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T H E WAR INT H E FAR EAST

Fore"!,.crd
Tha center of gravity of world polities has moved
from Europe to the Pacific Ocean.AII workers should
aquaint themselvee With the problems of the Paci:ic,
with t~e deve+opment of China and Japan in relation
to the policies and needs of the imperialist nations.
Imperialism today is different from what it was 80
years ago,just as capitalism today has features un-
known to it 20 years back. The problems of Asia are
determining for ths whole future of world capitalism.
Tha following seri0s of articles,to be continued in
the next issue of the Council Correspondence,can not
pretend to do more than present an outline of the
more important phas8s of the question of Asia. And
here we shall proceed from the simple to the complex.
Beginning with an accoQ~t of the history and develop-
ffientfirst of China and then of Japan, we shall pro-
ceed to touch upon many problems facing each of these
Countries and the problems which they have in common,
again in connection with the iffiperialist policies of
the western capitalist powers, especially Englandand the United states.
Under the general heading "The War in the Far iast"
the followins chapters will appbar: O~tline of
~hinese History ; Chinese Econoffiy; Foreign capital;
ln China; The Chinese Revolution ; IISoviöt-Chinall

History of Japan; Japansse Economy ; Sino-JapaneS8
Relatione; Rueaia in Asia ; The ABiatie poliey of



England and the U.S.A. / The new Role of Imperialiem
/ Limits of Capitalization / PoeGibilities 7 The
Final Necessity.
Sourees ueed in connection with this eeries comprise
eo many different booke,pap0re and documente of un-
que at Lona ol,e veraci ty that, whe reve r poesi b.le , we
abstain from quoting. But we wish to mention the
f oILo-rä ng to which we are greatly ind:3bted.-
Periodicale : Aeia,Foreign Affairs,Current History,
Living Age.
Boc ka r Shuhei HeU, " China and her Political En t ä t y:";
Shao Ohariz Lee, "China:Anci0nt and 1!odern", J .L.Buek,
"Chineee F:ura Economy", MacNair, "China in Revolution",
Tanin and Yohan ,"V/hen Japan goe e to War", "Eaatern
Menace", D.Murray, "Japan". And foremoet of all the
papers of many westErn and Chineee authors as the
appeared in the "Proceedings of the Conferences of the
Institute of Pacific Re Lat Lcn s", publiehei oy the
University of Chicago.

Outline of Chineee Hi"tory
China had its origin in the basin of tha Yellow River.
Through aolonization it expanded southward and into
Manchuria and Korea. Chinees colonization dates back
as far ae 1100 B.C.,when thd present Chineee territory
wae still divided into many hurrdred feudal etatee.But
at the time of Confuciue (551-479 B.C.) c6ntralization
of political power had reduced th" number of iniepen-
dent etat"s in China to 160, and 50 yea~s later there
werd on1y 8. In 300 B.C. China'e rule over Manchuria
had been coneolidated.The conetruction of the Great
Wall be gan as a protection aga i nst the deeert tri bes
and Nomade.
In 1277,Kublai Khan, grandson of the conquerer Genghis
khan,declarej himeelf emperor of China,estab~iehing
his capital at Peking. In 1368 this Mon~01i~n Yuan
Dynaety was overthrown and the Chineee Ming Dynasty
establiehed, wh i ch in turn was overthrown by the Man-
chus ,wno in 1644 founded the dynasty whä ch was to last
until 1911.
tlnder the Manchue the Chinese empire wae extended
from Manchuria to Tibet and from Outer Mongolia to the
island of Hainan. More then 4,000,000 equare milee
with eeveral hund red million pe opLe ,(Chin<3ee<Ma.nchue,
Mongole,Kalmuke,Tibetans,M1aotzue,and Loloe.)Chineee
influence and authority extended to Korea, the Li~
Chiu ielande,Annam,Siam,Burmah,Nepal,Bhutan,and S~kkim.
With the beginning of the 19th century the rule of tha
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Man~hua ~eg~n to we~ken. Pol~tic~l and economie ata~-
nat~o? w7th~n the country m'\lntained mieery ~nd led '"
to fr~ct~on. Contact with European countries chang~d
i~ a rather ehort time tha antir~ eocial and eeono~ic
l~f~ af vaet areas of the country and ueheraj in-a
per~od of p~rmanent unreet an1 revolutionary mov~mente.
Chinee~ cuet ome an1 thought wer~ brought to the
at~ent~on of Europe through the traders and Jee-~te.
Ch~neae arte and crafte arouezd th~ admiration of
Eu~opean eethetes.Chines<3 eilk ln..9.nufacturee,porce_
la~n,nee~le wor~.wall papers ani architecturs were
adcpted an Europaan citiee, while ite phd Lo sophy in-
fluenced many import:l.ntEuropean thinkers.
~ut if China e~riched European culture,ehe received
~~ return noth~n~ but diaturbanctle with tho'!irnega-
t~ve .a~ well ae poaitiv8 aspecte. International trade
and .~td tool, thd Chriatian mieeionary,came to
~ha~lengs China's politic~l euprcmacy in Aeia. The

Op~um War" with En~land in 1840-1842 ehowed tha weak-
neet'!of ~hina as well ae that of its d~aety and led
to a e~r~ee of attacke by European powers.
Previouely,at the time of ths coming to power of the
Manchue,an at~e~pt to aquirs Chinese territory had
been made by Ruaeia.200 years 1ater,half of Manohuria
had b~8n loet in ttie way but Ruaeia wae able to hold
thia territory for on1y lÓ yeare. The "Opium W:l.r"
g~ve Hongkonk to England and opened Canton,Amoy,FoochOw,
N~ngpo and Shan~hai to inte~national trade. Between
~he yeare.1856 ~nd 1860 China was onc~ more engagad
~n ware w~th ~ngland and France, which maant more
conceaeiona ani privilegee to theee powere and aleo
m~re tr~aty porte. Af ter 1860 thc weetern powere
d~ctatej China'e foreign relations.

At .the same time that France and England entered
Ch~na'e territory,Japan wae sett1n~ out on the path
Of mOder~ization, not only in order to eafeguard her
own terr~tory but aleo her intereete in China. Ths
determination that Aeia should belon~ to thd Aoiatica
c~ar~ctorized Japan'e imperialist policy from the be-
g~nn~ng, but thie eaetern "Monroe Doctrine" could
mean in practice nothing but China'e euèordination toJapan.

Sino-Japaneee enmity datea back to the war of 1237,in
which China failed to aubdue the then much weaker
~~vereary.Fric~ion between these countries hae more or

ces alwaye ex~eted. Before tha Sino-Japaneee War of
1894-5, Ruasia took parte of Chineee Turkestan, and
France began to control Annam. Other dependenciee
were loet to England and Japan. The War of 1894 was
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fought over tha control of ~oreaj it end~d with a
Chineee defeat and 1e~d to the dec1aration of X~rea~e
independenee ,;vhich practieall y mearrt ite subordäna t aon
to Japan. soon,Italy entared ths Chin~sö soenö,and eO
did Germany, and again RUBsia.
Growinv opposition against thd f?reigners and t~air
d...;mand~in China br ougrit about t:J.dBoxer r~bdll.~n of
ldOO. The op)osition was direetad also agal.net tne
rule of the Manchus,which Wörè larsely blamdd for
Cbina1s weaknes9. The Boxer reballion wae,supreed~d
by the imperialist Powers,and more conCSS6l.0ns wer~
wrested from Chi~. However, early hopós of,a partl.t-
ion of China by th.::inva:iins capitaliet na t rone we re
only to a small extent fulfilled;not only beoa~ge of
the strength of Chineee resistance and tne eXf,ensive-
nesa of sueh an enterpri~e,but aleo thanKS t~ t~e
rivalriee existin~ amon~ the differ3nt imperl.~ll.st
powers,to -rh i.chth~ United States ha.l to be ad,J.~d,a.~
t ne be6inr.in,~of ~!j,e 19th centur~ •.Ruesid.1,aoccupat7on
of :.ïanchuriafor Lnatance , met 'ntn etron6eet oppoel.-
tion on the .part of Japan and led to tha Rueeian-Japa-
ne ee 1!Ta.rof 1905, which ended Ruseia 1s rule in Manohu-
ria.Tha war also free:i Japan1s hande 1:1 ~or~a and
added the eouthern half of thó ieland of Sakh~lin to
her empii1e'.The Germane were dr ä ven out of Chl.na ,
territory in the course of the \1orld ·:ar.Deepite tne
fact that China had deelared war on Garmany,ehe wae
not allowed to participate in thö epoile.What Germany
loet wae ga i.ned by Japan.
Af ter the Boxer uprieiu5 the Chines6 nationa~ rdvolut-
ionary movement grew to ever great.::~proportl.ons.
Chineee capitaliete, merehante and l.ntellectuale
studied the ways of weetern capitalism. Reform move-
mente developed. Revo1utionary activity unde~ 6u~ Ya.t 1
Sen led to a revolution9.ry war in Central Chl.na l.n191 ,
to the overthrow of th~ Manehu dynasty, and the
eetabliehment of the Chinese Republie.
The revolution fai1ed to brin6 nationa1 1iberation.The
ooncessions to thd imperialiet natione cont~nu~d to
eat from the ineomee of the Chineee.ln Mancnurl.a, Ja-
pan etrengthened her influence.The south ManchUria~
Railway was construcjed.After 1912,Engla~d coop~raved
elosely with Japan in relation to her C~l.na p~ll.CY
and a6ainet Russian intereets. In 1911 ~ougolla wae
eet up ae an independont nation under Ruesia'~ pro~d
tectorate.Since 1':317Japan has eu~ported and fl.~n~~_
Manchuria.n forcee atruP'::rlin'gfor l.ndepen,ieneeanc
ordination with Japan.PArmies were built up,tha Be~~l
port of Dalny was developed. The Ch~ne~e Eaetern Ra~h;
way was controlled by Ruasian imperl.all.em.In 1919 .
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Bolshevike de?lared null and void all Teariet agree-
mente with Chl.na, returned Manchurian territory and
aurrende~ed th", Chineee Eaetern Railway.But a year
later thl.s altruietic po1icy,based on opportunistic
nesda of the moment, w~s a6ain abandoned.
In China there aroee ademand for reforme after the
Japaneee example.The eapitalization of tha country
elowly continued. Forcee of reaction attempted the
restoration of the Empire. The South and the North
epIit. Civil War initiated ths period of the war
lorde. The generals allied their own interest of a
eectional charaeter,with one or the other of the
rival capitaliet nationo. 60me Chineee demanded co-
operation with Japan a~ainet the whita powere under
the accepted elogan ,Asia to the Aeiatiee.Others
wanted cooperation witn Russia againet Japan and for
n~tio~al liberation,for the forminG of a strong na-
tl.on l.naecorda.nce with the Ruseian example.Sti11
other war lorde fought for outright Britieh intereete,
and some for no other intereste but their OWll. China
in turmoil maant that her territorial and administra-
tive integrity was less and leee reepected. Outer Mon-
golia became a puppet state of Rueaia ,juet ae"inde-
pendent" Manchuria played the eame role to Japan.
Manchuria and the province of Jehol were transformed
by Japan into Manchukuo. The reet of the country was
almost continuously engaged in warfara.
Provincialiem was etill etronger than nationa1iem.The
Northûrn (Peking) government was looked upon by the
Southern (Canton) government ae the puppet of foreign
bankers.Joffe,~nd latèr Borodin,of Russia,attempted
~o help the Chl.nese national liberation movement, that
lS,tO coordinate Chinese with Russian intereete. Sina~
Russian eooperation laeted till 1927,when the Kuomin-
tan~,or_Nationalist Party, broke with ,Ruseia and eet.a.-

bll.ehe~ ths Nationa1 Government at Nanking.
Tlhe first party congreee of the Kuomintang was held in

924.Ite program wae desi~ed to raiee China to a
poeition of fre~dom and equality amon6 th6 natione.The
leader of the Kuomintana,Chian~ Kai-Shek, beeame the
dictator of a movement ~hich r~cognized that "equality"
amo~g t~e n~tione preeupposee equal etrength. The
capl.tallzatlon and unification of China was the firet
neceeeity. But ths Rueeian (Bolehevik) course appeared
~ess applieable to China.Six yeare af ter the World War,
lnternational capital hali had time to reorganize and re-
tcuperate,eo that the situation wae quite different from

he one in which it had fouild itse1f in 1917. Ths for-
cee in China oppoeed to efforts directed toward etate
capitaliem in the Ruseian eenee were powerfu1,the e1e-
mente in favor of it too waak. Support of eapita1iam,
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national an1 international,waa eesential in order to
develop the prerequisitea for a Ch~Les3 national ?a-
pitalism. Chiang ~ai-Shek turned h1S back to Rusa1a
as soon as such a move was feun1 opportuna.But he
coul.d not persuade or ferce the wno Le country into
line with this move, a situation which led to many
years of civil war be twe en the ao-calleci.rrColi:l!-.unists"
ani tne National ~overnm~nt. Chiang Kai-Shek coneiet-
ently pursued a policy of cooneration Ivith wo rLd ca-
pitalism,simultaneously takinl advantage of the rifts
among the natione en queetions of the Pacific.
The National Government,eetabliehed by the Xuomintang
at ~~anking in 1987, eet out to transform the country
into a etron~ centralized nation. Some of the concea-
siofte whioh China had previouely bean forced to grant
to western powere were cancelled in raturn for th~
promiee to maintain privat proper~y economy ~n Chlna
and Ïor tne turn of fac~ in ralatlon to Rueela. The
League of Natione declared iteelf willing to asaist in
the work of national reconstruction. America saw in
thie turn of evente a guarantee for ths maintenance
of the epen Door and developed a friendly attitude to-
warde China. China gained time to recover her etrength
and coordinate the diecord~~t intereeta within the
country.
In 1931-33 Japan occupied Manchuria. Since then she
haa penetrated economically dseper and deeper into
northern China. Chineee proteete increaeed in volume
oorreapondingly.Friction bdtwe~n Chineae an1 Japanese
forces became more eerieus with time,till the exchange
of shota at the Marco Polo Bridge,near Peiping, in
the summer of 1937 led to the beginning of a new war
with Japan which threatena at thie moment to bacome
a real world war.

C H I NES E E CON 0 M Y
Agriculture

Chineee eooiety ia mainly agricultural~ The relative
ata~nation af that eociety ie a matter of comparative-
ly ~ecent timea, for hiatory of China,lH:e that of
other countries,is one Of change and development.F~om
tri bal ownerahi~ in th~ paatoral etage, over a pe r ä od
of owner.ship of all land by the emperor, to the pre-
sent mixture of private and publio land holding:thru
all r.uns a hiatory of exploitation in different forme.
At a later etage of Chinese society land was distri-
buted to the nobles and feudal lords,b~t eimultaneoue-
ly out of society itaelf private property laws
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developed with the growth of aocial complexity.Surplue
labor was - and still is - appropriated in the forms
of labor rent, rent in kind and in money. Tha feudal
lords and,later on, tnö state, secured control over
necessitiea auch as iron, salt an1 the irrigation
eystem as a means of taxation,but in doing so they
also promoted production and helped to establish lts
social character.

Chineee culture,admired by the esthetes the world
over,was the monopoly of the ruli~g claaaes.The com-
mon people,the farmers,gardeners,woodmen,herdsmen,
weavers,servante and laborera,have always led a
wretched lif3, thue justifying th:J saying of ths
philosopher Mencius that "Man liv8s in difficulties
and dies in comfort."
40 % of all usabIe land ia claseed ae public,either
clan land,village land or government land. About ha.lf
of all other land is wo rke d by "free" peaeants, who
are exploi ted by way of taxat iem.A etrug;:;lef0r the
shares of ths farmers' surplus labor has long been
raging between the state and the landowners,which in
part al ao accounts ~or China's dieu!1ity. In eome of
the provinces 75 % of the peasants are tenants cf ab-
sentee landlords, whic·i1explaina the succees of the
bolshevik peaeant policy in thoee areas. Small farms
are p redon.mant , though not to the abeolute exclusion
of larger onee. The low degree of lndustrial develop-
ment forces the peasants to remain on ths land,Only
a sffiallminority can migrate,the cities beir~ as yet
unable to abeorb th~ agricultural surplus population.
Af ter farffishave grown to a considerable size thay
are again eplit up into small homeateads and divlded
among the farmers' children.This aituation serves in
part also to explain the relative etagnation: ths low
profitability of emall farms preclud~a technological
improvemente,imposea a barbaroua eelf-suffioitinoy and
hampers ths development of farmln •.;ior the tnal'ketJ a.
situation which in t~rn helps to explain the absence
Of a national conaciousness among the farmin6 ~sses.
Natural difficultiea,hard to cope with,such ae ths
frequently recurrin~ droughts and floode, may aleo
ser.ve as an explana~tion of the backwardness of Chi-
ne~e agriculture.Hore so,however,the social compli-
cations and ebstacles to a progressive development.
The agricultural implements used in China are primi-
tive,the meane of traneportation extremely bad. The
hO~izon of millione of Chinese is bounded by life in
th0 village.Handiorafts are based on a few village
neC8eaitiee. So far, emigration hae been tha only.
way o~t of a situation whicn became unberabla. Th1S
way out,however,is more and more preo~uded through
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lack of colonizing poasibilitiea,and new miae~ies are
added to those already experiencei.Tha prodüctivity
ia lower than in other countriea. American cotton,for
example,aells cheaper than chinese cotton,and ia of
better quality. The long years of civil war have
brought the agricultural population near exhauation.
Exactions of officials have been heavy. Not only are
heavy taxea imposed on the people,but their provisionB
and even their carta,horees and coolies are requisiti-
oned,leaving them without al1 meane of subsietence.
As a result of civil war,all etate incoffieis wasted on
military expenditurea,and nothin6 can be apared for
ths development of industry.Every time a war brea.ka
out, not only is traneportation by land and sea iffipeded,
but daffiageie done by bandits and oy people forced
into this position oy sheer economie necessity.
Af ter 1927 the National Gcvermment attempted a series
of rural reforme to relieve the farmers' distresa.
Several farm banka were established,a8veral thouaand
credit oooperative soc~tiee founded. Attempta are
being mada to teach the farmers ths use of better
aeede,improved farm imp1ementa and pest-figthing
methods. Certain cropa, as for instance oot ton and
tea, are eapecia11y foatered. But the existing misery
proved too ~reat for the inadequate reform measuree.
The agraria~ problem could not oe solved.Ir~igation
works are fa1lin~ into ruin.Faffiinehas become a
conatant phenomenon. Agriculture is no 10nger ab1e to
feed the population. Food for the citiee has to be
imported. Ualer the great ourden of ground r~t,of
ueury, of taxation,there is no poasibility of a
change for the better. The N~rth China Herald of Ja-
nua ry 34,1934 ata.tes t " The t rgure s given by the In-
ternational Famine Relief Comroission indicate t~~t
the annual income of 76.6 % of the far~ families is
~elow $ 201 out that their avera~e expenditu~es a-
mount to $ 288,32.That means t~13.ton1y 33.4 r~of them
ie ab1e to live without going into debt, an1 this on1y
in anormal year. High rent, low wage, exorèitant .
taxes,ueurioue intereet on credit, and unfair explo~-
tation of cereal merchants are reeponeible for re-
ducing the peaeant income to aueh a deep-eurrken level.
Rural China is now bankrupt.Millions of farmers have
perished.Millione are deprived of their homes,land
and all meane of eubsistönce." The only ramady for
this sit'..lationis capitalization. The old mode of
agric'~ltural production,1ihat is, tne production for
direct use, can no longer feed the population and cre-
ate the necessary surplus product and aet free the
necessary lahor to induatrialize the country.The new
mode of pro1uction.that ia, for the markat,must over-
come al1 obütac1es still in the way and estab1ish ths
baaie for extensive capitalization of the who1e country·
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Induatry
Tha pr~vailL1g in:iuetrial syetem in ChL1a today ia
eaeent~all! that which predominated in moet parte of
the Weet tl11 the 19th century. The traneition from
handicraft methoda and emaIl productive unita to fac-
tory product ion aat in with the openin~ of Chineae
porte to foreign comn.e rce , T,1e first rice oLeanäriz
mill was eatabliahed in Shan7hai in 1863 the fir~t
~ilk filat~rd,~n 1873, the ffret coal mi~e in Kaifing
ln 18?8; tne flrst ~tch factory in ShanGhai in 1881,
t~8 fuat cotton epinnin~ ani weaving mill in the aame
c~ty in 1890; ths firat iron and eteel worke in Wuchan~
in 1890; tha firet oi1 pree6in~ mill in Newchang in
l895;the firat flour mi11 in 8~anghai in 1896. 0

The induatrialization proceaa was e1~w. But ita tempo
waa hagtened durihg the World War, which ehut off the
aupplY.Of European gooda and led to the deve10pment
of na:tlv~ ca~ital~et enterpriaea. Ths pace of in-
duatrl~l~za~lon alnce that time ie illuetrated by the
followlng fl~urea: Coal output roae trom about 13
mi1~ion tcna in 19~3 to about 31 mi11ion tone in 1920,
an lncreaa8 of 59 ~; tha iron-ore output from about
959,000 tone in 1913 to 1,865,000 tone in 1920 an in-
crease of 94 ~; the iron output from 256 000 t;ne in
191~ to 428,000 tona in 1920,an increaae'of 67 %.
Taklng 1913 aa 100, the quantity of fi1ature ai1k
expo~t attained 168 in 1919; that for baan-oil export,
480 ln 1919; that for cotton apind1ea in operation
373 in 1920; and that for tobacco import,140 in 1920.
I~ ~he trade and traneport fie1d,however,th~ increaa9
~ur~~g.the Wor1d ~ar period waa not eo great aa that
l~ m~n:r.~ ~nd manufacture. In foreign trada the quan-
tlty or Chln~ae imports ehowad an increaae of 19~.
In transport the 1ength of rai1waye inêreaaed from
1313 to 1920 oy aoout 8~.The tonnage of ths eteamere
ent~red and cleared in the treaty porta during ths
ea~e period increaeed by 12%.
tfter 1920, in mining, the coal output increaaed trom

59 in 1920 to 188 in 1939; iron-ore output increaeed
f:om 194 in 1920 to 309 in 1928. Tha iron output,how-
e ~er,de craa aed from 167 to 122 during thia period.For
~11~ fi~ature output,the increaee waa from 168 in 1919

o ~17 ln 1939. In foreign trade the quantity index
~f Chineae exports increaeed trom 119 in 1920 to 166tn 1938,while that of importa increaaed trom 106 to
.88.~~ tranaportation the greateat increa8~ occurred
ln s~lp~ing: from 114 in 1920 to 171 in 1929. The in-
creaae ln rai1ways waa from 107 to 136.
Among aal ~hó Chinese provlnoes,industrialization in
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the modern aen ee ie confLned ch ä.ef Ly to eix:KiaD6eu,
I""'o'~i~l:-r t.lo··")eiKT1.n~,tu..'1,~,Shar"tlin;:and Hupe.h , These ai xJ-.C"', '.l._~,L.,I,;, '... v - . t· 1
P' c- : ,. ""8 embra oinc a oout one-tenth of th:::na aona
~~;~i~:;y' contain~35% of t~e total population. ~ia~g-
au .l.., <~~e'moet induetrializect, loa.di~~ in eet ton ep~n-
ni.n~,-;;Lk~.eling,elactr::'cpO'7~r capacity,wh?le. s3.~e

tl·ê.·i";.._:;~w;;:i.dt: trade,and fOr61€;n t radi, In 1t 1; ..oca-
tv~ ;:~:::i.!\~.l\'-.:;.. tt.", :"'arsaet?ity of_Cnin~ (3,.1?O,~\.J? po-
P·~~.2.1;~O:·_) .';,'....,.;:i.h i'3 the cn me se Clty wi th t:k h~g.1e6t
d0gre~ af irJ..i1.:'6"Grie..liz~tion:'Iie~teinie_tha l~rgest
Lndu s t r La L 2.üè. c on.r.e r c La L c ä t y a n ncr the rn Oh Lna ,
ot ae r ~.mpor'"3.I,tir;justri9.larid commercLaL c",nt.er~ar~
Can t on v i..n K.vam:t:mg;Teinstoo,in Shant-ung;a.nd.l'ianKOW,lrl
Hupe h ,~he se 0xirc.ple.must he re suf':ree to illustra te
the Y81ativs ineignificanca of Chineee in1uetrY.Su?h
indu9t~tal~~ation ae exiete in thoee aix pro!in?e~ la
very limitad in ecope and etill plays an i~a~~n~f~?ant
r oLe in the tot3.1 e conomyj as weLl,a aoriar, lnt~rna.tlO-
na Le sca.Le , Ae rdgards i::i!ling,foril1st~1.nce,Ch~napro-
d'uc sd in 1987 only 0.5 7~of the ~!orld's iron-ere;
0.03~;;'of the world's copper; 1.6~~ of ~hd~\Vo~ld.'s coa.L,
The cotton induetry in 1930 ha~ only a.6~o. tna
worldis total of spindlee, O.9~ of tha world'a total
of powe r-vLo oma , Cd tne tot~l s.i~k produc~:~n ..thB.;'
e n t ered world trade Ln la~o, cn ma suprjl~"u 30.4;J,
while Japan supplied 64.87~. For. th3 year 1939 t he per
capita foreiL)'ntrade expr e aeed rn gold doLLa re wa.o
only 3.l5~< f~r China. At th", end of .1884, China had
only 0.9:51"of t;1a world'e railway mä.Leage ,

Chin~'e industrialization faGes tremandOU9 Jifficul-
tiae,The ba.aic u:inera1e ne aded f or i'1~uetry~ar~ very",
aca rce ,Cap i.t9.l is il~suffici8nt, end. t,:e whaJ.e 'vhi~esv
aItua t Lon makes it di:ficult to ob ta ä n lar6c C,r~o.lts.
For induetrial oredits, L,t<:lrestra te s are as n~Gh a?
ltJ~~. Th~ capital inve sted in in-:iuetry- 1":1 th -;indin-
dual enterprie8s - ie relatively srnall,i~pedin8.i~~
c raa ae in productivity and hampc r ä ng the compet~~~"e
powar of Ghinase capital. Thie small capi~3.1 bae~e
a160 e xp La ine t~1e backwar d.ieee of ä ndu et rLaL zcanage-:
ment,which can not be compeneated by cheap.labo~.The
productivity of the Chinese worker is low lil splte of
the ext6~Bive exploitation.The houre are lon~,u8u~11Y
13 a day,and woman and child labor ie general.Entlra
families have to work , a a the family he ad alo ne is
una bLe to gain enough for hie household.Wa.:;d~ in
cotton lr.illeaverage 15 dollar a mo nth . In T~e~~9in,
81% of ths total labor force are c~ildren,and ~~
wome n ,In Shan"'hai,chil:iren unde r 10 ye ar s of 9.::;.e

•. => 60" ijeaeu-acco~nt for ij% of t~e total and women for ~.. t
ree for th3 eafsbuarding of health a~d for acclde~o9ter
p raverrtton ara almoet O'enerally Lackä ng , 'I'he Manc.J _
Guardian r.dokly recantly publiehed the reeulte of

- 1.0 -

eome inveeti:sationa Illadeby Dr.Stamper,of the LeaO'ue
of Na t ä or.s HGal th Depa rtmerrt, regardiIlG the condi:
tions of the C~ineee workers in the tin mines of the
province of Yunnan. The r t ch Ko chLn mines are the
property of 700 mineowners. Th~ shares of one compa-
ny earn an ave rage profit of 357' per annum ,(I!Ixplà.ined
partly by artificia1 price control).Half of tne
50,000 workere in the YlL'1nantin minee are ~nder 15
years of a~e.ln wet years (particularly favorable for
extraction) tha number of workers goee ae high as
100,000. In mines ccnsidered to be weIl eqipped,
childruncarry loads of tin weighing ae much as 60 lbe.
through undergroun' tunele and. up a 700 ft.shaft to
the e·.lrface.F9.cilitiesfor washing or changing
clottee do not exiet,though at the pit bottem the
temperature frequently mounte to 180 degr~ee. There
are no meane of sanitation.Tha recru1tment of ths
workere ie for periode of 10 monthe. Their parente
recaive from lJ to 30 dollars in adv~nce, and thie
virtu~l eerfdom ie remunerated at an averaee wage of
10 cents a day, in eome cases ae little ae 1 c~nt.
A few sJillei workers manaGe to get 40 cents. Esti-
mate1 mortality ie 30 % oi th~ roll annually, and
eurvivers are not expected to live long. The tin-ore
at Kochin cont9.ine 8 to 10% arsenio oxide.
In a futile atteu:pt to eliminate some of the miseries
of the working population ths government paseed a
Factory LalV,but its t;;nforcement is hampered by ths
burning ne8d for profits. The tArm factory in the
Factory Act was furthermare sO defined that it affecte
a cO!T,;,arativelyemaIl number of eetablishments and
leavee untouched th~ thousanie of small workshops
wtere the conditione of employment are ~or9t.lt is
impossible under the prdv2..ili~g conditions to be hu-
n:.aneand at the same time in fa.vor of" cqpitaliet in-
d'latrialization'tCapital is created by blood, sweat
an~ teare,not by legialation and good will.
Estimatee of the number of factory workere in China
range from 500,000 to 1,460,000. About 3,300,000
workers are engaged in mining. Under the Kuomintang
r'.ll."eince 1987, the trade unions, which once c1ai-
med more than 2,000,000 members, have declined to
about 576,000 in 1930. In 1988 the minister of In-
dUstry.Commerce and Labor completed a survey of the
i~ade uniO!1 movement,recording the existenoe at that

lme of 1,117 unione with a membership of 1,774,000,
more than 9.mi11ion of whom were aeeerted to belong
to "provincia1 labor uniona" in Kwangtung.The city
Of Shanghai,in 192B,had 129 unione with 18,133
members;Tientain had 76 unione with 21,580 membera;
Wueih,28 unione with 20,886 mamberaj Hangchow,49
uniona with 33,906 membera, etc.In 27 principal
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citiea,741 uniona exiet~d with a memberahip of
576,250.The .!<uomintang ha a atrip:;a1 th3 un i ona of
practically all po\ver.Anti-strikes Lawa are riGirous-
ly app Lä ed j whe rea a before the östabliehment of Ch i.nag
X3.i-Shek'e dictatorehip etriKde werêl of frequant
occurrance.The unione are baeed on the prinoiple of
the american company unione, their expane8e ara paid
by the employera,and politic~lly t~sy Îunction ae an
iBstrUlL(mt by which t ne geve mmerit exe rc ä se a control
over tUJ wor~ere.So that under tue rulJ of tha Xuo-
mintang the uniona havJ ceaaei to be instruffienta of
th ..;wo rke r a,
The sä tua t ä on in Ciüna h2.S not decieively cnangad
ai nce 1939,óither in r eLa t Lon to induetrie.lization or
to the po aä t ron of la.bor.Tha world crieia brought
ata.7nation and. decline to Chiu:\ ae to othar countriea,
a.nj~C~ina haa also been affectèd favorably by the re-
vival. But it ia Lnpoa:.üble to a:")êa.kof furthbr pro-
~reee sinCd tue ~orld daprdaeion of la8a-38.China1a
~urther development facee ao many difficultiea,natural,
econoreie and pollt1cal,th~t a decieive change for tha
bettdr in th~ neRr futura can not be expectdi; ani
therefore aooial unreat,inÎl~m~d cy 1ncraaeinJ mioery,
ie bound to continue. The situa.tion of t::P.Labo rd.ng
population ~nd t~e policy of th3 amployin? claes hae
b~3n very wöll expr~eead 1n a Memorandum on Agricul-
ture and Ind.uetry in C~'lin3.(Ii1ternéüion,:ü Rdeearch
Report) whe re R.H.Ts.wuey aaye:" YThether ur ban po,rdr~y
may not be preferable to the 11fe of many vill~G8e ~n
Ch1M. 1a a matter of opinion. To t:ns.tof eome of t hem
- aince oua c~nnot eae11y do wore3 than dia of hun;:,ar-
1t certs.inly 1s; to th3.t of other9,it m5.y he 8uepect~d
th"t 1t 1e uot , But the fact t:,at pea earrts ara st arv i ng
1n 6hanai or ~{:i.nauie not a rea eon W!1y factory opera-
t ave a ehould be aWtlated in Shangha.1 or Ti"mtei'-;. It is
diff.'icult to be pa t Lerrt with t~1E:1ca suä at a wno plsad .
in ona breath for the induetri~lization of China on t~8
ground tha t it will raioe t~1d et:l.niard,aof life i~
aGr1culture and , 1n 'tha n3xt,defeni 10'.'1at anda rda ~n
induetry on thö ground that thoeè prJvalent in agr~-
culturè are atill lower."
( To ba cont1nued in thè next ieeue of C.C.)

# "::.::!l' 'J..!.!..';;"!' ::IIIL~J';;

"CLASS-WARFARE is a d1;~~:~;n~hr;h"~~y OC0ur durin6 the
procgea of eoc1al prograsa ..•.• China muet.eeak to eol-
ve her e conomä c pr ob Lems r<1aliatically ano iiOt ha mo-
vad by mythic~l ideale and ampty thaoriè6.T~a 80-c3.1-
ldd d1eparity betwadn rich ani ~oor 1e r~al~! non~exi at errt in China, thd only d1f:t·ar·...nee be ä ng bstwe en e
those who are extremely poer ani thosa who ara a 11ttl
èettar off.ft --Saye the &a.nif~eto of th3 3rj P10n~ry
Seasion of thu .!<c;mi:,tan6,r'ebruary,1837.
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ONE YEA:t " PECPLE' S FRC!:T n IN FRA.'lCE
On June 30,1837,the Blum cabinet reaigned. It was
aucceeied by a new "Peopla'e Front"governmant with
Camill.3 Chau~emp ,an exponent of a petit-bourgoie par-
t! ( tl1e ~ad~cal SOCialiste) a s prtlmier,wi th Blum äe
v~ce-prem~ar and ;vith the eocialiet uniona Q.nd ths
COlli~uni~te oup~ortin~ it. Sincs then, " tha bankrupt-
cy of tne Franch Peoples Frent "haa been re~arded as
a definite fa0t by a11 left werker groupa.There 1R
criticiem of the treachery of the Blum,Jouhaux and
Thorez,of tactical fau1te of tte three organizations
and cf the tactic leading to a People'a Front aA eueh.
Howe ve r ,in q:.H'letionis not the fO'J.lty"tactice" of the
O~d ~se er~aniza.tione but the fact that these ergs.-
n7zatlone w~th a11 their hietorically poeeitla tac-
t~cs are no inetruments fit for any radical actiontoward eocialism.
~hi6 ie the leason of the one year of Popular Frontiam
~n France.Thö Îunction of the eo-called socialiet-
reformist maes or~anizat1ons ie in a etate of trans-
formation with the traneformat1on of world capitaliem.
Anj the "Peop.l.e I a Front 11 (r. F.) pol icy is one foml of
acuieving thie traneformation through the medi~ of
the old leaderehip which adapta 1teelf te the n~W
objective aituation.Who etill believed in the socialiat
goal of tha reformiet or~anizatione will now once more
b~ iieillueioned. But ths concrete part of the rafor-
m~et pro~ram waa re.formiem and. through the lateet
evento in France,it once more becomaa evident that tbe
main reforme of the Socialist Party and un i on pl"ograJIs
become a subetantia1 part of thö aocial and ecencmic
conditione of the new ferm of or~anized capitalism
which we se e de veLop Ing allover <:> the world.
It is therefore not the taak of revolut1on~ry theory
to nanm~ak" the bureaucraoiea and actione of the old
workere' or~anizationo but to ehow how th~ policy th0y
P'.lr~'.leiB the logical eyntheaie of tha1r program and
thelr adaptability,for wh1ch they have alwaye beenfamO'.le.

Let Ue rrake a brief account of the ~evementa of the
P.F. government "in the direct10n of socia11am",which
took placa eince June 1936,to~ether with referanoe totheir actual claee cont~nt. 0

T'he.pO~icy rseo1ved u:pon 1n the P.F. agreement of the
~oc~allst Party (S.P.) arid the Oommunä st Party (c.r.)
~n the summer of 1935 - and in ths extraordinary con-
vent ion at 7oulouee which in February 1936 brought
about the m~rger of the CGT (S.P.Unione) and the
CGTU (C.P. Gnions) reBulted in a tramendoue increage
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in membership and powe r for al1 t.t.reeorG:1.niz3.tions.
The S.P. ,before the P. F. pol icy, was a srra.Ll.oppo ait iO,1
party 1':itnscme 10,000 rr.e!;,bers,7o;iay,itgas avo.Ll.ente
a giant party of over aOO,OOO.It was a~grr.antaiby
large pea aarrt ani pe t i t=bour geo ä e Laye rs ".hich con aen t
to tue sccial policy of thie governmaot party - as the
re eult a of the can t ona L eLe ctione (electione out side
of P~rie) of 10/11/37 again prove. They also obtained
a lar6e number of workers especially of those who were
diegusted with the chauvinistic ani dubious rr.ethods
of the C.P. and who therefore prefered tha S.P. ae the
le ase r evil.
The C3T numbe red be f ore the me rrrer about 600,000, the
CGTü -on paper- 300,OOO.Cne year later,aftór 9 ~oLths
of P.F. government,the united unions claimód 5,000,000
merr.bers.(Corr.paret~ie with th~ relativ81y mieerable
result of the C.I.O. drive in the ~.S.)
And t he C.P.7Vlhen the united front policy wa a de ci ded
upon -in J'J.ly1335 - they adrm tted to a rcercberahtp of
less than 30,OOO.~ne ye~r later,after 6 weeks oi P.F.
governrr.ent,they clairr.edmore than 180,OCO.And even
though their Upswin6 was halted in t~e last hali year,
(0ecause of their too obvio'Usly nationalistic and

oppo rt.uni stic at t ä tude j pa rt ä cul.arLy in the span t eh
question) t~e above mentiondd cantonal electioflS show
t ha t they manage a to hold their own ,
The significance of this developrrent consiste in the
etrangulation of ths posaibility of i~dependent rr.ass

action.By taking the politically rr.oatactiva wor~ers,
peasants ana petit-bcurçeois in these ffi9.seor~aniza-
ticne,by making them functionaries,t~ey either becorr.e
bribed by eocial and econorr.icadvantages or they hav~
te submit to. the organizational "diecipline".lt is
extramaly interesting to watch th~t devalopmant
especially in thd S.P. in ',vhioh{recantly cnange ä) ths
derr.ocratic mdthod reigned.
As the uaual demagog á c means,as,for i!'istancf.,th0p La y+

ä nz out of the Le ss conscioue membe re of tr.d ccun t ry
ag~in9t the vanguard elemente in the Paria iistrict,
no longer eUfficed, a real Blum myth began to ebulate
throu7h the party - a myth of th& inf~llibla party-
leade~- the eavior of the European peace- criticism
of whom ,of either the pe r scn cr hie policy, "1c',.11dbe
eacriligeous.The "authority of th0 party"becOmes an
increasin~ly dominating conc~ption of ths ij~0103Y
of the avera;e S.P. me~ber and of his behavior.
Let us take,for inetancs,Mr.Pivert,tha leader of ths
eo-ca11ed "left revo1utionary opposition", as an ex-
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ponant of ~he mor3 ?ritical membership of the S.P.:
In t rie sprang of ~ni a ye-3.rhe yet re eigned from hi a
governmental poet l.n the state Radio Board with the
w?r~e:"No,I ~ill not capitulate befora the banke and
ml.ll.t~riem. NO,I don't recognize eithar the 'Social
Peace o~ t~e 'Sacred Union'." Ana af ter the June 20,
aft~r thl.e capitulation"-if there was any- became
obvl.oue for ~very member of the partyJMr.Pivert fa1-
1~1 to s~y one earnest word at the ~reeille concen-
tl.O~ agal.~et the social contant a of the party policy.
Besl.d~s hl.~ oft-repeated expreeaicne of eolidarizat-
ion Wl.th h Ls "grê~t Chief" Blum, he 01:1y reprcached
the latier for havl.ng given up the power,or rather
t?at he (Blum) had relinquiahej it too easily,that he
dl.d not appeal to the massss for the continuation of
the governm~nt.60 what? Cne should have ~ent a year's
effort to dl.sarm and lull the wcrkers and now one
ehould throw away these achiavements obtained at eueh
g:eat 6xpenee and with the help of the Piverts,Zyrome-kl.'s and the other Thorez'?
Parallel with the dieciplinin~ of tne rank and file
alao ~he convent ion of the "laad&s" have become in-
Crea?lngly mere plebiscite votin39 for ths govern-
ment, e ?r the party leader's policy. It 1a worth
mentl.on7n~ ~o~ eatiefied the C.P. ie with this couree
of stall~l.~v democratic centraliem".They ap)laudad
the ab?ll.tl.onof the "Diecuaeion Tribune" in the
Popu~al.ra,and they help the S.P. bosses wharever
pûe~l.ble an calUl,üna.tin:si~dependel'lceof thought and
actl.on of the S.P. rank and file.
Th~ l~gical end of thia development 1s the "organ1c
U~l.:y of,the two ~artise about which thers ia today
rr.~cn~alkl.n~ and writing and signifieantly enough
eepecl.ally l.n ths bourgeois prees. The eocialist
b,ureaucrate as it appeared at the Mareeille Conven-
hon f ea r tne higher oro'anizational ability of their
f~ture col~eaGu5e and they are not very enthuaiaetic.
The CO~ffiUnl.etare more i~clined because their advance
ae an l.ndependent organization aaems to be atopped
~~d they promiee themselvee to profit by the ex1sting
pl.BContent of the 6.P. rr.emberehip.Beeidea the ~nity
~artr 1s totally a question which the party bureau-
;racl.Gs,handle themeelvee,the party membere bsing
.aced Wl.th accompliehed ~acte.
O~e of the fundamental conditione of the C.P. is
~~ate~ to be the recognition of the Soviet Union aa
r~e fl.rst "Socialiet Fatberland" by the S.P.One al-

eady eeae France ae the aecond socialist Fatherland
und:r the leadership of Blum and ThorezJ and -more
e~rl.oua1y-th~ cloee connection of the Unity Party
Wl.th ths organization of french capitaliem for war

(oontinued on page 43)
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THE OLD EEGELIA!~ l)!ALECTIC AND
TEE NE'"f ~I:A'ThPIAL ISTIC 8CIE1-TCE.

# # # # * f # # f # # # # # #
On the ~uaning and import of the explan~tions furnishe1
by Mc.rx and Engels conoezn mg the relation be tween their
new lt.&.tar ial istic scäence and the traditional hegel ian
d1al~ctio, even among the OOarxists the~selve6 thsre
still, today, preva.ils a lar~e d.egree of unolarity.Not
infre.uently we find one and the same Marxist at diff~r-
ent timee and on different cccas tone ta.king 9. quite d.if-
rererit poa Ltron, "Marx and Engels themselves unde ratccd
by t he :iia.lectioalmethod--in contrast to thu metaphysi-
c~l--nothing other than tho scientifio method in sooiol-
ogyj & mathoi oonsisting in this, that society is regard-
ed. as a livine orgar.ism in oonstant prooess of develop-
ment and the study of whieh reQuir3s an objeotivs analy-
sis of thc productivs relations in whieh a daterminate
sooial forr.a.tionis embodied and investiwation of ths
laws of its functioning and 1evelopment.
Such are the definite worde in whieh, for example, ths
youthful Lenin--who, in his later pe r Iod, on ths ques-
tion cf ths hagelian 1ialeotio and its materi&listic
application at the ha.nds of Marx and Engels, ha1 a muoh
more a.ff1r~at1v8 &ttitude--expressed himael! on tho 1'e-
latior. of Marx and Engels to the philosoph1cal dialectic
of Hegel, in a recently unearthed pamphlet dating from
tha year 1894. He aas expressly add.dd that ths oc caa Ion-
ally noticeabla adh~rence 1n ~rx and EngelS to the di~-
leotic "röpresente nothing more than a vast1ge of tha.t
Hegelianism from whieh scientif1e socia11em h~e sprung;
a vcat i.geof its mannar of eXpress10n", that the ex-
amples occurring in Ma.rx and Engels of ndialeotic~l"
proceases represent mer~ly & reference to the origin of
the doctrine, nothL~~ more, &nd th~t it ie "aenselese
to &ccuse Marxism of employin; the h~ge11~n dialeot1c."
In reality--ae I ha.ve set forth mor$ fully 1n the in-
troduction to my new edit10n of "Gapit&l"--the method
employed by Marx in "capital" stands in a muoh closer
relation, if not to the philosophically mystified hull,
certe..lIJlyto tha rationa.l kernel of the d1alectioal
method of the philoaopher Hegel. In however etriotly
empirie •.l faehion the Bcient1f1c inveetigator Marx has
ta.ken up the rull concrete rea11ty of th€) economico-
sooial and h1storio&1 oircumstanc8s, no lees schematio-
ally abstract alld unreal appear at f1rst glance,to th~
reader who has not yat passed thru the stringent eohool
of marx1an sc1enoe, thoä~ extramely eimple concepts:
commodity, value, v&lue form, in whioh ths ful+ oon-
cret~ rea.11ty of the whole be1ng and beooming--ris8,dB-
velop~ent and düc11ne--of the whole present-day mode of
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pr.oduc'tio-nand soc raj. order is supposed to be contained
in g\jrminal f'orrr; fr0;/: thà very be g InnIng and actua.11y
1s 80 containad, tho for ordina.ry ~7e8 ha.rdly or not a.tall reco~niza.ble.
~hi6 o,iS partic~~~ly trus of the concep~ of "vaLue ", As
lS w~~l L~own, vnls concept and expr0s8lon ware not 1n-
vent.,;~b y l-Aarx;he found tnem ready to hand in the
c~a8s1cal bourgeois econo~ic6, espeoia11y in Smith and
~lc~rdo. Mar~ has oriticized tha concept and appli~d 1t
m ancompar abLy more reaJ.istic mannar tha.n did tha
classic~ economi8~s to the actually given and develop-
1n~ reallty. To a rar gr0ater d0gree ~V0n than in
Rica.rdo, pr ec LasLy in 1t!arxis ths actua.l historico-
8~cial ~eality of those r01ations which ha exp1'e8s~s
wlth thlS concept an indUbitabla palpabla faot "Tho
poor fellow fails to sss," write~ Marx in a letter
dating from 1~6g with regard to a critic of his con-
cept of value, "that ~ven if my book contained not a
8in~le ohapt~r on valu~, ths analY8i9 I give of the
ac'tual ~elatlons would eontain the proof and the dam-
onstratlon of the real value r~lation. The twaddle
about the nec~ssity of provin~ the value concept rests
onl y upon t.he r.~cstcoq:>lete ägno.rance both of the lnat-
ter.in q~~stion and of the method of sc1enee. That any
natl~n w~loh ceases to work, I will not say for a year,
but tor a fe~ weaks, would dis of hunger is known to
every child. He a1ao knows that the mass~s of products
correaponding te the cUfforent ne eds demand different
and c;,ua.:ntitativelydeterf.1inatsm3.9SeS of the total
soc~al labor ..That this necessity for the division of
soclal labor ln detarminate proportions can absolutely
not ba done away with by reason of the determinate
f.Q!g of soc ta.lpr oduo t äon, but can onl y change lts
~nner of appearanoe 1s obvious. Natural laws cannot
be dor.e away with at 8011. What can be ohanged in his-
torically different ccnditions is on1y the form in
which these Laws cpcra te , And the form in whioh thie
pro~ortior~l division of labor operates, in a state of
BOC ~ety in which the eoherence of social Labo r asssrt"a
ltself as ~rivate excha~e of the uldividual laborproducts, ~s nothing ot er than the exchange value ofthose products."
~ut ~ow ~ompare with that the first three chaptera of

Ca.p~tal as they present themselves to one who still
knowB nothing of all these realistie "backgrounds" of
the author. Here we have at first to be aure a few
conce~ts actually taken up out of'the "phenom~nal
World j .that is, out of the ~xperiential facta of tha
c~P1t~1~st mod~ of produotion; ameng others, the ~uan-
t~t&tlV~ ~elatlon app9a~ing in ths exchange of varioua
kln~s or US6 value6", or t he "exchange vá.lue". Thia
acc~dental exchange relation between use valuee, whioh
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here still bears a trace of ecrpi.räcäam, is tè1er.,how-
ever, forthwith re p Iace d by a new 80~'ethin~:, v:'cnthru
abstract ion from t he use va.Lue s of th,,;)commo d.It äes ar d
which only appears in this "3xchan~e rel~tion" o~ tha
commo d i tLea or in their e~;;:c~:l.ni;eva.Lue , Tt is th i.s'''i:l:-
mi:'lent"or inner "value1t, won thru d.isre~ard.of t.he
phenomenal world, ttat tnen fûrr.',"the ccnceptual start-
inb-point for a11 the s ucce s d rng daduo t Ione of "Cd.pital"
Ths very firat bas ic clarification of ths connç ct Ion
between "valu3" arid "Laoor " takes -olac3 OI'~y jlpon this
o oncep t of "i~"r'iin;)~tva.Luo ", I1. i9'no t until ','ioJ follow
tne further cour se of th", inv.;stig'?tion that WG are led.
back to "e xchange v'llue", now de f Ined as "V3.). •.le for{,~";
and it is not UIltiJ. tha reader has wor ke d h is way thru
Marx's masterly devel opaen t of the value form of the
commod i ty to the money form that he is p3rrdtted, in
tha.t resplendent 1iscourse on the "I'etishistic charac-
ter of the cO!;,!ï.l0diUft,to get a r'limpse of ths unvai~ed
sscret and to learn what in reality is concealed bshlnd
"exchange val ue" ani the accompanyäng "vat ue", He Le ar ne
that 1bilil"value" of ths commodity does not, like the
body of the commodity and tha bodies of the commodity
owners, expne sa sornething physlc9.lly re at , nor, like
use value, a :nere rolation between a present or produced
object an d a human need, but rather revca.Ls itself ;.S a
"relatlon between pereons which ie concealed beneatn a
material caeing", a l'el'3.tionwhich belonL~9 to a deter-
mL~ate historioal oo'ie of proiuotion and eochl forma-
tion, but to all ea1'113.3:historical periode, mcde s of
product ion ani soclal for~ations was completdly unknown
in this "mat~rlally disf,uiae1" form, and for futura
modes of productlon ~n~ social or~a.niz~tions, no langer
resting upon coa~odity production, will once more ,be-
coäe quä te superfluous. Like Robinson Crusoa on hlS ,
ls1and, ao a190 the f'ut-urefree soc lal ist soc iöty "'1'1'111
not need to dxoress ths simple fact th~t 100 square
yards of oloth'h9.ve required, Gay, 1000 hours of laoor
for their production in the equint-eyed and senea1138S
manLer to the effect that they are wortb 1000 hours of
labor. Ta be sura, then aleo àooiety will have to know
how T;'uchlabor each uaeful ob ject required for its pro-
duction. Tt will have to establish the production plan
ln accor dance with the zeans of product ion, to which be-
lon~ in ~articular a180 the la~or powers. Ths uaeful
eff~ote ~f tha different:~e objeote, balar.ced among
each othe r and with reapec t to the ~uantities of ld.bor
re.:tuired.for this manufa.cture, will fin~lly oe cieter-
mining for ths plan. The producers wil1 ~~nage every-
thing vary simp1Y7 wlth.9ut the interventlon of the ien
mueh celebrated nvalue". These statements of Friadr1C
Engels formulated later in popular ani illuminating
maimer'on 'the scientific basis of ~4a.rx's"CapitalIl, con-
tain the whole secret of value farm, of ~xchange value
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and of "val ue" •
Nevertheleas it would oe over-hasty, merely bec9.uss of
these at first glance superfl uous c ircumstant ial itie8
of the dialecticdl mannar of presantation, completely
to th row away the whole marxist d IaLe ct ical metbod as
a mere artifice and, say, as was once done a nu~ber of
years ago by Trotsky, to bring up the ticklish question
as to wh ether in the end-it._weuld not have been better
Lf "the c·reator of the theory of surpl us val ue had. not
been the universally educated d.octor of philosophy Marx
but the turner Bebel who, ascetically economical in '
living and in thinking, with his understanding as sh9.rp
as a knife, would have clothed it in a simpIer, more
popular and more one-sided form?"
The real difference between the dialectical method of
"Capital" and the other methods prevailing ln economie
science down to the present tlme does not by any means
lie, aS that qu~stion Se8ms to presupposeJ excluslvely
or mainly in the field of the aolentifio ~or artlstlc)
form of the thought deve10pment and presentatlon. Tbe
dialectical m~thod employed by Marx ls rather also in
its contentual outcome most highly in keeping with &
science directed not to the maintenanoe and further de-
velopment, but to the militant underrr:ining and revolu-
tionary overthrow of the present capitalistic economio
and acc äaj order. Tt does not per:1l1tthe reader of
"CapitaI" to relax for a single moment in contemplation
of the directly manifest realities and connections be-
tween them, but points everywhere to ths inner unrest
in everything existing. In short, it r evea'ls ltself
with respect to all other methods of hlstorical and
social investi~ation extremel~'superlor in the fact
that "while supplylng a poa Lt Lve 'undez-standdng of the
existing state of things, it furnishes at the same
time an understanding of its ne gat ion, of lts necessary
decline; regards every historlcally developed soolal
form as in fluid movement, as trans ient; an d 1 et no-
thing overawe it, but is ln its very nature critical
and revol utionary".
IDt is precisely upon this strlngent method,never devia-
ting from ths once chosen basls, and assuming nothing
untested ln advancs from the superficial and prejudice-
laden univetsal "experlance", that the whole forma 1
Superiority of the marxian science resta. Once thls
fe9.ture is quite struck out of "CapitaI", one arrives
in actQ~lity 9.t the stand~oint, quite divested of
SOientificality, of that vUlgar economac s" so bitterly
ridiculed by Marx an d which, in matters of theory, con-
tinually "relies upon 9.ppearances as against the law of
their manifestation", and practically in the end merely
defends the interests of that class which in ths momsn-
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tary directly given reality, ~s it is, feels safe and
satisfied without kL10wingor car"!.nbto kn::go; that to
this re~lity there also belongs, as a ~eeper-lying,
harder to grasp but no less real dat~, its continuoua
alteration, rise and developmer.t, the decline of its
presen t for.:lsand the trans it ion to future new fo rma
of existence, and the law of all these ohanges ani
developrnents.
All this is not to assert, however, that such real,
comprehensive ani prof.ound soientifio reoognition as
has resuJ.ted for Kar x frOl::h is genlal a;pplioa.t ion 0f
the dialeotic taken over from Hegel is poselble still
today and for al1 future time only thru an unmodified
preservation of this "d.ialeotioal" methode By the
side of the great advantages which it presente and
whioh have juat been iniioated, the dia.leutio reveals,
not crn r in its hege1ian "mystified" form (as so-oa.lled
"idealist dialecticI"), but a1so eq.ua11y ir.its marxis-
tically nrationa1n traneformation (as so-ca.11ed "mater-
ialistically turned.-right-side-up iia1ectic J" ), certain
other features whioh are not who11y in harmony with
revolutionarily progressive, anti-metaphysical and
strictly experimenta1-scientific main tendencies of
marxian investigation. Consider, especially, the pecuJ.-
iar manner in which Marx thruout "Capital·, aS also in
his other works, makes use of the "dia1ectioaln ooncept
of "oontradioticn"; hence, say, the rather frequent1y
oocurring remark that any "contradiction" which turns
'i> in connection with an expounded concept or law orformula--for example, the ooncept of "variab1e capital"
--in reality is no argument a6a1nst the use of this
conoept, but rather is mare1y an expression of "a con-
tradiction inherent in ca.ritalistproduction". In very
many cases, however, a closer analysis shows--a.nj it
has been stated also by Marx h~se1f in connection
with this very example of "variable capital"--that the
al1eged contradiction is in fact non-existent, but is
merely made to appear as such by way of a symbo1icallY
abbreviated, or for other reasons, unintelligible man-
ner of eXpression. In those oases, however, where euch
a simple setting aside of the contradiction is not
possible, anyone who objecte to this talk of contra-
diction in a conceptual deductive saquence presenting
itself aS striotly scientific will have to comfort
himself for the moment, wHh respeot to suoh foatures
of the marxian dialeotical method, with Goeths'ssentiment regarding similes (already brought to mind
by Mehring in his interesting study of Ma,rx's style),
which the poet justifies on the ground that he oould
not other"l'liseexplain hi!:lself:

"Gleichnisse duerft ihr nicht verwehren,lch wueaste mich sonst nicht zu erklaeren."
- 20 -

In point of fact, the "dialeoticalW artifioe employed
by Marx in many important passages of his xor k and by
which the contrasts between actual social being and
the conaciousness of its carriers the relation be-
tween a deeper-lying main tendenoy of an historica1
development and the counter-tendencies by which it is
at first compens~ted or even over-compensated,and even
the actual oonf11cts of the mutually oontending social
classes are represented as so many "contradictions"--
that artifice has in all Cases the character and the
va~ue of a simile, and certainly not of a bana'l, s ImiLe
bu~ one by which ~rofound re1ationships are illuminated..
Qu1te the Same t.hIng holds of the other (o ccurring in
"Capital" less frequently, but a.tdeoisively important
places) dialectioal concep t of the "ccnvezs ton" of
quant~ty ~nto quality, or of a concept, a thing or a
relat10n 1~t~ its (dialeotical) opposite. Ths logioal-
ly and emplX1cally unobjeotionabls clarification
sharpening and further development of these and ~
graat many other concepts employed in the dialectic
to the present tune without being thoroly tested and
f~equent~y only aS slogans is an indispenSable condi-
t10n thav the contemporary socialist theory stemming
from Marx shall net degenerate to an unolear mixture
of backward pseudo-science, mythology and in the last
analysis reactionary ijeology, but shall rema,inas
well equipped in the futura for fulfi11ing its great
progressive task in the revolutionary olass struggle
of the proletariat as it aotually WaS in the times of
Marx and Engels thru forming a oritioal oonneotion
with ths then highest aohievements of bourgeois philos-ophy and soience. .
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THE ~J()N-prT"-';1VENTI)nCO~DY COMES 'ra AN Et~D nr SPArN.

At the beginning of August 1937 the "Daily Herali" ra-
ported that bne Sac:::etary of the Loridon Hcn-Interv,:,r..-
tion Co:nmHt8û ha d s en t an appe a.l to t~e de Lega tee of
the Cc;nrr,~_t'sea, T1:l:i.sappaa.L did no t , as ene might a.8-
sume , r;3f·.3r-G::l tha obvious s ao o tage of the wor1'; of
the cc.!r'Jl".Htae';)yce r ta Ln co un tr áee but to the olT.is3ion
of f'JlfHlinb ';::air fina.."1cialoblLsations to·.vardthe
commac t ee , Oi the 27 co urrcrtes that had pLedgud cccp era-
tion al'l:'~.~(r18:i:82lCato th3 Non-Intarvention pact no Les s
th~~ 26 fail03~ to p~y their fin3ncial share, Only Groat
Britain h6rsalf paid ths dues,
Th is is a re fle ct aon of the real cor..dit tons backs t3.ge•
Englani, from tha beginntr.g, was the party most inter-
es te d and ccnce rnad in the Nor.-Int'3rvent ion Pa.ct and
profitad. mostl:r by it. If there was serious concern
over se t ta mg trie intarnational cmül.icts, then thel'e
would hava been plenty of ocoasion for the League or
Na t rona to in'~erfe"t'e,in aco orcance wi th the pr inc iples
laid doya in thc spanish oonfliot as soon as it ~ati
known that It3.1y a::.ë.Gerrr.a.nysent regular troops to
Bparn , Howevar , En-.sl;:>,r:.d.had no reasen to ob je ct too
violently C',ga.in8tt~li3 act ion beoause sho Vla;;;more con-
cerned VlHil.~"','ó.rwein this instanoe, Eng::'a.n::L;Ufaithful"
al1y of Frunce , had alrs2.dy Lnd tca te ó, by ,~ s epa.ra.te
nava.I trea'~y wi th Germany tha t 81;.8 \E.S unwi.Ll,mg to
t.o Le ra te a mil::'i.ar:-hegemcny of 1"1',1.:'108 0'18:: ~l1':OpS. A
Fra.nce thé..tis meriaco d iron: the pY.l.'():.".3eG and tnre.:3.bene d
in he r Airican pcs aee s ions will be mucn mor e \7illing to
entertain El"l;SliSt.dems nds than a Franco th2.t , prcteoted
by the Maginot-Linc; wo ul.d continuously find support in
a. p0aceful republican Spain,
These are contradictions of capitalist econoroy. Tha im-
perialist thieves a~~~e only i!l one respG~t: in ths
cozmon aotion aga j na t "SiJls h"'7'I'ismti. 'l'he ;:;:'.tua +, ion is
ola\"bJ:ly taken aövarrtag e of oy '~he fe.El:::isT.swho , under
hypccritical threats of sanctions, undertake littla
wars ind.ependently.
The reputation of fascism in the capitaliatic world can
be improved onll' by these independent actions, on the
o t he r hand, the confl ioting inteNsts of international
oapita.:::'i8;nplay their roï,e, in ré::la.-t:.ionto the distri-
butiQD o~ profits in the c9.pitalistic worl~, Even the
Lea.g·y;of Nations cannot be e xpe oted to do more than
anj o the r cartel; tha a truggj,e of competition can bo
eliminated only on the aur ra ce , the economically
stronger enterprisea still grabbing the largeat POr-
tions of the total profits,
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Where crude fo~ca d<?e~ no~ a~tain tbe goal, intrigue
begins~ Even tûe Brltlsh Emp~re tas sensitiva spots
whe re lt may b e hur t , In the first respect, there is
t?e ~.e3."yayto India which, pass ing C!ibraltar,leada to
~ne ~edl~erranian, T~d.ay there are mounted, on Span-
lah terrltory, opposlte the Fort of Gibraltar German
guns of h eav äes t caliber, the shalls from whi~h eaaily
reach not onl y the port but a.ls o the strait of Gibral
tar, This "tmfriendly" a?t of Germany is supplemented-
~y th~ ~ucces8ful attemp"G of Mussolini to incite ths
lSlamltlc world to rebellion abai~st En~land. (rtaly
also can be blamed partIy for the riots in Palestine.)
B~t~ a11 th~se circumstences were only seoondary in
gl':l!lg.th~ r~on-:-rntervention Comedy the deciaive turn
wh Lch l~.lmmedla~e~y before us , A ievelopment, a so-
calle~ lnr!erpolltlcal" affairl in a country that was
once lG1CWn as "backbone of the t'7orldrevol ut ion" had
a ca~a6trophous result: the Moscow trials decreased
conslderably the value of ar. allied Russia for the
wor~d po~er8, And here in particular the trial
aga~st ~~c~a~schewski effeoted far-reaohing milita.r-
ist7c aC~lvltles: Japan believes that the moment has
arrlved when she may continue her attacks on China.
England cer ta mj y would not mind if Rusaia is threat-
ened.f~~~ ths East, but unfortunately this impliea the
poss lb 1.1.1ty of da.rr,3.gingher own interests in In4ia and

Australia, And Englandls rather strong position in
Singapore was assured cnl y at a. tremendous finanoial
cos t, 'ï'he struggle for the keyPoaiticn in the Pacifio
has oegun and even Amerioa, whether she wants it or
not~ will be drawn into the confliot The real "worldwar is just approa.ching. •
Tbe inner dynamio of capitalism collapaing under its
o~n b~don of necessity, infIue~oes the political
sltuatlon, The treaty of the "democratic'" powers of
the West with RUSsia was only of temporary importance:
a new Locarno.four-power_pa.ct (England, Francel Italy
and Germany) ~s in format ion. The Non-Intervention
Comedy h2.s fulfilled its purpose. It waS a tragedy
~hat.the "SOCialist" Government in France waS foroad

y ClrC'.lIlIstancesto partioipate in this comedy. C9.pital-
ists know where to attack: if once the ourrency of a
country starts to baoome unstabla then the downfall of
a "peo91e1e front" me not far away, Tha stock exchange
a~sumes tha function of Government ruling eleots suit-
a le 8~c~etaries and disposes of tmwantad'ones. It
woU1~ not matter if the People1s Front in France sym-
pathlzes.1deologically with the Valencia Governmant'
the cap~talists of the world know what is in the ga~aif fasClsm iLl Spain is defeated.
There remains, of o ours e , planty of rivalry between
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