certain phascs
- of governmental poliey.

- The brutal attacks on strikers in Chicago and clsewhore

- wore intended to change tho "public attitude" towards the
" C.I.0. and the Government, Labor questions bocame a
nuisancce, A dosirc waﬂoreated to end the whol: mess as
'sqQon as possible, to put Eabor back wherv it belongs and
- have peacc again, Skillful propaganda actually had tho

{

~effect that "public sentimont" shiftod the guilt from the
%nurderers to the murdered, Aftor the Chicago slaughter
it became obvious that the groat public was against the

' C+I.0., and the latter rocognizod this situation by
‘backing out of the attempt at organizing the steclworkers
by way of strike, The goverment, under pressure from many
- 8jdes, could not come to thc support of the C.I.0. as its
' leadors had hoped. The defeat in tho stesl strike brought
- & set-back to the C.I.0.Many pcople see in this failure
alrsady tho begimning of the end of industrial unionisme
' Othors think thut now the C.I.0. will cventually find its
- Way back into the A.F.of L. Still others hope for coming

bigier and better battles which will bring triwmph to
- John L.Lewis,

- From tho point of view ef the interests of the workers as
- & elass, tho CeI.0. is Bf no great importancc. And so

its Successcs or its failuros arc no occasion for any
Qgreat cxltoments The C.I.0. is no elass strugglc organi-
- 2ation,It fights for itself, not for the class. The
Workers arc only functioning as instrumcnts to safuoguard
%the incomes of a set of bureaucrats, Even in the beginnings
gﬁ°r the C.I.0s tho fow attempts on the part of the strik-
. ing workers to have a say in their actions,were gtrongly
. OPposed by the leaders,who made it clear that the membors
- have to follow orders., The union is not an instprumsnt of
"tha workers, but the latter are the instrument of the
Wnion, The ruling body of tho Unitad Atomobiloworkors 5
mfo; example, voted in Jyne 1937 to call upon loeal

Waions to discipline ull moembors for unauthcerizod
‘8toppago of work, by fine or sugpension or both,
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Therce can be no possible doubt that in the C.I.0. the
workers arc creating an instrumont which will gventu-
ally prove detrimental to their own intercsts, The tirg
has passed whon trado unionism, even on an industrial
scalo, could b: looked wpon as progressive, Rotton as
the present CeI«0. lcaders no doubt are; but cven if
they were as the workers wish them to be their perfor-
mance would necesgsarily be reactionary.

Not much over 10% of the amorican workers arc
unionized.It is not possiblc that this proportion should
incrcase very considorably. In England also unionzation
could never excced 10w of the total number of workers.
¢ .- . The valuc of labor power is dectermined at any
given time by its cost of production and rcproduction,
though market fluctuation allow o modifications of this
law., At times some workers are paid above their valuc

and others below their value. But for socicty as a whole,

the total price of labor is equal to its total value,
Unions arc job trusts, and like any other monopoly they
arc often able to keep the wages of their members above
the value of labor power., But as any oxtra profit rcali-
zed by monopolies is counterbalanced by the losscs of
other capitalists subject to the Jaws of the markct,so
all"extra'"-wages above the valuo-wage are compensatod
by the underpaying of other workers, Unions can opcrate
as a guarantee for better than general wages only in
cass they maintain their minority position., A rcduction
of capitalist surplus value, in order to maintain high
wages for unionists 1s not possible, and if it were
possible it would be selfdefeating,for only in a _
progressive capitalism can monopolices be built up. A
capitalism unable to accumulate sufficicntly is a
capitalism on the decline, in which the unions also
necessarily decline, But if high wages of some workers
require low wages for others, no class front against
capital can be c¢stabkished, If the basic interests of
the workers difrer, all their conceptions will difrer
too., The better paid worker ,regardlcss of his greater
insight into social problems, will nevertheless be a
rather reactionary worker, The problems of union power,
closed shops, eto.,always benefitt only a minority,
become problems of rcecaction. What appears to be in favor
of the workers is in rcality an obstacle. in the strugs-
los of the class to better its class position,or to
abolish itself as a class. Trade unionism,regardlcess of
its philosophy, is bound up with the maintcnance of
capitalism, The success of the unions is a defeat for
the class. Unions are objectively rcactionary at a

time which procludes further capitalist progress.
Union activity is then roduccd to bribery.

A8 S

The future of the C.I.0. as well as that of the A.F. of
L. has only two possibilitics. If the organization r¢w=
mains a minority, it sorves thnc interest of capital by
opposing in its own interest the interests of thc ¢lass
and hindorang the development of a class front, If it
becomes a mass organization, then it loscs the possibi-
1lity of seccuring for its mombers botter conditions. The
former 1s possible only in casc capitalism is willing
to grant concessions to minoritics to exploit the ma=-
jority more; the sccond position can be realized only-
in a fascist system, where organigation is cumpulsory.
put then trade unionism has cvased to function accord-
ing to its name, then it is nothing but a political
instrument to control the actions of the workers in
industry, as 1s the case in Germany and Russia,

We are unable to appreciate the present enthusiasm for
the CeI«0Os But we arc ncoverthelcess interested in
striizcs,we support thom as mueh as possible, Within
thosc strikes all rmust be done to develop self-initiae-
tive and self-action on the part of the workers. But
gincs we know that tho C.I«0e. will mot bo able or
willing to wage such strikes in such a way that the
workers will learn to master their own destinies, we
will oppose in all strikes both capital as well as
capitalistic labor organization, of which the C,I.0. 18
one,. More about this organization in futuro issues of
the C.C.

AS to our own activity in this field, we shall rcturn
to the matter in a later issuc @f the C.C.

STRIKERS and LEADERS

The Economist of May 22, 1937, reports:

"After nearly two months the sérilke of 1,500 engincers
employed at Messrs.Beardmorc”™s Purkhead Forge has come
to an ond, at least temporarily. The men who were
working on armaments came out on strike on March 27th
because of their cmployers®refusal to pay an extra
penny per hour,.... The National Executive of the Amal=-
gamated Enginecring Union disapproved of the men's
action and sought to persuade them to roturn to work
pending further discussions, The srikers,however, de-
manded direct negotiationjgand woere supported by the
Glasgow District Committec and a large body of Clyde=-
8ide ongineers. The National Executive at longth re=-
cognized the strike,after a decisive ballot of tho
Parkhoad men in favor of the action they had takoeng
and the way was opcned for ending the deadlock."
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Caepitalism of today is essentially world capitslism, lconomic
problems and interests of nations are so closely initerreclated that
difficulties arising within one nation affeet simultancously the
rest of the capitalist world in one way or another, Timc and sgain
sttempts have been made to settle these difficulties neacefully by
wey of cooperation but,as a rule, success is only of limited
dvration or accomplished at the expense of anotrer nation,

The development of e country follows a certaln pattern; it is not
modeled after the will end plang of mon but is determined by the
forces of thc preveiling aystem ef production, The specific econo-
nic conditions in certain countrics, the darree of industrial
developmemt, the advance ¢f technic, the standard of living, tc
control of the political sct-up, netural influcnces like weather
conditions, good and poor crops; «ll these, and many mor: factors
beyond the human will, play & rol: and mekc 2ll good-will
agsurances of cooperation at the ond ineffective,

The productive system sots specific demands upon capital, 'hen
profits were not large enough anymorc to satisfy the needs of
accumulation at home, industrialists resorted to the exvortation
of capital and cormodities to undeveloped couwntrics, This wap, at
the beginning, a very successful move sincz it enabled cepitalists
to oxploit native laborers, much more than the workers in cepi+
talistically developed comntricp, thus realizing higher »rofits,
Furthermore, the acquisifion of raw meterials and foodstuifs ro-
duced #n their home covntries production cont of commocditics and
reproduction cost of tlw workers, rcletive to their increased
productivity, fzpansion which, on the¢ one hand, proved to be a
necessity for progressive capitalism, was, on the othcr hand,
also a very lucrative adventure, Sincc opportunities for cxpnsion
werc limited competition becemc internationnl, Furihirmors, former-
1y backwsrd countries were being developed by foreign nations and
the bourgeoisic of these countrics started to build up its o™
nationnl industry, thus increcasing the list of competitors.

Competition within crisis conditions called for treds agrecaecnts,
tariffs, cuotas, restriction schemes, attemnts at stabilizstion of
currencies, economic investigetion commitices, and ondless inter-
national conferences to bring economic appeasement to the world,
Since therc are comparstively fow undeveloped countrics on the
world map left to be parceled out for capitalictic exploitation,
end since a great many notions are prospective candidetes, 1t be-
comes extremcly difficnlt to incroasc the field of profitable
capital investment, And it most certainly cannot be achieved in a
peaceful way,Capitalists today, that is those belonging to the
"have" nations, in the first rospect cenbor their efforts around
defense of onc: acquired fields of invesiment, Thoze, nowever, that
do not ‘have", struggle very herd to changc their futvre statvs,
Preparcdness is thc domand of the present, rcarmamcni on o gigentic
scele the result and indcpendenc:, ©o far as raw materials and
foodstulfs are concerned, the cim,

i DA

Tinoneial, politic-l and social difficultics gave risc to sonscious |
control gchemen, On accomnt of the wide concouncnces govermmont ine
tervention wag reguired in most casecs, 4 great many attompts were
madc towards cguslizing aupply and demand to stabilize the price

of & ceratin commodity ut a profitabl: level, or restricting the
actual output of commoditics, Regulation of prices ie usually o
difficul?t and costly project und accompanicd by o huge waste of
meterial, as we shall sec later, llestriction schemes, on the other
hand, very often not only romein intact when recovery sets in,but
they are utilized for monopolistic oxploitation, Intern:ztional
cooperation is & prevequisite for the smooth functioning of thcso
gchenes, and thet thic is not elwayus easy to attain may be

gatherec from the examples given below, Otlier control schomes aim
at independence or sclf-gufficiency., They, as 2 rule,neccositate
high protcective tariffs: and enotas to develon thu homc indvstries
reising, of course, tho coarodity pric:e gronily,

The lest war chrnged the cconomic situation consider:bly, and
conscious control appeared much morc desirsble, Production, duc
to certain conditions, diminished in one indurtry end wvasg stimle-
ated in onother; some pro-war markcts werc closcd to cortain
countrica, or under th protection of competiig nutions, Others
lost their colonisl possessions and becemc dopendent on foreign
power: for their supplics of rav meterials and foodstufTs, Tho
great danger incorporatod in this depeonlencc., csdceislly in case
of war, led thos. nstions to develop thcir home-indvstrics as
muach ag pessible, To coupete against the eftun bettsr eguipped
and morc efficicnt forcign competitors, the n~tional industry
had to be protected by high dutics, ¥or eramnle, almost ovory
countty tricd to be molf-cufficient aftor th: last wor as rognrds
gsugar, no metter at what cowt, The cost of procuction in Great

Britcin, considering th: financing of torifi:, subsidics,ote,, is

about threc times as high for homc suger, and two times as high
for proforontial suger than the supply bousiit #n the world markat,
and yet independence and development of t7w: nitional incustiry is
8 grocior necesoity than low prices, The sugar industry, by the
woy, illnwstretos woll a mumbor of the points raiseé before, end
for thc beticr wnderstanding o fow dotalls may be cited. *)

Cost and mothods of production ef sugnr vary congldorably,Thore
erc two sorts of suger: boct sugar and canc susnr, Cuba and Javn
arc the two loeding vroduc:rs of canc suger, Java, be forc the
var,morc or less supnlicd th: irgt (Chine,Jrpan,India) while, for
ingtance, Grest Britain and the U,8,A. used to purchasc a lerze
part of their needs from Cubs. Tho Cuban suger indvstry achieves
low cost production by rolying mrinly on noture,Sinec there lo an
cbundance off fortils land, 1itile offori is svont in cultivation
and, duc to other notvrsl influcnccs, broduction is roletively casy
and profit~ble,Jave, on the other hand, atisinsg this low-coub
*) The following oxemplou arc taken from the book 'lMarkets and
ilen%, by J.Y F.Rowe, Mackillan Company, iew York, 1906
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production by application of much capital and labor in an extrem-
cly scientific and intensive cultivation, During the war, vast
arcag of bect sugar were destroyed in Hurope, causing & lack of
sugor and stimulating simultancously new planting in Cuba, Cube
wae practically thconly country capablc at that timc to cxpand
production, which becamc even more profitable through new eguip=-
ment and techndlogical improvements, rpducing the cost to about

one half of the former price, But oftcr the war the Buropecan Bect
Sugar Industry recovered, and by 1925 the sugar industry witnessed
& tremendous output, The priee now fell below production cost

and Cuba finally decided to restrict her output, Java did not
follow suit, and as the Duropean countrics protected thecir home
industries by hig tariffs and quotas, it was a casc of (uba
against the world, The fallurc of the Cuban rcstriciion scheme to
raisc the pricc finelly resulted in the sbandonmment of the plan,
However, shortly afterwards the chaofic situstion was increcased

by rccord crops 2ll over the world,and even Java found it then
impossible to sell her crops, Previously Java had refused to

agree to restriction because a now variety of canc had been in-
trodvced which gave o 30 % greater yicld and cnabled her to ré-
tain a profitadlc pric., inspitc of the genowal low level, How,
the unexpected oversnbundance of stocks and continons declinc of
the pricc forced Java to yicld and join the internetional sugar
agreement in 1931, But the schome was not very effective since
comntries not belonging to the control scheme committce profited
by restriction in raising their own production,The intornational
agrecuent was not rencwed in 1985 because " the members of the
committce felt that nothing was to be gained by further collcetive
action, and that the time had come for thcm tc fight out amongst
themsclves which of them should supply what romeined of the world
merket, "

Hevertheless, hopc to settle the difficultice has not vanished and
confercnces are being continued, as the onc a few months ago in
London with a largc nwmber of participants, Hews papers rcomerked
in this respeet ",.,this parlecy, which was cxpected to demonstrate
international cooperation in onc cconomic ficld, ig apparently
going from bad to worsc duc to the extraordinary demands of meny
countrics, such ag thec Soviet Union, which today demanded an ex=
port gucta of 400,000 tons annually,although shc has never oxpor=—
ted more than & fraction of that total", And then ..." 22 nations
agrecd on sugar quotas,..sctting an example of international coope-
ration,..rcmarkable accomplishmont,..”And in another corner of
the presse..” the total output has been fixed at 3, 600,000 tons
a yoor, in contrast to a visiblc demand for 3,000,000 toms ...
Officiels belicve, however, that the now plan has an cxellent
chance to succced in view of the increasing restoration of ccono-
mic stability throughout the world which hroadens the consumer
morket.” In other words, only another period of prospcrity with an
increpsed demermd can save the sugar gituetion, There was no other
choice left for inftormational 'cooperation' than to plac: all
hopc into the futwre - & wish=rccovery .

Control gchemes wore also tricd on cotton and wheat, whosc price,
duc to an overabundance, brought cbout by the decrcasc in capital
accumalation, droppcd far below profitability, To protcet the
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Americon farmcr, million: of dushels of wheat woio bovught bz the
Federal Farm Te¢liof Bosrd, Iater (in 1935} thin policy was ¥

1 3 to dircet combrol of aercage wnder vieat, vhich means

U the famers received a comvensation Tor loeaving the land une
plented, Tiis compensation was financed through a tax on flour,
2he sbundancse of wheat in the intornational merksi and +i.o re=-
sult;ng low pric., with steadily increcsing eayacity ir oroducti~-
on, led finzlly to the Intoernstional ‘/heat Agroenent (195%), Hovi-
ever, on account of the drought, this did not prove very profit-
abls for the U,5,4, and Canade in 1934, and thesc covntrics thon
even becam: importcrs, In th. meantime other countrics , likc
Ruseis and Argenting, inereasecd thoir ontpub and 5 gencral Gis-
orguiization in control schemes of wheat took placs, Srpcculation
rurs Ligh in this field, and the cxchange morket roflcets any
change ¢f the cituation at oncc, Natural -as well ar cconoxic
ferees may change tae victure overnight, and & genersl @ucling
of ingecurity porsists,

. ‘vite different ig the sitvation 4in $he tin snd copper industries,
& These arc highly crgenized and concentrated in o fow hands,
- mostly simdltancously ovmers of high=cost and low-cost mines,in

the U.S.he, Chile, Poruw, Tor tiis resson it was go far posuible

U0 meintain a rather high price, not Justified by the new and

lower=eost mincs, If the procéuctive epparatus had not been mono-

. bolized, the high-cost mines wovld have boen fores? into Dank-

rup?g? }ong ago.0Only for this reason could the price be kept
grtl}%01§lly high, But, stimulated by th- apoarent profitability
in this induustry, now mince devcoloped in the meantime in Bolivie

- and Kigeria, capablc of producing ,dve vo advancad technical

eauipment, mueh more cheaply, And thus nmonopolizafion docs not
seom o be able to safeguerd an artificially high pricc for ¥err

. long, "Mercever there still is o chance of profitahiiity, coi-
. detitive forces will find their way, although now we have Vo dcal
- with rations instond of individuals,

- It took a long timc to comc to control schoms in th. rubber

. industry, A number of fuctors arc rcepongible for tis develop=-
;Jn%nt, and it may be of intercsi to investipat: a littlc closer
 the driving forces that caused the srowth of competition.

. &ccelerated technical progress, brouzht about collrn:ne to the

¥helc industry, made government intervention very ¢ifficult and

. continuc to camsc much concern,

- The world's most important rubkcr produeing arcez sye: the lalay

feningule, mostly wnder British dominance; the Nethorland Tast

Indics; Ceylon and Sumatra, The production of th¢ rust of tho

. World is negligible, The different methods in cultivebtiop and

tapping the ruliber trecs are of @reat imvortancey thcy, as a

. metter of fect, dctermine the profitability of thc capitolisti-

enlly operatc? cstates, Now, the poliey of most Purcpesn cstatos
en linlaya, ic o stoady permanent outpht and, by :w:plying scicn-
tific methods, improved mansgemcnt ang rationelization, to otteain

& mayimwa yeeld, Sclective breeding of troes more thsn coudled
. the average yield, The factorics ars at contral points on the

falnd
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estatc where the rubber liquid is cleaned, solidificd, rellcd,
smoked and packed, 21l cf which rcduced the cost of production
considerably, in contrast to the primitive method of production,
British estatos get most of their laborers from India,This mode
of production is well organizecd and it is cssentially a cepital-
igtic onc; it is morec or lcss the same for lMalaya, Ceylon and
the Dutch East Indies, The local competition consists of a large
number of native producers on the Malay Péminsula, posscssing
small estatcs on which the owner and his family do thc whole work,
Conditions arc very different in this case, The Malay native
plants the trees close together, taps them' often and carclessly,
uscs very simple methods and is, as a rule, within fairly casy
rench of a market, The native producer has no large capital out-
loy and he has no ambition to get rich, He docs not increasc his
output when priccs arc high, but only when pricecs are low, since
he nceds almost always the same amount of cash in order to bay
manufactured goods for his livelihood,

The n/atives of thc Dutch East Indies produce rubber in a still
different way. The staple product and means of cxistence therc
is rice, Duc to thc abundance of land, a native clears about 2
acres of forest land caach year for his rice production, and then
hc moves on with his hut, In the course of timc he 1léarncd about
rubber, the wealth producing commodity, and especially in 1925/26
when prices werc high an cnormous amount of planting took placec,
Rubber becamc a by-product of the mative's agricultural pperat-
ions., which means that he gsimply put rubber secds into the
grounds with the thumb when he planted the rice crop,Little carc
was spent on the cultivation of trces, The nativc of the Dutch
Indies only taps the trces when priccs are high, and at that timc
he will try to sell as much as possgible,

411 these different modes of production and varying conditions
had, of ccursc, diffcrent effects and influences on the cconono-
mic situation and forced to different actions et o perticular
time, In 1900, practically nonc of thesc producers cxisted; the
mein supply of rubber came from the Amazon Valley and Central
Africa. The total output at that time amounted to about 83,000
tons tons from Amazon and Africe and about 11,000 tons from the
East, Then thc rapid growth of tho motorscar industry gsve life
to a new ficld of exploitationand lcd to the fest dcvelopment of
estates on Malaya, Ceylon, and Jawa, soon to be followed by
planting of the nativos, In 1919 no less than 350, 000 tons of
rubber were cxported from the Zast. In 1920 an enormous fall in
the price of rubber occurcd and gigentic surplus stocks accrued.
British investment cepital was in danger, and thc Britékh Govern-
ment thought it neccssary to intervenc, Cooperation was , hiw-
ever, refused by the Dutch Govermment, Being almost cxclusively
dependent on taxcs and other levies of her colonies, Holland on
account of the different situation in thc Dutch Last Indics saw
no reason to apply restriction, and thus England started the
control scheme alone, All woent comparatively wcll up to the year
of 1925, when thc demand #or rubber was very large, cspocially
from the U,S.A, Exports incrcased considoradbly and meinly, of
course, from the Dutch Indics, Enormous profits werc made, pro-
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duction stimulated and --prices fell agein, Iforc rostriction wag
inposed by thc British Govermment, while dpther countrics atill
increascd their output, Finally Iinglend realized the inefrectivo~
ness of her offorfs and abandoned. restriction, Up to 1929vcondi;
ions in the ruhber industry were still bearable, but with the 3
gencral collapse of the ceononic lifc in 1930 competition betweon
the Eufopcan ovned estates (who,in the meantime, had developed
now methods for cheaper cost production) and the matives beoome
80 sﬁarp that conditions were absolutely chaotic, In 1932 the
Ericu Bad fallen to 1% d per 1b, (Against o production cost of 54,)
dow, alco the Dubch CGovernmens thought it advissble to como to 3
torms with the coupetitors, Negotiations were resumed with ‘in-land
which lod.t? some sort of production-gquotu-agrecment, For sbm:
timo.condltlons improved and profitebility war again nssurcd;‘nt
loas? for & number of preducers, Eowever, duc to the varying
cong}t}ons and different interoste of the Dutck and English rubber
froﬁu?urs and the natives, control is so difficult and costly thet
he sltuftion is not at all stobls » the more so since profitebi-
litg %s in gcneral dcpendent on a world recovery and prosperity
rer 0? and 1s,'furthcrmoro, greaily influcnced by the advance of
technic, In this reapect the efforts of the Gorman goveranent, to
promotc the production of artificisl rubbor (ealled bunc) mey
wel} be mcnt?oned. The cost of production of bunz is still about
gufimcf ag ?1gh_as nzturel rubber, but with scionce and technic
o yiumPIOch in this process, it does not socm out of place to
figurc with a rovolution in the rvbber industry in dve $inc,

Aaxcw words may be added sbout the coffco industry where a number
of sEﬁcmes have been tricd, The whole cconomic lifc of Brazil is
brecvically dependent  on the cxport of coffce, Braczilts coffcc
industry, dve to favoreble conditions, had developed greatly
dufing the last fow decades, and gince thoe world's consumption did
nov risc correspoyindingly, a collapsc wes bound to come, iany b
unsug?cssful attempts at maintzining o Profitoble prie. werc made,
an -1nally,_qtnrting p s 20 S policy of destruction was pursucd,
erdp restriction (nicking fower trees; weulé not have been fa=
vprablc sincc the vast territorics involved would have reguired
aaLenormouu number of officials and administrative officcs to
Watich over the situation, ilready as carly ag 1920 a control
??hcmc ha¢ beon introduccd, The 1929 dcpression and natural ine-
sbences, such as several so-celled bumpcr erops, cavscd a terrific
&?nndanco of ccffec, which meant ruin for uany planters and
f::eutcnod the entire cconomic life of Brazil, In addition, on
coagut of the provious comparatively profit~ble conditions of tho
ﬁh;-tv; %ndustry many werc induced to invest surplus capitel in
i .p anting which around thisg timc cerricd fruit and increared
“av bumper-crop still further, The government theatook complite
charze of the surplus coffoec te provent o furfherkéoclinc in the
brice. The destruction period sot in, Un to 1935 about 35 million
hfcs of coffce wore burncd, financcd by an expert tax on coffee,
%u sounds fontastic and almost incredible thed cepitalism, in order
0_proscrvc ityelf, had to take rccoursc to wsuch o cogtly waste
and destruction of labor power and coimodcity, But, sincc Eommodi-
tics under the capitalist systom arc produced in the first placc
for the merket and only scconderily for usc, the porror of sbundan~
230 &




ce forced it to do away with thic unprofitable situvaticn, Lo
illustrate the extent of destruction better, the fellowing lines
may bc quoted from "iarkets and lien":".,. OVCr onc ?illicn o
pecople worked for two whole ycars, sweated from morning to.n1gnt
+e. looked aftcr 2000 million coffec trees.,..by a leng scrics of
operations, carried by mules or by lerrics over rough roads to the
reilvay,..Lt the cnd of that journey it was thrown into onormeus
heaps, and with the 2id of potrol these heaps werc sct alight until
the last coffce bean had been completely destroyed...Two wholc
year's work gone up in smcke',

Brazil, however,unlikc ccuntrics that arc dependent on one p?oduct
only,has onc hope to cscape the dilemma, nemely, to grow other
products, Onc of them is cotton, and it has alrcady becn fcund
that Brazil can producc this commodity at half the cost of the
U.S,A, "hat this means to the farmers of the U,S.A, is oply a
questicn of the near future, On Juwne 17, 1937, we read 1n.the
Wew Yerk Times :" Brazil held threcat in cotton markets. U§1tcd
Statos cobtton is losing its placc in world markets, Foreign
producers, including Brazil, incrcascd production from 13,000,000
balcs in 1934 to almost 18,000,000 bales last yoar, "

III.

Lt this stage ¢f capitalist development, all cconomic ?onfcrsgcos
arc doomed to fail, Iven nowspapers arc scepticel, Said the Iow
Yark Times cn the occasion of the recent international confefence
at Gonova "...it 1s hard to sce how 'any ambitions confc?cncc on
ccononic problems conld be better then a fiasco cven if 1% wore
swamondd o yoar from now, The confercence method is fult to bf toc
prcdnctive of friction to be uscd and therc is no sign as yot of
that give and take in cconomic policics which is essenti;l ?o the
sucecse of any conferencc,,..It is proving increasingly dl?flcult
for seme nations to open the blocked chamnels of international .
trade, no matter how carncstly their leaders womld like to do so”.

ind Germany, net attending the intermational conference, was bold
cnovgh to state that ''she was disinclined to participate in usc-
less discussions and cconomic confercnces that pose problems false-
ly and represent perhaps morcly a detonr for the Qtta%nmcnt ef
quitc definitec political cbjects,” Norman Davis, imerican s?fkcs—
man ot the recent sugar parley in London, &lso oxpressed guise 5
fronkly his feclings about "the apparont general unw1lllngncssﬁ9x
the Buropcan powers to discuss ncw disarmament plans andLoconogic
problems at this time-despite occasional public statements to The
contrary” )
De:pitcj££is, the Leaguc of Nations carrics on and still g?tsntgo
atteation of the public with 'serious? disarmament, oconoa1caun_
whatnet conferenccs, Its hypocritical charactor has been ovaS?Fth
tim. and agein. Beonomic confercncss arc inevitobly linked up wi
disarmement and peacc talks, and sinoc the League failed so »
notobly in action and cffcet as far as the latteor is conccz‘ni.;rvc
it is Zhcew decmed highly in place by the proper DPCWCI's, to pFTi,

he lest glimmer of life in this dccaying corpsc, The Imperia 3 i
Confercnecs in London, which came to a close or, rather, oncc agd

- an o

adjourned a couple of weeks age, suggcsted that the League ‘be
divorced from peacc trcatics',
IV,

iccess t0 and control of rav materiels and foodstuffs arc extreme-
1y wrgent demands, The last war showed that military power is not
moasurc. by tcrritory and population but by a nation's equipment
and cepescity which implies the pessession of, or sccuring eccess

to the basic industrial raw metericls,

Somc countrics afe very rich in raw metorisls or roscurces: for
instance @nglanc, the U,S.A, ,Russis and Holland, while others
likc Italy, Germuny, Japan, arc exiremcly poor, The latter arc
dcpondent on the former which not only moans that the "have'-
nations arc in = position to mske cxtro=~prefits, but that they
aleo cxert great materizl influcne: over the “"have-nos in casc
of war,

Germeny's dependence on foreign markets and svpplics , especially
aftor the great war end already during the wer, is well known,
TFziling in her meny atuempts to gct back her colonics and raw
meterinls, she now works at a forced pace t0 produce synthetic
supplics, The new 4-year plen is dcoigned to reducc her dependon=
c¢ considorably.aximum self-mufficicney is the goal, The pdan
aims ot meking Germany independent of forcign oil, rubtcr, tex-
tiles, metals, foodstuffs, cte, The scheme enlls for considerable
copital to develop the respective home induntries, but industry

- and consumers hav:e to contribute thoir sharc to the sclf-saffi-

cicney plans of the govermacnt, Tarirfs arc levied, as fer instan~
ce the 1005 tax on rubber imports to finonce the production of
arti“ficial rubber, A vigorous pricc comtrol is exerted upen
indvstry and agricultvre, Prerits arc rcotricted, and oxports are
boirg pushed, Trading without monecy, c.g. payment in machincs or
armaments,ic preferred, Under the 4-year plan encouragencnt -1s
given t o practicelly every form of row material preduction,Home
iren production rosc from 1,340,000 tone in 1932 to 5,000,000
tons last year, Domestic zinc procuction incrcased 100 per cent
end is cxpected to make Germany indenendent shortly,Borings of
mincral oil is cncoursged, and the outnut was doubled betwecn
199% and 1935 , An amy of chemists and rcsenrch workers is busy
exoverinenting with the production of synthotic rubber, aetrol, oil
by hydrogenation from coal, ertificial silk and staple fider,
textilcs and foodstuffs from timber, like raw wood sugar, alcohol,
glycerin, fat proteins, carbohydiétes, and so forth, Svbsidiss are
givon to brecders of ¢ilk worhs, flax growers and shocp raisers,
“hile everything is being @ome to solve the raw material short-
&ge, cconomy is boing urgcd, Regenerction gchemes for used mater-
ials have been designed, as for instance the collecticn of msod
0il, oid metals, and toxtilos and fiver waste materials of which
alonec 800 elassificctions arc in oxistonce for the door~to-door
Canvascing of the Hitler Youth,

Italy, thc poorest among the world's great nations, as far as

Taw materials and colonics arc concorned, has become a now com—

Petitor in the production of coffee, Her cxpancion attcmpts bo-

gin to beor frukt, 4t the begimning of the year the first coffce

from #Athiopis wes put on salc in Italy, So far vory litilc how
A




