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The period of progressive italist devel i The publishers of Council Correspondence see in
is historically closed. The decline period of capi-  the acting self-initiative of the workers and in the
tal, a permanent condition of crisis, compels to  growth of their self-cons~icusness the essential ad-
ever greater convulsions of economy, to new im- vance of the labor movement. We therefore com-
perialistic and military conflicts, to ever increas- bat the leadership policy of the old labor move-
ing mploy t and to g | and absol ment, and call upon the workers to take their fate
impoverishment of the workers. Thus is given the  in their own hands, to set aside the capitalist
:;"biecﬁve silhlaﬁon for the ’:;:ommhuniﬂ rmluﬁo‘n in mode of duction and Th h So\adniini
e capitalist countries. For the working class, ol % o) e
there is only the revolutionary way out, which and direct production and distribution in accord-
leads to the communist society. No one can de- ance with .socncl rules having universal validity.
ive the workers of this task, which must be As a fighting slogan and statement of goal we

mod out by the class itself. propose:
All power to the workers' councilsl The means of production in the hands of the Workers!

THE WAR IN THE FAR EAST

Forewcrd

The center of gravity of world politicse has moved
from_Euxope to the Pacific Ocean.All workers should
] aquaint themselves with the problems of the Pacific,
. with thae dqvelopment of China and Japan in relation
- to thg policies and needs of the imperialist natiomns.
- lmperialism today ie different from what it was 20
years ago,just as capitaliem today has features un-
known to it 30 years back. The problems of Asia are
. dstermining for the whole future of world capitalism.
- The following eerivs of articles,to be continued in
the next issue of the Council Cerregpondence,can not
. DPretend to do more than present an outline of the
- more important phases of the question of Asia. And
‘ here we shall procesd from the eimple to the complex.
. Beginning with an account of the higtory and develop-
- ment firet of China and then of Japan, we shall pro-
ceed tg touch upon many problems facing each of these
! countr}es and the problems which they have in common,
&%Zia31§ connect%og with the imperialist policies of
] stern capitaligt
~ and the Unitedpstate:. o T SH e S S

‘Hgnder the general heading "The War in the Far East"
he following chapters will appear: Owtline of
._Chlnege History / Chinese Economy Foreign Capital
 in China / The Chinese Revolution / "Soviet—China" /
History of Japan / Japaness Economy / Sino-Japaneae
' Relations/ Ruesia in Asia / The Asiatic policy of




England and the U.S.A. / The new Role of Imperialignm
/ Limits of Capitalization / Pogsibilities / The
Final Necesgsity.

Sources uged in connection with this geries comprise
80 rany different books,papers and documents of un-
questionabls veracity that,wherever possible, we
abstain from quoting. But we wish to mention the
folloving to which we are greatly indsbted.-

Periodicals : Asia,Foreign Affairs,Current History,
Living Age.

Bocka: Shuhei Heli, " China and her Political Entity",
ghao Chang Lee,"China:Ancient and iodern", J.L.Buck,
"Chinege Farm Economy", MacNair,"China in Revolution®",
Tanin and Yohan,"When Japan goes to War", "Eagtern
Menace", D.Murray, "Japan®". And foremost of all the
papers of many western and Chinese authors as the
appeared in the "Proceedings of the Conferences of the
Institute of Pacific Relations®, publishei by the
University of Chicago.

Qutline of Chinege History

China had ite origin in the basin of the Yellow River.
Through volonization it expanded southward and into
Manchuria and Korsa. Chinege colonization datee back
as far as 1100 B.C,,when ths present Chiness territory
was still divided into many humdred feudal states.But
at the time of Confucius (551-479 B.C,) centralization
of political power had reduced the number of indepen-
dent gtates in China to 160, and 50 years later there
were only 8. In 300 B.C. China's rule over Manchuria
had been consolidated.The construction of the Great
Wall began as a protection against the desert tribes
and Nomads.

In 1377,Kublai Xhan, grandson of the conquerer Genghis
Khan,declared himself emperor of China,establishing
his capital at Peking. In 1368 this Mongolian Yuan
Dynasty was overthrown and the Chiness Ming Dynasty
egtablished,which in turn wag overthrown by the Man-
chus,who in 1644 founded the dynasty which was to last
until 1911,

Under the Manchus the Chinese empire was extended

from Manchuria to Tibet and from Outer longolia to the
island of Hainan. More then 4,000,000 square miles
with several hundred million people.(Chinege,Manchus,
Mongole, Kalmuks,Tibetans,Miaotzus,and Lolos.SChineee
influence and authority extended to Korea, the Liu )
Chiu islands,Annam,Siam,Burmah,Nepal,Bhutan,and gikkim.

With the beginning of the 19th century the rule of the
P

Manchus began to weaken., Political and ec i

nation w;thin the country maintained mise:;OZ;g 1§§ag-
to friction. Contact with European countries chan 2d
ip a rather short time the entire social ard econ§u1~
llf? af vast arsas of the country and usheresi inma‘ ¢
period of psrmanent unrest ani revolutionary movamentg,

Chinese customs and thought wers brought t
atpentlon of Europe through the trads;s ang ESZuits
Chinese arte and crafte arousa3d tha admiration of ’
Eu;opean egthetes.Chinegs gilk manufactures,porce~
lain,nesdle work.wall bapare and architecturs were
adcpted in European cities, while itg philosophy in-
fluenced many important Eurorean thinkers.

But if China enriched European culture,she receive
in return nothinz but disturbancss witﬁ thaircngzzs
tive-as well as positive aspects. International grade
and.1te tool, ths Christian missiornary,cams to
ihallgngs China's political supremacy in Asia. The
Opium War" with England in 1840-1842 showsd tho wea k-
ness of China as well as that of its dynasty and led
to a ssries of attacks by European rowers.

Previously,at the time of the coming to
ng power of the

gzgchus,an atteupt to aquire Chinese territory had
hadnb?edelby Ruasig.aoo years later,half of Manchuria
st ¢=2n lost in thie way, but Ruegia was able to hold

is territory for only 10 years. The "Opium War"
E?va Hongkonk to England and opened Canton,Amoy,Foochow,
thzexgpo and Shinghai to intevnational trade. Between
i wYeare_lBSo and 1860 China was once more engaged
connars with England and France, which meant more
" uees§ons and privilsges to these powsrs,and also
ore trsaty ports. After 1860 the western Powers
dictated China'g foreign relations.

%;ithi same time that France and England entersd

E na’'s territory,Japan was setting out on the path
Ownmgderplzation, not only in order to safeguard her
et erritory but also her interests in China. The
char;mtnapion that Asia should belong to the Asiatics
1 acterized Japan's imperialist policy from the be-

€inning, but this eastern "Monroe Doctrine™ could

?EE;Jleractice nothing but China's sutordination to

EiggEJ%£§neee enmity dateeg back to the war of 1337,in

B Lln: fai}ed to subdue the then much weaker

o siry..rlcylon between these countries has more or

1892 always existed. Before the Sino-—Japanese War of

. -9, Russia took parts of Chinese Turkeestan, and
rance began to control Annam. Other dependencies
Wwere lost to England and Japan. The War of 1894 was
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fought over the control of Xorea; it ended with a
Chiness defeat and lead to the declaration of Xorea's
independence,which practically msant its gubordination
to Japan. Soon,Italy entered the Chinszee scene,and 80
did Germany, and again Russia.

Growing opposition againet the foreigners and thsir
demands in China brought about ths Boxer rebellicn of
1300. The opposition was directed also against the
rule of the Manchus,which Wsr< larzely blamed for
Cbira's weakness. The Boxer rsbellion was supresssd
by the imperialist Powers,and more concegsions were
wregted frow China. However, early hopes of a partit-
jon of China by the invading capitalist nations were
only to a small extent fulfilled;not only because of
the strength of Chiness registance and the expensive~
ness of such an enterprise,but alsc thanks to the
rivalriee existing amony the differsnt imperialist
powers,to hich ths United States had to be adied at
ths beginninz of tae 19th century. Russid's cccupaticn
of lanchuria,for instance, met with strongest opposi-
tion on the part of Japan and led to ths Russian-Japa-
nese War of 1905,which ended Russia'e rule in ianchu-
ria.The war aleo freed Japan's hands in Xorea and
added the southern half of the jgland of Sakhalin %o
her smpifte. The Germans Were driven out of China
territory in th:s couree of the Vorld Var.Despite the
fact that China had declared war on Germany,she was
not allowed to participate in the gpoils.What Germany
lost was gained by Japan.

After the Boxer uprising the Chinese national revolut-
jonary movement grew to ever greater proportions.
Chinese capitaliets, merchante and intellectuals
gtudied the ways of western capitalism. Reform move-
ments developed. Revolutionary activity under Sun Yat
Sen led to a revolutionary war in Central China in 1911,
to the overthrow of ths Manchu dynasty, and the
establishment of the Chinese Republic.

The revolution failed to bring national liberation.The
concessions to the imperialist nations continued to
eat from the incomes of the Chinese.In Manchuria, Ja-
pan strsngthened her influence.The South Manchurian
Railway wae construcyed.After 13813,England cooperated
clogely with Japan in relation to her China policy
and azgainst Russian interests. In 1911 ionzolia was
set up as an indeperdsnt nation under Rugsia's Pro—
tectorate.gince 1917 Japan has supported and financed
Manchurian forcee strugiling for independence and cO-
ordination with Japan. Armies were built up,the eea—
port of Dalny was developed. The Chinese Eastern Rail~-
way was controlled by Russian jmperialism. In 1919 the

o i o

Bolsheviks declared null and void all i

ments with China, returned Manchurian E:iii:gr;g::g—
aurrende;ed the Chinege Eastern Railway.But a year
later thie altruistic policy,based on opportunigtic
needs of the moment, was azain abandoned.

In China there arose a demand for reform ¢
Japanese example.The capitalization of tgeaigiitgge
slowly continued. Forces of reaction attempted the
res?oratiopvof the Empire. The South and the North
gplit. Siv1l War initiated the period of the war
lords. The generals allied their own intercst,of a
egctlonal.character,with one or the other of %he
rival capltgliat nationg. Some Chinege demanded co-
operation with Japan againgt the whits powers under
9 the accepted slogan ,Asia to the Asiatics.Others
- wanted coopération with Russia againet Japan and for
national liberation,for the forming of a strong na-
tion in accordance with the Russian example.Still
‘ other war lords fought for outright British interests
- and sowme for no other interests but their own. China g
3 %? turmoil weant that her territorial and administra-
3 fg integrity wae less and less regpected. Outer Mon-
~ golia bzpame a puppet state of Russia ,just as"inde-
8 ﬁzndent. Manchuria played the esame role to Japan.
Y nchuria and the province of Jehol were transformed
i y Japan 1n§o Manchukuo. The rest of the country was
- almost continuously engaged in warfare.
. Provincialiem wap etill etronger than nat T
1 %orzpirn (Pekingg goverament gaa looked uégﬁaiisﬁﬁ;he
1 b::kn»rn (Canton) government as the puppet of foreizn
g hzgs.%gffe,gnd 1ater_Borodin,of Russia,attempted
e P the Chinese national liberation movement, that
5 Ru;si coordinate.Chineae with Rugseian intereaste. Sinos
i an coopsration lasted till 1937,when the Kuomin-
b big,OI_Naﬁlonallst Party, broke with Russia and esta-
. ighed the National Government at Nankinz.

\‘igz4f§€9t party congress of the Kuomintang was held in
Beositi 8 program was designed to raise China to a

| eade1on of freadom and equality among the nations.The
‘ dicta§ of the Kuomintang,Chiang Kai-Shek, became the
g gi of a movement which recognized that "equality™
k Capi%al'e nations presupposes equal strength. The

| e '%zation and unification of Chipa was the first
.. :1 {, But the Russian (Bolshevik) course appeared
1ntarnpg.lcable to China.8ix years after the World War,
: Ouperai ional capital haH had time to reorganize and re-
Bhc oneefeo that the situation was quite different from
[ Goe ln which it had found 1teslf in 1917, The for-
"Oapit 1.-1na opposed to efforte directed toward state
et aliem in the Ruesian sense were powerful,thec ele-—
A nts in favor of it too weak. Support of capitalisem,
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national and international,was essential in order to
develop the prerequisites for a Chiness national ca-
pitalism. Chiang Xai-ghek turned his back to Russia
ag soon ag such a move was fcund opportune.But he
could not persuade or fcrce the whole country into
line with this move, a situation which led to many
years of civil war between the so-called "Coumuniste"
ani the National Governmsnt. Chiang Kai-Shek consist-
ently pursued a policy of cooperation with world ca-—
pitaliem,simultaneously taking advantage of the rifts
among the nations on questions of the Pacific.

The National Government,establighed by the Xuomintang
at Nankinz in 1937,set out to transferm the ccountry
into a strong centralized nation. Some of the conces-
g@ionre whioh China had previously been forced to grant
to western Powers were cancelled in return for the
promipe to maintain privat property economy in China
and for tne turn of facs in relation to Russia. The

League of Nations declared itself willing to assist in

the work of national reccnstruction. America saw in
this turn of events a guarantee for the maintenance

of the Cpen Door and developed a friendly attitude to-
wards China, China gained time to recover her strength

and coordinate the discordant interests within the
country.

In 1931-33 Japan occupied Manchuria. Since then she
has penetratsd econorically dseper and desper 1nto
northern China. Chinege protests increased in volume
corregpondingly.Friction betwe=n Chineee and Japanese

forces became more gerious with time,till the exchange

of shots at the Marco Folo Bridge,near Peiping, in
the summer of 1837 led to the beginning of a new war
with Japan which threatens at this moment to become
a real world war.

CHINESE ECCNOMY

Agriculture

Chinege society is mainly agricultural. The relative

stagnation of that society is a matter of comparative-

ly recent timeg,for history of China,like that of

other countriss,is one of change and development,Fron
tribal ownership in the pastoral stage, over a period

of ownership of all land by the emperor, to the pre-
sent mixture of private and public land holding:ithru

all runs a history of exploitation in different forme.

At a later estage of Chinese gociety land was dietri-

buted to the nobleg and feudal lords,but simultaneous—

ly out of eociety itself private property laws
R e

developed with the growth of social complexity.Su
labor was — and gtill is - appropriategpin thg goiﬁiua
of labor rent,rent in kind and in money. The feudal
lords ;nd,later on, the State, secured control over
necegsities such as iron,salt and the irrigation
system as a means of taxation,but in doing so they
also promoted production and helped to establish its
social character.

Chineee culture,admired by the esthetes the world
over,was the monopoly of the ruling clasees.The com-
mon people,the farmeres,gardeners,woodmen,herdsmen,
weavers, servants and laborers,have always led a
wretched lifs, thus juetifying the saying of the
philosopher Mencius that "dan lives in difficulties
and dies in comfort."

40 % of all usable land is classed as public,either
clan land,village land or government land. About half
of all other land is worked by "free" peasants,who
are exploited by way of taxation.A strugzle for the
shares of ths farmers' surplus labor has long been
raging between the State and the landowners,which in
part alsp accountg gor China'g disunity. In gome of
the provinces 75 % of the peasants are tenants cf ab-
sentee landlords, which explains the success of ths
bolghevik peasant policy in those areas. Small farms
are predowminant,though not to the absolute sxclusion
of largsr ones. The low degree of industrial develop=
ment forces the peasants to remain on the land,Only

a small minority can migrate,the cities being as yet
unable to absorb tha agricultural surplus population.
After farme have grown to a considsrable size they
are again eplit up into small homssteads and divided
among the farmers' children.This situation serves in
part aleo to explain the relative stagnation: the low
Profitability of emall farms precludes technological
improvements,imposes a barbarous self-sufficiency and
hampers the development of farmin: for the market,a
8ituation which in turn helps to explain the absence
Of a national consciousness among the farming masses.

Natural difficulties,hard to cope with,such as the
frequently recurringz droughts and floods, may also
:erve as an explanaition of the backwardness of Chi-
cef? agriculturs.Mdore so,however,the social compli-
fi lons and abstacles to a progressive development.
t‘e agricultural implements used in China are primi-
hlié,the means of transportation extremely bad. The
tg}lzgn of millions of Chinese is bounded by life in
A2 village.Handiorafts are based on a few village
Necegsities. So far, emigration has been the only
way out of a situation whicn became unberable. This
way out,however,is more and more preoluded through
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lack of colonizing possibilities,and new miseties are
added to those already experienced.Ths produactivity

ig lower than in other countrieg. American cotton,for
example,sells cheaper than chinese cotton,and is of
better quality. The long years of civil war have
brought the agricultural population near exhaustion.
Exactions of officials have been heavy. Not only are
heavy taxes imposed on the pecple,but their provisions
and even their carts,horses and coolieg are requisiti-
oned,leaving them without all means of subsistence.

Ag a result of civil war,all state income is wasted on
military expenditures,and nothing can be spared for
the development of industry.Every time a war breaks
out,not only is transportation by land and sea impeded,
but damage is done by bandits and by people forced
into this position by sheer economic necesgsity.

After 1937 the National Gevermment attempted a series
of rural reforme to relieve the farmers' distress.
Several farm banks were established,several thousand
credit cooperative socketies founded. Attempts are
being made to teach the farmers the use of better
geedg,improved farm implements and pest-figthing
methode. Certain crops, as for instance cotton and
tea, are egpecially fostered. But the existing misery
rroved too great for the inadequate reform measures.
The agrarian problem could not be solved.Irrigation
works are falling into ruin.Famine has become a
consgtant phenomenon. Agriculture is no longer able to
feed the population. Focd for the cities has to be
imported. Under the great burden of ground rgmt,of
ugury, of taxation,there is no possibility of a
change for the better. The M¥orth China Herald of Ja-
nuary 34,1934 states:" The Tigures given by the In-
ternational Famine Relief Commission indicate that
the annual income of 76.6 % of the farm families is
below § 301 but that their average expenditures a-
mount to & 238,33.That means that only 33.4 % of them
ie able to live without going into debt, and this only
in a normal year. High rent, low wage, exorbitant
taxes,usurious interegt on credit, and unfair exploi-
tation of cerecal merchants are responsible for re-

ducing the peasant income to such a deep-—sunken level.

Rural China is now bankrupt.Millions of farmers have
perished.Millione are deprived of their homes,land
and all meang of subgistence."™ The only remedy for
thie situation is capitalization. The old mode of
agricultural production,that is, the production for
direct use, can no longer feed the population and cre-
ate the necessary surplus product and set free the
necegsary labor to industrialize the country.The new
mede of production,that is, for the market ,must over-—
come all obstacles still in the way and eetablish the

basis for extensive capitalization of the whole country-

&g

Industry

The prqvailing injustrial system in Chiaa today is
essentlally that which predominated in most rarts of
the Weet till the 19th century. The trangition from
handicraft methods and small productive unite to fac-
tory production set in with the cpening of Chinese
ports to foreign comnerce. Tae first rice cleaning
mill was establighed in Shanghai in 1863, the firat
silk fllatpre,;n 1873, the first coal mine in Kaifing
in 1878; the first match factory in Shanghai in 1881,
the first cotton spinning and weaving mill in the same
city in 1890; ths first iron and steel works in Wuchang
in 18995 the firet o0il pressing mill in Newchang in
1895;the first flour mill in Shanghai in 1396.

The industrialization process wae sléw. But its tempo
wae*haetened during the World War, which shut off the
eupyly_of European goods and led to ths development
0f native capitalist enterprises. The vace of in-

A dustrigliza@ion since that time is illugtrated by the
4 following fijures: Coal output roee from about 13

million tcne in 1913 to about 31 million tons in 1930
an increase of 59 %; the iron-ore output from about :
9593000 tons ;n 1813 to 1,865,000 tons in 1930,an in-
creadge of 94 ; the iron output from 356,000 tonas in

- 1913 to 438,000 tons in 1330,an increase of 67 %.

Taking 1913 as 100, the Quantity of filature
g ] > 8ilk
export attained 168 in 1919; that for bean-oil export,

. 480 in 1919; that for cotton spindles in operation

373 in 1330; and that for tobacco import,140 in 1920.
én ?ha trade and transport field,however,ths increase
iurlpg.the World War period was not so great as that
tg mininz and manufacture. In forsign trade the quan-
ity of Chinsee imports showed an increase of 19%.

. In transport the length of railways increased from

:i%grgg 1920 Ey abgui 8%.The tonnage of the ateamers
- and cleare n the treat orts during ths
same period increaged by 13%. i s A

After 1920, in mining, the o
g, oal output increased from
%fg ig 1930 to 188 in 1929; iron-ore output increased
evem 94 in 1930 to 309 in 1938. The iron output,how-
aili,decreaaed from 167 to 133 during this psriod.For
39 Blgi}ature output,the increase was from 168 in 1919
in 1939. In foreign trade the quantity index

IO Chinege exports increa
b . sed from 119 in 1930 to 166
{ %n 1938,while that of imports increased from 106 %0

88.In transportation the
gri Uik greatest increase cccurred
in sripping: from 114 in 1930 to 171 in 1929. The in-

1 Creass in railways was from 107 to 136.

Among sl $he Chinese provinces,industrialization in
g




the modern sense is confined chiefly to six:Kiangsu,
Liaoming,Yopei,Kwvangtung, Shartuny and Hupsh. These six
picvins3g,smbracing avout one-tenth of th: national
terricory, contain 35% of the total population. Xiang-
gu is vue most industrialized, lsading in cotten spin-
©k %eling,electric power capacity,whcle sale
=ift trade,and foreizn trad:. In it is loca-
 .the iarzest city of China (3,100,000 po-
=3h i3 the Chinsse city with the highest
degree of industrielization.Tientsin ie the largest
irdustrial z2ad comisercial city in northern China.
Other ifmporsant industrial and commercial ccntere are
Canton,in Kwanztunsz;Teinztoo,in Shantung;and Hankow,in
Hupeh,Thees cxample must hers suf ice to illustrate
the 7relative insignificance of Chinese industry.Such
industrialization as exists in thsee six provinces is
very limited in ecope and still plays an insignificant
role in the total economy,®s well ason an internatio-
nzle scale. As reogards wining,for instance,China pro-
ducad in 1937 only 0.5 % of the werld's iron-ore;
0.03% of the world's copper; 1l.8% of the world's coal.
The cotton industry in 1930 hai only 3.6% of the
worldis total of epindles, 6.9% of the world's total
of power-locms. Of the total silk production that
entered world trade in 1935, China supplied 30.4%,
while Japan supplied 64.8%. For the year 1939 the per
capita foreign trade expresssd in gold dollars was
only 3.15% for China. At ths end of 1334, Chiana had
only 0.95% of the world's railway milsags.

China's industrializaticn faces tremendous difficul~
ties.The baeic minerals n=3dsd for industry are very
scarce.Capital is insufficient, and t2e whclie Chinees
situation makes it difficult to obtain large credits.
For iadustrial credite, ianterest rates are as hizh as
10%. Thes capital invegted in industry - ia th: indivi-
dual enterprisss ~ is relatively small,impeding in-
crease in productivity and hamp:sring the competitive
powzr of Chinese capital. This small capi%al basie
also sxplains the backward:eees of industrial manage-
ment,which can not be compensated by cheap labor.The
productivity of the Chineces worker is low in epite of
the extshsive explcocitation.The houre are long,usually
12 a day,and woman and child labor is gensral.Entire
families have to work, as ths family head alone is
unable to gzain enough for his housshold.Waizce 1n
cotton mills average 15 dollar a month. In Tientsin,
31% of ths total labor force are children,and S%
women.In Shanghai,children under 1z years of aze
account for 8% of the total and women for 60%. Measu-
reg for ths safeguarding of health and for accident
pravertion are almost gensrally lacking. The danchester
Guardian Weckly racant%y publighed the resulte of
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some investigations wade by Dr.Stamper h

of Nations Health Departmeit, rega£§inﬁo£hg ioiziﬁue
tlong of the Chinese workers in the tiﬁ mines of the
province of Yunnan.The rich XKochin mines are the
property of 700 minsowners. The shares of one compa~
ny earn an average profit of 33% per annum. (Bxpldined
partly by artificial price control).Half of the
50,000 workers in the Yunnan tin mines are wnder 15
years of age.In wet years (particularly favorable for
extractlon? the number of workers goes as high as
100,000. In mines ccneidered to be well eqipped,
childroncarry loads of tin weighing as much as 60 lbs.
through underground tunels ani up a 700 ft.shaft to
the esurface.Facilities for washing or changing
clothes do not exist,though at the pit bottom the
texperature frequently mounts to 130 degrees. There
are‘no means of sanitation.The recruitment of the
woTkers is for periods of 10 months. Their parents
receive from 10 to 30 dollars in advance, and this
virtual eerfdow is remunserated at an average wage of

- 10 cents a day, in some cases as little as 1 cent.

A few skilled workere manacs to

e get 40 cents. Esti-
mated mortality is 30 % of the roll annually, and
survivers are not expected to live long. The tin-ore
at Kochin contains 8 to 10% arsenic oxide.

In a‘futlle attempt to eliminate somes of thes migeries
O0f the working population the government passed a
Factgry Law,but its enforcement is hampered by the
burglng nesd for profitse. The term factory in the
Factory Act was furthermore go defined that it affects

& coxraratively emall number of egtablishments and

leaves _uatouched ths thousands of emall workshops
;here the conditione of employment are worst.It is
mpossible under the prsvailiry conditione to be hu-
gﬁyz and at the same time in favor of cgpitalist in-
a:s rialization,Capital is created by blood,sweat
nd tears,not by lsgislation and good will,

1i Estinates of the number of factory workers in China

i%rﬁi from 500,000 to 1,460,000. About 3,300,000
rulovre are engaged in mining. Under the Kuomintang
med" 8ince 1937, ths trade uniong, which once clai-
a:'W%orea than 3,000,000 members, have declined to

dﬁ ; 576,000 in 1930. In 1938 the minister of In-
trae'dry;,CQmmerce and Labor completed a survey of the
timae ;nion movement,recording the exietence at that
oy gh »117 unions with a membership of 1,774,000,
. an a million of whom were agserted to belong
¥4 provincial labor unions" in Kwangtung.The city
R Shanghai,in 1938,had 139 unione with 18,133

% mpere,Tientein had 76 unions with 31,580 members;
'usih, 39 unions with 30,883 members; Hangchow,49
Unions with 33,906 memberag, etc.In 37 principal
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cities, 741 unions existed with a membership of
576,350.The Xuomintang has etripued the unions of
practically all power.Anti-strikes lawg are rigirous-
ly applied,whereas before the establighment of Chinag
Xai-Shek'g dictatorship strikse werc of freguent
occurrence.The unions are based on the principle of
the american company uniong, their expenses are paid
by the employsrs,and politically they function as an
iggtrument by which ths gcvernment exerciees control
over the workers.So that wunder the ruls of the Xuo-
mintang the unions have ceasel to be instrumsnts of
the workera.

The situation in China hasg not decisively changed

gince 1939,sither in relation to industrialization or
to the positiou of labor.The world crisis breught
staznation and decline to China as tc other countries,
and Czina has also been affscted favorably by the re-
vival. But it is iimpossible to epeak of further pro-
grese since tne world depression of 1383-33.China's
further development faces so many difficulties,natural,
economic and political,thit a decisive chanzs for the
better in the near future can not be expesctsd; and
therefors social unrest,inflamsd bty increasiny misery,
is bcund to continue. The situation of tike labori:ng
population and tae policy of th:s smployinz class has
been very well expressa3d in a Memorandum on Agricul-
ture and Industry in China (Internationzl Ressarch
Report) wher: R.H.Tawney says:" Whether urban poverty
may not be preferable to the life of many villages in
Chirna is a matter of opiuion. To that of some of them
- e8incs cne cannot easily do wore2 than Jdis of hunger-
it certainly ig; to that of others,it may e suepacted
that it is not. But the fact that peasants ars starving
in Shansi or Xansu is not a reason why factory opera-
tives should be sweated in Shanzhai or Tientsin. It ise
difficult to be patient with the casuists who plsad
in ons breath for the industrislization of China on thse
ground that it will raiee the standards of life in
agriculture and, in the next,defend low standards in
industry on the ground that thcse prevalent in agri-
culture are still lower."

( To bs continusd in the next issue of C.C.)

b
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"CLASS-WARFARE is a dipease which may occur Juring the
process of social progrees.....China must sesk to sol-
ve her econoimic problemsg realistically and wnot be mo-
ved by mythical ideals and empty theories.The so-cal-
l2d disparity betweecn rich and poor is realliy non—
existent in China,the only differ=nce being betwesn
those who ars extrewmesly pocr ani thoses who are a little
vetter off." ——Says the danifesto of th: 3rd Plenary
Segsion of the Xomiantanyz,February,l1937.

e i

ONE YEAR " PECPLE'S FRCNT ™ IN FRANCE

On June 20,1337,the Blum cabinet resigned. It was
gucceeded by a new "People's Front"qo;ernmant with
Camillg Chautemp,an expcnent of a pétit—bourgoia par-
ty ( tae Radical socialiste) as premier,with Blum ag
Z;gf—p;esler and with the socialist unions and the
venirunigte euprorting it. Since then, " the b -
cy of.tge French Peoples Frent Mhasg ﬁeen re;a§§§§u§§
a §eﬁlplte fact by all left wecrker groups.Tﬁere ia
criticiem of the treachery of the Blum,Jouhaux and
Thorez,of tactical faults of the three organizations
and cf the tactic leadinz to a People's Front as such.
However,in question is not the foulty "tactics" of the
0ld mass organizations but the fact that these orga-
nizations with all their higtorically poesitls tac—

tice are no instruments fit for any radical action
toward socialism.

This is the lesson of the one year of Popular Frontism
in France.The function of the so-called gocialisgt—
reform}et wass organizations is in a etate of trans-
formation with the traneformation of world capitalism.
And the "People's Front" (F.F.) policy is one foom of
acaleving this traneformation through the medium of
the old leadership which adapts iteelf tc the new
obgectlve‘sltuation.Who gtill believed in the socialist
goal of the reformiet organizations will now once more
bg disillusioned. But tha concrete vart of the refor-
mist program was reformiem and through the latest
evente in France,it once more becomes evident that the
main reforms of ths Socialigt Party and union programs
become a substantial part of the social and econcmic
corditions of the new form of orzanized capitaliem
Which we gee dsveloping all over the world.

it is therefore not the task of revolutionary theory

O 'unmigk" the bureaucracies and actions of the old
workers' orzanizations but to show how the policy they
Pursue is the logical eynthesis of thair program and

their adaptabilit
oo, D ¥,for which they have always been

%Ft us make a brief account of the adhevements of the
t-F. governmgnt "in the direction of socialiem",which
tOo_k Place gince June 1936,together with refersnce to
heir actual clags content.

The policy resolved upon in the P.F. agreement of the

ioclallst Party (S.P.) and the Communist Party (C.F.)
n the summer of 1935 — and in the extraordinary con-

vention at Toulouse which in February 1936 brought

about the morger of the CGT (§.P.Unions) and the

CCTU (C.P. Unions) resulted in a tremendous increase
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in membership and power for all thres orzanizations.

The 8.P.,before thes P.F. policy,was a small opposition
party witan scme 10,000 members,Tcday,it has swollen tc
a gilant party of over 800,000.It was auzmsntsd by
larze peasant and petit-bourgecis layers which consent
to the sccial policy of this governmecat party - as the
results of the cantonal elecctions (elsctions outsids
of Paris) of 10/11/37 again prove. They also obtained
a large number of workers especially of those who wsre
disgusted with the chauvinistic and dubicus methods

of the C.P. and who therefore prefersd ths S§.P. as the
legser evil,

The CGT numbersd before the merger about 600,000, the
CGTU —-on paper- 3C0,00C.Cne year later,after 9 wmonrths
of P.F. government,the united unions claimed 5,00C,000
members. (Compare this with the relatively miserable
result of the C.I.0. drive in the U.S.)

And the C.P.?When the united frornt policy was dscided
upon -in July 1335 - they admitted to a membership of
less than 30,000.0ne year later,after € wseks of P.F.
government,they claimed more than 180,0C0.4nd even
thouzh thesir upswing was halted ir the last half year,
(tecause of their too obviously nationalistic and
oprortunistic attitude,particularly in the spanish
Question) ths above mentionsd cantonal elections show
that they managed to hold their own.

The significance of this dsvelopment consists in the
gtrangulation of the possibility of independent mass
action.By taking the politically most active worxers,
peasants and petit-bocurzeoig in these mass orzaniza-
ticne,by making them functionarise,thsy eithsr become
bribed by social and econoric advantages or they have
tc submit to-: ths organizaticnal "disciplins".It is
extremely interesting to watch that developmant
especially in the S§.P. in which(recently changed) the
dexocratic method reigned.

As the usual demagogic means,as,for instance,the play-
ing out of the less conscious mambers of ths cou;try
against the vanguard elements in the Paris iistrict,
no longer sufficed, a real Blum myth began to ebulate
through the party - a myth of ths infzllible party-
leadsr— the savior of the European peace- criticiem
of whom,of either the person cr his policy,wculd be
sacriligeous.The "authority of the party"bscomes an
increasingly dominating conception of the ideology

of the averaze S.P. member and of his behavior.

Let us take,for instance,Mr.Pivert,ths lsader of ths
so-called "left revolutionary coprositica®, as an SX-
ille! 7 LG

ponent of ?he wors critical membership of the g.P.:
In the epring of tais year he yet reeigned from ﬁia
governmental post in the State Radio Board witn the
wqrgs:"No,I will not capitulate bsfore ths banks and
militarism. No,I don't recognizs either the 'gocial
Peace'! or the 'Sacred Union'." And after the June 230
aftgr this M"capitulationm™if there was any- became ;
Obvious for every member of the party,Mr.Pivert fai-
lgd to 8ay one sarnest word at the Margeille conven-—
tion against the social contente of the rarty policy.
Besidgs hlg oft-repeated expressicns of solidarizat-
lon with his "great Chief" Blum, he only rerrcached
the latter for having given up the power,or rather,
that he (Blum) had relinquishei it too easily,that he
did not appeal to the magses for the continuation of
the government.go what? Cne should have gpent a year's
effort to disarm and lull tha wcrkers and now one
;?g;%diiggow awag t?:gatichievemente obtained at such
& nee and w e he <
ki's and the other Thorez‘?h it o i

Parallel with the disciplininz of the rank and file
aleo the convention of the "l3adels" have bscome in-
creasingly mere plebigcite votinzs for the govern-
ment's or the party leadsr's policy. It is worth
mentlon}ng how satisfied ths C.P. ie with this course
of etallplgt "democratic centraliem".They applauded
fhe abolition of the "Discussion Tribune" in ths
gggziii:e.and ;hey h:ip the §.P. bosses wherever

g in calusinatinzipdependence o
action of th2 §.P. rank aﬁd gila. ol

The logical end of thise dsvelopment ieg the "organic
uplpy“ of_the two parties about which there ieetoday
much Falklng and writing and significantly enough
%speolally in the bourgeois press. The socialist
tfreaucrate as it appeared at the Marseille Conven-
f~%? fear the higher organizational ability of their
Tg ure qolleaguss and they are not very enthusiastic.
e Communist are more inclined because their advance
ag an indepengent organization geems to be stopped
ggd they promige themgelves to profit by the existing
Pagiontent of the 6.P. memberghip.Besides the Unity
e ¥ 18 totally a queetion which tha rarty bureau-
Sracizss handle themselves,the party members being

faced with accomplighed gacts.

One of the fundamental conditi
ong of the C.P. is

gizt;g to Ee the recognition of the Soviet Union as
B ret "Bocialigt FatherXand™ by the §.P.One al-
A z}y S8écs France as the second socialist Fatherland

ndsr the leadership of Blum and Thorez, and -more
:i§1ouely~the close connection of the Unity Party

h the orggnization of french capitaliem for war
(continued on page 43)
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THE OLD HEGEL 1AW DIALECTIC AWD
_ THE WEY ¥ATERIALISTIC SCIEHCE,
# % 4 4 % & 4 # ¢+ 4 & £ & % #

On the meaning ard import of the explanations furnished
by Merx and Engels concerning the relation betweesn their
new natarialistic scisnce and the traditional hegelian
dialectic, even among the Marxists themselves thars
still, today, prevails a large degree of unolarity.fot
infreguently we find one and the samus Marxist at differ-
ent times and on difrerent cccasions taking a Quite &if-
feront position, "Marx and Enpels themselves understocd
by the dislectical method--in contrast to the metaphysi-
cal--rothing other than the scientific methed in sociol-
ogy; & mathod consisting in this, that society is regard-
ed as a livinz organism in constant process of develop-
ment and the study of which reduirass an objective analy-
8ls of the productive relations in which a dsterminate
socizl ferraticn is embodied and inveatigation of the
laws of its functioning and developnent,

Such are the definite words in which, for example, the
youthful Lenin--who, in his later period, on the ques-
tion cf the hegel ian dialectic and its materialistic
application at the hands of Marx and Engsls, had a nmuch
rore affirmative attitude--expressed himself on the re-
latior of Marx and Engels to the philosophical dialsctic
of Hegel, in a recsntly unearthed pamphlet dating from
the vear 1494, He has expressly added that the occasion-
ally noticeable adherence in darx and Engels to the dia-
lectic "represents nothing more than a vestige of that
Hegel ianism from which scientific social ism has sprung;
a vestige of ite manner of exgression", that the ex-
amples occurring in Marx and Engsls of "dialectical"
grocessee represent merely a referance to the origin of
he doctrine, nothing more, and that it is "senseless
to accuse Marxism of employing the hsgelian dialectic,”

In reality--as I have set forth mors fully in the in-
troduction to my new edition of "Capital®--the method
employed by Yarx in "Capital" stands in a much closer
relation, if not to the philosophically mystified hull,
certeirly to the rational kernel of the dialsctical
method of the philosophser Hegel, In however strictly
smpirical fashion the soientific investigator Harx hes
taken up the full concrete reality of tha economico-
social and historical oircumstances, no 1lees schematic-
ally abstract and unreal appear at first glance,to the
reador who has not yet passed thru the stringent school
of merxian science, thoss extremely simple concepts:
commodity, value, value form, in which the full con-
crets reality of the whole being and becoming--rise,de-
velopment and decline-—of the whols pressnt-day mode of
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production and social order is supposed to be contained
in gerxinal form frox ths very beginning and actually
is so containsd, tho for ordinary eyes hardly or not at
all recognizable,

This is particularly trus of the concept of "value", As
is well known, this concept and expression were not in-
vented by idarx; he found them ready to haud in the
classical bourgeois economics, especially in Smith and
Ricardo. iMarx hss criticized the concept and applied it
in incomparably more realistic mannsr than did tha
classical economists to the actually given and develop-
ing reality, To a far greatsr degree even than in
Ricgrdo, precisely in iarx is the actual historico-
8ocial reality of those reclations which he eXpressss
with this concept an indubitable, palpable fact. "The
poor fellow fails to see," writes Uarx in a letter
dating from 145¢ with regard to a critic of his con-
cept of valus, "that sven if my book contained not 2
single ochapter on value, the analysis I give of the
actual relatione would contain the proof and the dam-—
onstration of the real value rclation. The twaddle
about the necessity of provinz the value concept rests
only vpon the mcst corplete igrorance both of the mat-
ter in question and of the method of science. That any
nation which ceases to work, I will not say for a year,
but for a few weeks, would dis of hunger, is known to
eévery child, He also knows that the massas of products
corréesponding tc the Rifforent nseds demand different
and quantitatively determinate masses of the total
S8ocial labor., That this necessity for the division of
Social labor in determinate proportions can absolutely
not be done away with by reason of the determinate

form of social production, but can only changs its
manner of appearance is obvious, Natural laws cannot

8 dore away with at all, What can be changed in his-
torically different conditions is only the form in
Which these laws oporate, And the form in which this
bropcrticnal division of labor operates, in a state of
8ociety in which the coherence of social labor asserts
itsclf as private exchagge of the individual labor
Products, I8 nof g other than the exchange value of
those products, "

Eut now compare with that the firet three chapters of
Capital" as they present themselves to one who still
knows nothing of all these realistic "pbackgrounds" of
the author, Here we have at first, to be sure, a few
concepts actually taken up out of the "phenomenal
World"; that is, out of the experiential facts of the
capitglist mode of production; amocng others, the Juan-
titative relation appsaring in the cxchange of various
kinds of "uss values®, or ths "exchange value®". This
a&ccidental exchangs relation betwesn use values, which
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here still bears a trace of empiricisem, is thern, how-
ever, forthwith replacsd by a new sorethiny, wen thru
abstraction from the uss values of the commoditiss ard
which only appears in this "sxchanze relation" of the
commoditiszs or in their exchanze valuve, It is this "Mim-
minent" or innsr "valve", won thru disrsgard of the
phenomenal world, that then forme the ccnceptual start-
inz-point for all the succesding daductions of "Capital",

Ths very first basic clarification of the cornsction
tetween "vzlus" and "labor" takes plac: only wpon this
concept of "inminent value®, It is net until wo follow
the further courss of ths invoestigation that ws ars led
back to "sxchange vilue", now defined as "value forum";
and it is not until the reader has worked his way taru
iarx's masterly developzment of the value form of the
commodity to the money form that he is parmitted, in
that resgplendent discourse on the "retishistic charac-
ter of the commodity", to get a pglimpse of the unveiled
secret and to learn what in reality is concealed behind
"exchange value" and the accompanying "value". He learns
that this "value" of the commodity does not, like the
body of the commodity and the bodies of the commodity
owners, express something physically real, nor, like
use value, a mere relation between a present or produced
object and a human need, but rather reveals itself as a
"relation between versons which is concealed beneath a
material casing", a relation which belon s to a deter-
minate historical mode of production and social forma-
tion, but to all earlier historical periods, wmcdes of
production andi social formations was completely unknown
in this "materially disguisei" form, and for future
modes of production and social orzanizations, no longer
resting upon commodity production, will once more be-
come Qquite superfluous, Like Robinson Crusoe on his
island, so also the future free socialist socisty "will
not reed to 3xpress ths simple fact that 100 square
yards of cloth have required, say, 1000 houres of laboT
for their production in the sguint-eyed and senszless
manrier to the effect that they are worth 1000 hours of
labor, Tc be sure, then also society will have to knoW
how much labor each useful object required for its pro-
duction, It will have to establ ish the production plan
in accordance with the means of production, to which be-
long in particular also the ladvor powers, The useful
effects of the differentruse objeots, balarced among
each other and with respect to the quantities of labor
rejuired for this manufacture, will finally be deter-
mining for the plan., The producers will manage every-
thing very simply, withsut the intervention of the
much celebrated "value", These statements of Friedrich
Engels, formulated later in popular and illuminating
manner oa the scientific basis of :arx's "Capital®, cor-
tain the whole secret of value form, of exchange value
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and of "value",

Nevertheleas it would be over-hasty, merely becauss of
these at first glance superfluous circumstantial itiss
of the dialectical manner of presentation, completely
to throw away the whole marxist dialectical method as

a mere artifice and, say, as wae once done a nurber of
years ago by Trotsky, to bring up the ticklish question
as to whgther in the end-it.weuld nct have been better
if "the creator of the theory of surplus value had not
been the universally educated doctor of phbilosophy Marx
but the turner Bebel who, ascetically economical in {
living and in thinking, with his understanding as sharp
as a knife, would have clothed it in a simpler, more
popular and more one-sided form?"

The real difference between the dialectical method of
“qultal" and the othef methods prevailing in economic
science down to the present time does not by any means
lie, as that qu¥stion seems to presuppose, exclusivel
or mainly in the field of the scientific (or artistio
form of the thought development and presentation., The
dialectical method employed by Marx is rather also in
ite contentual outcome most highly in keeping with a
science directed not to the maintenance and further de-
velopment, but to the militant wndermining and revolu-
tlonary_overthrow of the present capitalistic economic
%nd social order, It does not permit the reader of
Capital®™ to relax for & single moment in contemplation
of the directly manifest realities and connections be-
tween them, but points everywhere to the inner unrest
in everything existing., In short, it reveals itself
With respect to all other methods of historical and
8ocial investigation extremely ‘superior in the fact
that "while supplying a positive understanding of the
existing state of things, it furnishes at the same
time an understanding of its negation, of its necessary
decline; regards every historically developed social
form as in fluid movement, as transient; and let no-
thing overaws it, but is in its very nature critical
and revolutionary",

Ut is precisely upon this stringent method, never devia-
ting from the once chosen basis, and assuming nothing
Untested in advance from the superficial and prejudice-
laden univetsal "experience", that the whole formal
Superiority of the marxian science rests, Once this
feature is quite struck out of "Capital®™, one arrives
in actual ity at the standeoint, quite divested of
Scisntificality, of that "vulgar economics" so bitterly
Tidiculed by Marx and which, in matters of theory, con-
tinually "relies upon appearances as against the law of
their manifestation", and practically in the end merely
defends the interests of that class which in the momen-—
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tary directly giver reality, as it is, feels safe and
satisfied without kaowing or caring to kncw that to
this reality there also belongs, as a deeper-lying,
harder to grasp but no less real datun, its continuous
alteration, rise and development, the declinec of its
present foras and the transiticn to future new forms
of existence, and the law of all these chanzes and
developments,

All this is not to assert, however, that such real,
comprehensive and profound scientific recognition as
has resulted for Marx frowm his genial application of
the dialectic taken over from Hegel is possible still
today and for all future time only thru an unmodified
preservation of this "dialectical® method. By the

side of the great advantages which it presents and
which have just been iniicated, the dialsctic reveals,
not only in its hegelian "mystified" form (as sc-called
"idealist dialectic!"), but also equally in its marxis-
tically "rational" transformation (as so-called "mater-
ialistically turned-right-side-up iialecticy"),certain
other features which are not wholly in harmony with
revolutionarily progressive, anti-metaphysical and
strictly experimental-scientific main tendencies of
marxian investigation, Consider, especially, the pecul-
iar manner in which Marx thruout "Capital®, as also in
his other works, makes use of the "dialsctical" concept
of "contradicticn®™; hence, say, the rather frequently
occurring remark that any "contradiction™ which turns
yp in connection with an expounded concept or law or
formila--for example, the concept of "variable capital'
--in reality is no argument azainst the use of this
concept, but rather is merely an expression of "a con-
tradiction inherent in capital ist production®". In very
many cases, nowever, a closer analysis shows--and 1%
has been stated also by Marx himself in connection
with this very example of "variable capital"--that the
alleged contradiction is in fact non-existent, but is
merely made to appear as such by way of a symbolically
abbreviated, or for other reasons, unintelligible man-
rer of expression. In those cases, however, where such
a simple setting aside of the contradiction is not
possible, anyone who objects to this talk of contra-
diction in a conceptual deductive sequence presenting
itself as strictly scientific will have to comfort
himself for the moment, with respect to such foaturee
of the marxian dialectical method, with Goeths's
sentiment regarding similes (already brought to mind
by iehring in his interesting study of Marx's styvle),
which the poet justifies on the ground that he could
not otherwise explain himself:

"Gleichnisse duerft ihr nicht verwehren, -
Ich wussste mich sonst nicht zu erklaeren.
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In point of fact, the "dialectical® artifice employed
by Marx in many important passages of his work,and by
which the contrasts between actual social being and
the consciousness of its carriers, the relation be-
tween a deeper-lying main tendency of an historical
development and the counter-tendencies by which it is
at first compensated or even over-compensated,and even
the actual conflicts of the mutually contending social
classes are represented as so many "contradictions"--
that artifice has in all casee the character and the
value of a simile, and certainly not of a banal simile
but one by which profound relationships are illuminated.
Quite the same thing holds of the other (occurring in
"Capital" less fregquently, but at decisively important
places) dialectical concept of the "conversion" of
quartity into Qquality, or of a concept, a thing or a
relation into its (dialectical) opposite, The logical-
1y and empirically unob jectionable clarification,
sharrening and further development of these and a
great many other concepts employed in the dialectic

to the present time without being thoroly tested and
frequently only as slogans is an indispensable condi-
tion that the contemporary social ist theory stemming
from Marx shall not degenerate to an unclear mixture
of backward pseudo-science, mythology and in the last
analysis reactionary ideology, but shall remain as
well ejuipped in the future for fulfilling its great
progressive task in the revolutionary class struggle

of the proletariat as it actually was in the times of
Marx and Engels thru forming a critical connection
Wwith the then highest achiesvements of bourgeois philos-
ophy and science,
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WHAT HAS BECOME OF THE RUSSIAN REVOLUTION?&Y M.Yvon.

THE COLLECTION OF FACTS AND DOCUMENTS COMPILED BY AN
INTELLIGENT RADICAL FRENCH WORKER WHO LIVED AND WORKED
FOR ELEVEN YEARS IN RUSSIA, AUTHORIZED., MORE COMPLETE
THAN FRENCH EDITION., NOW AVAILABLE IN ENGLISH. YOU CAN
GET AN EARLY COPY OF THIS WORK AND DO YOUR BIT TO COM—
PLETE 1TS PUBLICATION BY SENDING 25¢ IMMEDIATELY AS
SPECIAL FULL PRICE ( INCLUDES POSTAGE) TO:

| NTERNATIONAL REVIEW
P.0.Box 44, StAaTioN 0,
New York CiTv.

In the next issue of C.C.:F.Engels " THE
MATERIALISTIC INTERPRETATION OF HISTORY ®

< Lo




THE NON-INTERVENTION COMEDY COMES TO AN EFD IN SPAIVN,

At the bveginning of August 1937 the “Daily Herald"‘ra-
ported thal the Secretary of ths London Hon-Iaterven-
tion Commititee had sent an appeal to the delggates of
the Commitstes, This appeal did not, as onc might ai—
sume, refer o the obvious sabctaze of the work of
the cemrittee Dy certain countries but to the cmission
of fuifilling vieir financial cblizations toward the
comnivtee., Of the 27 coumitries that had pledzed cocpera-
tion and adiersuce %o ths Non-Intervention pact no less
than 26 failed to pay their financial skare, Only Great
Britain herself paid the dues,

This is a reflection of the real conditions backstage.
England, from the beginniug, was the party most inteﬁ-
estsd and concerred in the Non-Intarventicn Pact and
prorited mos%tly by it, If there was serious concarn

over sevtling the international conflicts, then there
would have becn plenty of occasion for the Leaggs or
Nations to interfere, in accordarce with the Er1nciples
laid dowa in thec spanish conflict as soon as it was
knowrn that Italy and Goermany sernt regular t;oopa to
Spain, However, Enzland had no reason to object too
violently against this action because she was more con—"
cerned with Frsmce in this instance, England, "faithful
ally of Frunca, had alrsady indicated by a.sagarate
naval treaty with Germany that she was unwilling to
tolerate a miiitary hegemcny of France over Europs, A
France that is menaced from the Pyrenses and thregbened
in her African pcsassesions will ba muca more willing to
entertain Enzl ish demends than a Frarce that , pretected
by the Maginot-Line, would continuously find support in
a peaceful republican Spain,

These are contradictions of capitalist cconomy. The im-
perialist thieves ai®ce@ only in one respect: in the
comnor action against "Bulshewism®, The situation is
cleverly taken advantege of by the feszists who, upder
hynccritical threats of sanctions, undertake little
wars independently.

The reputation of fascism in the capitalistic world ggg
be improved only by these independent actioms. On q
other hand, the conflicting interssts of 1nterna§12n?
capital ism play their role, in relation to the dis ih;
buiion of profits in the capitalistic worla, Even
Leagus of Hations cannot be expected to do more th:p
any ctaer cartel; the struggle of competition can be
eliminated only on the surface, the economically
stronger enterprises still grabbing the largest por-
tions of the total profits,

gl

Where crude forcs dces not attain ihe goal, intrigue
begins, Even the British Empire has sensitive Spots
where it may be hurt, In the first respect, there is
the seaway to India which, passing Cibraltar,leads to
the lisditerranian., Today there are mounted, on Span-
ish territory, oprosite tke Fort of Gibral tar, CGerman
guns of heaviest caliber, the shells from which easily
reach not only the port but also the strait of Gidbral-
tar, This "unfriendly" act of Germany is supplemented
by the successful attempt of Mussolini to incite the
islamitic world to rebellion against England, (Italy
also can be blamed nartly for the riots in Palestine,)

But, 2ll these circumstances were only secondary in
giving the Non-Intervention Comedy the decisive turn
which i8 immedistely before us, A development, a so-
called "inrerpolitical® affair, in & country that was
once kncwn as "backbone of the world revolution" had
a catastrophcus result: the iloscow trials decreased
considerably the value of an allied Russia for the
world powers, And here in particular the trial
against Tuchatschewski effected far-reaching militar-
istic activities: Japan believes that the moment has
arrived when she may continue her attacks on China,
England certainly would not mind if Rugsia is threat-
ened from ths East, bup unfortunately this implies the
poss ibility of damaging her own intereste in India and
Australia, And England's rather strong position in
Singapore was assured only at a tremendous financial
cost., The struggle for the keypositicn in the Pacific
has bpegun and even Anerica, whether she wants it or
nOtﬁ will be drawn into the conflict, The real "world
war® is just approaching,

The inner dynamic of capital ism, collapsing under its
wn burden of necessity, influences the gplitioal
Situation, The treaty of the "democratic powers of
the West with Russia was only of temporary importance:
& new Locarno four-power-pact (England, France, Italy
and Germarny) is in formation, The Non-Intervention
Comedy has fulfilled its purpose. It was a tragedy
that the "socialist" Government ia France was foroed
by circumstancee to participate in this comedy.Capital-
i8ts know where to attack: if once the ourrency of a
country starts to become unstable then the downfall of
& "people's front" s not far away, The stock exchange
a8sumes the function of Government rul ing, elects suit-
able sscretaries and disposes of unwanted ones, It
Would not matter if the People 's Front in France sym-
Dathizes.ideologioally with the Valencia Government;
the capitalists of the world know what is in the game
if fascism in Spain is defeated,

There remains, of Course, planty of rivalry between
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