been coming from Ethiopia, and not until Italion settlers in-
troduce up-to-datc mcthods of t1lling the soil and oxploiting the
vast méneral wealth that Ethiopis is reputed to possess, will
Italy get much ouvt of @thiopic, The development is dependent dn
tho spced with which the capital nccessary for adequate develop~
ment cezn be raisecd, "Nobody herc doubts, however, that in Ithiopis
Italy has squired what in the long rvn will prove a most valuable
nicce of nroperty”, says a report from Italy,

Jopan is enother onc of thoso naticns whosc cconomic devclopment
has been long hampercd by other imperielist powers,It gocs with-
out saying that Japan is an oncmy of thc status quo; she may bo
comparcd to o nation that camc of age after the cmpty and degirable
spaces of thc world had beon parccled out, As far os territory
goes,Japan differs considorsbly from Cermany, In the ghort spacc
of 40 years thc territory controlled by Jepan han oxranded,a tor
the wars with Chine, Russisa, Hanchuria, morc than fivcfold,But a8
far ag industriel resourccs arc concorncd, her northern acguisit-
fons havs not made good the deficicney of the basic matorisls
necded For the maintonance of modern armics, fleets end flying
forcog. 605 of Jepants total imports afc invested in primery
industrial ncecssitics: cotton, metals, wool, oil, Yhilc there
is no difficnlty in obtaining thesc in 4$he epen market, the depen-
dence on obhisr netions is a very ungound situation for a young
and growing canitalist country like Japan., Japan's rapid risc in
populction has beon one of tho chiof factors bohind hor aggressive
policy, Jopents inteorest in North China is inspircd by the know-
ledge thot the region contsineg the best iron orc snd onc of the
worlds richcst coal ficlds. The lack of 0il, an indisponssblc pro-~
duct for srmement, is most acute., Japan today uscs 4 times the
quantity of oil products conswned a dceadc ago. The Pronoztion of
doncstic production in comparison to consumption has fallen from
24% in 1925 to 8% in 1934,L low compcis all oil compenics to hold
a six months! rescrve supply, Undcr prossire from army oné navy
large schomes arc promoted for the oxsraction of oil from coal,
Do take core of the growing national difficultics , o fivec-yoar
plan hes becn advocated recontly for “oxpansion of oroduchtion’,
giving the govermment largc powers over trode, finoncc and labor,
t inecludos an attompt at “self-suificicney in the production of
importznt commoditics and ot tho govelopment of svbstitutes for
nooded matorials which arc noé produced at home', The state, it
iz reportod, contomplatcs compulsory 1abor sorvice, rationzlizat-
ion and comirol of cssentinl industrics, control of banking and
investment, ineressed control over Torcign exchang?o, andproiotion
of cxports and restriction of importd, ind, according to The
Ministor of Comicreo and Industry ' in view of the situstion at
homc and abroad, the first necccgsity is the replenishment of
armencntg,"”
Mononolization attempts, or nationalization of industrics, in
order to overcomc unprofitability, ox to gtrengthen the notiomal
strveture of a country, take place continonsly all over tho world,
To mention only the nationzlization attompts in licxico, v'ealthy
in notural resources, shc is ono of tho greatest mining countrics
in the world (silver, pctfolcum,coal,mercury) JHor agricultural
products orc wheat, sugar, cotton, tobacco, She produccs 178" of
the world's silver,1/20 of gold, and ig 6th in rank in producing
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copner, Industriclizotion is comparatively undeveloped, and the
fow flourishing ontcrpriscs and basic markots arc mostly in the
Fanqs of forcign concorns, But, forccd by inder cconomic forces
dcx1g? ig nov determined to push the official 6~ycar »lon for ’
the ch}canlzation" of her locn:l industrics. An oxpionriation
lav wos introduced o short time ago, The liexican Suprcrc Court
annulled the foreign leases for petroleuvm and the ngernment
assu?gd coytrol.This act wag soon followed by the cxpropriation
of the yhtlonal Railwoys, in which BEnglish capital hos invested
37%, Unitcd States 30%,and France, Germony and 3elgium corrco-
pond%ngly smallcr omounts, A now tax of 350 has boén placed on
?mcylcan business enterpriscs to reducce their trade., Under o
MGX}can Lgrarion Codc scizures of land from Americen coaponics
tocz.placc; the land ig to be divided among lMexicin peasants,
Ing?1tc of sgtréng proteste from the American side, the "law" is
on Ifexico's side. But the friction between the two countrice in-
creascs,
The Greek govermment extenfled recently the State monopolies to
include gasoline, kerosene and other fuels, In Turkey , & state
con?rol}ed oil-monopoly was introduced, There algso the protects
gf“:m?rlcan end British legations against bankruptcies of their
czalalgutorstwere of no avail, liany more examics along this line
B qndetguo ed 3 all have o common, source and a definite aim,
settie- ten, open warfare is_resorted to to force a quicker
o aimen of conflicting capitalist interest, olthough the batt-
Para*uZ*usuflly fought under cover, The war between Bolivia and
Engl?v Jbggu essentizlly a struggle of the American ogoinst the
be?‘dug. teh 81l interests, In the Chinese struggle many notions
sides Japan, are interested and the disputes are by no means
sett}ed..ln Spein we have in the last analysis , to deal with
English investment capitcl cgninst Itclian and Germon interests,

gﬁfigndi Furope's greatest'ruling power, does the logical fthing
ﬁdvoc,: 6 gtill hos her pouseasions, She talks nbout cooperation ,
it ez neutrclity and proposes all sorts of meetings and con-
erences, Oply to win time to be better prepared for the future
slaughter, i few weeks ago she quietly mannged to put hergelf into
a dorinant strategic position in the Cenmtral Furopecn steel
industry to the benefit of her rearmoment program, Through the
purchase of o large chare in the grectert Czechoslovakian iron
%ff,“teel works, she ocquired o key position in the Danubion
s strengthening thereby her position in regard to Italy,France
anu‘other powers whose ammunition manufocturers have considerable
zzgfr;cts for row materials with this stegl concern, This stepd,
) l.’.t'ee?ly, rnoy be ragarded on echo to France's attitude on
¥ oeiclizetion of War Plents", Already in March of this yeor the
Crench Govermment tool over the armwent plant of Schneider-
reusot, An expropriction law was passed by the French Porlioment,
encbling the govermment to control munition supplies more directly.

Any action reflecting the ceonomic situation finds repercussions
somewvherc elge,

Sumnary.

The presen? econonic development tends towards grenter nonopolizat-
ion, tructification and even state control , Vhile these retard
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the develonment of the productive i‘orccs they ot tae some ne
4 D
incre.ce competition on on internctioncl sernle. Stvomdty :-,1:

foto 1_1.

N
to notioncl cooverction ore nade, onc o tificizl or cohagseious con-
1,

ol of moriets oandnroduction geems os & woy ovi, This, in tuw
x_:. ver rige to trade sgreements, toriifs, cuotrg, vesiriciion
schenes, cic.,involving an enormous cost, vaute nnd dogtrnction
of moterinle,

The acewmsvlotion procesc recuires conmtinuously srouing profive
but the oprortunities for world copitalion Po expand and oC
r\e"/ fields of wnrofitnbility are very limited. fccording
igsticg, world trade increasged betwecn 1860 and 190C by 6.3: der
yeur. betwesn 1910 and 1917 it fell t o 4,55 and betvreen 1920
! 1929 1t smounted to only 0.57%,

4 ~
S6l—~

on o world-wide

W3

Since the inecpobility of notions to cooperaic

scale i evident, cnd the attenpic at con.,cim-.r “eontrol of
kets and production only tomporarily successT ul, -~ll indicotions
point towards o forceful solution of the comd vlex situntion,
Vlecker copitulists, or notiong, have to be elimin tecd to ennile
the stronger ones to prolbng their existenee, To cone with t‘ue
gituction, every nation preprires for the fulure s glanghtoer ox
strives, Tirst of 11, for independence og for ag Tow ncte
and foodstuiis are concerned, sndbhe crmament industry secus to
be the most nrofituble field of investuent, Undex the circun~
gbonces, otw c._..m.s ot netioncliustion and state conbrol beconc A
necesisity,
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IHTERNAT

" THE BARRICADES MUST BE TORN DO

Moscew=Fasciam in Spain

n izy 7,1937, the CNI'-FAI of Barcelon: broadcast the following
order- “ The barricades must be torn down) The hours of crisis
ave passed.Calm must be estzblished, But rumors cre circulating
th.roughout the city, contradicting the reports of o return te
normality such as we are now issuing, The barricades are o contri-
buting factor to this confusion, Ve don't need the barriccdes now
thot fighting has stopned, The barricades serve no pvrpose nov,
and their continued existence might give the impression that we
ish to return to the previous state of affairs--and thot is not
true, Conrades, let us coopercte for the re-estoblishment of o
coripletely hormal civil life, Everything that hinders such o re-
turn must disappear,"

And then began the norm.l life, that is, the terror of the lMoscow-
F.gc1u‘? Iurder and inp onment of revolutionory workers. The
d1"“m1ng of the revolutionary feorceg, the silenciug of their
papers, their radio stotions, the elinminction of all pogitions
they hed previcusly cttcined, Counter-revolution triumphed in
Cetalonia, where, as we were so often ascured by the anarchist
leaders and those of the POU they were already on the liarch to-
werds Socialism, The counter-revolutionary forces of the "Peoplc's
Front® were welcomed by the anarchist loaders, The victims were
U gsed ¥ 0 hail their butchers, “Vhen an attempt was made to
find & solution and reestablish order ir Borcelons’, we read in

o Ci? bulletin, " the CHT and FAT were trc first to offer their
collrboration ; thoy were the firct to put “Torward the demand

to stop the shooting and try te pecify Barcelona, Yhen the Central

- Goverment took over public order, the CNT wag among the first

to_put_at the dismosal of the reprecentative of Fublic Order , o1l
tl.ug forces under itc control, %hen the Centrol Goverrment de-
Clur.:d to send zrmed forces to Borcelons in order o control the
boliticcl forces ithich would not obey thz nublic ¢ avthorities, the
CNT w25 once more the one to order all th«, districts %o facilitabe
t‘w _passage of these forces, thot they r 1"'11\. reach Be arcelono znd
“‘cuulluh order',

Yes, the CNT has done the utmost %o help to eary the Valencic
Counter-revolution into Barcelons. The imprisoned worlers may
Then's their onarchist leaders for their confinement, which ends
before the firing souwads of the Moscow-Foscists,The dead wor-
kers arc removed fogether with their barrcades; they vers silen~
ced go that their leaders might continue to talk Yhat cxeitenmont
on the part of the nco-bolsheviks ¢ '"loscow hasg rdercd revolut-
ionory workers," they shout, " For the first time in ite history,
the Third International is shooting from the other side of the
barricadecs, Before this time it had only betroyed the cmwc;"‘“t
nov it is openly fighting cgainst conmunism,” And what did these
angry shouters oxncet from state canitalist Rugsic and its
Foreign Legicn? Help for the spanish workers? Copitolisnm in a1l
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forms hoo only onc answer for workers oppoged to erxnloitation:
rmurder, L uniteé fromt with the sociclists or with the norty-
cormmunists” is o united fromt with ecpitalism, vhich con only
be « united front for copitclicn, There iz no use in scolding
HMogcow, there is no sense in criticising the rocialists; both
must be fought to the end. But now, the revolutionary worker:
mugt recognize thot cloo $he ancrchist leaders, thnt also the
"opparatachiks" of the CHT and FAL oppose the interests of the
workers, belong to the enemy comp, United with capitoliem they
hod to serve capitclisng cond where phrases were powerless, detray-
al beceme the order of the doy. Tomorrow they mey be shootin
ogoingt rebelling workers just os the "communist™ buichers of
the "Kuorl linrx Barracks” shoot today. The counter-revolution
extenty all tho woy from Fronco to Suntillan,

Once more , as so often before, the disappointed revolutionary
worker: denounce their cowerdly léadership, and then - they look
arovnd for new and better leaders, for improved orgonizotion,
The "Friends of Durrutti® gplit awoy from the corrunted lenders
of the CNT and MAI in order to restore origincl ancrchim, to
sefoguerd the idenl, to meintain the revolutionary troadition,
They hove learned o few things, but they have not learned cnoughs
The workers of the POUM are deeply discmpointed in Gorkin, Tin
and Companys Those Leninisto were not leninistic enough, ond the
party mermhers look cround for better Lening, They hove lcarned,
but so little, The trodition of the nast hangs like o stonc around
their neck, £ chonge of men ond o revival of the orgonizetion is
not enough. & cormunist revolution is not made by leaders ond
orgmnizationg; it is made by the workers, by the clagg, Once more
the workers sre hoping for changes in the "Poople'u Front", which
might after 2ll bring sbout a revolutioncry tvrn, Cabollero, dis-
carded by lMosgecow, night comc back on the shoulders of the UGT-‘
nenmberg,who hove lecrned and gecn the light, lioscow, discppoin-
ted in not finding the proper help from the democrsztic ncitions,
night beecome radiccl againe A1l this is Honsensed The forces of
the "People's Front", Coballero and Moscow, ore untble, cven if
they wonted, to defeat copitalism in Spoin, Copitclistic forces
can not huve socialistic nolieicu. The Poople's Froni is not o
legser ovil for the workers, it is only another form of cupitnl-
ist dictatorship in addition to Poscium,The strugsle ruud be
against capitclism,

The pregent attitude of the CM is not new, . few wonths 030 thc’-‘
Cotalon pregident Companys soid that the CN! # hag no thought of
impediring the demoeratic resine in Spain, but stands for lo.(;::zllt:r
and order", Like 211 other anti-foseist organizotions in Snwin,
the CNT, notwithetonding its radienl mharasecology, hau rcstrict?d
its struggle to the wor against Frenco, The progrom ol colleeti-
vization, partly rezlized as o wor neccescity, did not impair co=
pitelist princinlog br chpitelimn os such, Ingofer as the CHI hos
spoken of o final goal, it svggested some modificd fom of stove
capitolism, in which the $rode union bureancracy and its philoso-
Dhic:-.l anarchist fricnds would hove tha power, Bul cven this gool
woe only Tor the distant future. Fot onc real step in thie direct-
ion was undertalen, for onc renl step towards even o sicte

R

capitalist system would hove meant the end of the ""Peoplots
Front", would hove meant barricades in Catalonia end a eivil war
within the civil wor, The contradiction between its Y“theory' and
ite "practice” was cxplained by the anarchists in the monmer of
all fokers, thet "theory is onme thing and practice another, that
the sccond is ncever so harmonious as the first#, The CNI' realized
that it had no real plen for the reconstruction of gocicty; it re=~
elized further, that it did not have the masscs of Spain behind
itsclf, but only a part of the workers in onc »art of the country;
it realized its weakness, national as well as internationzl, and
its radical phrases were only dcsigned to conceal the utter weak-
nesc of the movement in the conditions created by the civil war,
Therc arc many possiblc excuses for the position +the anarchists
have teken, but therc is none for their progrsm of falsification
which beclouded the wholc labor movement and workcd to the advan—
tage of the Moscow-Fascists, Trying to mde belicve thet socialism
was on the march in Catalonia and thet this was possible without
e break with thc People's Front Governcment meant the strenghte-
ning of the Peoplé's Front forces till they werc able to dictatc
also to the spanish anarchist workers, Anarchism in Spdn acceptod
onc form of fascism, disguiscd ay & democratic movement to help
to crush Fronco-Fascism, It is not truc , as the anarchists to-
day try to meke their followers ¥elivve that therc was no other
elternative, and hence that all eritieimm directed against the

CIMT is unjustified, The anarchists could have tried, after July
19, 1936,t0 csteblish worker's power in Cataloniam they could
also have tried to crush the Govermment forces in Barcelona in
May 1937, They could have merched againgt both the Franco-Fascists
and the Moscow=Faucists, Most probebly they would have been deo-
feated; possibly Franco would have won and smashed the anarchists
ag well as his compebitors of the "Peqlle's Frort", Open capitel-
ist intervention might have set in at once, But there was also
anothcr possibility, though rmech less likely, The french workers
might have gohe farther than to 2 merc stay-in strikc; open in-
tervention might have led to a waer in which all the powers would
have hecen involved, Tho strugglc would at oncc have turned on
clear issues, botween Cepitalism and Comzmnism, ‘hatever might
have happened, one thing is surc: the chaotic condition of world
capitalism would have been moce still more chaotic,'7ithout
catagtrophics no change of socicty is possible, Any real attack
on the cepitalist system might have hastened reection, but roact=
ion will set in anyhow, oven if gomewhat delayod. This delay will
cost morc workers! lives than would any premature attompt to

erush the system of exploitation, But a rcal attack on capitalism
might have crcated a condition morc favorcble to internctional
action on the part of the working class, or it mijght havc brought
about & pitustion which would have sharpencd all eapitalist con-
tradictions and go hastened historical developmont towsrd the
breakdovm of capitalism, In the beginning is the deed, But the
CWry, we arc told, fclt so much responsibility for the lives of the
workers, I t wanted to avoid unncssary bloodshcd, Vhet cynicism!
Morc $hen o million puonle have alrcady died in the eiecil war, If
onc has to diec anyway, he might as well die for a wortly ceusec,
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The streg@lec against the wholc of capitalism, that struggle

which the CNI' wentcd to evoid - can not be avoided, The workers'
roevolution must be radical from the very outsct, or it will be
lost, There was required the complete expropriation of the
ipssesuing classes, the elimination of all power other than that
of the armed workers, and the struggle against all elements
oppgdng such a course, Wot doing this, the IMay days of Barcelona
and the elimination of the revolutionary elements in Spain were
inevitable, The CNI' never approached the question of revolution
from the viewpoint of the working class, but has always been
concerned first of all with the organizetion,It was acting for
the workers and with the aid of the workers, but was not interes-
ted in the self-initiative and action of the workers independent
of organizational interests, What counted here was not the revol-
ution but the CNT, And from the point of view of tho interests

of the CNT the anarchists had to distinguish between Fascism and
Capitalism, between War and Peace, From this point of view, it
wag forced to participate in capitalis-nationalist policies and
it had to tell the workers to cooperate with one enemy in order
to crusch another, in order later to be crushed by the first, The
radical phrases of the anarchists were not to lLe followed; they
only served as an instrument in the control of the workers by the
apparatus of the CNT, "without the CNI'", they wrote proudly,

" anti-fascist Spoin cannot be governed," They wohted to partici-
pate in governing the workers and ordering them around, They only
asked for their proper share of the spoils, fdr they recognized
that they could not very well have the whole for themselves,

Like the bolsheviks, they identificd their own organizational
needs with the nseds and interests of the working class. Vhot they
decided was good, there was no neced for the workers to think and
decide for themselves, as this would only hinder the struggle and
create confuston; the workers simply had to follow their saviors,
Not a single attempt to organizc and consolidate real working
class power, The CNI' spoke anarchsitically and octed bolshevistic=
ally, that is, ecapitalistically,In order o rule, or participate
in the rule, it had to opposc 21l self-initiative on the part of
the workers and so it had to stand for legality and order and-
government,

But there were more organizations in the field ,and there is no
identity of interests among those organizations,iach one is
struggling against all others for supremacy, for the sole rule
over the workers, The sharing of power by a number of organizat-
iong does not do awey with the struggle between them At times 211
organizations are forced to cooperate, but this is only a poci-
ponement of the final reckoning., One group must control, At the
same time thot the anarchists were proceeding from: one success
to the other", their position was continously being undermined
and weakened, The CNI''s assertion that it would not dictate to
other organizations, or work against them, was in reality only &
Plea not to be attacked by others ~ o recognition of its own
weaknegs, Being engeged in capitalist policy with its sllies of
the Feople's Front, it left thc broad masses with the possibility
of choosing their favorite from omong the bourgeois elements,The
one who offered the most had +the best chance., ’ioscow fascism
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ceme Into vogue even in Catrlonia, For the masses gaw in the
support of lloscow the strength neccessary for doing awcy with
Franco and the ‘Jar, iloscow pnd itg Peoplets Iront goverment meant
internationnl capitelistic support, iloucow geined in influence,
for the broad macsos of Spain were still in fawor of the continu~
ation of the exploitation society, And they werc strenthened in
this attitude by the foct thet the anerchists did nothing to
clarify the situation, that is, to show that helpn fron iloscow
meent nothing more than the fight for a capitalism which pleases
gkfew impe?ialist povers, even though it moy disappoint others,
+ac anarchisys become propagandiests for the ifoscow brand of
fascisn, the servants of thoseéapitalist interests whicl oppose
the present Fronco plans in Spain. The revolution became e play-
ground of imperialist rivals, The maspg hnd to die without
Imowing for whom or for what, The whole affair ceased to be the
nf{nir of tho workers, 4nd now it has wlso ceased to be the
affeic of the CNP, The war mey be onded at eny time by a compromi-
se agrecnient between the imperialist powers, It ray be ended with
a defezt or with o success of Franco, Franco mey drop Italy and
Germeny end turn to ZInzlend and France, Or the fomcr countries
may ceass to pay further attention to Frenco, The situstion in
Spain might be decisively altered by the war brewiny in the Far
Eas?. There is still o number of possibilities in addition to the
most likely ome, that is, victory for Frenco-Foscism, But what-
ever happens, unlese the workers throw up new harricades asgainst
the Loyzalists also, unless Yhe workers rezlly attack eapitalism ,
thon whatever may be theputcome of the vlrugsle in Spain 1t will
have no renl meaning to the working clnss, which will still be
Exp}oited and suppressed, A change in the military situation in
mpaln might force Moscow~-Fascism ence norc to don the revolubtio-
naxy garb,But from the viewpoint of the interests of the spa-
nish workers, as well as of the workers of the world, therc is no
difference between Franco-Fascism and Foucow Fegcisgm, howover

- much @ifference there may be between Franco and Moscow, The barri-

ecades, if again erected, should not be torn down, The revolutiona-
Ty watchword for Spain is: Down with the Fascists wnd also down
with the Loyalists, However futile, in view of the present iorld
situation, might be the attempt to fisht for commnism, still this
is the dnly course for workers to adopt, " Better thc sonsc of
futility then the mobid energy that expends itself on falsé roads.
Yle will prescrve our scnge of truth, of reagson at nll cost, cven
at thc cost of futility,™

R R TN LR RIS TR IR TR TR Y

&_Legder of the ‘orkers in Spain: Comvnicat D¢ Iremsa,Barcelona,
liay 26, vublished by the Generslital De Catalunya, reports:

dormen Thomas has just spent two very busy days in Barcclona, accom=
Penied by Iirs.Thomas, who gocu with hiz on nll hig travels, .The
first day of thoir visit..ir. amé Iirs, Thomas..visited the refugees
now accomedated in the Stad-ium,..ir,Thomas commentod with cdmirat-
lon...he spoke on thqrcdio s.Words of cncoura;cment, and afterwards
viewed by moonlight the beantiful Cencrality Palace,,.iir.Thonos vwas
Teceived by President Companys,.and was presented with o bouguet
tied with a ribbon in the colours of Catalonia's ancient flag, eted
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_BACKETERRING

A Phese of Class conflict

With the inception of the capitalist mode of pro-
duction in America, the underworld became the in-
strument of class warfare, used first by the in-
dustrial capitalists against workers, now eu-
ployed intermittently by both classes, one
against the other,

In dealing with the subject of ocriminality and the
part it plays in class warfare in the United States,

we have to disregard terms such as "labor racketeer-
ing" and "trade racketeering" for they are confusing
and would therefore add nothing to the understanding
of the subject. If by labor racketsering i3 meent the
employment of thugs by labor leadsrs againust capival-
ists, union members and non-union workers, then the
use of the underworld by capitalists against worksIs
may be considersd "capitalist racketeering", and when
the underworld eventually becomee thé instrument of
small business men in their attempis to rogulate com-
merce in their own behalf, such doings are termed
"grade racketeering", altho in the latter case are in-
volved business-man, labor leaders, politiciamns,
lawyers, as well as gangsters. If we deal with racket-
eering accofding to the terms given it by jurisprudence,
we are likely to find oursslves adrift, There is only
one angle from which to view racketeering, and that is,
to forget terms and treat the subject historically as a
social phenomenon peculiar to and arising from the re-
lations of capitalist production in this country.

Generally speaking, crimes are acts forviddsn by law,
This means that punishment is meted out to the pzrform-
er not for any moral transgression, but for violation
of the law., Certain acts are made unlawful because the
political representatives in state legislatures must
consider the demands of those sections of society that
put them ir office, Violation of the Eighteenth Amend-
ment, for example, was & crime punishable by law, and
this aside from the fact that the Eighteenth Amendrent
was intended in part to abolish wenployment and poverty
and was annulled for the sameé reasons, Legislatures are
continually forced to abolish criminal statuﬁes,for the
changes in the way people make their living in class
socisties determine the abolition of old crimes as well
a8 giving rise to new ones,

It so happened that in the middle of the last century
no country in the world was undergoing suoh‘rapid_
changes in its economic atructure as that of Amarica.
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Cpar%es and Mary Beard, in "Rise of American Civiliza-
tion", clearly depict these abortive transformations.
In the conrse of a few decades, the hamlets and cross-
roads of the Middle West spread into oities and became
g;eap industrial centers. No country in Europe had
w1tp1n its boundaries three powerful classes, such as
capitalists, independent farmers and a larnded aristoo-
racy, No country in Europe possessed vast tracts of
fgrtlle land, available for distribution to the popula-
tion "by political methods and viewed as a means of
commanding party majorities requisite for other ends,"
The‘vastness of the cowntry, the inabil ity of the
capital ist class at first toc wrest control of the Fed-
eral government from the planter class of the South,
the fierce swiftness with which capitalism made in-
roads into small commodity production,bankrupting

whole communities, these major factors characterize

the lawlessness and brutal ity that is American capital=
lem and which is fully reflected in its own end-product,
the unde;world. No dens of vice peouliar to urban pcpu~
lations in class society reflect so thoroly as the Am-
erican underworld the real nature of capitaliem in this
country,_The cold and relentless impersonality of Amer-
ican capitalism finds its counterpart in the hired mer-
cenaries, the present-day gangsters,

The Use of Criminals By Capitalists.
Against the Workers

The industrial capital iste were the first to make use

of criminals to perform acts of violence against work-
ers for the purpose of weakening Labor's resistance to
demands made by capitalists in their eternal and god-

given right to exploit labor-power,

As soon as the Civil War cleared the way for industrial
capitalism in America, profit-hungry capitalists were
Quick to make the most of everything: twenty-five years
after the dsath of Lincoln, industrial cities along the
eastern seaboard and in the Middle West were black with
the misery of the working class brought on by the oycli-
cal dqpressions of capitalist industry. With penetrating
exactitude, Gustavus Myers describes in "HISTORY OF THE
GREAT AMERICAN FORTUNES" how powerful capitalists of

the last century amassed their wealth by laying the
country to waste and by acts of violenog upon the work-
ers in bending them to exploitation, (History tells a
different story about those so-called men of initiative,
whose portraits now hang above intoning inscriptions

of generosity in public museums and libraries.) The
industrialists proceeded with or without the aid of

the law, invoking the law to enforce their demands up-
on laborers, and, in certain localities, where the law
was not strong enough to act in their interests, indus-
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(B ACKEDRERI NG

A Phase of Class Conilict

With the inception of the capitalist mode of pro-
duction in America, the underworld became the in-
strument of class warfare, used first by the in-
dustrial capitalists against workers, now eu-
ployed intermittently by both classes, omne
against the other,

In dealing with the subject of criminality and the
part it plays in class warfare in the United States,

we have to disregard terms such as "labor racketeer-
ing" and "trade racketeering" for they are confusing
and would therefore add nothing to the understanding
of the subject. If by labor racketeer ing is meant the
employment of thugs by labor leaders agaiust cvapival-
ists, union merbers and non-union workers, then the
use of the underworld by capitalists against worksrs
may be considersd "capitalist racketeering", aund when
the underworld eventually becomee th¢ instrument of
small business men in their attempts to regulate com-
merce in their own behalf, such doings are termed
"srade racketeering", altho in the latter case are in-
volved business-man, labor leaders, politicians,
lawyers, as well as gangsters., If we deal with racket-
eering accoBding to the terms given it by jurisprudence,
we are likely to find oursslves adrift, There is only
one angle from which to view racketeering, and that is,
to forget terms and treat the subject historically as a
social phenomenon peculiar to and arising from the re-
lations of capitalist production in this country.

Generally speaking, crimes are acts forbidden by law,
This means that punishment is meted out to the pzrform-
er not for any moral transgrsssion, but for viclation
of the law, Certain acts are made unlawful because the
political representatives in state legislatures mus’t
consider the demands of those sections of society that
put them ir office, Violation of the Eighteenth Amend-
ment, for example, was a crime punishable by law, and
this aside from the fact that the Eightsenth Amendment
was intended in part to abolish wmenmployment and poverty
and was annulled for the same reasons, Legislatures &re
continually forced to abolish criminal statuyes,for the
changes in the way people make their living in class
socisties determine the abolition of old crimes as well
as giving rise to new ones,

it so happened that in the middle of the last century
no country in the world was undergoing auoharapid.
changes in ite economic structure as that of Am:=rica,
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The_vastness of the cowmtry, the inability of the
capital ist class at first tc wrest control of the Fed-
eral government from the planter class of the South,
the fierce swiftness with which capitalism made in-
Toads into small commodity production,bankrupting
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the lawlessness and brutality that is American capital=
ism and which is fully reflected in its own end-product,
the underworld, No dens of vice peoculiar tc urban pcpu-
lations in class society reflect so thoroly as the Am-
erican underworld the real nature of capitalism in this
country., The cold and relentless impersonality of Amer-
ican capitaliem finds its counterpart in the hired mer-
cenaries, the present-day gangsters,

The Use of Criminals By Capitalists
Against the Workers

The industrial capital ists were the first to make use

of criminals to perform acts of violence against work-
ers for the purpose of weakening Labor 's resistance to
demands made by capitalists in their eternal and god-

given right to exploit labor-power,

As soon as the Civil War cleared the way for industrial
capital ism in America, profit-hungry capitalists were
Quick to make the most of everything: twenty-five years
after the death of Lincoln, industrial cities along the
eastern seaboard and in the Middle West were black with
the misery of the working class brought on by the oycli-
cal depressions of capitalist industry. With penetrating
exactitude, Gustavus Myers describes in "HISTORY OF THE
GREAT AMERICAN FORTUNES" how powerful capitalists of

the last century amassed their wealth by laying the
country to waste and by acts of violencé upon the work-
ers in bending them to explcitation., (History tells a
different story about those so-called men of initiative,
whose portraits now hang above intoning inscriptions

of generosity in public museums and libraries.) The
industrialists proceeded with or without the aid of

the law, invoking the law to enforce their demands up-
on laborers, and, in certain localities, where the law
was not strong enough to act in their interests, indus-
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trial ists purchased the means for suppressing workersﬂ
and employed the underworld against them, It was usual-
ly when police were unwilling or too weak in numbgrs
to cope with labor disputes that industrialists hired
thugs and criminals to beat up, slug, kill, spy upon,
plot against and intimidate workers, Crime and the
reign of the captains of crime were from the start
identical with American legitimate business! If legal-
ity proved to be an obstacle, then legality was event-
ually changed, as was the case in the more backward
regions, where small commodity producers engaged the
support of the community as well as the courts to
stave off monopoly capitalism,

The strikee at Pullman and Homestead marked the use of
professional strike-breakers and spies, The last de;
cade of the nineteen hundreds, uswally referred to for
its gaiety, was, in actuality, an era of violence in
which warfare on the capitalist side assumed the char-
acter of extra-legal methods, The practice of hiring
private spies and guards and armies became a.flxedU 3
practice since the Homestead and American Railway Union

strikes, (James O'Neal: "The Workers in American History").

In his book "DYNAMITE — THE STORY OF CLASS VIOLENCE IN
AMERICA", Louis Adamic traces the beginnings of rackzt—
eering in the labor movement and finds their source %o
be the relentless brutality practiced by the early ég-
dustrial ists against the workers, Suffice & few WorAm
from Adamic's book pertaining to labor conflict in Am-
erica up to the 1920s:

"FrReM THE END OF THE MCNAMARA CASE IN [S1l, UNTIL
SAY 1920 MOST OF THE VIOLENCE IN THE CLASS STRUG#
GLE IN THE._UNITED STATES WAS PERPETRATED BY OR=
GANIZED CARITALIST INTERESTS, ACTING LARGELY THRU
THEIR AGENTS IN THE GOVERNMENT. |T WAS A PERIOD ’
OF MASSACRES, FRAME-UPS, RED SCARES, MASS ARRESTS,
JUDICIAL MURDERS = DIRTY DOINGS, FAR WORSE THAN
THE ACTS OF SUCH CHARACTERS AS ALEXANDER BERKMAN,
BiLL HAYWARD, THE MCNAMARAS, AND THE CENTRALIATED
1.W.W. THE LATTER, AT LEAST, WERE NOT PERPETRA
BY THE POWERFUL AGAINST THE WEAK, WERE NOT ANT;TVES
SOCIAL, BRUTAL, BRUTALIZING, INHUMAN IN THE MO
BEHIND THEM,"

The Harding Administration's genial phrases, 80 %ear to
American capital ists, masked a movement on foo} Cd
break up the trade unions, "Industrial Freedom ag_ce
"Anericanizing the American Worker" meant in prgot; S
the removal of obstacles in the path of capltalés N
exploit labor-power according to their own tirms.to ol
loyers busied themselves with educating wor er e
belief that the owners of industry and their emp oy‘ers'
were but one big family. They attempted to open woig e
eyes to the beneficence of capital with company we I%he
and group insurance, Capricious inducements to opén
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pores of labor! "Some of the fanatical open-shoppers"
wrote Adamic, "refused to sell their products to, or
buy, raw materials from other employers of lalor who
would not adept the American plan, They lowsred wages
to almost the pre-~war scale, while the cost of living
stayed up, Strikes were broken with court injunctions
and hired gunmen, This was part of the Back to Normal-
cy Hovement )"

Apart from the legally established machinery of sup-
pression, such as the local police, state militia,the
army, navy and air force, the capitalists smploy »ri-
vate means of coercion, such as elaborate strike-
breaking machinery consisting of the undercover work
of private detective agencies who in turn employ
criminals in behalf of capital ists to break strikes,
and to serve as spies and guards, As the class strug-
gle becomes more intenss, the cost of conflict in-
creases and is an added incentive to the capitalist
class to derive more unpaid labor from workers in the
various industries, Consequently, in addition to the
taxes paid by capitalists to maintain their legal ized
machinery of suppression, individual and groups of
capitalists take from their profits large sums of money
to pay for their private means of suppression. Thruout
the United States, systems of espionage and strike-
breaking appear under bogus names, such as "Human of-
ficiency engineering" and "Industrial servicing".

"A SURVEY OF FIFTY CITIES HAS REVEALED BETWEEN
700 anD 800 STRIKE~BREAKING ORGANIZATIONS,
MOST OF THEM CALLING THEMSELVES PR]VATE DETEC-
TIVE AGENCIES, AT LEAST 222 AGENCIES WHICH
FURNISH LABOR SPIES WERE FOUND. A CONSERVATIVE
ESTIMATE BLACED THE NUMBER OF PAID INFORMERS
IN THE RANKS OF UNION LABOR AT 40,000, or ONE
SPY FOR EACH LOCAL UNION OF THE A,F.L."

EowarRD LEVINSON: "THE RIGHT To BREAK STRIKES",
CURRENT HISTORY MAGAZINE, FEBRUARY |937.

Further information disclosed that twelve of the above-
mentioned agencies were national organizations with
branches in several citiss, One of these being the
Railway Audit and Inspection Company which supplies
guns and ammunition to agencies, companies and publio
officials in strike areas, Companies using strike-
breaking services includes firms from every industry

in the nation, An investigation for the Labor Board

‘placed industry's annual bill for industrial spies at

$80, 000,000,

The technique of espionage varies accordihg to condi-
tions. Some of the most common forms are as follows:
the discharge of those workers with radical tendencies
with the usual pretext of their perforning unsatisfac-
tory work; should workers express the desire for union-
ization, then plans for a company union are formed
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forthwith; the signing of poor agreements; engaging in
"j1l-advised" strikes; destruction of unions thru
dwindling membership, due to the tactics of union sec-
retaries who are erployed by detective agencies for
this purpose,

The LaFollette investigation disclosed that during
1934-36 General Motors spent $839,764 on spiss,In one
year, 1936, Robert Allen Pinkerton was able to vote
himself 1§9,000 in dividends., The same year, Corpora-
tions Auxiliary, whose largest client is Chrysler, did
a gross business of $51%,215 and its president, James
H, Smith, awarded himsslf a salary of §75,000. The
gross income of the National Metal Trades Association,
a detective agency, was not revealed but it was testi-
fied that on January 15, 1937, this firm was "servic-
ing" a total of 952 industrial plants,

Before monopoly capital became dominant, the capital-
iste generally negotiated with the underworld direct,
But with the advent of the trusts, the owners of in-
dustry negotiate with detective agencies or firms who
make it a business of hiring out strike-breakers,spics,
guards and scabs, the majority of whom are recruited
from the underworld, altho many of the hirelings are
the workers themselves, Therefore, the hiring of
strike-breakers, professional spies and guards is now
done thru legally establ ished intermediaries,

Labor Unionism and Gaagsterism

There exist gangsters and thugs in the employ of union
officials, to apply strong-arm methods on recalcitrant
union merbers and on scabs, but mainly to do violence
to capitalist employers in order to coerce the latter
into agreements with the unions., These gangsters in
many cases eventually have themselves appointed as
union officials, to dominate and browbeat the union
merbership, as well as filch money from the union
treasuries,

The outright viclence used by American capitalists to
crush the trade unions was the only weapon available

to the leaders of organized workers in the latter's
struggle with capitalists, Space does not permit of
our deal ing with the evolution of gangsterism in the
labor movement, This su ject is adequately dealt with
in a nurber of available books, particularly in Adanic's
book, mentioned elsewhere in this article, However,what
we must bear in mind is, that when employers bore down
upori the labor unions during the Harding Administration
and tnereafter, the only possible labor strategy
evolved into racketeer ing methods, which, in many cascs
saved the unions from extinction, particularly thosc of
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the building trades,

Labor strategy varies according to the conditions of
production: it is the execution of plans resorted to
by labor unions to make the bosses come to terms,and
these plans are executed by leaders of the various
unions, For example, .to thrsaten the lives of employers
and the next thing in importance to them - their proper-
ty, were the keynote of labor strategy in the last de-
cade, Professional criminals with no affiliation with
the unions were hired by union officials to slug,dyna-
mite, kill and perforr other deeds of violence upon
employers. This kind of labor strategy was the answex
to "The Awerican Plan." Union officiale appraiszd the
situvation and set to work, Dynamitings took place in
strike areas, in Passiac, Martinsburg, Pittsburgh, De-
troit, Chicago, New York, Brooklyn and the Bronx, Here
and there an employer or strawboss was heaten up or
"rubbed out" or his home dymamited, With calculating
cunning, labor leaders were able to finally release

the pressure of opposition from the bosses and in spec-
ific cases excelled even the capitalists in their wn-
scrupulousness,

"IN THE DECADE FROM 192| To. |933, LABOR BOMBING

IN CHICAGO WAS A ROUTINE OCCURENCE, ABOUT HALF

OF THE BOMBS EXPLODED WERE TOSSED BY LABOR AND

BUSINESS RACKETEERS. TCTAL:S04", (THIs LABOR

UNICN RACKET" = EDWARD DEAN SULLIVAN,)
In recent years, the use of dynamite by labor leaders
has been curbed inasmuch as the government contrcls
the sales of high explosives,

Many people are of the belief that Section 7A of the
one-time Recovery Code revived the trade union move-
ment., But the operation of Section 7A actually brought
five times as many workers into company unions during
the short-lived New Deal which manifeosts the increased
interest of employers in preventing workers from join-
ing unions of their own choice,

Since the Wagner Act has been sustained by the Supreme
Court, other kinds of unions have developed. The Amer-
ican Labor Leazue in Detroit has, as one of its wain
principles, that its members will never, under any
Ccircumstances, engage in a sit-down strike, Several
new unions have sprung up in Michigan in recent months
and the officials of the one-time company unions are
heading the new independent ones. (The New Republic,
May 26, 1936.)

Organizations for the marketing of labor-power can
never be free from the anarchistic influence of the
market and competition, Market fluctuations in the
price of labor-power are always reflected in trade




union policy, in the establ ishment of wage rates and
the fight for better working conditions. Because the
tendency under capitalism is tc use less labor-power

in wealth production, giving rise to a vast army of
unemployed workers, the bargaining facilities for
labor-power tend to lose their effectiveness.This ten-
dency is reflected within the trade umions in the
following manner: small fluctuating membership in re-
lation to the total working class; exorbitant extrance
fees and membership dues; job patronage and the control
by union officials of available jobs in the trades; the
"vermit system" enacted by racketeering labor leaders,
employing non-union members to work on union jobs at a
cost of 20% of the workers'!' wages; payment of fineés by
union mexbers, amounts of which are often out of pro-
portion to the offenses committed; all sorts of assess-
ment fees in addition to membership dues; suspension

of uvzcion mermbers for non-payment of dues, even when
faiiure to pay is due directly to unemployment; loss

of membership due to the formation of industrial wmions,

Most of the unions are in reality merely the husiness
organizations of enterprising union leaders and are
used by these leaders for their own purposes, Conse-
quently, those unions in the control of racketeering
labor leaders are opposed to the interests of the
workers, The power to extort money from, levy fees
upon, and to dictate terms to union members by gangster
leaders is economic in character, It is an extension of
the power that capital ists wield over the workers,name-
ly "the power to coerce and to punish by the termina-
tion of a member's opportunity to earn a living at hise
own trade." Where there are racketeers in control of
laber uaions, the organized workers are victimized in
a twofold mammer: by the capital ists who give them

less share in the total social value and by the racket-
eening labor lesders who filoh amounts from their

wages as well as bankrupt the union treasuries, The
exioxtion by racketeer ing labor leaders is, however,
oalv the result of the exploitation process in the
production of surplus value, There are innumergble ac-—
cowts of the activities of this particular kind of
1ice published in newspapers and in a nuvber of books.
We huwve selected three of their case histeries from
Sullivan's "THIS LABOR UNICN RACKET":

SAM KAPLAN OF NEW YORK, DEPOSED HEAD OF LOCAL 306 oF
Tz MOTION PIcTURE OPERATORS? UNION. ALTHO THE UNJON
OFFICiAL WHCM KAPLAN HAD SUCCEEDED HAB RECEIVED BUT
$3,000 A YEAR, KAPLAN, iN A PERIOD OF |8 MONTHS,
BOLDLY UFPED HiS OWN sALARY To $21,000 A YEAR. ON
LOCKING INTO KAPLLANIS AYFAiRS, THE AUTHORITIES FOUND
THAT HE HAD RECEIVED NEARLY $60,000 IN "cIFTsS" OVER A
PERIOD OF FOUR YEARS. [T WAS WHILE RESPONDING WITH A
FEW WELL—CHOSEN WORLE 0 A GIFT oF $25,000 FROM THE
FULL AND REGIMENTED MEMEBERSH!P OF H1S HELPLESS UNICN

s

THAT KAPLAN INFORMED THEM THAT THE UNION WAS FLAT BROKE s
MADE NO ACCOUNTING OF MONIES AND REFUSED TO PRODUCE THE
BOOKS OF THE UNION WHEN REQUESTED TO DO SO BY JUDGE /Ay
IN NEW YORK. ONE OF THE RACKETEERING NOVELTIES UTIL]ZED
BY KAPLAN WAS A PERMIT SYSTEM THRU WHICH HE EMPOWERED
NON=UN[ON MEN TO WORK ON UNION JOBS. NONE OF THE UNXION
MEN WERE AWARE OF THI& UNTIL HIS TRIAL. THEN IT wae
FOUND THAT MORE THAN 600 NON~UM|ON MEN HAD BEEN WOiKING
STEADILY UNDER HI& "PERMIT® SYSTEM. THEY HAD PAID IN |N=—
STALLMENT FEES RANGING FROM $500 vo $1,000 As AN INITIA-
TION TRIBUTE AND WERE FORCED TO 'K|CK-BACK!" 2 OF ALL
INCOME FROM THETR JOBS. THIS CLOSED THOUSANDS OF JOBS
YEARLY TO THE MEMBERS OF KAPLAN'S OWN UNION.

TOM MALOY. DURING HIC LONG REIGN AS CZAR OF THE MOTION
CTURE UPERATOR!'S UNION 110 OF CHICAGO, LARGE GIFTS
WERE REQUIRED FROM NON-UNION MEN FOR THE INITIAL WORKING
PRIVILEGE AND FOR EACH NEW JOB., MEN WHO HAD BEEN IN THE

UNION FOR |5 TO |8 YEARS WERE WITHOUT WORK, WHILE NON—
UNION PERMIT SUCKERS WERE EMPLOYED, PAYING THE KI|CK~BACK
TO MALOY AND HIS TOUGH A1DS. NOTHING THAT THE PAINTERS
OF BROOKLYN OR HUNDREDS OF OTHER SUCH GANGSTER-DOMINATED
UNIONS ENDURE CAN SURPAGS THE RECORD OF MALOY FOR GETTING
THE FINAL DIME OF TRIBUTE, WITH BENEFIT OF MURDER, BOMB-
ING AND SLUGGING., ME COMPLETELY CONTROLLED THE EARMINGS
OF WORKMEN WHO WERE USED A8 TOOLS IN EVERY SORT OF
CROOKEDNESS AND GRAFT. |N ORDER TO INSURE FOR HIMSELF
INCOME FROM TEMPORARY WORKING PERMITS TO NON-UNION MEN,
MALOY ADMITTED NO NEW MEMBERS TO THE UNION OVER A PERICD
OF FIFTEEN YEARS, ALTHO IN THAT TIME EXPANSION OF THE
MOTION PICTURE BUSINESS WAS GHEAT. HE GAVE THE NON=UNION
MEN, FROM WHOM HE GRAFTED THRU TEMPORARY PERMITS, THE
BEST JOBS AVAILABLE. AT TIMES THE MAJORITY OF OPERATORS
WORKING IN THE CHICAGO THEATRES WERE THESE PERMIT MEN,
WITH THE DUES=PAYING MEMBERSHIP OUT OF WORK.

PATRICK J, COMMERFORD, TAMMANY LEADER, VICE~PRESIDENT OF
THE NEW YORK STATE FEDERATION OF LABOR; ONE-TIME SUPER-
VISOR OF LOCAL |25 |NTERNATIONAL UNION OF HOISTING EN-
GINEERS. MakING $200 As SUPERVISOR OF LOCAL 125, was
CHARGED WITH HAVING TAKEN BUMS RANGING FROM $2560 T0
$7000 FrOM CONTRACTCRS A HIS PRICE FOR MFIXIMG" LADOR
DISPUTES. THIS )8, COLLECTING GRAFT ON THREAT OF A
STRIKE. ,CHARGED WITH RECEIVING $75 WEEKLY AS PIN MONEY
OVER A PERIOD OF YEARS FROM A HOISTING CONCERN EMPLOY—
ING NON-UNION LABOR; $50 WEEKLY FROM ANOTHER,  SOLD
PROTECTION IN RELATION TO LABOR} HAD AN AUTO PURCHASED
BY THE UNION WHICH ALSO PAID FOR A CHAUFFEUR AND ALL
GARAGE, TIRE AND GASOLINE €OSTS. UNITED STATES ATTORNEY
MEDAL1E CHARGED COMMERFORD WITH HAVING RECEIVED $2500
FROM THE GREENMALL CONSTRUCTION CompAnYy; $5000 From
RvJ.MURPHY & Co; $5000 FroMm P.J.CARLIN,INC.; 7000

FROM WM. F,GAHAGAN, INCs ALL UNRECORDED ANYWHERE .DURING
COMMERFORD'S REIGN AS DICTATOR OF LOCAL |25 THEZRE WERE
MURDER PLOTS, SHOOTINGS, MISAPPROPRIATION OF UNION
FUNDS, DISCRIMINATION AGAINST MTMBERS, BLACKLISFINGS,
COERCION, INTERFERENCE WITH CONTRACTORS! JOBS.

Creanized Extortion

Anothe; phase of widespread use of criminals is the
terrorism and violance practiced by organizations who
Sell protection to, as well as muscle in on, petty
papitalist enterprises, The comamon belief is that
ousiness firms are dominated by ani often become bank-
Tupt by the extortionate demands made upon thai,small
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industrial ists, merchants and shop-keepers usually
being the victims. We are further led %o believe that
the underworld has taken over the control of commodity
distribution in oertain areas of large industrial
centers, On the contrary, in the course of their ocom-
petitive struggles in the circulatory process, small
capitalist enterprises have found it expedient to use
the underworld to further their interedts, While it is
true that some firme may become bankrupt as the result
of racketeering activities, they do so at the hands of
their competitors who empldy gangsters to do their
bidding,

Investigation of the "trade racket" discloses that the
hiring of oriminale is only & part of the business of
the highly organized systems of extortion, Organizations
for extortion must be composed of business men, labor
leaders, politiciane, criminals from the underworld,and
lawyers., If these five elements are not present, the oy~
ganization is short-lived, The organization must com
prise trade connections, labor unionism, alliance with
the local government, strong-arm talent and a knowledge
of jurisprudence, The wresting of control of such organ-
izations by criminals makes no essential difference in
their makeup, the change being only in the personnel

in control,

When the depression brought on repeal of the Eighteenth
Amendment, the most lucrative field of illegal enter-
prising was eradicated, but new fields of activity were
soon to be furnished by capitalism, In Chicago, for ex-
ample, racketeering in small trade was the beginning of
a vast system of criminality in control of labor union-
ism and business, the racketeers in that city having
"working arrangements" with racketeers in New York,
Philadelphia, Detroit and Cleveland,

The prime motive of the protection-racketeers is extor-
tion for gain and the outcome of their operations re-
sult in the attempt to control competition and prices.
This is why such racketeering is generally accepted by
small business-men; for they see in the activity of

the proteotion-racketeers the attempt to regulate busi-
ness in their behalf,

The protection racket does not prevent but simply re-
stricts competition, If the racketeers perform their
work of protection at exorbitant fees extorted from
small shopkeepers and merchants, they themselves suffer
the consequences by eventually being exposed, in spite
of their political oonnections, 1ike the racketeers in
the restaurant racket: 8
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"THE METROPOLITAN RESTAURANT AND CAFE AssoclAaTioN
vVICTIMS PAID $250 INITIATION FEE AND DUES OF
$5.00 PER MONTH. AFTERWARD, THE ESTABL | SHMENTS
GETTING PROTECTICN FROM THE ASSCCIATION WERE
SHAKEN DOWN FOR WHATEVER THEY COULD STAND. ONE
NEW YORK CITY CHAIN OF RESTAURANTS GAVE Up &]7003
JACK DEMPSEYiS RESTAURANT '‘GAVE CNLY $235, THE
FIGHTER!S PRESTIGE ALONE WAS WORTH MUCH MORE TO
THE ASSOCIATION, |F PRCPRIETCRS REFUZED TO JOIN,
STENCH BOMBS EXPLODED AND "LABOK TROUBLES" BEGAN.,
THE RACKETEERS USED WAiTERS, WAITRESSES,CAFETER]A
WORKERS UNIONS TO ENGINEEZR STRIKES, SOME CF THE
UNION OFF!CiALS, RACKIVEERS THEMSELVES BY COMPUL=—
810N OR PREFERENCE, OFYEN CALLED STRIKES SOLELY TO
FACILIiTATE SHAKEDOWNS. WHEN RESTAURANT OWNERS
"SETTLED", THE STRIKER: WENT BACK TO WORK WIiTH
EMPTY POCKETS, VICT!MIiZED W:TH THEIR EMPLOYERS,!
(News Week, ApriL 3, 1937}

IEero is ancther manaer ia which the racketcers depr ive
thgﬁsgéves of customers whan extorting suzse too exorbit—
ant, The New York Times for April 1, 1937,for instance
reported that 140 manufacturing concerns had left the
city durlng 1936 "vecause of racketeering in business
and labor," Racketeers are learning from experience

that to bankrupt a small enterprise by extortinz large
sums of money is to lose an otherwise steady customer;
thet if they extort sums that are mors or leéss "reason-
able".to their customers they themsslves are likely to
benefit from the *ransaction and to fulfill a need. To
the rackgteering organizations whc exercise such pru-
gbnoe, tha small business max finds it to his interest
v pay up ani shut wp, Thus the extortion system is be-
coriliz absorbed by capitalist legal vprocedure and ocon-
fuese jurisprudsnce in agcerueining when a racket ceases
to be 2 racket and suca developmaont led the Fedsral
prosscutor, George Medalie, for the District of Southern
New York, to maks the followving siatement: "It is becowm-
ing increasingly difficult, even for the trained spec-
ialist, to tell the differecnce beiween a respectable
businesc-ran engaged ia racketeering and a disrsputable
Tacketeer engaged in respectable business."

The protection racket is farflung in America and com-—
prices a business reaching into millions of dollars an-
npqx;g.'The buyer of protection (utually a patty capit-
al281) 1s coerced intoc fulfilling his contract with the
Saller (the racketeering organization, represented by
tneﬂgangster) by threats of violence to his person or
to his ousiness, The service rendered was at first of a
fanzastlg sort: it purported to protect the client from
9ezcrgctlon or violence from other racketeers, Thus the
sérvice rendered" did at first have the aspect of pro-
tegt-qn from some other gang of thugs in opposition to
the first gang, This phase of the protection racket ex-
isted mainly during the formative period of the present
well-organized system of extortion, It is this angle of
the racket that gave rise to the popular belief that
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trades people ware dominated by gsarngsters., It is true
that gangsters performed extortion for ths siwmple
reason of getting easy money, buit such activity was
isolated and short-lived., For zangs of criminals along,
carnot exist for long without poritical affiliations
and lazal assistance, For fees a% first extorsed Dby
thugs for easy monsy's sake, the proteciion rackets
have evolved into organized systems which perform the
actual service of preventing individual capitalists
from going into buginess in the nzighoorhoods contain-
ing iues paying members of the protection association
or by destroying those who do not join their associa-
tion when it is in the process of crzanizing,

Leaders in a reign of terror in the trucking industry
were recently brought to trial in Few York City. The
policy and methods in the truck-wacket case wers dis-
closed and are as follows: to keep all trucking com-
panies not belonging to the proteciion association
from doing any dbusiness whatever, This plan was fur-
thered by stench bowbs, assaw.ts with guns, Jemaging
of trucks thru placing of emery in ths engines, des-
truction of plate-glass stors Iroa%s, cxtoriions, and
other acts of violence, Those who juined the Associa-
tion were enriched with accouats taken by force from
those wno did not join, Taking df accounts,rather than
money, was the general procedure in this rackes, The
accounts were transferred to other companies in the
association, The association charged its members an
initiation fee of $100 and $15 a month dues.

The garment racket was also uncovered recently,in which
an official of Lombardy Frocks, oa Broadway in New York
City. nad paid $45,000 to racketesrs between 1931 and
1935 under threats of personal violence and ruin to his
bus iness.

Muscling in differs from the protection racket in that
rach-teers hire criminals to engage in direct competvi-
tive ctruggles on the market; that is, the galus real-
iz3d from muscling in results from aciual particination
in competivion, The most racket-rilden city in the
couniry is New York, where tribute is levied on food-
stutss of all kinds: artichokes, fiour, milk, Iish,ice,
granes, spinach and Poultry. Fred D. Pasleyis dQescrip-—
tiv: “oox entitled, Miuscling Ia", gives the msthods of
exsoriion in innumerable muedl ing-in rackets:

", ..ARTICHOKES WERE PURCHASER IN CARLOAD LOTS AB

THEY ARRIVED FROM CALIFORNIA, PrRICED AT $6.00 A

CRATE, THE ARTICHOKES WERE THEN RESOLD TO THE

RETAILERS AT AN ADVANCE OF $2.00 A CRATE. DEALEKS

COULD HAVE BOUGHT THEM DiRECT FROM THE CALIFORNIA

MARKET ©BUT "STRANGE THINGS" HAPPENED TC DEALERS

WHO HAD DONE THAT. THEIR DELIVERY TRUCKS WOULD
LOSE WHEELS AND TIRES; BRICKS WOULD FALL ON THE
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HEADS OF DRIVERS; POISONOUS CHEMICALS WOULD BE SPRAYED

ON THE CCNSIGNMENTS, CASES WERE ON RECORD WHERE DEALERS
HAD BEE® TAKEN FOR RIDES. WHEREFORE THE RETAILERS PAID

$2.00 EXCERS PER CRATE, AND THE CCONSUMER PAID 25% MORE

PER ART|CHOXE. :

", ...THE DEAD WAGONS OF THE ALLESED FRU'T SYRUP MONOPCLY
WERE WrAT THE LITTLE MANUFACTURERS AND WHOLESALERS OF
New Yorw CITY FEARED. THEY KN:EW THE PORTENT COF THEIR AP~
PEARANCE CN THEIR RCUTES. THE iACNOPOLY WAS AFTER THEM.
THE DcAD WAGONS WOULD FCOLLCW THE!R TRUCKS AND CFFER THE
CUSTOMERS SYRUPS AT PRICES RUINOUSLY LCWER THAN THEY
COULD QUOTE.

"THE F1SH RACKET ENACTED TRIBUTE FROM EVERY DEALER,RE-
TAILER OR WHOLEGALER, THE FISH RACKETEERS RECEIVED THE
CATCHES OF FI1S8HERMEN AT THE PCINT OF LANDING IN MANHAT-—
TAN, THE FULTON MARKET™ PIER, WHERE A REPRESENTAT!VE CF
THE RACKET CHARGED 3510 FCR EVERY ECATLCAD. THE CREWS OF
FISHING SMACKS COULD NOT UNICAD THEIR OWN CARGCES. THEY
HAD TC SIT WHILE THE MEN HIRED BY THE RACKETEERS DID IT.

"THE METHOD IN THE GRAFPE RACKET WAS FCR GANGS IN RAIL-
ROAD YARDS TO ASSESS HUYERS AN EXTORTICNATE SUM FOR
GUARDING AND LOADING SRAPES; OTHERWISE CARS WOULD BE
EMPTIED AND THEIR CONTENTS DAMAGED.

"THE NOTORIOUS PURPLE GANG CF DETROIT HAD EMBARKED LUPCN
4 PROJECT TO SEIZE THE BUS LINES OF AN CHIC COMPANY
WHOSE MAIN LINE RAN FROM DETROIT TO CHICAGOC VIA TOLEDO
AND SOUTH BEND, AND CONTINUING ON TC ST.Louis. THE GANG
CHIEFTANS WERE SMART ENCUGH TO KNOW THEY CCULD NCT AR-
BITRARILY TAKE THEZ COMPANY OVER BY MEANS CF THE GUN, SC
THEY ARRANGED TO WRECK IT FINANCIALLY THRU DAMAGE sUITS
ARISING FROM FAKE ACCIDENTS. THEY CBRIBED DRIVERS TO
SK1D OFF INTO DITCHES AND COLLIDE INTO SMALL CARS. THEY
RETAINED A SHYSTER LAWYER IN PERSCNAL INJURY SUITS 70
BE AT THE SCENE OF EACH ACCIDENT. A HALF DOZEN ACCIDENTS
HAD OCCURRED WHEN A DRIVER WITH A BUS LOAD COF TWENTY
PERSONS LOST HIS NERVE AT THE MOMENT WHEN HE WAS TC
DITCH THE VEHICLE, HE CONFESSED, REVEALING THE COMFLETE
PLOT,

"THE PURPLES MUSCLED IN ON INDUSTRIES, THEN THE BUILD-
ING TRADES THRU THE PLUMBERS! UNION, AND THEY SOLD PRC-
TECTION TO SMALL MERCHANTS AND SHOP-KEEPERS,

Each system of exploitation creates its cwa underworld,
The conditions of its 1ife, as Marx explainsd im the
Commurist Manifesto, make of it a bribed tool of re-
actionary intrigue, It cannot be depended upon in tae
proletarian revolution. In this respect, the Amsrican
underworld differs from no other in capitalist coun-
tries, In particular, however, the American underqorld
does reflect the impersonality and ruthlessness ol An-
erican capitalism, Here the executicn of orime is pgt_
on a tusinesslike and syndicated basis, having gpecifio
divisions of labor and keeping pace with technclogzica
development, The professional criminals play only two
important roles in class warfare: on the labor market
where they are the tools of capitalists or labor
leaders, and on the commodity rarket proper where they
are the instruments of small capitalists in their com—
petitive struggles, Altho crimes way be engineered and
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executed by professional criminals in class warfare,
they can never at any time be more than the tools of
classes or of sections of a class, The fact that in-
dividuzl gangsters have achieved fame because of their
personzl explcits, does not after this situation, The
leadership of criminal syadicates conveys to the popu-
lation the belisf that prominant criminals dominate
the business world and they pcint to Al Capone as a

warning to what gangsters can do. Capone was a gangster-

capitalist, After having made a fortune on the sale of
liquor, he withdrew from active partiocipation "in the
field" and hired his plug-uglies to do his dirty work,
He cut in on the cleaning and dyeing trade in Chicago
which netted him a fortwme. The leaésrs of criminal
syndicates, that special section of the underworld,
cannot act arbitrarily, no more than can the capital-
ists, The innumerable small gangsters who perform
deeds of violence merely do the bidding of their lead-
ers in the protection and muscling-in activities, and
occasionally rise to the top by becoming capitalists.
The rackets are 1imited to the conditions imposed upon
them by capital ism; the protection racketeers perform
a service which has become a necessity to small capi-
tal ists; the muscling-in racketeers (small business-men
and labor leaders, backed by politicians and 1awy§rs)
employ criminals to cut in on other small capitalists!
share of trade.

In the £inal analysis, nothing is essentially altered.
What the protection rackets do is to restrict competi-
tion to a limited degree for the benefit of some of

the small capitalists; the muscl ing-in methods merely
result in the transfer by dseds of violence of a small
enserprise from the hands of one grcup of capitalists
intc those of another. The entire sibject of racket-
eering in its three phases is simply »sduccd Yo the
8tudy of methods resorted to by American capitalisn to
further the exploitation of the working ciass in the
production of surplus value and Yo reziize in tae cir-
culatory process, the surplus value proauced. Who }han
are the racketeers? Not the city thugs ard plug-uglies,
but their employsrs., The real racketeers ars the moncop-
oly capitalists who cloak with respecta®ility their use
of the underworld against the working clasg DY hiring,
indirectly thru detective agencies, pr0598819pa1 o im-
inals against workers, The labor fakers are ine racket-
eors, for they employ, to their psrsonal advantezs, oon-
victs and criminals against workers, organizod and dL-
organiczed as well as against the capitallstwemployuzfz
Those petty capitalists, along with their heéndlim2a 1Ro
crooked politicians and shyster lawyers, are ©ae »ac-—
keteers for whom professional criminals are a willing
tool in the compe%itive struggles of the former,

T e

Fate of the Small Capital ists

No other country in the world could lend itself so
fully and completely as did America to the play of
econonic forces that gave rise to the political con-
cepts such as "Freedom of the Individual" which can
only mean, in actuwality, the right of ocapitalists to
appropriate the unpaid labor of workers, It means,in
addition, the license of monopoly capitalists to dis-
possess small business-men, It also means their free
reign in all divisions of labor, including that of ag-
riculture, and to this free reign was added momentum
by the inability of the Federal government to ragulate
the movements of monopoly capitalists in the interests
of small competitive capital ists, Each phase of the
productive process has its own "justice and fairness,"
These are terms used synonymously by big capital ists
to enlarge their holdings andi by small capitalists to
get back what has been taken from themn,

Thus it is that capitalism undermines its own politic-
al principle of freedom of opportunity that originally
made small business-men and farmere thrive in this
country,

In capitaliem, & general antagonism of interests pre-
vails; "a war of all against all which is called com-
petition", When competition in various spherss of
capital ist enterprise becomss intense, certain proced-
ure arises with which to &ccomplish the economic aims
of either buyers or sellers of commodities, The marked
expedient of competition in present-day America among
8mall capitalists is racketeering, The use of criminal
ity as a means to further the movements of commodities
is as necessary to small capitalism as the trust is to
monopoly capitalism. The extortionate acts performed
upon small business enterprises by thugs in the employ
of other small business-men is fast becoming a part of
establ ished business procedure, Such practice is con-
Sidered unetnical and termed "perverted" capital ism,
but perverted only insofar as free competition is con-
sidered to be a phase of "normal" capitalism.The courts
have allotted to the "trade racket" a oriminal category
of its own and attempt to punish such racketeering as
"an invasicn of inalienable humsan rights", To what
ridiculous mcasures the courts ars forced in order to
protect inalienable human rights are found in the
Sherman Anti-Trust Law, a measure prohibiting the forma-
tion of trusts that would restrain the free flow of
trade. The Clayton Act was later designed to strengthen
the Sherman Law, These Federal, as well as innumerable
State, laws are enacted to protect the iaalienadble
rights of petty capitalists, The laws of commodity pTro-
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duction, however, dictate what type of legislation
shall be enforced, What is illegitimate ia theory can
be legitimate in practice: the aunti-trust lawe are on
the statutes and there they remain as ineflectuanl as
the holding of water in a sieve, Out of the in=bility
of small capitalists to stave off the natural course

of capitalist concentration, arose the fully developed

type of racket,

The course of capitalist development not only wmdsr-
mines capitalismis owa political principles bub iwras

the application of these princinles ageinst the actual
199 r ; 2

class which fostered them, Already ia meny lcocalliniss
small trade and industry Look to the protection-
racketeer to protect them from unbridiel. competition,
if you please) Unbridied competiticn is none ciher
than the "free" competition for which small capital-
ists have fought for decades, They battle nopelesely
the forces which generate their own destruciion, 7or
they must not only compete with the mass-produciive
methods of big industrialists, but seotions of swmall

capitalists must now hire protection while others hire

the musclers-in, All the gangsters can do is, at the
behest of some of the small capital ists, to meddle in
the aifairs of other small capitalists; that is, to
prevent individuals with capital from setting up shop
or to cut into the trade of some thriving competitor.
Such tactics can exist only where monopoly capital ism
has not as yet eantered, or has found it unprofitable
to bury its tentacles, The gangsters do for the small

capital ists what the monopoly capitalists were able to
do for themselves in the face of the law, for the uove-
ment of the latter, sanctioned by legality despite the

Federal laws opposing their growth, are in keeping
with the natural course of capitalist development,

Conclusion

Now the apologists seek an explanation for racketeer-
ing. Its origin (always in some foreign port) is that
of "the Tong gangs of Caine who brough% the ir methods
to this country. Racketeering is seen to be a hang-
over of the one-tine outlaws of the Wild West. 3ut
each system of exploitation determines its own kind
and degree of criminality and lawlessness, The rcbber
barons of feudal Europe, for instance, flourished in

the only environment suitable for their existence.They
were not crushed but were compromised with by European

moncrchs for the former were a power to be recken=d

with, ilor are the modern city thugs an offshoot of the
outlaws of the Wild West, Those outlaws were plainsmen,
had been cowboys and cattlemen, were daring riders and
expert gunmen, who had been dispossessed by the influx

of settlers before they had become outlaws, Lawyers

blame the courts for racketeering because of their cor-
ruptibility; but racketeering cannot be abol ished by
perfecting the mechanical means of administering capit-
alist law, The press, due to its capacity for gathering
news, hlames the goverunment for its corrupt alliance
with the underworld, The clergy think the cause of
racketesring is due to the dscline of parental influ-
ence in the home, The bourgeois eccnomists say that "in-
dustriai excesses” are the cause cf racketeering. iIndus-
trisl excesses may mean excessive profits cr excessiva
poverty, all of which explains nothing. Then again, the
World War and Prohibition are the cause of racketeering.
Bus the War and Prohibition simply accelerated tac use
of criminality in class warfare: repeal of the Eiglteen-
th Amendment left unemployed a professional class of
gangsters to seek other forms of employment, and the
World War placed in the hands of the criminals their
technique of warfare, Each apologist has a specific an-
tecedent as the cause of rackets, all of which are of
secondary importance and are in turn conditioned by the
social relations of production.

As the permanent crisis deepens, mass slaughter and
social waste hitherto undreamed of will stagger aand
confound the bourgeois economists. In their attesunts

to rehabilitate capitalism, capital ists must ccucinue

to increase exploitation of the working class, result-
ing in further reduction of the number of workers em-
ployed and less value for those who are employed,Capi-
talists will attempt to merge their sectional differ-
ences in recognition of only one form of unity,that of
the preservation of their system, But what is most
fundamental is that the law of capitalist accumulation
can function only to the ultimate destruction of the
capitalist class itself, The exploitation of labor-
power has its physical limits,resulting in mass unem-
ployment and semi-starvation of workers only to pre-
cipitate demoral ization in all aspects of personal and
social life and will tend to swell the ranks of crim-
inals who will ever be a willing tool in class warfare.
The government may in time abolish the employment of
gangsters by small capitaliste on the commodity market
proper and itself absorb the function of the rackets;
that is, strive to regulate competition and prices,The
means of private coercion employed by the monopoly
Capital ists thru detective agencies deprives tae State
of its official function as well as a share cf the rev-
enue chat now zoes to these detective agencies. The
gcvernment considers this angle of private coercion and
looks to eliminating it. This does not mean, however,
that the underworld ceases to be the tool of capitalists.
The underworld and its use by the capitalist class 18
not a pasSsing phase of the system; on the contrary, SO
long as capital ism exists,criminality is its instrument
in class warfare and can disappear only after the prole-
tarian revolution has completely crushed capitalism,des-
troying all the social relations of production that make
for racketeering.



